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Fifty Tories seek Wal *f Coal industry 
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Coal industry 
has flood of 


Students bolding the , 50 
American hostages in' Iran hare 7 
; moved some ..of their .captives to 
vt. . • new secret locations' 

; .‘The move follows President 
Carter's statement that the UjS. 
is exploring new' avenues - of 
negotiation with Iran over the 
1 hostages! N .. 

j. ; The hostages' ate believed to 
be held Jti" small groups in 
makeshift jails in. several, towns. 

Expulsion order 

5 Two;- British journalists "were' 
£iv?n 48 hours to leave lean 
■ ; after being detained ■ overnight; 

Ayatollah hurt 

. Iran’s roving Islamic judge. 
- Ayatullah . who -has 

ordered moreH&ah 150 -execa* 
tiprfjf srhee .Miqf, was injured in 
a car accident. 

Shah’s battle: 

The' deposed Shah of Iran was 
said to be “holding his ground" 
as, he battled against .serious ill- 
eess jH a Cairo hospital. "■ 

Amis rape move 

: T&fkft on. halting the- nuclear 
-.-arms race will be a key topic m 
meetings starting today in West. 
Germany^ ..between President 
discard' .. d’Esiaing ‘and Chan- 
cellor Helmut -Schmidt-- Back • 
page- Y/fU 

Zimbabwe call/ 

Sooth Afritjgr te likely: to take ; 
. a : tough Hite . against 1 Zun feature 
Premier. .- Robert-: i: Mugabe’s.. 
‘ demandf&r theirutring jrf diplo-. ; 


inflation 

INFLATIONARY pressures 
will be shown : lo be easing in 
new Government evidence. over 
the next fortitight. But the FT 
business opinion survey shows 
a very low level of confidence 
among industrialists for their 
companies and for the economy 
generally. Back Page; Page 6 

• CURRENCIES showed little 
change . within: the European 
Monetary "System last week.' The 
French franc remained - the 
strongest -member, with the 
Italian lira adrift from the 
others at the bottom. - 

The- Irish punt and the Dutch 
guilder were- also. firm, followed 
by the Danish 'krone and the 
Belgian franc. The D-mark was 
the weakest ‘within ..normal 
divergence Limits, while the 
lira which is allowed a much 
wider degree uf movement, was 
anchored well - below its part- 
ners.. . 

.This is reflected in the chart, 
which takes the Deutsche Mark 
as the baise currency. The , 
Italian authorities introduced , 
the expected economic package j 
last week; this did not include 
a devaluation of the lira. 
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BY PHILIP RAWSTORNE 


FIFTY TORY MPs yesterday 
stepped up the campaign to 
toughen the Government’s 
Employment Bill provisions to 
limit secondary industrial 
action. 

In a telegram to Lord Hail- 
sham, Lord Chancellor, they 
urged that the Commons should 
be given a chance to reennsider 
the issues of secondary picket- 
ing and blacking. 

Led by Mr. George Gardiner. 
MP for Reigaie, the Conserva- 
tive backbenchers pressed Lord 
HaiUhara to allow an amend- 
ment in the Lords tomorrow by 
Lord Orr-Ewins, a Tory peer. 

The amendment would out- 
law all secondary action but. 
according to the Tory rebels, it 
would nut prejudice the Govern- 
ment's position until the Com- 
mons defeated the issue again: 

The MPs called on Lord 
Hails ham. who is expected to 
lead the Government’s counter- 
attack in the Lords tomorrow, 
to heed top legal opinion thn{ 
the Bill’s present provisions 
would “ensure that secondary 
action of the most vicious nature 
is rendered lawfirL” 

Strong support for tougher 


Government action came yester- 
day from Mr. Walter Goldsmith, 
director-general of the 
Institute of Directors. 

Mr. Goldsmith, expected to 
reinforce his attack on the Bill’s 
provisions today, said they were 
“incapable of restraining all the 
unacceptable excesses of trade 
union power." 

Clause 17 of the Bill, which 
deals with trade union immuni- 
ties, was a "badly framed legal 
nightmare” which hail ;i roused 
unprecedented dissatisfaction 
from businessmen, Jjwyers 
and politicians, he said. It 
would he "a fatal blunder" if 
the Government refused to 
change it. 

Mr. James Prior. Employment 
Secretary, has been assured or 
the Cabinet's continued backing 
for his cautious approach, 
though Mrs. Thatcher has said 
the Bill marks only a “first 
step." 

Senior Ministers showed no 
sign at the weekend of altering 
plans to produce a Green Paper 
on union immunities in the 
autumn before considering 
whether further legislation is 
needed. 


Mr. Prior replied to his 
critics yesterday, dismissing 
their charges as "ill-founded." 

Jn a letter to Mr. Gardiner, 
he said a total ban on secon- 
dary action would conflict with 
the strong tradition of sym- 
pathetic action in disputes and 
would raise a danger of a con- 
certed campaign that would 
make the Bill unworkable. 

“Nothing is more likely to 
bring the law into disrepute 
tban for it tu be flagrantly dis- 
obeyed." Mr. Prior said. 

Mr. Anthony Frodsham. 
director-general of the 
Engineering Employers' Federa- 
tion . called for the Bill to be 
passed without delay. 

Mure radical changes now 
would make it a less effective 
measure for countering the 
abuses which it aimed to cure, 
air. Frodsham said. Stronger 
measures would also “leave a 
greater measure of bitterness 
than the present industrial 
relations system can well 
accommodate." he said. 

Tory Reform Group Conference 
—Page 4 
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Franco-Spanish relations 
deteriorate over EEC 




.•Bailee/ : :*eeapttired. , three 
prisoners wbp escaped from 
^Glasgow’s.-. BarEnnie jail '- two 
%eeks‘ ago. ' _ ; 

Observer tal(ss 

-Last-ditch, talks . which could 

- Secide -- the futrore : of the 
Observer newspaper resume in 
"London tomorrow., 

Pakistan, protest 

Pakistani President Zia-iil-Haq 
’ promised tax law changes after 

35.000 Shia Moslem demonstra- 

tors besieged Government offices, 
in -Islamabad. Earlier story, ; 
Page % . 

Pope’s praise 

The Pope . praised ' Brazil's 
jaciaJ harmony In a speech fo 

400.000 people in Curitiba city: 

Oner blaze fears 

Dense ■ black smoke from - ' the 
Italian luxury liber Leonardo- da 

- Vinci, ablaze for. three days in 
La Spezra bay, raised fears that 
theJfiie may have reached 3,200 
/tonnes - of fuel off aboard. 

Curfew lifted 

Tnfkjsh / ^military .authorities 

temporarily lifted a curfew in 
Corum,, north-east of. Ankara,, 
'.where IS people hive died im 
. sectarian riots. Page 2.- 

injury 

Bjorn 'Borg, who won his fifth - 
^Wimbledon title on Saturday, 
will not play for Sweden .In the 
-Davis Cup match with Italy next 
week 'because of a -stomach 
miisfle injury. J ohn Barrett, : 
Page'll . 

Meeting of minds 

About 4,000 psychologists froip 
50 countries are meeting ~m 
Leipzig for a six-day congress. . 
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Briefly. - - 


Three children died in -a house 
fire -at HuHL- ” •: 

Hundreds of' London ' Under- 
Woirnd ' passengers- were 
branded .for an- hour_l?ecausej 
of a power failure. . 

Three people died iii a blaze at 

a; Paris sauna: . 


Thh chares show ih« nm ' constraints 
oo.Eutoi * oan. Monetary System exchange 
ratca: The.. upper .grid, bated on the 
weakest currency in the system, debnes 
the cross, rates from which no cur- 
rency' (except x he- Href may move 
. more then ;2 \ , per cam. The lower 
. chert jrres. each 'currency’s divergence 
■ from its " centre/ rate against the 
European Currency Unit- (ECU), itseli 
a basket; of European currencies. 

• INTEREST rates are likely 
id; fall quite: rapidly later this 

•' year,; Midland Bank economists 
forecast Page 4 -. 

• "UK CHEMICALS industry 
output was" down sharply In 

...March knd April according to 
provisional figures.' Page 3 ' 

• . BUILDING SOCIETIES' 
Association chairman Leonard-. 
[Williams -' strongly supports: 

. council -house sales. Page 3 - 

REGISTRAR of Companies' 
.present ..services, have been 
defended, by the British Insti- 
tute -of Management, which has 
protested against Government 
-plans to -reduce them. Page 3 

• -COAL BOARD is to consider 
substantial . investment in 
research' and development of 
mining methods. without miners. ; 
Back Page 

• ITtENGBf ECONOMY review 
-published by OECD suggests 
the- slowdown ' in activity is 

..IflteTy ..to. he substantially 
greater than- forecast by the 
French authorities. Back Page | 

• BUENOS AIRES uodeiv 
ground transport extension pro- 
ject," worth $2, 54m f£I.07bn), 
wm bo; put <»*n to" tender-'before 
. the end of the year. 

• FIAT lias - announced a . 
scheme, offering. Ipans at. 5 per 
cent : on- all new Fiat cars and 
light vans. 

• F. JL LLOYD, the engineer^ 
me . group, reported sales, for 
the year- ended March 29, -19S0 
UP to £64iJm <£83.5m). hilt vx* 
rax ^roflte^were down at £2.37m.. 
against "£3.42m . after . higher 
Interest "charges and severance 
payments. Page 14 


' BY JOHN WYLES IN MADRID 

FRANCO-SPANISH relations 
appear to be deteriorating 
sharply over Paris’s increasingly 
obvious Intention to slow down 
Spain's negotiations to join the 
EEC until the . Community has' 
agreed on* domestic budgetary 
reform. 

After a visit to Madrid last 
Wednesday and Thursday by M. 
Raymond Barre, the French 
Prime Minister, Spanish officials 
believe that France is ready to 
frustrate their hopes of joining 
the EEC by January 1, 1983. 

This has forced the sharpest 
public complaint yet by the 
Spanish Government over 
French tactics. In an interview 
with the Financial Timeifr. Sr. 
Leopoldo Calvo Sotelo. Spain'js 
Minister responsible for tfie 
EEC, said France was seeking 
to put an “unjustifiable precon- 
dition” on Spanish membership. 

. During his discussions in 
Madrid. M. Bane made it clear 
that France was opposed to com- 
pleting the accession negotia- 
tions covering Spain and 
.Portugal until the Community’s 
own internal discussions on 
domestic reforms had been com- 
pleted. . 

This was first hinted in a 
speech last month by M. Valery 
Giscard d'Estaing France’s Presi- 
dent Although it is nor the 


official Community position, it 
may well have some support 
among other members. A lead- 
ing member like France is in a- 
strong position to influence the- 
negotiation timetable. 

The EEC wilt start tackling 
its budget problems in the 
second half of next year on the 
basis of a report to be produced 
by the end of next June by the 
European Commission. The aim 
will be to remove imbalances 
which mean ibat West Germany, 
which bears the heaviest burden, 
the UK, in spite of its recent 
budget deal, and France are the 
only member States paying sub- 
stantially more into Brussels 
Budget than they receive. 

Since reform will also involve 
tackling the enormous costs of 
the Common . Agricultural 
Policy, il "is quite likely that 
the 10 (Greece becomes a mem- 
ber next January! will be un- 
able to resolve the problem 
quickly. If this delayed comple- 
tion of the negotiations with 
Spain and Portugal well into 
1983. then their membership 
would almost certainly be 
delayed until 1984. 

Sr. Calvo Sotelo said that 
Spain had always understood 
there could be no possibility of 
EEC membership during the 
Franco dictatorship. But the 


EEC's essential precondition for 
membership of a democratic 
political system had been estab- 
lished, and it was quite wrong 
fir another precondition to be 
raised. • 

■ AH of Spain’s main political 
parties were in favour of mem- 
bership. But the Minister 
warned that frustration was ris- 
ing as it was three years since 
Spain had decided to join the 
Community, and nearly 18 
months since negotiations 
started. 

But these are still in their 
preliminary stages. " There has 
to be a rhythm to the negotia- 
tions which demonstrates a pol- 
itical will," said Sr. Calvo Sotelo. 

If this is missing, then “this 
could change the current unan- 
imity of all the main parties in 
favour of membership." 

M. Barre had been told that 
Spain wanted its negotiations to 
be conducted in parallel with 
the Community’s own domestic 
discussions, and that it wanted 
to be consulted on the internal 
changes under consideration. M. 
Barre offered to keep Spain in- 
formed of negotiations among 
the 10, but repeated that these 
had io be concluded before the 
Spanish negotiations could be 
finalised. 

Editorial Comment, Page 12 


| MR. PETEF. WALKER, the 
j Agriculture Mini-tor. has for 
I the firsL time expressed doubts 
, about iho Government's 
: ; economic strategy. Speaking on 
j Saturday tu an audience of fel- 
| low Conservative doubters at the 
. ! Tory P.cform Group conference 
\ in Warwick. Mr. Walker 
■ questioned -.nine cf the funda- : 
! mental assumptions behind the 
. Government's economic policies, j 
i Ho made i! clear he was , 
: worried about the social impli- 
» cations of trying to squeeze 
| inflation out of the system .at 
• the expense of jobs, and implied 
J that in his view the Government i 
I was badly underestimating the I 
; drain on the Exchequer caused , 
j by unemployment. He also I 
] indicated lhat he favoured a I 
much more interventionist j 
{ approach to industry than is 
favoured by rhe Government. ! 

Little of this was stated in 
! so many words. Instead, he used I 
the conventions of the Conserva- 
tive Parly to make his point 
Like Sir Ian Gilmour. the Lord 
Privy Seai who was the first 
Cabinet Minister publicly to 
admit his doubts about Che 
Government's economic strategy, 
Mr. Walker presented his re- 
marks as a reaffirmation of his 
belief in the basic principles of 
the Conservative Party rather 
than as a challenge to the 
Government. 

Throughout, he was careful 
not to mention any of his 
colleagues by name and he 
claimed that there was evidence 
that the Government had recog- 
nised the need to 44 balance 
efficiency with compassion.” 

Mr. Walker, a dose associate 
of Mr. Heath in the last Con- 
servative Government, has been 
known to be uneasy about some 
aspects of the Government’s 
policies but until now he has 
not made his doubts pirtilicfHis 
speech on Saturday was. not a 
major set piece like Sir Ian’s 
but in it he summed up in 
public many of the doubts which 
Ministers on the liberal wing of 
the Cabinet are expressing in 
private. 

He argued strongly against 
the belief that a rise in un- 
employment would produce a 
slower rate of wage increases. 
There was plenty of evidence, 
he said, to suggest that a com- 
pany. short of money gave in 
to wage demands to avoid an 
expensive strike. 

Mr. Walker also argued that 
it was wrong to assume workers 
would be more trilling to co- 
operate if their jobs were at 
risk. Most union restrictive 
practices dated back to the 
1930s when unemployment was 
at its highest. The first reaction 
J Continued on Back Page 


! THE COAL industry, now 

• engaged in a major modernisa- 

• tion and expansion programme, 
| is having to turn away hun- 
; dreds of people wanting jobs in 
1 collieries. 

| In some regions hardest hit by 
I industrial recession — the Mid- 
i lands and the North in partio- 
| ular — there is fierce competi- 
[ tiun among applicants, 
j The National Coal oBard said 
, last night: "We do find that 
people arc turning towards the 
coal indsutry because of its sec- 
urity and its high earnings, 
which are helped by produc- 
i tivity bonuses.” 

[ Nationwide, the board’s 
, employment position was “just 
i about in balance." But the 
I industry was constantly recruit- 
ing. 

With a workforce of about 
230,000, the board had to recruit 
about 25,000 annually to replace 
employees who resigned or 
retired. 

There have been more than 
2.000 applicants for 400 jobs in 
about 20 pits in Staffordshire, 
Cumbria. Lancashire and North 
Wales. In the Midlands, there 
is a waiting list of 1,500 for 


jobs at 52 collieries. 

In many areas, the board Is 
one of the few employers tak- 
ing on workers. In some 
instances, applicants have been 
overqualified for jobs on offer. 

More generally, the industry 
is facing a flood of applicants 
from school-leavers. Pits in 
South Wales have more than 
four applicants for every min- 
ing and craft apprenticeship, in 
spite of the local mining uncer- 
tainties. The Coal Board is not 
recruiting adult workers in 
South Wales because of pit 
closures, but it expects to take 
700 apprentices this year. 

In the Midlands, the board 
said that it was receiving four 
or five applications for avail- 
able apprenticeships. The Mid- 
lands waiting list is more strik- 
ing among mature workers: 
there are 20 to 30 applications 
for each job. 

“We have had waiting lists 
before, but I don’t think in 
recent times they have ever 
been so long.” said the Mid- 
lands spokesman. 

“We are hoping that the 
increases in wages that have 
Continued on Back Page 


Miners’ union to decide 
on pit closure stance 


BY CHRISTIAN TYLER, LABOUR EDITOR 


MINERS' REPRESENTATIVES 
will be deriding this week how 
far they are prepared to go in 
fighting off more pit closures. 

Despite brighter international 
prospects for coal, the National 
Union of Mineworkers suspects 
that dozens of lossmaking 
collieries are in greater danger 
of closure now than for years. 

The union cites the phasing 
out of operating grants to ihe 
National Coal Board and more 
generous redundancy payments 
as evidence of Government 
intention to reduce overall 
manpower. 

Militants at the union's 
annual conference in East- 
bourne will be looking for a 
clear mandate to fight closures 
with industrial action and insist 
on full settlement of the next 
pay claim in spite c| the 
Government public sector wage 
policy. 

A demand for £100 a week 
basic wage from January 1 for 
the lowest paid mineworker — 
an increase of nearly 38 per 
cent — is almost certain to be 
carried unopposed along with 
the stipulation that miners 
should be treated as salaried 
workers. 


A real push to achieve that 
carries the risk of the coal 
board looking for savings else- 
where. 

The conference has wider 
political importance this year. 
The union seeks to put itself 
in the vanguard of opposition 
to Conservative Government 
policies on the economy, indus- 
trial relations and defence. 

A hard-line motion from 
Derbyshire, to be forwarded to 
the annual Trades Union Con- 
gress if it is carried this week, 
calls for trade unions to fiout 
Government measures against 
picketing and secondary indus- 
trial action when they become 
law later this month. 

If successful, this demand to 
oppose the Government, backed 
by industrial action if neces- 
sary. would not only test the 
TUC's temperature but would 
also give new impetus to the 
Left within the NUM. The Left 

is already rallying behind Mr. 
Arthur ScargiU's campaign for 
the national presidency in suc- 
cession to the moderate Mr. Joe 
Gormley. 

Miners’ fears, Page S 


Gold mine decision expected 


BY BERNARD SIMON IN JOHANNESBURG 


CONTENTS 


DETAILS OF a large, new 
'Southern African gold and 
uranium mine controlled by 
Anglo American and Lonrho 
will probably be announced 
later this week. 

Trading in the shares of the 
Welkom,. Western. Holdings and 
Free State Saaiplaas gold mines 
(all controlled by Anglo Ameri- 
can) and of a Lonrho sub- 
sidiary. Duiker Exploration, was 
-suspended by the Johannesburg, 
London and Salisbury stock 
exchanges on Saturday pending 
.the outcome of negotiations on 
the establishment of the mine. 

The discussions centre on the 

so-called ■ Erfdeel-Dankbaarheid 

1 blot*, an area in the Orange 
Free State goldfields. It adjoins 
the "Welkom mine to the west. 
Free State Saaiplaas to the 
south, and Western Holdings 
to the north-west Anglo Ameri- 
can own 60 per cent of the 
mining rights to the block, and 
Duiker 40 per cent. 

Anglo American has made no 
secret of its prospecting activi- 
ties in the area. Mining analysis 


In Johannesburg and London 
have for some time been expect- 
ing an announcement on the 
exploitation of the deposits. 

The gold content of the 
deposit is believed to be raia- 
tively low grade; about six 
grammes per ton is mentioned 
in mining circles. The sharp 
rise In the gold price in the 
past year appears to have made 
a mine commercially viable. The 
grade is believed to be con- 
siderably higher than at the 
nearby Beatrix mine, the con- 
struction of which was given tbe 
green light last month. 

Mining analysts say a key 
element in the negotiations is 
the extent to which a future 
Erfdel mine will share the 
faciHties of Western Holdings, 
Free State Saaiplaas and 
Welkom. 

The developers are said to 
be -.hoping that the South 
African tax' authorities will 
allow capital- expenditure bn 
Erfdeel to benefit the tax struc- 
ture of these three mines. One 
possibility .is that ErfdeePs 


development will be structured 
in such a way as to create one 
"super-mine" out of the four 
sites now treated as separate 
entities. 

The cost of a new mine is 
estimated at roughly R500m 
<£275.7mJ. But the sharing of 
facilities and proposed tax 
benefits could bring its effective 
cost down to R200m (£110.3m). 

The suspension of the shares 
uf companies involved in the 
Erfdeel venture is less than a 
week after the Johannesburg 
stock exchange set strict new 
guidelines aimed at making it 
difficult for companies to sus- 
pend trading in their slock. 

Mr. Richard Lurie, president | 
of the Stock Exchange yester- i 
day said the rules provide for 
suspension in exceptional cir- 
cumstances. 

'• The companies are con- 
cerned that there could be 
leakages of information, and we 
did accept that these are excep- 
tional circumstances,” he said. 
Gold suppliers wise to surge In 
demand— Page 12 
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Flexible cash limits studied 
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BY AN AT OLE KALETSKY 

A MORE flexible system of 
cash .limits for nationalised 
industry financing is .likely to 
be recommended toy a top-level 
group of Government officials 
and nationalised industry board 
members who have oeen. con- 
sidering since May reforms in 
the' nationalised industries’ fin- 
ancial arrangements. 

Proposals for technical = chan- 
ges in the present, arrangements 

for borrowing from the National 
Loans -Fund, by Stale corpora- 


tions to give the industries 
more freedom to vary their bor^ 
rowing maturities, are also 
being viewed -sympathetically 
by the Treasury. : It is expec- 
ted that recommendations will 
be. submitted to Ministers 
before the . parliamentary 
recess next month. 

The group was set up at the 
Chancellor’s behest in response 
to growing tension between the 
Government and toe nationalised 
industries over the way that 


cash limits and other financial 
constraints have interfered with 
‘toe industries’ commercial 
operations, inhibited investment 
and cut across the medium-term 
financial taTgets which are in 
theory rhe industries’ main 
objectives. 

It is chaired by Mr. Bill Ryrie, 
Second Permanent Secretary at 
the Treasury, and includes 
representatives of major spend- 
Editorial Comment, Page 12 
Continned on Back Page 


From July 1st, over 

£2,500 miUion 

hasanewhome 

intheCity 

Athaifcast-nine on Tulv 1st 
NatWest opened its Corporate Trustee 

~ : : Office at Drapers Gardens, in the heart 

£ oftheCity. 

j£ - • ~ • • - " -*»j j With responsibility for funds 

jp — currently in excess of billion, we 
[ i ■ already act for many major pension 

I _ . — _ . • . = :•=' funds, unit trusts, property trusts and 

fey ^ investment trusts. 

L. T7 11 •' 11 r " m ^ Ours is a service which is not 

only essential, but highly efficient 
, ! -• — rj j It guarantees security for the terms 
; •••; "riiiSffM of each trust, and the investors’ 

C ~~ interests. It ensures continuity of ■ ■ 

management And it is available on a 
competitive foe basis. 

how we can help you - contact. Cyril 

fit NatWest Trustees 

National Westminster Bank, Corporate Trustee Office, 

PO Box 29 7 , Drapers Gardens, 12 Throgmorton Avenue, London EC2P 2ES. Tel: 01 -628 9888. 
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OVERSEAS NEWS 


S. Africa ‘hard line’ on Zimbabwe 


BY OUR SALISBURY CORRESPONDENT 


ZIMBABWE Government offi- 
cials are predicting a hard-line 
response from Booth Africa to 
the demand by Mr. Robert 
Mugabe, the Prime Minister, 
that diplomatic links between 
the two countries be severed, 
bat economic, financial, tyurist 
and transport links be retained. 

Officials here said Pretoria 
was " not inclined ” to. bow to 
Mr. Mugabe’s demands and was 
adopting u an all-or-nothing 
approach.” 

At his Salisbury . news con- 
ference after his - return from 
the Organisation of African 
Unity summit in Freetown, 
Sierra Leone, Mr, Mugabe said 
he had told Mr. Piet van 
Vunren, South Africa's diplo- 
matic representative, to pack 
his bags “nine days ago.” 

He had, however, not given 
any deadline for the mission's 
closure. “We told him that we 
were not pushing him out over- 
night.” 

The South African diplomatic 
mission in Salisbury had been 
used to recruit men of all -races 
for the South African forces 
to infiltrate into Angola, Mozam- 
bique, Zambia and Zimbabwe, 
Mr. Mugabe claimed. These 
■' recruitment operations” had 



Mr. Mugabe . . . 

“ Told them to pack their 


been “ infiltrated ” by Zimbab- 
wean agents. He expected, how- 
ever, that South Africa would 
want to retain trade and econo- 
mic links. 

No official comment was forth- 


coming in Pretoria, but South 
African officials in Salisbury 
implied that Mr. F- W. Botha's 
Government might adopt a 
tough attitude, and Insist on 
closing its economic as well as 
its diplomatic offices in 
Zimbabwe. 

South Africans in Salisbury 
make the point that Zimbabwe 
is more dependent on South 
Africa — it is estimated that at 
least 90 per cent of Zimbabwe’s 
exports and imports use the 
South African railways and 
ports. . 

Businessmen, in Salisbury, 
however, are predicting that 
South Africa will retfin 
economic representation in 
Salisbury, and seek to retain an 
office for the issue of passports 
and residence permits - for 
whites wishing to emigrate from 
Zimbabwe. -Thousands of whites 
in Zimbabwe have South African 
nationality, and hundreds are 
seeking work permits for South 
Africa. 

The ruling ZANU PF party 
claimed at the weekend that 
literally thousands of blacks— 
mainly in prjvate domestic 
service and agriculture — have 
been laid off because of the new 
minimum wage regulations that 


came into effect on July 1. 

The nisnbcr of men declared 
redundant is conservatively 
estimated at 10,000 out of an 
employed (labour force -of 
9O0.OOU. It became illegal on 
July 1 to dismiss workers 
purely because of the minimum 
wage regulations. Party 
officials are ciaaniog wide- 
spread redundancies were 
imposed just befbre the new 
law came into effect 

ZANU PF labour officials 
said thsft in some industrial 
sectors, men, were being laid off 
and re-engaged at lower wages, 
but there has been no comment 
on these accusations ei fiber 
from the . Government or 
employers. 

At Bulawayo at the weekend. 
Mr. Josbua Nkomo, Home 
Affairs Minister, said far more 
“ dissidents ” were operating 
against the Government in 
ZANLA areas (loyal to Mr. 
Mugabe) than in ZIFRA areas 
(loyal to himself). 

Mr. Nkomo deplored the fact 
that he had not been invited to 
attend the OAU meeting. If 
Mr. Nkomo’s party were 
“driven out of- tee Govern- 
ment” it would be Mr. 
Mugabe's fault, he added. 
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India to 
build £54m 
China plant 


By K. K. Shams in New Delhi 


CHINA has agreed in principle 
that Birla, India’s largest indus- 
trial concern, should set up- a 
rayon manufacturing plant in 
China on a turnkey basis. The 
plant, which will use Indian 
technology, is expected to cost 
Rupees lim (£54- 6m). 


Agreement was reached be- 
tween the China National Tech- 
nical Import Corporation and a 
Birla representative who was a 
member of a trade delegation 
which visited China last 
month. 'The details of the pro- 
ject are now being worked out 
Hus Is a major breakthrough 
for India both in economic and 
political terms. India and China 
opened trading relations a few 
years ago but trade has so far 
been nominal. Apart from being 
a major contract, the Birla pro- 
ject . is therefore expected to 
boost trade significantly. 

The deal comes at a time 


U.S. arms 
rushed 
to Thailand 


By Our Foreign Staff 


British journalists 
expelled by Iran 


BY PATRICK COCKBURN IN TEHRAN 


THE U.S. began an emergency 
arms airlift to Thailand at the 
■ weekend, flying in 18 howit- 
zers and 350 M-I6 rifles in 
three C-141 transports. The 
airlift was authorised by 
President Jimmy Carter after 
the Vietnamese attack on 
Kampuchean refugee camps in 
Thailand late last month. 

Two more C-14Is were due to 
arrive today, and one tomor- 
row, carrying M-16 rifles, 
106mm recoilless rifles and 
ammunition. U.S. officials 
said the delivery of 35 M-48 
tanks would also be speeded 
up. They are now expected to 
arrive by sea in September. 

The total value of the equip- 
ment, ordered and paid for 
by Thailand before the 
Vietnamese attack, is put at-j 
532.5m. The estimated cost 
of the airhft— Sim— is being 
borne by the U.S. Govern- 
ment as a gesture of support 
for Bangkok. 

In Vietnam, Radio Hanoi yester- 
day accused China of sheH- 
ing Vietnamese territory. The 
radio reported that the 
Chinese had poured hundreds 
of artillery and mortar shells 
into the northern province of 
Cau Bang, “causing dozens 
of casualties.’’ Vietnamese 
artillery returned the fire. 

China, which supports the 
Kampuchean guerrillas fight- 
ing Vietnamese troops along 
the Tbai-Kampuchean border, 
on Saturday sent a Note to 
the Vietnamese Embassy in 
Peking, accusing Vietnam of 
incessant border provocations, 
intensifying aggression in 
Thailand, and staging an in- 
cursion into Thailand. 

The official Chinese news 
agency Xinhau earlier re- 
ported that Vietnam had 
killed, wounded and kid- 
napped more than 340 
Chinese civilians in the past 
14 months. Diplomats in 
Peking said there had been 
no signs of a Chinese mili- 
tary build-up along the 
border, although China has 
not ruled out the idea of 
“ teaching Vietnam another 
lesson.” 

In February last year, China 
mounted a month-long inva- 
sion of northern Vietnam, but 
tbe diplomats noted that 
China has other options than 
to repeat the frontal assault 
across the border. 

Reports from the Thai- 
Kampuchean border said 
fighting was continuing 
between Kampuchean guer- 
rillas and Vietnamese troops. 
Thai military officials at the 
border said tbe guerrillas 
were trying to stop tbe Viet- 
namese building a road to the 
Malai Hills, a guerrilla strong- 
hold near the frontier. 

At a meeting yesterday in the 
Thai border town of Aranya- 
prathet, Thai military officials 
told some 2,000 civilians to 
end their black market trad- 
ing with Kampuchea. The 
continuing border tension has 
also -led Thailand to close its 
900-mile border with Laos. 


TWO BRITISH journalists. Miss Over 2.000 women demon- 
Christine Powell and Mr. Roger strated against the new dress 


Cooper, where released by the 
Iranians yesterday after agree- 
ing to leave tbe country within 
48 hours. 

-The two had been held for 17 


regulations on Saturday and 
many women in Government 
offices- wore black as a sign of 
protest yesterday. 

Saturday’s demonstration bas 


hours after being detained by been bitterly attacked in the 
officials in plain clothes on Press. The Islamic Republic 
Saturday. They said yesterday daily, which is controlled by 
they did not know which the clerical Islamic Republican 
authorities had detained them. Party, asked its readers to 
They, were interrogated separ- Identify women taking part in 
ateiy but did not know why they the demonstration, 
were arrested. They were not Some ministries have threat- 
ill-treated. . . . ened to expel all women em- 

Miss PoweH. who works for ployees who fail to wear the 
Australian radio, has lived in hejjab. although Mr. Bani-Sadr 
Iran for six years. Mr. Cooper, has said there will be no mass 
who has lived in the country off dismissals, 
and on for many years, is an Revolutionary Guards delayed 
exp ert on Persian literature. an Iranair internal flight for 


In another move against the 
foreign Press, President Abol 
Hassan Bani-Sadr has asked 
the Revolutionary Prosecutor 
General to close the office of 
the French News agency. 
Agence France Presse, ip 
Tehran and to expel its. 
correspondents. 

The President’s office alleges 


five hours on Saturday because 
the hostesses were not wearing 
acceDtsfble Islamic dress. - 

AP and Reuter report from 
Moscow: Ethnic Iranians 

demanding visas to return home 
have staged a hunger strike at 
the.: -Iranian consulate at Baku, 
in Soviet Azerbaijan. 

The Iranian embassy in Mos- 


that the text of an interview cow reported that several hun 
given by Mr. Bani-Sadr and dred Iranians ' staged a protest 
published in Le Monde was march to bade their demands 
distorted by AFP. and some entered the consulate 

In May. Mr. Nick Gumming- Mr. Mohammad Mokri; Iran’s 
Bruce, a British freelance jour- Ambassador in Moscow said he 
nalist was arrested and told to defused the protest by leading 
leave Iran after being detained, the Iranians .through . the 


Meanwhile it has been 
announced that all women 
employed by_ the Iranian 
Government will have to wear 
an Islamic uniform designed by 
the Revolutionary Council and 
the President’s office. 


streets of Baku to the main 
mosque for prayers. 

He explained that several 
hundred Iranians who had been 
in the Soviet Union since the 
1940s now wished to return 
home. He promised that all 


This will include some form applications would be studied 
of hejjab (head scarfi hut not and those supporting the 
necessarily the chador (long Islamic revolution would 
black cloak). . given preference. ' " 


be 


Pakistani 
troops face 
protesters 


By Our Foreign Staff 

TWO DIVISIONS of Pakistani 
troops yesterday surrounded 
25,000 demonstrators outside 
the Pakistan Government Sec- 
retariat building in Islamabad, 
the Pakistani capital. The pro 
testers, who belong to the Shia 
Moslem sect, were demonstrat- 
ing against the compulsory 
wealth tax introduced last 
month by General Zia ul-Haq, 
the Pakistani leader, as part of 
his programme to turn Pakistan 
into a model Islamic state. . 

Diplomats in Islamabad said 
it was the biggest show of mili- 
tary force in tbe capital since 
General Zia came to power three 
years ago. 

The Shias, who make up about 
30 per cent of Pakistan's 70m 
population, believe the com- 
pulsory tax is against the law of 
their sect They believe they can 
pay it only if it is voluntary. 

Organisers of the protest said 
they intended it to be peaceful. 

The demonstration started 
after at least one man was killed 
and 13 were injured in fighting 
with police in Islamabad .on 
Saturday. The Shias said twolof 
their supporters were shot dead 
on Saturday by Police, who 
deny any shooting. They said 
only one man was killed, when 
he was struck by a tear gas 
canister. The Government made 
no official comment 

Shia spokesmen said there 
were protest marches yesterday 
against the violence in several 
Pakistani towns. inclu ding 
Peshawar, Lahore and Karachi. 

They also said a march would 
be staged in Islamabad today, 
in . .defiance of martial law 
regulations. 


UN Namibia council to 
begin uranium hearings 


Iraqi Minister 
attacks ‘oil 
stockpiling’ 


! KUWAIT— -Mr. Tayeb Abdul- 
; Karim, Iraq's Oil Minister, has 


BY MARK WHJSTER 


THE UNITED NATIONS Sir Mark Turner, RTZ’s chair- 
Council on Namibia today begins man. said he would not be 
hearings in New York on the available, and would not send 
controversial issue of exploiting anyone else because of the 
the territory’s vast uranium British Government’s attitude 
deposits at the Bossing Mine, towards the council. 

Many observer believe, how- Britain came in for consider- 
ever. that the hostile attitude- able criticism over its imports 
previously displayed by the Namibian uranium after a 
council towards the export of television documentary revealed 
Namibia’s natural resources th e circuitous route by which 
make the hearing a foregone ^e uranium was airlifted to 


conclusion. 

They cite the council’s 1974 
decree banning the exploitation 
of Namibian natural resources 
before the territory had 
achieved real independence. 

Britain, which receives a large 


France, then taken by road to 
a variety of European desti- 
nations. 

Since then, ifrrantfe meats, 
have been changed and the 
uranium is now brought by ship 
to Europe and transferred by 
road to its eventual desti- 


part of its uranium for civilian nation 

uses from Rossing, has refnred The Rossing Mine has only 
“ “ e recently reached its maximum 
UN body to issue such a decree, output of 5,000 tonnes a year, 
Rio Tinto Zinc, which has a having been dogged by indus- 
stake in the mine has already trial and technical problems, 
declined an invitation to send At present, it is Namibia's only 
a representative to the heating, uranium mine. 


Arabs meet on arms Industry 


BY RAM! G. KHOURI IN MMAN 


ARAB FOREIGN and Economy 
Ministers opened a three-day 
conference in Amman yesterday, 
to lay the groundwork for a 
series of important pan-Arab 
issues to be discussed here 
again at bead-of-etate level 
during the November Arab sum- 
mit 


The Ministers of the 21 
states — and the representatives 
of the Palestine Liberation Org- 


and three Gulf States that dis- invasion of Afghanistan, 
banded in the wake of the Lebanon, and the most appro- 
Israeli-Egyptian peace agree- priate Arab response to the 
ment- They will also discuss Camp David talks, 
co-ordinating Arab reactions to The Arab stales are badly 
the normalisation of relations divided on all these points, and 
between Israel and Egypt. . the best that can be hoped for 

Economic issues are expected ^ 5" 

to dominate the dlscuSuons. * 

with non-oil-producing Arab November, 

countries taking the opportunity . also . | ncl “ de * 

to complain about the effects ways °f bolstering niter- Arab 


anisation— meeting as the Arab of rising oil prices. No action JJJEJSJJ ASTSlnJSi 
Fnnnnmif anrf Snmai rotmcii on this matter is exnected until collective Arab dependence 


reduce 


Economic and Social Council, on this matter is expected until SJJ55} I 

...it I - « — - the summit conference in foreign economic ties, and the 


November. 


use of _ Arab resources to 
liberate Palestinian . territories 
occupied by Israel. . . 


will discuss a report prepared 
■ by last week’s meetings in 

Amman of the Arab Economic Prospects for action on the 
Unity Council The report aims major political divisions in the A7cn tn 
to introduce the concept of an Arab world are film, though of ShieriM more SSaSS 
“Arab economic citizenship,” the gathering of so many Minis- J .S 

^ would remove obstacles tern is an opportunity to cam- 


to Stirex* of one Arab countty to£e“th£e * SEES 

wishing to invest in another. w *k= “ie nch and poor states of the 


_. . ct „ , t ST* by *» ^niber ageing on^a 

The Ministers will also take sunmut pan-Arab economic and social 

up the question of forming an, Among points to be discussed development charter to boost 
Arab armaments industry to are the recent EEC declaration collective Arab economic 

replace tbe grouping of Egypt on the Middle East, the Soviet activity. ' 


! attacked Western nations for 
stockpiling oil supplies, and in 
a change of policy, bas called 
for a limit on crude oil pro- 
duction. 

14 Regulating oil production is 
the only effective measure to 
confront Western plans aimed 
at constant disruption of the 
balance of supply and demand 
by stockpiling oil” Mr. Abdul- 
Karim told the Kuwaiti news- 
paper Al-Rai Al-Aam. 

Iraq bad always aimed at 
achieving a balance between 
supply and demand, Mr. Abdul- 
Karim went on. 

Finding a formula for unify- 
ing prices charged by tbe 13- 
member Organisation of Petro- 
leum Exporting Countries 
(OPEC), and studying ways to 
maintain tbe real price <rf oil 
were more important than 
simply increasing prices, be 
added. 

Earlier Oris year, Kuwait, 
Libya and Venezuela cut pro- 
duction and Mr. All Akbar 
Moinfar, Iran’s OR Minister, 
said less oil should be Mfted 
because stocks in consuming 
countries had reached record 
levels. 

Iraq, however, did not foHow 
the moves to cot production. 
The second -largest OPEC pro- 
ducer, it produces 3.7m barrels 
of crude a day. 

Reuter .... 


when there are moves to 
normalise Sino-Indian relations 
which have been cool since the 
border war of 1962. India has 
not accepted China’s proposals 
for settling the border dispute 
but has indicated that it wants 
to begin seriou* negotiations. 
Tbe Chinese Foreign Minister is 
to visit New Delhi later this 
year. 

There has been considerable 
criticism here of the slow pace 
of normalisation of relations 
since Indian businessmen are 
keen to take part in China’s 
modernisation and explore the 
potentially large market. 

The Indian trade delegation 
signed an agreement for . the 
purchase of 20.000 tonnes of 
barytes worth ^800,000 from 
China. The import, of calcined 
petroleum coke from China is 
also being discussed. The 
Chinese, for their part, have 
made a number of inquiries on 
imports from India of chemicals 
and machinery- of various kinds. 


Argentina to seek 
for £lbn metro 




BY ROBERT UNDLEY IN BURKS AIRES 


TENDERS WILL be called 
before the end of this year for . 
the $2-5bn (£1.07bn) project to. 
extern! the Buenos Aires under- 
ground system from its present 
21 miles to more than 45 miles 
within the next ten years. 

Two new underground lines 
are to be added to the existing 
five; three of which will be 
extended. The vast project, 
includes the remodelling of the 
underground and the 
renewal of all the tracks, rolling 
stock and signalling equipment 
of the system. 

Buenos Aires was one of the 
first cities in the world to 
acquire an underground system. 


The first line— Lines A-hw 
entrusted in 1909 to a British 
company called Anglo 
Argentine which completed the 
line, just under seven miles 
long, in December, 1913. O* 
the five ex is ting lines of the 
network, most of which are on 
the point of total collapse, 
“Linea A” is the one which 
functions best today. _ 

The last of the existing tines, 
all of which bean in what is 
erroneously eallea the "centre 
of ---Buenos Aires— an area 
which in feet is in the vicinity 
of file city’s new port— was not 
completed until 1973. 

No line readies beyond The 


real centre of 'the.' fciiy proper^ - : 
the -population of which today :V- 
is probably- to excess of 4ni - 
(the. Jast .ceasus, ; 
the city’s . population' -at ' about- 
33m). " . . ~ v 

The Buenos' Aires ‘under- ‘ v 
ground system is _• therefore > 
totally inadequate for. servicing 
the dly -and- tbeV sprawling .-, 
suburbs with a 'total populatiim r - 
of around- llm.: - — 1- I 

. Even the projeded terfcensiOH, ' 
with the ' exception ;; of one ,bt. _Z 
the planned new Iines,- Lffrea G, ; 
which win reach- into 4he Indus. : 
trial suburb of Ave Han edaj mU ^ 
not push it to the. city:liinfrs l ot ^ : 
Buenos Aires propecU : ^ , 


Swedish car sales decline 14% 




BY JOHN WALKER IN STOCKHOLM 


Estel Hoesch 


in Soviet pact 


DORTMUND— Estel Hoesch 
Werke. the West German unit 
of the Dutch Estel Hoeseh- 
Boogovens steel group, has 
signed a five-year technical co- 
operation agreement with the 
State Committee for Science and 
Technology of the Soviet Union. 

Tbe agreement, which was 
signed in Moscow, calls for tech- 
nical co-operation in the areas 
of welded pipe' production for 
oil and gas pipelines, pipeline 
quality control, insulation, and 
production of two and three- 
layered spiral pipe. 

Estel Hoesch said the co- 
operation would take the form 
of exchanges of technical infor- 
mation and know-how through 
visits by experts, joint semi- 
nars and symposia, as well as 
mutual testing of samples of 
new products and the exchange 
of test results. 

Soviet and West German 
specialists would also jointly 
work on the development of new 
types of pipe and new steels. 
AP-DJ 


Oman orders 


more Jaguars 


THE SALE of new ears in 
Sweden dropped by some 14 
per cent to 98JS22 units during 
the first half of this year com- 
pared with 112,562 units in. the 
same period in 1979, according 
to the Swedish Association of 
Motor Manufacturers " and 
Traders. 


This downturn which began 
late last year is . claimed to be 
the worst since World War II 
and even the present level of 
sales is expected to be difficult 
to maintain. 

The two main reasons for the 


declin e are tbe current down- 
turn in the economy conpled 
with, the lengthy industrial 
strike affecting many sectors of 
industry which made many- 
potential buyers hold off. * 
Swedish manufacturers, yolvo 
and Saab both showed a decline 
in the first half of this year. . 
Volvo sales dropped from 30,015 
unite in the first half of 1979 to 
26,279 units in the first six- 
months of this year, retaining 
almost the same market share 
of aroand 26.6 per cent Saab 
sales dropped from 15,369 units 


in. tiie first six months of r 29Z9 
to 124.31 units with -a -drop-in 
market share to 12.1 per cent 
from 13.6 per cent a year'agct.i 
' The: Japanese ^sharA.' bf:' ; the? 
market at 13 per cent , tos mar- 
ginally above the ’ comj^rative 
figure 'for last -year 
Trade sales amounted to $£77. 
units. during, the first- half 'of;, 
the year cou^ared 
units in the sime period vin ; 
1079. At . the ’ same, time." bus 
sales .went up to 525 .units.' this, 
year compared witii 497 unUy 
id. the same period- in 










Congress blocks Ex 





BY jUREK MARTIN. UA EDITOR IN WASHINGTON 


THE U.S. Congress, rushing to 
leave Washington for the three- 
week holiday recess, last week 
chopped more than $300m 
(£2 17m) in supplementary 
spending for foreign pro- 
grammes, - including . aB the 
planned increase -in .lending 
authority -for the Export-Import 
Bank. . 


This action was a defeat for 
the Carter Administration, 
though the setback will probably 
be temporary. Several senators 
promised to resubmit funding 
for the Eabnbank when Con- 
gress reconvenes towards the 
end of the month. 


The confused events in both 
Senate and House were not. 
untypical. It often happens that- 
faced with the. pressures of 
recess deadlines and statutory 
budgetary spending ceilings, 
not to mention domestic poli- 
tical considerations, previously 
agreed packages are cart aside 
for tiie time being.' . • 

In this instance,. Congress 
baulked, for obvious political 
reasons, at having to cut sub- 
stantial sums from ■ . Federal 
revenue-sharing grants to the 
nation’s. States. In order to stay 
within ;the $16.6bn ceiling irf 
the Supplemental Ap propria- - 
tions Bill for the current fiscal 


year it tabk its axe to '4l 
favourite ' target,' foreign 'a^fef-';', 


tonce. 


The. . Bill ^induded_-prds^qii ’;^ ^ : 
for an extra $528m : ia foreign- ; : 

spending, which Congress Urtt Vf-K 
to. a meagre ?126m Lost. in’ tho’. ?xr\ 
’wash was the Tixhnbank.^for.’ : 

whom" ah' extra $355m had been. riK 
sought and , whose ' lending • v. 
authority is now' down to a scant > 

$25m,‘ and an- additiorial $8Qm i 

for the World Bank. • The con- ~ ' 
gressional . leadership only: 
managed to salvage 980m in aid 
to . Pficatagua . and $48m in v 
special international - disaster . 
assistance . " V- • • * • - • • 


Dutch export funds running out 


:V-' 4 

v- 


- ^ w*. 3 


BY CHARLES BATCHELOR IN AMSTERDAM 




INTERNATIONAL competition 
to offer favourable export 
financing deals threatens to 
exhaust funds provided by tee 
Dutch Government to help its 
own exporters. 

Requests for assistance from 
tee Dutch “matching fund" had 
reached FI 114 m (£25.7m) by 
mid-Jane,^ more than two thirds 
fbp' Fi 140m set aside for tee 
whole of 1980, Mr. Karel Beyen, 
State Secretary at tee 
Economics Ministry told Par- 
liament 

The Dutch set up teeir match- 
ing fund in 1976 to enable 


exporters to match the cheap 
low interest rate ; financing ; 
foreign competitors were able 
to offer with assistance from' 
their own governments. A real 
shortage of funds now threatens, 
Mr. Beyen said, -in a written 
reply to an MFs questions. • 
Dutch exporters have- asked 
for FI 105m of new aid to help . 
gain orders worth : FI 2.3bn 
while a further. FI 9m is needed 
to continue existing aid agree- 
ments. The Economics Mnistry. 
is allowed to approve support 
of up to Fl 140m, though the ' 
funds it may actually distribute 


amount to. only Fl 70m since . * 
experience has shown that only • .- 
50 per cent of the tenderS w5M ---r-..' ; 




converted into orders. _ 

In 1979 the ministry gave 1 ; 
Fl 41m to help; exporters get * 

29 orders worth Fl l.ffira, The . - -f 


maximum it could approve last 
year was Fl 100m while setted *,- '• * T 
. The. Government hop&V.tq ^ 
meet all requests ftor ’matching 'r/ 2 ' 
aid this year, although . i-,;-;* 
Beyen warned that budget ■pres-' * - i-s 
sures mean no guarantee can- *•.’« 
be given that extra funijla .Wfll s 
be provided if this becomes 
necessary. - 


I?.'** 


By Michael Donne, Aerospace 




Correspondent 


OMAN HAS ordered a further 
substantial number of British 
Aerospace Jaguar strike aircraft, 
together with a Dumber of 
Rapier Blindfire radars, to 
enhance the capability of the 
existing Omani Rapier missile 
defences. 

The number of aircraft is not 
disclosed officially, but is 
believed to be 12 aircraft, 
enough for another squadron, 
worth at least f60m without 
spares. 

The new Jaguars will be of 
the latest version, powered by 
uprated Rolls-Royce /Turbomeca 
Adour engines, giving improved 
performance in combat condi- 
tions. Oman at present has 12 
Jaguars in service, with two 
trainers. 


UK opens credit for 







- 


BY ME7TN HUNK IN ANKARA 




A £15m British loan to Turkey 
can now be . drawn on 
following its publication in the 
Turkish official gazette. 

Tbe money is part of Sl.lSbu 
pledge by the so-called Turkey 
Club of the Organisation of 
’Economic Co-operation and 
Development (OECD) as 
balance of payments support in 
1980. 

The British loan is to be used 
for tee purchase of UK products 
which the British Government 
considers to be “ conducive to 
the economic, commercial and 
industrial development of 


Turkey.” 

The money cannot be used for 
the purchase of armaments, 
luxury and consumer goods, oil, 
petroleum and .petroleum pro-, 
ducts. 


The new loan carries an 
annual interest rate of 6 per 
cent. Repayment , will begin in 
1985 and be completed in 20 
years. 


David Tonge adds: The 
Tnrirish-British Chamber of 
.Commerce and Industry was 
launched lest week- in. London. 
A symposium of 200 business- 


men and officials l heard $£& .. 
Yoksel Soylemes, tbe Turkish ),- 
Consul General in Lonflqa^. 
announce that the Chamber was :•« 
now seeking support and sSoofit 
be functioning by the end: of -*• 

this year. , 

In 1979 British exporter to:- : 
Turkey amounted to f 48.5ntahd 
British imports from Turkey-to- : 
£4sm. Mr: Soylemez 
Turkey’s foreign exchange dh& X 
culties and the suspension h£~- 
cover from the Export' Credits 
Guarantee Department had con-O; 
tributed to restricting ’ the . 
growth of trade. • . ’ V . 
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Turkish town 
tense after riot 


By Met in Munir in Ankara 


A CURFEW imposed on the 
central Anatolian town of 
Corum where 18 people died in 
sectarian riots 00 Friday was 
lifted temporarily by the Tur- 
kish authorities yesterday. 

Troops were out la force and 
barricades Were erected to pre- 
vent a renewal of the violence 
between tee town’s right-wing 
Sunni majority and the Alawi 
community. 


FINANCIAL TIMES, pobltahad daily 
wcopr Sundays and holidays. U.S. 
subscription rates 3365.00 per annum. 
Second Class postsas paid at New 
York. V.Y.„ and at additions! mailing 
centres. 


SHIPPING REPORT 


Serious downturn for dry cargo markets 




BY W811AM HALL, SHIPPING CORRESPONDENT 


THE DRY CARGO markets have 
suffered their first serious set- 
back since the U.S. embargo on 
Russian' grain sales at the start 
of tbe year. 

Over the past fortnight rates 
for Panamas vessels (the maxi- 
mum size ship capable of 
traversing the Panama canal) 
have fallen by about a fifth and 
for the smaller handy sized 
vessels, rates are about a tenth 
below their June peak. 

Galbraith Wrightson. in its 
weekly bulk carrier report, says 
tbere is no doubt that the 
expected usual summer depres- 
sion has already arrived in ■the 
dry cargo markets which it pre- 
dicts will continue until late 
September. 

However. other shipping 
brokers are less sanguine. There 
are similarities between the cur- 
rent freight market and the 
situation which existed after tbe 
quadrupling of the oil price in 
1973/74. Rates for tankers and 
dry cargo ships had improved 
steadily from mid-1972 until tbe 
end of 1973 when tee tanker 
market collapsed. By contrast 
the bulk carrier market did not 
start to weaken until the middle 


of 1974. This was followed by 
the worst shipping recession 
since tee 1930s. 

Since mid -1978 the shipping 
industry has been recovering. 
However, over , the lart six 
months the bulk carrier market 
has performed much more 
strongly than the tanker mar- 
ket and this raises questions 
about how much longer tee two 
markets. can remain out of step. 

The tanker industry has 
specs a? problems which ere not 


Shared by the dry. cargo mar- 
kets. Even so; teere is a limit 
as to how long tee bulk carrier 
markets can reman, find in the 
fece of a deepening world ac- 
cession. — - 

. According to Feazu£ey and 
Egers, the Norwegian ship- 
brokers, 2,780m tonnes of oil 
plus associated 1 products were 
carried - last* year— just under 
half- of aH seaborne --trade 
(3,557m tonnes). Another third 
_(L26Qm tonnes) is categorised 


World Economic Indscators 
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INDUSTRIAL: PRODUCTION 

% _ . 

over previous 

May *80 Apr. W Mar. *80 May 7* year' 

' 1453 1483 1513 1524 

Apr. *80 Mar. Feb. *0 Apr, TP 
UJL . 10&2 1083 1102 1134 

W. G er ma n y I31J 1303 ‘ 1234 1293 

Italy 1473 155 2 14 M 12*4 

japan ■ 142.1 1423 HU 

Mar. TO Feb. TO jin. TO Kir. TO 
Franc* • 1363 1354 ISA T32A 

Holland 1I7A. >174) ll&O llOA 

Feb. HO Jan. TO Dec. TO Fte.79 
Belgium 1UJ 708.1 1723 1093 


. Index 
base 
year 

1967^100 
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+ 13 
+144 

+KL3 


1975 ==100 
1970=100 
7970=* 700 
1975=100 


+ AO 
£4 


7970=100 

TW^toO 


+ «4 . m^ioo 


as -other cargo, and riff .' oteei 
three main commoteti^^treirozi 
ore (302m tonnes), coal ft40tn 
tonnes) and grain • (I75 ib 

tonnes). . / 

'• tee ooai . tradftfi'ie^ea 

: tmeay. to remain;, buoyiaot- Ttfc 
.gram trades depend very. am*S i 
<m tee fo names of tee- worfcTs 
major harvests (Ru^U^Mto 
-particular) . . and seeboriu^ feaidt 
ux.'iron ore and- general 
ts linked diwir-iriSSS 

generaHy. " : 

■ Jtojeddttipn .to .tee 

picture for .most of tee. malor 
commodities- - teaortknte^TTTu 
..-sea there ure agns tbat sbi?i- 
- owners ere once aren o^fiting 
ton many .«a>?pg - 

. R S. Ftatou, tiie '(Stored 
brc*e« reports teat 48 ordrts 
for bulk carriers of over 50^00 
dwt have , been placed: hot tiie 
“St. sa ujontes^oi;- tiui 
which' means tedt. tee jmlk ^eaE- J 
. rier o.nJeTOoofc has 
quadrupled iu sze to lSito-tert 
otw tee but year. Uader-9^ 
dwt of .new .bulk ea&S&fiukft 
jeUveatid* in te© .firet hrif rnf 
-tee enrrent. year- 

teat no less teajp 7^m 
<wt are _;tn 
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^ y BY ANDREW TAYLOR - 

^j'uj ii- j- •• ■ • ■! ,# \ •" f'- '* 

- .STRONG - support -for ^’nqnpff 

vfouse sales Jias come from ■ Mr. 

■- ^onard Williams, £he Building, 
societies Association chairman., 
-He.. says continued . demand-tor 
r owner-occupation can Tie ' met 
. -only witii -ff more rapid triufc 
Aei of houses from the public 
% re nted sector. . 

;:, •_ .Writing ia the. latest t<y«fp 
of Building Society Affairs. Mr. 
wsUiams says-new" housebuild- 
' iog is ; declining aid ' fewer 
private rented homes are.; avail- 
able for sale. New -impetus to 
home' ownership could' be . pro- 
vided. by - the council . house 
sales programme. ' . : 

These new owner-occupiers 
win belp. maintain, a' reasonable 
.-.social balance, -within large 
v housing -estates for, . until now, 
many, local. - authority tenants 
who have aspired to - owner- 
t .j occupation' 'have . Jeff _ council- 
-Restates T aiid. bought [bouses in 
the- private;,, sector.', • 

-* “This .has tended to ' leave 
local . authority /housing .; with 
. undue, pro portions of relatively 
low-income famines at one end 
of .,. the' spectrum and single 
•' people at the other. The sale of 
council, houses can help pre- 
^■serve a better balance between 
? ‘ various types of household.” 

Mr. Williams said building 
societies - expected to play: an 
important role in. financing 
council .'house sales. But . it 
.would- he undesirable, for' them 
to: earmark ' special funds -for 
this purpose. . 

“To dp so would seem quite 
Invidious; when many investors 
srwhi o have no homes of their 
., own are unable to secure a 
■ building society - mortgage to 
buy' a house' ' because societies 
i . are short of money. 1 " 

-■■■' ..Mr,. WitMaras expected , that 
‘ many council tenants buying- in 
- .the . near future ' would - take 
v advantage of their , right' to* c 
mortgage loan from their ideal 
^authority. 



BY 5UE CAMERON, CHEMICALS CORRESPONDENT 


THE UK chemical industry's 
output was down, sharply in 
March and April, according to 

provisional figures. 

. They also show “a stagnation 
ih- the growth of UK chemical 
exports*" says the official pub- 
lication;. BritiA Business. 

. It., forecasts ..a sharp fall in 
business/ for / British- chemical 
companioo,- but . little: or no 
increase.', in the volume of 
chemical': imports -is expected 
>this#wv * ... 

.. Chemical exports in the first 
three months were_£l.5Q2bn at 
current 1 ‘prices, compared with 
£1.435bn ; in the -Anal quarter 

last . year. Bat ur l975 ; prices. 

Seasonally adjusted, exports fell 


output falls sharply; Bi § Midlands companies 

give backing to beginners 


slightly to £919-2m from fSlfl.fim 
in the last three months of last 
year. 

/British Business says sterl- 
ing's continuing strength, the 
rapidly increasing costs of UK 
production and increased com- 
petition overseas “axe among 
the. factors that have led to 
this stagnation in the growth 
of UK exports." 

The production index for the 
first three' months U estimated 
at 118.6 (1975=100), much the 
same as for test year's -fourth 
quarter. But. it says,, this 
“ husks the sharp fall in out- 
put in March and April. 

"Although it would be im- 
prudent to read too much into 


these provisional figures, it 
seems likely that the industry 
is now entering a recession 

“The current fall in demand 
is also being exacerbated by a 
rundown in stocks from the 
high levels built up in 1979 and. 
given the somewhat bleak out- 
look for the economy in 1980. 
the prospects for the industry 
are not bright.” 

The cost of materials and 
fuel rose by 3 “further 10 per 
cent " in the first three months 
“ to a level over 40 per cent 
higher than a year ago.*. This 
is said to reflect the sharp nse 
in oil prices and petrochemical 
feedstocks last year. 

Investment in the industry is 


estimated to have risen by about 
10 per eerit in the first quarter, 
after declining steadilv since 
the middle of 197S. Bu* this 
is still “some 8 per ceir lower 
rhan in the first quarter of 
1979.” 

British Business says an 
Industry Department survey of 
investment intentions indicates 
3 downward trend for the rest 
of this year. 

Sales of principal chemical 
products (in 1975 prices) fell 
from £2.106bn in last year's 
final quarter to £2.097bn in the 
first three months of th j 5 year. 
Chemical imports, also at 1975 
prices, fell from £682m to 

£640 ra. 



EEC regime ‘favours French apples’ 


urges end 
to Labour 



Protest at 

companies 7 

registrar 


g Oil plan grotvs 

By Christine Moir 

y F. ill' THE; - BRITISH • Institute of 

Cheung. Management has- 'joined the 

»}i*' teas growing: - chorus ■ of . protest 

erderi. against Government plans to. 

- n:la'ja!’ reduce the Registrar of -Com-?. 

;t« fspor£ parties’ services, 

h FI ]> •' TBe Trade Secretary's most 

,a!d 2?prs ’ controversial proposal. . an- 

lOrr, walk - nQunced in a consultative fl ogu- 

TTiori jS ■ ’ merit in April, is lor abolltftn 

j ls fetor ;>• of , the Register of .Business 

■* •• .Names. 

-r ba:- • The . institute strongly ad : 

. -IM.1E* c vises r the Trade Secretary to 
'-Jr: isd ^-reconsider. The register is “an 
ji-' iin pqrtant -. protect ion to the, 

public and should be extended, 
improved and - run ■ .on^ air 
efficient commercial basis,” 

At: present ■ traders must 

y register the names under which 

they operate, together with 
details of the -ultimate owner, 

* The Registrar of Companies 

has.. said that the register. -Is 
-'^patchy and in many cases out 
of date. There is no _mcennve 
for . businesses ' to register and 
«- no “enforceable penalty^or non- 
v - registration- - . i : 

ir has aroused consiaerapie 

opposition from debt-coHection 
c- and. .;. credit-rating • . companies.-. 
-“They bebeve that ahoHshing.the 
regSter, would ' make it much 
7 ‘.harder to trace the owners of 
-• : snM! businesses. • 

.V* . a group of such companies .is . 

discussing ways of keeping the 
•' register going privately, -even if- 
—'tbe : Government decides to 
abandon it; 

■ Rut many feel that a-pnvately- 
run -register could be. .open, to 
abuse and that could give rise 
to a “ protection racket” " 
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By. Philip Rawstome - 

MR. JAMES CALLAGHAN 
reasserted his leadership of 
the Labour Party. «t the week- 
end and called for an end to 
the long and .bitter row over 
its constitution. • 

“Enough Is- enough,” be 
told a party rally at Brecon, 
urging the movement to anile 
in opposition- to the Tory 
Government. 

“As long as Sic party Is 
arguing. 'with itself, we give 
comfort to the Tories and we 
dishearten our ; own sup- 
porters.” 

Labour must be in a posi- 
tion by the autumn to present 
Itself . as "an alternative 
Government, Mr. Callaghan 

WiMp : ; j.' .: t.V: .■ ' 


“Ail people Took to us as 
the creators of Britain’s, 
'r Welfare State to throw back. 

the onslaught of the most 
'; savage and doctrinaire Tory 
/Government in the. last half - 
century.” 

^ Mr. .Callaghan, in his first 
-major - speech since the 

- party's Commission Inquiry . 
decidedl.tO Jeave the solntion- 
of : the •' constitutional ' issues 
to the October party confer- 
ence, spelled ont the ‘ deci- 

:slons;he hopes to secure .with 
the help of the. union bleek 
' votes^ ‘ 

- Constituency parties should 
be free to decide whether to 
reselect sitting Labour MPs 
: as. candidates, he said. 

V _ Tho party -leader should 
. rontimie to be. elected by MPs 
after consulting their local 
parties; and the party's elec- 
. Son -manifesto ' should con- 
tinue^ to be decided by the 
parliamentary- party and toe 
national executive. 

Division; 

If the - national executive 
tr!eff" to; impose a manifesto 
-on the. parliamentary ■ parly, 
it .would be a recipe tor 
division and disHhudon, he 
said» . . i 

/- participation and consulta- 
tion in the party should be 
improved, . but, the violent 
controversy aroused by some 
t-df The changes proposed were- 

- distracting the party from its 
main task. There was a deep 

, 'gronud swell of. opinion that 
-the debate should be ended. 

. -Calls for party unity also 
' came' at . the week-end from 
Mr. Eric : Heffer. a leading 
Left-winger, who said that the 
iparty. must -not become obses- 
sive" ■ r about constitutional 
-': issues, i und from- Mr. Peter 
Shorer the - party’s foreign 
-affairs spokesman, who said 
the time "bad come . Tor the 
/“. Iong?deIayed ” ..Socialist ;. 

counter attack against the ‘ 
Government’s policies. 
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MICH AEL DO WIE AT HENLEY 


American ^rews win 
six of 12 events 


n: AMERICAN crews, denied the_ 

j opportunity °f 

r-tiie Olympic Games, moreThan-- 
-'■adequately compensated pie®- 
f .;sefve4 it Henley Koyal Begsna 
iiyesterday, vanning -6 of 11 ! 

- the trophies tiiat the 

i ."massive" . U.S. contingent^ 
TL.nationa college and school. 
.‘1 crews are carrying home are- 
v The Grand Challenge cup (toe 
premier Henley Trophy); the. 
»•- Ladies Challenge . Plate; ^the 
^Prince- Phillip Challeuge^Cup; 

■i! the Silver Goblet Ch.aUenee,- 
a-Cup; the Princess 'Elikabeni^ ^Gup 
for Schools and the Stewards 

Challenge 1 Cup. • . 

The 'final of the Grand was 
^ superb, a clash of giants.be- 
tween two national crews who ; 
“* might : - otherwise have. --been., 
i. mMtinfds the; Olympics ^-The 
.. U.S; Charles ' River Rowiiig 
Association- and . th® _ New 
... WaHato and Waarau 

Qiib" -V* • 'T ■ -- 

- GhariCs -River / snatdtod ~au : , 

- eariy^ead and altobugh heavriy 


.pressed^ never lost it They 
eventually .won JhC ope. .and a 
: quarter Jengths in tire compara- 
tiyely- slow, time for 'the 'Grand 
. of fi 'minutes 35 seconds. . . ■ 

• “The ;Charies .fever Chib bad a 
particularly good Henley, for in 
additiQrr.td the .Grand they won 
the; Prince Phillip Cup for coxed 
fours and the Stewards Cup for 
wxless-foui5.„ .... 

. SL Paul’s School,, from Con- 
^.oni, XLS^ • won :-the -.Princess 
Elizabeth Cup • ..for Schools, 
while .; Yale. University set- the 
seal- on this unprecedented run 
of ./American su ccesses by cap- 
turtog .; the - coveted - Ladies 
Challenge > JSate ■_ from Wit- 
‘ waf&rarand .Unlve«ity of South 
■Afrieit -X 

- Several .other, trophies .went 
toduding ;the Doable 
Sculls Chineage j. Cup. won. by. 
the. Victoria City Rowing Club 
of iCariada.- The Diamond Chal- 
lengerCtip for /ringle sculls, was 
won ‘ |jy ; flie • Argentine national ' 
ritainpton R.; Dr Tbarra. - 


BY RICHARD MOONEY 

THE CONTROVERSY over 
imports of French apples into 
Britain has been riddled with 
■“ rumour and misinformation,'’ 
according to Mr. Christopher 
| Jackson, Conservative Member 
uf the European Parliament. 

Introducing a report 
published today by the European 
Democratic Group, he said they 
had been unable to find any 
hard evidence of illegal subsi- 
dies to enable French Golden 
Delicious supplies to undercut 
traditional British apples like 
Cox's in the market. 

But the report does .show that 


the EEC intervention system 
discriminates unfairly against 
northern European varieties of 
apple. 

“ French Golden Delicious 
cost two-thirds as much to 
produce as Cox's but the 
Golden Delicious growers get 
an intervention price twice as 
bigh as for British apples." 

This enabled the French to' 
plan for an exportable surplus 
with intervention as an effective 
back-stop. 

The intervention system 
should be scrapped, the report 
says, and the money saved 


(about £24m a year) spent on 
restructuring the apple-growing 
industry- It also tails for 
stricter control of grading so 
that onty top-quality fruit is 
srrid in the EEC. 

The group will press for 
ad ion to remove the disadvan- 
tages suffered by British 
growers before the dew 
southern aple season starts in 
the autumn. 

But it warns that rhe British 
will still need 'to improve their 
efficiency, especially in market- 
ing. to benefit fully from any 
jusier EEC regime. 


BY LORNE BARLING 

SOME OF the largest com- 
panies in the Midlands, such as 
Lucas Industries. GKN and 
Cadbury's are backing a 
serious attempt to generate 
business activity through new 
small companies, many of them 
involving redundant workers 
and disillusioned management. 

A group of 16 major com- 
panies is contributing up lo 
£3, two a year to Birmingham 
Venture, a scheme run by the 
Birmingham Chamber of Com- 
merce. m jr effort to regenerate 
industry at a time of extreme 
pessimism in the area. 

The aim is to allow new 
small businesses to draw on 
the experience and resources of 
large companies to get them- 
selves established, although its 
backers admit it can have little 
immediate impact on the large 
number of redundancies in the 
area. 

Since the start of the scheme 
at the besinntn:; of the year, 
seminars have attracted double 
the number they can accommo- 
date and support from Midlands 
companies is “growing fast. 
Participants also include the 
four cleannc; banks. Bryant 
Construction. Delta Rod Hold- 
ings. Kalamazoo, and A TV Net- 
work. 

Mr. Graham Ashmore, 
organiser of the scheme, said: 
“ Many of the people who 


intend to start new businesses 
are either tired of being pushed 
around by anions, or find their 
drive blocked by senior man- 
agement." 

There were others who had 
lost their jobs in - mid-career 
and intended to use their 
redundancy money— in a last 
effort to become self-employed 
and independent. 

Most encouragement is being 
given to new manufacturing 
enterprises, which mak? up 
about a - third . of inquiries. 
Assistance is being provided 
where possible, such as the 
recent testing of an engineering 
product by GKN. 

Progress ls being made on 


the provision . of industrial 
premises at sites which, the 
large companies do .itot need, 
and the development of special 
“nursery" units is being con- 
sidered. 

Advice given ' to potential 
manufacturers covers account- 
ing, banking, property and 
marketing, usually in the form 
of lectures by experts on each 
subject. Some large companies 
are offering to sell complement- 
ary products in export markets. 

So far. Birmingham Venture 
has assisted in 'the setting up 
of a small number of com- 
panies. With more resources 
from increasing membership, it 
believes this will rise, steadily. 


£4.95 for BR breakfast 

by james McDonald 


THE PRICE of British Rail's 
traditional English breakfast on 
Jnter-City services, which has 
been similar 10 that . of the 
Savoy Hotel, increases by 15 
per cent today, from £4.30 to 
£4.95. 

This is pan of.an average 10 
per cent rise’ in refreshment 
pnees in restaurant and buffet 
cars. 

The increase is the second 
this year. British Rail said 


yesterday it had been necessary 
because of higher operating 
and material costs and staff pay 
rises. A 10 per cent rise in 
station buffet prices was intro- 
duced last week. 

A British Rail traditional 
breakfast consists of a choice 
of porridge, cornflakes, fruit 
juice or grapefruit, kippers or 
egg, bacon and sausage.' tea or 
coffee, toast, rolls, marmalade 
or honey. 



Record Sales 

Sales exceeded £3,000 
Trillion for the first time, more than 
twice the figure for 1975. 

Record Exports 

Exports exceeded £800 
million, nearly three times the figure 
for 1975. ■ 

Record Employees’ 
Earnings 

. Average annual remuner- . 
afion per employee at home and 
overseas was nearly two and a half 
times the figure fear 1975. 

Record Profits 

Profits, at £415 million, were • 
two and a half times the figure 
for 1975.. 

Record 

Dividend 

. The dividend of &25p per 

shareis over two and a half times the 
figure of 3.03p for 1975. 

Prosperity creates 
more job 

opportunities 

. . . Yes, even in a recession GEC’s 
growth has created no fewer than 
2,500 omentjob opportunities in 
many parts of the country, particu- 
larly for graduate engineers and 
technicians experienced in 
electronics, computer-related, 
disciplines and electrical, 
me chanical and production engin- 
eering. hi addition, some 2,000 newly 
qualified graduates in similar 
disciplines will be needed this year . 
We need enthusiastic, career- 
minded people who relish the ■ . 
challenge to succeed- thus not only 
reaiisihg fbeir own an±iticns,but 



Results far the vear ended 
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31st March, 1980. 




(980 

1979 



£ million 

£ million 


I Sales (Outside the Group) 

3,006 

2.501 


Profit before taxation 
on historical cost basis 


415 

37B 




CCA 


CCA 



£ million 


£ mi// ion 

Profit before taxation 
current cost basis 


295 


305 

Taxation 


156 156 

T33 

133 

Profit after taxation 


259 139 

245 

172 

Minority Interests 


9 5 

7 

5 



250 134- . 

238 

167 

Dividends 


45 45 

34 

34 



89 


133 

Current Cost Adjustments 


— ti6 

— 

71 

II Increase in Net Book Worth 

205 205 

204 

204 



1980 

1979 


- Dividends per shares 





Interim 


3-00p 

2-25p 


Final (1980 proposed) 


5.25 p 

4.00r 



8.2 5p. 

6.25p 



Turnover 

Historical Cose Profit j 

II (mcLIncer-groupsates) 

before Taxation | 


1980 

1979 

1980 

1979 


£m 

£m 

£m 

£m 

United Kingdom 

Power Engineering: 

427 

401 

46 

56 

Industrial 

Electronics, Automation 

334 

327 ' 

48 

55 

and Telecomm un ications 

Components, Cables and 

1042 

862 

135 

101 

Wire 

397 

328 

.25 

35 

Consumer Products 

303 

278 

21 

24 

Associated Companies 

116 

91 

3 

6 

Overseas 

Subsidiaries 

688 

4sr 

61 

47 

Associated Companies 

227 

145 

24 

(6 

Other Activities and items 
Interest: Receivable, less 

20 

22 

9 

4 

Payable and investment 
Income 

— 

— . 

33 

_34 


3,554 

2.941 

415 

378 



. — ~ - 

£= 

= 

| Turnover and profits of associated companies are Included to the extent of the 

Group's Interest in them. 






Extracts from the 
Chairman’s Statement 


W Since the resources of GEC, AEI and English. 
Electric were amalgamated, we have tried to . 
contribute towards the establishment of rational • 
structures in fee industries inwhich. our Group 
participates. As a result the Company is in a better 
position to face the predicted recession than a good 
many others. The complete justification for the harsh, 
decisions we had to makefollowing the mergers ■ 
twelve years ago is that there is not today any doubt 
that your Company can withstandlhe challenges of the 
next difficult' years. To have evaded or postponed 
those decisions would have brought retribution, now, 
for we would certainly have found ourselvesfacing 
possibly insoluble problems. This is not to say that we . 
will not have problems in GEC in the future which will 
have to be dealt with as they arise; it is only to say that 
when we said in the past that things were necessary; 
they were. During the years since the mergers, we 
have in fact disposed of more businesses in the UKL 
than we have acquired, the disposals usually occurring 
because we were satisfied that others could make 
better use of the resources involved than we could, 
and the acquisitions because we thought they would 
function better in GEC than left as they were, it was the 
application of these principles which led to bringing 
into our group the activities of A E Did: and of Averys. 
The record cleariy shows this course to have been 
right; in general we have managed more effectively 
and productively the businesses we have acquired; arid. 
so too, have those who bought businesses from. TifljjJ 


tlThe recent Special Conference of the labour 
Party adopted as part of the policy of a future Labour 
Government a commitment to nationalise certain, 
private concerns without compensation. It is 
astonishing that there has been no public outcry 
against such a blatant threat of confiscaiion.Even 
today, the principle of fair treatment at the handsof the 
Stale is being seriously eroded, as illustrated by the 
acquiescence of the present Govemment in the 
grossly unfair compensation terms of the Aircraft and . 
Shipbuilding Industries Act, 197 X which, .ia ' 
opposition, they vehemently and explicitly ' ' 

condemned as palpably unjustltis a plain fact ffiat fins 
basis of compensation in resped: of the Compares 
shareholding in the British Aircraft. Corporation . . . ’ ' 
(Holdings) limited, which was sequestered on 33Si 
April, 1977, is not hi accordance with the international 
standards to which the Government professes to 
subscribe. Further, there is no intention to make good - 
the fall in the purchasing power of money since that 
time; the interest carried by the compensation stocky 
g-pan hsafnna nnr pnratinn farXjTnnnh tess fitati fhft 

inflaboniaieJI - 

WfiTgffn nf Sfaffryrnl 


also continuing the expansion of Britain’s 
•largest and most successful private sector 
company. If you can help us, write to:- 
Gtyn Trollope, . 

. The General Electric Company limited, 

1 Stanhope Gate, London W1A 1EH. 
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‘Downturn 
for power 
equipment 
suppliers’ 


Rapid interest 
rate fall forecast 


BY PETCR RIDDELL* ECONOMICS CORRESPONDENT 


s*r i»!m wtiroms 


INTEREST RATES are likely to disequilibrium in the credit 
fall quite rapidly in the second markets. The brokers see evi- 


ftaif of this year, Midland Bank deuce that the budget deficit 
MANY UK power supply manu- economists forecast this morn- may now he rising. 


facturers wnkh serve the _ 

electronic equipment industry j atest Midland Bank forecast that public sector hor- 

will not survive the recession, quarterly review — written rowing could exceed the f8.5bn 
says a report from market Thursday’s one point cut limit for 1980-81 by between 

analysts, Larsen Sweeney. ^ Minimum Lending Rato to 16 £L5hn and £2bn unless further 

Those which do survive may per eent-r-says such falls would ■ spending cuts are introduced, 
find their products becommg b ^guit of the decline in The brokers note that strong 
uncompetitive compared with ecoaozn j c activity to which the recessionary forces now at work 
European rivals it says. Budget measures have con- are likely to lead to an unpre- 

“ What must be disturbing trihuted. cedented drop of more than 4 


Brokers James Capel and Co. 


Scottish 

Ferranti 

response 

praised 


■ ■ Financial times Monday My t: 

UK NEWS ■ 1 ;; . - • ■ ■ ;■ : ' ■ ^ 

1 ELINOR.GOODMAN AT THE TORY REFORM GROUP CONFERENCE 


•1 .4- -• V' 5 - ••.-■’H 


pasier whicli has been getttng aH Qfe 

MR. PETER WALKER, Agricul- round the room in much the Generally, « was not publicity in the Parteunentety: 


diosen 


.StESa . tlte n* *» 


Employment' Bfll aad puhUc-'. -; -' 

- , .T Tlvl ~ ' PSAlW.- ‘ . 


audience fur confession his 
doubt s abo ut current Conserva- 
tive Party Ideology than this 


Conservative gatherings. 


expenditure 


‘ . There was also a 8 eneraa Jj, t ^ opinion . pbU, '^shdwlt^ ^the 1 : 


Almost all the discussions sensus about what wasjvrong Government onJy 3nst^ 


By Ray Reman, 
Scottish Correspondent 


European rivals it says. Budget 

“What must be disturbing tributed. 
for UK power supply manufac- The rt 


turers is that their competitors yj e Government’s objectives, 
in "West Germany, France, bringing down the growth of 


Sweden and Japan are receiv- jjj e money supply, is at last 
ipg considerable governmental beginning to seem within reach. 


The review «trs the first of P®* C**A in total output, as 
the* GorernmS ^objectives. 

bringing down the growth of Uc Product, between 1979 .and 
the money supply, is. at last 


Brokers Phillips and Drew 
also discuss possible severe dif- 
ficulties in controlling 'public 


aid in one -form or another." ^ThTspj-ond stave will be also discuss possible severe mi- 
says tte report. „ “M?, 4 tSU SgSi". 'Sfc 

Larsen Sweeney expects a to expectations about inflation the currentfinancial 

geenral downturn throughout and in particular into wage ^Jt^rnmatori^on new local 
Europe m power uspply sales settlements. But this seems J*T fhnrJtv cnnital oroiecto might 
until 1986. For hte UK, is fore- unlikely to occur of its own 


10 expectations apout umauou .In the current financial 

Jams year a moratorium <m new lool 


casts an average real growth 


J * 1 .^1 •Jhh.t offset some of the overrun on 

current spending and bring 


of only 11.17 per cent a year me of inflation is seen to be ^SHSrowfcg 

compared with an earlier f'*re- [ declining; ana any marked ? ve £jfi h !! ISMlC oorI y wms 
cast of 33.3 per cent. deceleration sffll seen, a lo« ,0 ^f WO uld mean the savings 

VyonnaV nmver Elirmlv 1 mills- Way Oil, tne OallK review , _ . xrn -,_ trim mn. 


cast of 33.3 per cent. decelerati 

France’s power supply indus- ’way off, 
try is expected to grow in real ! argues, 
terms by an average of 19 per I After 
cent in the six-year period com- 1 srockbrok 


After Thursday’s MLR cut. 


This would mean the savings 
from the UK’s EEC Budget con- 
tribution would not go to a cut 
in public borrowing as was 


stockbrokers Wood Mackenzie hoped. 


1981-82, 


pared with a previous forecast ) predicted further gradual Looking ahead to 1981-82, 
of 27.7 per cent. Germany is ; reductions to about 13 per cent Ph)m p S aDd Drew ^ a com- 
likely to have the highest i at the end of this year. bination of problems may 


likely to have the highest •, at the end of this year. 
European growth of 23.4 per Other analysts remain cqf- 
cent in real terms. cerned about some of the under- 

Larsen Sweeney says that in I U^g monetary developments 


Other analysts remain cqf- threaten the Government’s plans 
cerned about some of the under- ^ .public expenditure by 


UCUDCU JWCCUCJ OBJS iU I w 77 , - ^ - _ r -a-.-U 

addition to the industry’s down- j particularly the 


1.7 per cent in 1981-82. 

Unemployment may be higher 
than tiie Treasury assumes, the 


UUUILIUU uJv iUUUWki J i » ' _ . , — — m w — — — 

turn there are signs that manu- j tic spending and borrowing. than the Treasury assumes, the 
facturers are not adopting new For instance, brokers de relative price effect— the rela- 
technologies which have been Zoete and Bevan argue that to tionship of public-sector costs to 
developed for power supplies, react to political pressures by prices generally— may be less 
The analysts attribute this to reducing interest rates even favourable than assumed and 
reluctance to introduce and further, and before credit the projection fur interest pay- 
interest in the development of demands have subsided substan- meats may be too optimistic, 
new models. 1 tially. would risk creating a Consequently, the Government 


SCOTTISH flnandal institu- 
tions gave an entirety satis- 
factory response to the plac- 
ing of Ferranti shares last 
week and bought a fifth of the 
equity on offer, Mr. Alex 
Fletcher, Scottish Industry 
Minister, said yesterday. 

Scottish funds were criti- 
cised by Sir Arthur Knight, 
chairman of the National 
Enterprise Board. He said 
they had- not been as enthusi- 
astic as expected, given the 
strong campaign from Scot- 
land to persuade the Govern- 
ment to safeguard the com- 
pany’s independence. 

Some institutions declined 
to take any shares because of 
the two-year restriction on 
sale Imposed by the NEB at 
the Government’s request 

Mr. Fletcher rejected any 
suggestion that Scotland bad 
not played its part in taking 
up shares. Scottish funds bad 
bought as much of the com- 
pany as their weight relative 
to City of London institutions 
would suggest they should 
have done. 


The 400 or so members at h 
Warwfck University would have * 
f eh that, as ttxedr patron, Mr. 111 

Walker wouSfi have let the ride ___ nre- 5“““ i u “°' t** 1 : l. hi P toads- and neip-axm camp *."- •• ' i 

M s £iSen a r aay i ‘ ta8 “«= a d£<£? ST&SJ 

but regteter dBSMt men?s line on industrial demo- Sfifthe iabel “ wet.” &e \iaangi*te : 

The Tory Reform Group is Sanr . A lone hand went up *“ , ^ future.. The answer seepiea to -r ; 

about as far from the Govern- onl y t o be witiidrawn rapidly . Mr. Nicholas Scott, one _or be tQ p^ovule those MPsj -aid:, V‘ 
roent as yon can g^ and stay in after the diamnan had gazed four backbencher^ JPJJJ-JJ Ministers arg^g to -n ^hre’ r ; : ; 

the Conservative Party, without disdainfuUy at it as if at some the .group had succeeded. tM -flexible 

slipping ever tbe other side into nasty intruder from the Monday year in “nudging^ the Govern- ^ ^th evidence that they -are : 7: 

the lAeraJs'. It stands for chib mentis door open. There were not alone. ^ ' 7>^'- = 

Disraeli’s "One Nation” and some delegates who agreed that ' ; -^y y V 

Monetarism _ _ 


if it had not already, done so. 


efficiency with compassion. ^ Isolds- crf' .the- doves- Yn 
And, If tins means doing some- .\ . 

Mm tnriuatrv and safe- - • . - . y«. 




8 SSS 3o ^’ to be flie toads and help- Jim Prior??: / - 7; 

nMH? *ooW 


the UberaAa. It stands for 
Disraeli’s “One Nation? and 
the “ middle Way." 

?n fts view, the Government 
has deserted these principles in 
a dogmatic pursuit of mone- 


Monetarism 


The purpose of the meeting . vailing tide of monetarism. 


In The lerig- T«m^^ was 


SI SST SSKS £ - ^SS^TtorSSTSi 

economy m a^gred “ Armageddon. 

^ wa£ 

blinkered refnsai to recognise The alterative was not always 


■ hSSS? 255.? 1 lI? l I5r.i was to work “ towards «L alter- ^ decision to go; for a hoped, the groupwquM produce -2;^. 

native strategy." Akked what ,n R h^^L some; ... 

the strategy was supposed to be ^Sld all the black, eronps, strategy. *BuV ju dging 
Si £ an alternative, to, one delegate “SSr Hum only Muzorewa’s, papers -toemerge- yesterdaavaa : ; 

answered “Armageddon." f A 2^^ e nas on^vlctory/for thu.it can’reaUyj»pe«4b wrafiecti.i 
more frequent reply was strict ™ “ ^ on . the mood of a certain-. paffT^tf- v-, 

Jt regards as the. Government s Trmnptariam- groups unc. . • +he narty and ■hdoeTthe- mood-i^:/ 

blmtered refnsai to recognise The alterative was not always -Other delegates - i»^d t<> catches OJL 


the social aad political implica- , while one study group recent Government decisions to J ^ 

tions of its prides. SW. .Tj ® 


The group believes its job is incomes 


RPfcfess sssasBBS'^awM^ 


to counteract the pressures on another ^ next door, was was the 

tile Gover nm ent from what one much keener on the idea. not succeeded .in getti ng ana j k. nnklMv . 


tiie Gover nm ent from what one much keener on the idea, 
member described as the & c An « rieteoWe said. 


lemDer - QescrrOed as the As one delegate said, un- 
toadies on tiie Right and to consciously echoing the frustra- 
te moral backing to those tion some Ministers, "burs 


new models. 



Consequently, the ’ Government | 
may need a further round of 
cuts, amounting to flbn, to hold - 
next year’s spending to the 
lewis set out In tee March 
White Paper. 


FREE STATE DEVELOPMENT AND INVESTMENT 
CORPORATION LIMITED 

( Incorporated tu the Republic of South Africa ) 


Seeking closer 
EEC links 


PROFIT ANNOUNCEMENT, BALANCE SHEET 
AND NOTICE OF FINAL DIVIDEND 


Subject to final audit tee abridged income statement of 
the Company for the year ended 30th June, 1980 and tee 
abridged balance sheet at that date are as follows: — - 
INCOME STATEMENT 

Year Year 


AN EIGHT-MAN delegation 
from the North West Industrial 
Development Association will 
fly to Strasbourg today for a 
three-day visit to the European : 
Parliament 

The aim is to build closer 
links between the EEC and 
North West Euro MPs 


“ In their norma] eanny way 
Scottish institutions were re- 
flective About tiie deal, hut 
they took a fifth of tee plac- 
ing, which was a perfectly re- 
spectable share. 

"They would possibly have 
taken more if a Scottish bank 
or broker bad been involved 
In the placing. It might have 
been helpful to have someone 
with good local knowledge 
and contacts," 

The placing was made by 
Cazenove assisted by Gre*i- 
weU, TOney, and Savory 
MiUn. 


give moral backing to those 
arguing to a more flexible line 
in Westminster. 

The conference was billed In 
advance by the group as the 
“ weekend of the wets.” and by 
comparison to some delegates’ 
views, Peter Walker was a posi- 
tive hawk. 


is a much more complicated 
message to get over than theirs.” 


g£ug l*Tas mudrlU Wanted to be 

out Of the Employment-Bin, -. *49 T 

now going to the Lords for its .. moment is act us apretty^SEnafl^ ^ . 
final stages. - : tail to the : ddfeTind;- hppe^-thfc.;^ ' 

But it has been tee Right dog starts mowag;.^. -/ , . 


BUSINESSMAN’S DIARY 

UK TRADE FAIRS AND 


■O 


.• . 7 -'! ';r ' 


r. -Venue 


Pay policy. Gov ernm ent inter- TJJ^ n oq x^tshow <02488 396) (until July I0) ; NECL'Mnnta^ani 

^S5S7 , JP!S5 STSio'::::::-:: &£SY^£!fSrfciut««i *»(««» . 

resentation and other 0.26 Royal Tournament (01-830 6009) • Earls Court n 

ical Ideas were heavy \^0 "Z.Z Taste of Asia Exhibition (01-272 4287) -g™ia^7 .v 

July 15-16 ......... Exhibition and Conference on Micro Technology— Manchester . ;;a-v « + ..J. 

i. listening to the dls- - MICROFAX (061-236 4612} ‘ ;, : "r • t'.J' 

of the delegates— July 1S-20 Motor Cycle Show (0384 56348) ■ - y, \.-c 

x 1. c «.!» j rut* inosto Exhibition Centre, Harropat*,.- ^.7 


*• . . .-J 

: 7^^ 7 

is.-” 

• ^ : -V> 


vention in industry, propor- Current, 
tional representation and other , - a { y 
Sjirt heretical Ideas were hee^r jjg Ifa, i. .. 
in tee air. 


Great Yorkshire Agricultural Show (0428 615S6)> 
Royal Tournament (01-830 6009) - - 

Taste of Aria Exhibition. (01-272 4287) 


Harrogate. 
Earls Court 
.Olympia - - 


At times, listening to the dis- 
cussions of the delegates — 
mostly young, fresh-faced, mi?d- 


Jaly 20-24 Gift Fair (0282 867153) 


mannered and moderate in the I July 22-24 Microcomputer Show (08M 3M62) 


difficult 


Aug. 1-4 


Exhibition Centro, Harrogate-;^ -.J 
Wembley Conference Contra •.-i? .-s 




Mr. Fletcher said the 530p- 
a-share price bad made some 
UK pension funds sceptical 
about the offer. In view of the 
two year embargo on sale. The 
fact teat the offer had entirely 
been taken up indicated that 
tee price bad been judged 
correctly. 


Metropole Hotel, Brighton . .-*>£? 
Newcastle Univerray Y^'V' <?Y Vl 

' k-'-v- 

Olympia : - - . • 


Olympia 

Auc 20-23 Ideaf Borne and Trade Exhibition (06333 64538) . .. Leisure Centre, Pontypool 

Aug. 20-25 Modern Homes Exhibition (0253 54676) - GuildhalL fteston * : V .L . I 

A,. n oil qc Tnrfa mi VntaHainmonti! IMilhirinn 3R4JMT Moat Park. Maidstone.--.— - A 


Income from listed investments . . 
Royalties and share of net mining 

profils 

Other income 


ended 

30.6.1980 

ROOfl 

1,630 


Year 

ended 

30.6.1979 

R000 

763 


Anti-competitioii Orders drafted 


BY DAVID CHURCHILL, CONSUMBt AFFAIRS CORRESPONDENT 


ertrem^—it was difficult 0 Aug. 1-4 1™ Scottish Furniture Trades Exhibition (041 6491954) Kelvin Hali; GlaS^w 

b^lievp rhev heloneed to the AuJ 3-7 International Gifts Fair (01-855 9201) . Olympia ^ ^ y.. . . - 

n»2 y Th?tch?r Aug. 13-15 Computer Graphics Exhibition (09274 28211) * • MetropoIe Hotel, Brighton ,. . - • , 

i A uI 14-25 . Ideal Home and Leisure Exhibition (020220327) Newcastle UnlverAy ^ ; V 

. >U < st J enR ! b ' aS 17-23 British Musical Instruments Trade Fair ; 

eoed by the fact that she was & (01-855 9201) *“ . Olympia 

rarely mentioned by name. A 20-23 Ideal Home and Trade Exhibition (06333 64638) . .. Leisure Centre, Poxrtypool'}: -^^^ 

When anybody wanted to Aug. 20-25 Modem Homes Exhibition (0253 54676) - • Gui l d h all, ftreston ‘'VI... 

refer to her policies, they Aug. 23— 25 Trade and Entertainments Exhibition (0689 36431) Moat Park, Maidstone — - yJ. '- j 

tended to attribute teem to Sir ' . 4 % — . ■ %-ur ■ ■ ■ 

« « ofS OVERSEAS TRADE FAIRS AND EXHIBITIONS ^ 

name a hiss of derision went Current International Training and Educational Symposium Jo h annesburg ..... ' 

and Exhibition— INSTRUCTA (01-486 . 1951) •'"o- - 

(until July ill ■ ‘ t-* • 

July U-17 National Boat Show ’ . . v- ■ “ . Melbourne 

-■ gu. w July 16-24 International iteotogrammetry Trade Exhibition Hantirarg : ^ 

Al*n July 26-Aug. 3 ... Trade Fatr . , . ' . ; - 7 . ■ Dornbiru , ; - .. . • 

Cl N (II I LCtl Aug. 8-17 Modem Family Exhibition (0S013 44S0) - r- Hamburg ~ - 

Aug. 10-14 . National Hardware Show ‘ i -• . ' . . Chicago v . W " 

Aug. 11-17 International Fisheries Fair i - Oslo .■ 


Keith Joseph, Industry Secre- AI7I 
tary. At the mention of his VP » J- 
name a hiss of derision went Current 


July U-17 

July 16-24 

July 26-Aug. 3 ... 

Aug. 8-17 . 

Aug. 10-14 

Aug. 11-17 

Aug. 19-Sept 4... 


National Boat Show . Melboum 

International Photo grammetry Trade Exhibition ~ • Han timrg 
Trade Fair .. - — ■ ’. Dorubiru 

Modem Family Exhibition (0jKH3 4450) - - - Hamburg 

National Hardware Show ’? . - Chicago '■ 

International Fisheries Fair '• - Oslo' V 

International Exhibition of Agricultnre and Food Budapest 


•- r* 


•• • VvV- ■>. V, 


Less: 

Administration expenses ... 


Net normal income for the year ... 
Add: 

Profit on rp" : :sat en ■ n' : n vest- 
ments after reversing provisions 
for possible losses un future 
realisation of investments 


Profit before taxation 
Less: Taxation 


Wellington Home- Show 
World Woodworking Exposition 


Industry — OMEC 

THE GOVERNMENTS new empowered to force companies tide to wait until they have Aag. 20>Sept 20.. International Fair 

powers to improve industrial to abandon any practice which cleared all the Parliamentary Aug. 22-24 Wellington Home-Show - - •--.••••- 

competition may be brought the commission decides is procedures, believed to take Ang. 23-27 World Woodworking Exposition • ■ • . 

into operation by the end of against the public interest some 40 days. Aug. 28-29 Offshore North Sea Technology Conference a 

this month, after weeks of The Government first But it may consider it im- ‘ Exhibition -• : _ '' • 

delay. announced new powers a year portent to get the first batch Au ff- 30-Sept 3 ... International Bridge ana Structural Engteeert 

The Trade Department has ago. when it scrapped tee ^ Price 0 f four investigations under way. Exhibition - ..... 

confirmed that the enablin 0 Commission. The Act did not inspite of the technical prob- 

Orders, which bring the Com" ^ Statate^ok until lems caused by the Parlimentary TJTTQTMTJCG ANT) MANAGEMENT 

petition Act's main section into April and the enabling Orders rf*tev. AllIS lTinilAULWlLiiV j. 

force. h?ve been drafted and t0 £SL, we ? k ? 1° draft , ^ 


Izmir •• -V". -‘•Si/'r---' 

WfiIHnghm,N«W: Zoalanfij^j^, 
Atlanta ■ tt&X.- 


Off shore North - Sea Technology Conference nnd - Staveager 
Exhibition . ,r ' 

International Bridge and Structural Engineering Vienna ... 
Exhibition - • 


.tlanta • •••' . '. rlttptL. 

tavengeF-ii.^: :>• 

ienha ’■ 


will be laid before Parliament ^GowJuien t’wJ^dragSS vestigatSns, the supply ‘of milk 
500n - if- feet bSaSe of dmSS t0 retailers through the Milk July 

The new powers enable the frnm in(t„etp«- wWh fpit thp Marketing Board is understood _ . 


delay. ajvk 

Among the first group of in- Current 




Profit after taxation 

Less: 

Interim dividend No. IS of 10 
cents per share 11979: 3 cents! 
Final dividend No. 16 of 25 cents 
per share (1979: 10 cents I 




440 

310 

Add: 


3.111 

Retained profit at 3Qrh .Tune 1979 

3,421 

Retained profit at 30th June 1980 

R&861 

R3.421 

BALANCE SHEET' 



Year 

Year 


ended 

ended 


30.6.1930 

30.6.137! 


ROOD 

R000 

NET ASSETS: 

Listed investments — at cost less 



provision far possible losses on 
future realisations. Market value 



R27.149.000 <1979: R12.947.000) ... 
Unlisted investments and mineral 

5,658 

5,222 

and participation rights 

1 

1 


5,659 

5.223 

Loan portion of taxation 

3 

3 

Net current assets 

14 

10 


*5,676 

R5£36 

FINANCED BY: 

Issued share capital 

1,815 

3,861 

1315 

Distributable reserve 

3,421 

... 

R5.676 

R5336 


The new powers enable the f rom industry which felt the Marketing Board is understood 
Office of Fair Trading to inves- new powers were too wide t0 be a strong candidate, 
tigate any anti-competitive ranging. But this has been "Rie office is unlikely to begin 
practice by a single company or strongly denied by Mrs. Sally a formal probe immediately into 
organisation- It can then refer Oppenhetm, Consumer Affairs the supply of spectacles through 
the company to the Monopolies Minister. opticians. Preliminary investiga- 


July 9-10 


and Mergers Commission for a 
six-month probe. 


Minister. opticians. Preliminary investiga- 

Once the enabling Orders are tion has shown some legal tUffi- - July 11 
laid before Parliament, tee oulties because of the 1958 


The Trade Secretary is then Office of Fair Trading may de- Opticians AcL 



The Personnel Department (01387 2344) . V.-? :;'A=.-' 

July 8 B1M: Micros— The real costs and how to fund them :j Mount Royal HoteL Wl'^r W n 

(01-405 3456 ) s- iZ-ir ■ ’■.■£ 

July 8 Institute of Chartered Secretaries: The Companies London Press Gentre 

Act 1980 in Practice (01-580 4741) - • : .y 

July 9-10 The Plastics and Rubber Institute: Plastics on the Kenilworth *. ^ 

Road (01-245 9555) ... . t V.V.; • .15 

July 11 ESC: Norwegian Taxation: A specialist conference Carlton Tower Hotel. "SWl -£*- 

for tee oil and gas industry (057 282 2711 ) > • . V . -• 

July 14-18 ASM: Inventory Control and tee Microcomputer Pembroke College, Oxford - L ■' . 

(01-385 1992) - . . ? 7^- ' ' T:^ t , 

July 14-25 FT Course: Financial Management for the non- -The City Universit? S -T^'i v > : lb 

financial executive (01-621 1355) - . :• /: ^ 

July 15 Oyez IBC: Estate Agents' Remuneration — Sell ' a Duchess Mews, W1 ' ^ ' : ,-V ■ 

Property and get no commission? (01-242 2481) . • . ' J 1 

July 16 LCCL* Iraq (01-248 4444) . J : CamiOD Street; EG4v ^ ^ r . - . i ' 


July 14-18 


July 14-25 
July 15 .. 


July 17 


Cannon Street; EG4^ &\- 


Gyez-TBC: Hcw to Cope “with Personncd Problems 


Habib Bank Limited 




Lady Margaret H6U, Oxford^ ^ 
University of ^ Manchester 


We are pleased to announce commencement of operations, from 7th 
July, 1980, in HONG KONG, of our subsidiary 


FINAL DIVIDEND NO. 16 

A final dividend of 25 cents per share in the currency 
of the Republic of South Africa has been declared in respect 
of the year ended 30th June 1980. This dividend, together 
with Interim Dividend No. 15 of 10 cents per share declared 
in January 19S0. makes the dividend declared out of profits 
for the year 35 cents (1979: 15 cents). 

The dividend is payable to members registered in the 
books of the Company at the close of business on 25th July, 
19S0, and is declared subject to conditions which can be 
inspected at or obtained from the Company’s Johannesburg 
Office or the Office of the London Secretaries (Baraato 
Brothers Limited of 99, Bishopsgate. London EC2M 3XE). 

Subject to the said conditions, payments by the London 
Secretaries will be made in United Kingdom currency at the 
rate of exchange quoted by the Company’s bankers on Uth 
August, 1980; provided that in the event of the Company’s 
bankers being unable to quote such a rate of exchange on that 
day. then the currency of the Republic of South Africa shall 
be converted at the rate of exchange quoted by the Company’s 
bankers on the next succeeding day on which such rate is 
quoted. 

Dividend warrants will be posted from either the 
Johannesburg Office or the Office of the London Secretaries, 
as appropriate, on or about 22nd August, 1980. 

South African Non-Resident Shareholders' Tax at the rate 
of 15% and United Kingdom Income Tax will be deducted from 
the dividend where applicable. 

The Share Transfer Books and Register of Members will 
he closed tom 2fite July- to 2nd August; 1980, both days 
inclusive. 

By Order of the Board 
JOHANNESBURG CONSOLIDATED INVESTMENT 

COMPANY, LIMITED 


HABIB FINANCE 
INTERNATIONAL UMTED 
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July 17-28 Brunei Institute; ■ Inter-Personal Effectiveness Uxbridefe - •• - V I ho 

■ ■ Workshop (0895 56461). . . . . * : ^ - T'tfJ ^ 

July 20-25 Oye^IBC: The Language of tee Law (01242 2481 j. . Lady Margaret HaiL Oxford 3 ,"' ? 

July 22-24 Institution of Civil Engine ers: Flood Studies University of -Manchester ' 

Report-— 5 years On (01 222 7772) . . - ■ r.w 1 • r 

July 22-23 Online : Micrcrelectronic Application* (09274 28211) Wembley Conferehro Centre 7 

July 22-23 University of Bradford Management. Centre: The . -Heaton- Mount- Bradfiufl A' : - : - 

Causes and -Symptoms of Company Failure • '■Sj 

(Bradford 42299) ' ' . . . "" "-J - 7 

July 23 Bacie: Introduction . to. Television la Training . cjty University, London . 

(01-636 5351) *1? -■> 

July 2S-Aug. 15... Compower Training ...ScfaooL* Basic . COBOL 'Cannock. StaffisL; = rf: ' r. ?-'• 
(Carmock 2511) • • ZVZ : ~ 

Aug. 3— Oct 24 . Bacie: Overseas Training Officers Programme Oxford' 

(01-636 5351) - - -• 

Aug. 4-6 MSS: Inventory -Management and ' Control Worthing' - : l : 

(Worthing 34755) . . ■ * .. .^ . , -\U 

Aug. 6 LOCI: Middle East mid North Africa Section “At CahnonBii E<34 '• "/.'i w. 

Home ” (01-243 4444) • - r '••-f. l’fvJ |L 

Ane. 7-8 ... ... British Institute of Management: Effwtiw- Pnrirar um .. •- ^*1 


Aug. 3— Oct 24 

Aug. 

Aug. 6 

Aug. 7-8 ....... 


502 AbdoolaHy House, 

20 Stanley Street, 

Central, Hong Kong 
Hong Kong 

Cable: PakHabib, Hong Kong, Telex: 61181 
Telephone Nos. 5-215131 and 5-215132 


Aug. 10-24 

Aug. 11— 15 ...... CCXriSc5^^tpS^tioc^t& -y_ 

(01-222 6362) . . : - - '■ ^Prirnty HalL'Uamiildge ZA : • % 

Aug. 11— 12 MSS: Principles- of Work Study and Incentive ' WorthiiiE V:' r 

Schemes (0903 34755) " • ^ x 'f ^ s - : » '--1 

Aug. 11—22 CEL International Financial Management Seminar Geneva Q 

Aug. 18 — 19 ...... The British Institute of Intexnational and Compare- *'•- •' 

tive Law:_. Multinational Corporations and' the 7 . -t . . ' '' '”-5 

_ • Interoational Law Standard (01-636’ 5802) Royffi Carden HoteL W8 - .1 ‘ T 'H 

Aug. 26—28 FT Conference: Aerospace into the Eighties- and ■ . - : . , 

^ Beyond (01-621 1255) .... - Royal Lancaster HoteJL'W^ - 

Aug. 28—29 BD«: Rapid and Efficient Reading (0L4Q5 3456).; ParicerSti^?W<C2 ; \ > vQj 


British Institute of Management: Effective- Parker Street, WG2 
Speaking— Practice and Coaching: using Closed -? - •= 
Circuit TV (01-405 3456). . ' > > > - ' - * • • n 7 v V - 

University of Western Ontario:. The 1980 Inter- . 

^nattmal Symposium on Solar Energy. Utilisation- . Ontario,' Gan ad a - : 




imty HaU,Cambzidge.-': , j". 

arthfUg -• v:.7,-_ 7 ; - : ; -IS; ■: ;• 


Habib Bank Limited has a well spread, world wide network of branches, 
representative offices, associated companies and correspondents. We can 
help and advise you on all aspects of your business and provide all banking 
and related services to meet your personal and corporate requirements. 


For all your international banking requirements, let Habib Bank serve you 
better. 


With effect from the close of business 
on Monday 7th July. 1980 
and until further notice TSB Base Rate 
will be 16% per annum 


m 


HABIB BANK LIMITED 


Head Office and Registered Office: 

Consolidated Building 

Corner Fox and Harrison Streets 

Johannesburg 2001 

(P-O- Box 5%. Johannesburg 2660) 

4th July, 1980 


Secretaries 
per: D. A. Freeman tie 


Head Office, Habib Bank Plaza, Karachi 21, Pakistan 

Paid-Up Capital and Reserves Rs. 502 million 

Deposits Rs. 23,169 million 

Total Assets' Rs. 34,970 million 


TRUSTEE SAVINGS BANKS 

. Cfentral Board, . 

P.O. Box 33, 3 Copth ■ l Avenue, London EC 2 P 2 AB 




iqoK^2Aa;:;ftp 







ymandal -Times Mbnday July 7 l9$o . 



UK NEWS - LABOUR 


(UpdJ'o-' 


■ ^ 
•>» ■ C^i'f 

& •** 

*S*. 
>/■ ; 

, A 

"r**& 

? *e *. 

RJajSj 


Cal1 for Rail union draws detailed 

summit on , . - , . . , 

the North’s plans to shut network 

problems 
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BY PHILIP BASSETT, LABOUR STAFF 


from 7& July 1980 
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fr> 16% per annum 

Interest on deposits at 7 days’ 
notice is reduced from : 
15% tol4% per annum. ; 
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By John Uoyd, Labour . . . 

Correspondent 

A “SUMMIT inference w on 
the economic problems of the 
North has been called for by 
the North Eastern council of 
the - TOC. 

The call at - the council's 
quarterly" meeting at the week- 
end, follows the publication of 
the worst redundancy figures for 
years.- 

They showed that nearly 
20,000 workers were laid oft in 
tiie first- six months of this year, 
only a few hundred less than 
in the previous 12 months, and 
nearly 2,000 more than in 1978. 

Mr. Joe Mills, regional- secre- 
tary of the Transport and 
General Workers Union who 
proposed the summit, said that 
it should include industry, 
c omm erce, the banks, senior 
civil servants, academics and 
MPs of all parties, as well as 
the trade unions. 

“All of these organisations 
have been making representa- 
tions to Government on our high 
rate of unemployment for many 
years now. The time has come 
for all the organisations to speak 
with one voice and say, enough 
is enough.” 

Benn hints 
at wages 


BRITAIN’S BIGGEST rail 
union, the National Union of 
Railwaymen, has drawn detailed 
plans for selective strike action 
by key signalmen. Union leaders 
say it could shut the country’s 
rail network. 

There are two reasons for the 
confidential plans. They are 
designed to be ready to support 
a pay dispute over the “ substan- 
tial " claim agreed last week by 
the union's annual conference 
in Guernsey. They could also be 
used to combat any court 
decision affecting the -union aris- 
ing from the provisions of -the 
Government’s Employment Bill 
when it becomes law. 

Mr. Sid Weighell, NUR 
general secretary, warned con- 
ference delegates: “We may be 
faced next year with the need 
to take industrial action. This 
legislation is designed to curb 
us and inflict punishment on our 
families if we go on strike:" 

— Government officials are 
already concerned about the 
growing tendency of unions in 
the public services to use selec- 
tive action, especially against 
computer installations. 

- Details of the union's plans 
have been put together by senior 
union officials based on a series 


of reports ' prepared at local 
level by district officers. 

Local officials were asked by 
Mr, Weighell to identify signal 
boxes in their areas which, if 
closed by striking operators, 
would have the maximum dis- 
ruptive effect on rail services 
in the area. 

The union represents about 
7,700 signalmen manning about 
2,000 boxes. The boxes most 
likely to bear the brunt of selec- 
tive action would be the 200 
or so controlling the most 
important stretches of track. 

The effect of withdrawing 
crucial signal staff can be 
gauged by the complete stop- 
page of all services earlier this 
year in and out of London's 
Faddington Station. Then, sig- 
nalmen at the Old Oak Common 
box between Paddington and 
Hayes, Middlesex, were pulled 
out over the alteration of work- 
ing rosters. 

Mr. Weighell said that if the 
signalmen at the selected list 
of boxes were withdrawn “we 
could stop the country.” 

The union hopes to minimise 
the financial burden of any 
dispute over pay or the Employ- 
ment Act by instructing only 


this small number of workers 
to strike rather than using the 
blunter — and more expensive — 
weapon of action by 1 the full 
180,000-strong membership. 

• British Rail is prepared to 
ask its unions to ballot mem- 
bers if union leaders fail to 
agree on proposals designed to 
improve railway productivity. 
The proposals -were an integral 
part of this year’s 20 per cent 
deal for BR's 180.000 main-line 
workers. 

While senior BR officials 
recognise that snch a determined 
stand over the productivity 
improvements to freight, parcels 
and administrative services 
could lead to confrontation, they 
are prepared for the rail- net- 
work to be shut by industrial 
action in their efforts to see the 
changes . implemented. 

Sir Peter Parker, BR chair- 
man, and other board members, 
were particularly displeased 
with reports of a speech made 
by Mr. Bill Ronksley, ASLEF 
president, at the union's 
Sheffield conference. Mir. 
Ronksley was reported as cast- 
ing doubt over the union’s 
acceptance of the productivity 
proposals, naili ng them 

'■ slavery.” 


TENDERS MUST BE LODGED NOT LATHR THAN TWO AM. ON 
WEDNESDAY, 9TH JULY 1980 AT THE BANK OF ENGLAND, NEW 
ISSUES, WATLING STREET, LONDON EG4M 9AA OR NOT LATER 
THAN 130 P.M. ON TUESDAY, 8TH JULY 1980 AT ANY OF THE 
BRANCHES OF THE BANK OF ENGLAND OR AT THE GLASGOW 
AGENCY OF THE BANK OF ENGLAND. TENDERS MUST BE IN 
5EALED ENVELOPES MARKED “ TREASURY TENDER.” 


ISSUE OF £1.000,000.000 ' " 

12 per cent TREASURY STOCK, 
1987 

MINIMUM TENDER PRICE £W.OO PER CENT 


PAYABLE AS FOLLOWS: 

Deposit with tender £20X10 per cent 

On Friday, 15th August 1980 _ £30.00 per cent . 

On Friday, 12th September 1980 Balance af-purcfiase money 


ROBIN REEVES ON WELSH MINERS’ FEARS 

Call for help from the pits 
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Courts & Co. announce 
that their Base Rate ■ 
will be reduced from 
17% to 16% per annum 
on 7th July 1980 
until further notice. 

The Deposit Rate on 
monies subject to seven days 
notice of withdrawal will 
reduce from 15% to 14% . 
per annum. 


By John Lloyd. Labour 

Correspondent 

MR- ANTHONY WEDGWOOD 
BENN, - the Labour Party's 
leading Left-winger, and former 
Cabinet Minister, said yesterday 
that- the new type of consensus 
which he wants to see between 
Government and the trade 
unions would include a wages 
policy of sorts. 

Mr. Benn said on rTVs pro- 
gramme Trade Union Power, 
that the consensus would involve 
broadening collective bargain- 
ing from merely wages to 
include investment and other 
aspects of corporate policy. 

He said it would include 
wages as part of the collective 
bargaining process. But it 
would not isolate wages and say 
if you control wages, the 
economy would recover — it 
would not. 

Mr. Benn saw this stage of- 
the consensus as one in which 
Labour was “ an equal partner " 
with ' business. In tiie next 
stage. Labour would be the 
major partner. 

The previous stage had seen 
it as the junior partner, where 
incomes policies were imposed 
from above by both labour 
and Conservative governments, 
and rejected by the unions. 


3RESC 





Lloyds BankLkniled has reduced its Base Rate 
from 17% to 16% p^. with effect from 
Monday 7th July 1980.. 

The rate of interest qn 7-day-notice Deposit accounts 


. ... ’ froml5% tol4%p.a. 

The change in Base Rate and Deposit account 
interest will also be applied from the same date 


tioyds Bank Limited 





The Blank of Scotland intimates 
that, as from 7th July, 1980 
and until further notice, its 
Base Rate will be decreased 
from 17% per annum to 16% 
per annum. r 

LONDON OFFICES-tDEPOSITS 
The fate- df interest -on^-sums lodged for a 
minimum- period of 7! days will be 14% 
also mth.^ctiiom-lth. July 1980 . ’ 


1 SOUTH WALES miners see 
this week's annual conference 
of the National Union of Mine- 
workers in Eastbourne as one 
of the most important in their 
long, turbulent history. 

Mr. Emlyn Williams, the 
South Wales Miners* president, 
and the rest of his delegation 
arrive with a demand from the 
coalfield's 28000 miners for 
industrial action should the 
National Coal Board attempt to 
close nits because of loss of 
markets. 

Anything less than a solid 
endorsement of this long- 
standing policy by the rest of 
the British miners will he 
regarded as a serious setback 
to South Wales’s prospects of 
.'fighting. off pit closures and 
| redundancies. 

| They ma* face scepticism. 

! Last year’s NUM conference in 
‘ Guernsey was notable for the 
Welsh miners’ appeal for a 
flexing of industrial muscle 
against the threatened closure 
of Deep Duffryn colliery jr 
Mid-Glamorgan. They got it. 
but when they had soueew?d sn 
extra £500.080 out of the NCB 
to explore a new face at the 
pit the geology proved un- 
favourable and the Deep Duff- 
ryn colliers themselves even- 
tually gave up the fight three 
months later. 

- But this time the South Wtfes 
fears seem justified. Although 
the Coal Board has officially 
announced the closure of onlv 
one pit— Tymawr Lewis Merthyr 
in "the Rhondda — it is clear that 
man’ 7 more are threatened. 

Pressed bv the Commons 
Select Committee on Welsh 
Affairs in May, Mr. Philip 
Weekes, the NCB’s South Wales 
director, admitted that of the 
35 remaining South Wales col- 
lieries, six employing 4.200 men 
would need to he closed in 
the near future to cut mount- 
ing financial losses. 

Moreover, if the NCB proved 
unable to extend the special 
subsidy it has extended to cok- 
ing coal this year, six more 
collieries employing the same 
number would also have to 
close. Among them, these pits 
were now losing up to £20 a 
tonne, nr a total of £35m a 
year. “ Thev are the great 
albatross around the neck of 
the South Wales coalfield,” Mr. . 
Weekes said. 

Since he. spoke, the outlook 
."has become .even bleaker. The 
■overriding reason for the South 
Wales- coalfield's suddenlv 
deteriorating finances is the 
drastic cutback • In the Welsh 
Steel industry. BSC’s decision 
to halve steel production at 
Port Talbot and Llanwem Rnd 
rely entirelv on imnerteri cok- 
ing coal at Part Talbot has 
alreadv reduced the market for 
South Wales coking coal by 
1.7m tonnes in a full year. 

Now there is evidence that 
one of the flrtf acts of Mr. Ian 
MacGregor. BSC’s new chair- 
man. could be to close one of 
the two works. And if, as seems 
more Iflselv, Llanwem is axed 
(it has no deep water port) this 
.will wipe out the market for 
1.4m more tonnes c? cokme 
coal, boosting the number of 
threatened pit closures to 20 
and redundancies to 15,000. 

In addition, a £4flm capital 
injection required to modernise 
the phunidte plant "in the 
Cynon valley looks unlikely to 
be obtained. This means the 
plant, and the four pits whiph 
supply it with coal for pro- 
cessing, will have to he run 
down gradually over the next 
few years, wiping out another 
5.-000 jobs. • 

Seeing this scenario unfolding 
Wales TUC leaders issued their 
call last Christmas for an all- 
out strike in the steel, coal and 
transport industries from 
January 21 — to obtain a two- 
! year delay in the steel rundown. 

This display of Welsh initia- 
tfve was firmly, sat upon by the 
British - TUC . leadership in 
London, whereupon Mr. 
Williams and his executive 
attempted lo “recover the pos- 
ition” by going it alone , and 
calling out the miners alongside 
i the striking steelworkers, Mr. 


Williams freely admitted it was 
an act of political confrontation. 
“We shall be missing the boat 
if the steelworkers go back to 
work and are defeated on jobs,” 
he said at the time. 

In the event the strike call 
was rejected, and with it col- 
lap^d all resistance to BSC’s 
retrenchment. 

Even so. Mr. Williams is con- 
fidant his miners will answer 
the call’ next time. He inter- 
prets the rejection as a a re- 
fusal tn go it alone. Others- have 
suggested the miners thought 
they were coming out a few 
weeks later anyway. Whatever 
the reason, because of the 
February debacle, an unprece- 
dented campaign of “education” 
was mounted this time at pit- 
head meetings of every shift to 
secure the anti-closure mandate 
for the conference. 

Mr. Williams says events too 
are strengthening his case. His 
men have been shocked at the 
inability of the Coal Board to re- 
deploy more than 50 per cent of 
the Tymawr Lewis Merthyr 
miner* at other pits. 

That said, the Welsh miners 
clearly need. tile support of the 
conference, if they are to sus- 
tain their militant stance 
against pit closures. 


Although the Welsh coalfied is 
most affected, the contraction 
of the steel industry and in- 
creased cheap coal imports 
from the U.S.. Australia and 
South Africa also threaten to 
take their toll of pits in other 
coalfields, particularly now that 
the Government has decided in 
the new Coal Bill to phase out 
production subsidies by 1983- 
84. “Arthur ScargjU’s statement 
that 50 pits are in danger has 
never been really repudiated.” 
Mr. W illiams adds. 

When the crunch will come, 
however, is still uncertain. 
Tymawr Lewis Merthyr colliery 
is being investigated by two 
mining engineers representing 
the two sides of the industry to 
see If productivity can -be im- 
proved — a compromise for- 
mula put forward by Mr. Joe 
Gorraley, the NUM president 
Tn the meantime, the review of 
1 1 other pits is hanging fire. In- 
deed. manoeuvrings by the NUM 
the NCB and. behind the scenes, 
the Government, could continue 
for many months. 

But it is difficult to see how 
in the long run a confrontation 
will he avoided. The Welsh 
miners simply feel they have 
their backs to the wall and are 
ready to fight. 


INTEREST PAYABLE HALF-YEARLY 

ON 3RD MAY AND 3RD NOVEMBER 

This Stock Is an investment falling within Pan II of the First Schedule to the 
Trustee Investments Acs 1961. Application has been made to tho Council of 

The Stock Exchange tor the Slock to be admitted to the Official Ust. 

THE GOVERNOR AND COMPANY OP THE BANK QF ENGLAND are authorised to 
receive tenders for EB00, 000,000 of the above Stock; the balance ol £200.CCO,000 
has baen reserved for the National -Debt Commissioners for public funds under 

thoir management. 

The principal ol and interest on the Stock will be a charge on tho National 
Loans Fund, with recourse to the Consolidated Fund of the United Kingdom. 

Tho Stock will ba repaid at par on 3rd November, 1387. 

The Stock will ba registered at the Bank or England or at the Bank of 
Ireland, Belfast, and will be transferable, in multiples of one new penny, by 
instrument In writing in accordance with the Slock Transfer Act 1363. Transfers 
will ba free of stamp duty. 

(merest will ba payable half-yearly on 3rd May and 3rd November. Income 
lax will be deducted from payments of more than £5 par annum. Interest 
warrants will be t ransmuted by post. Tho first payment will be made on 
3rd November 1980 at 'the rate of £2.4425 per £100 of the Stock. 

Tandem must be lodged not later than 10.00 a.m. on Wednesday, 9th July 
1980 at the Bank ol England, New Issues, Watting Street. London, EC4M SAA 
or not later than 3.30 p.m. on Tuesday. 8th July 1880 at any of the Branches of 
the Bank of England or at tha Glasgow Agency of the Bank of England. Each 
tender must bo for -one antoimt and at one price. The minimum pries, below 
which lenders will not be accepted, is £98.08 per cent. Tenders must be mode 
at tho minimum price or at higher prices which are multiplea of 25p. Tenders 
lodged without a pries being stated will be deemed to have been made at the 
minimum price. 

A separate cheque representing a deposit of £20.00 par cent of the nominal 
amount tendered lor must accompany each tender; cheques must be drawn on 
a bank in, and ba payable in, the United Kingdom, the Channel Islands or the 
Isle of Man. Tenders must be in seeled envelopes marked "Treasury Tender." 

Tenders must be for a minimum ol El 00 Stock and for multiples of Stock as 
follows: — 


Amount of Stock tendered for 

C100-E2JDOG 

E2.000-E5.000 

£5, 000420,000 

£20, OOO -El CO. 000 ■ 

£100,000 or greater 


Multiple 

£100 

£500 

n.oGo 

£5.000 

£10.000 


LEVERAGED CAPITAL HOLDINGS N.V. 

Curasao, Netherlands Antilles 

Notice of Annual General Meeting of 
Shareholders 

Notice is hereby given that an Annual General Meeting 
of Shareholders, of Leveraged Capital Holdings N.V. 
has been called by the Manager, Intimis Management 
Company N.V. 

The Meeting will take place at the offices of the 
Company, John B. Gorsiraweg 6, Curasao, Nether- 
lands Antilles on 28th July, 198G at 10.00 a.m. 

The Agenda contains a proposal recommended by the 
Supervisory Board, to amend Article IV sub a of the 
Articles of I ncoipo ration of the Company in such a way 
that the authorized capital of the Company is raised 
from US $ 750,000.- to US $ 1,500,000.-. The full 
Agenda, tiie Annual Report tor 1979 and further details 
may be obtained from the offices of the Company or 
from Paying Agent mentioned hereunder. 
Shareholders will be admitted to the meeting on 
presentation of their certificates or of vouchers, which 
may be obtained from the Paying Agent against delivery 
of certificates on or before 21st July, 1930 

Willemstad, 7th July, 1980 

INTIMIS MANAGEMENT COMPANY N.V. 
* 

Paying Agent 

■ Pierson, Heldring & Pierson. N..V. 

"Herengracht 214 
Amsterdam 


Standard Chartered 

announce that on and 
after 7th July, 1980 

its Base Rate for lending 
is being decreased from 
17% per annum to 
16% per annum 

The interest rate payable on deposit 
accounts subject to seven days notice of 
withdrawal will be decreased from 15 per cent 
to 14 per cent per aimuin. 


Standard Chartered 

BankLimited 


Her- Majesty's Treasury reserve the right to reject any tender or to allot a 
less amount- than that tendered ' lor. II undersubscribed, the Stock will be 
allotted at the minimum price, the balance of Stock not tendered for being 
I allotted at the minimum price to the Governor and Company ol the Bank of 
England. .Isa ue Department. If_ oversubscribed, all allotments will be made at 
| the lowest price at which any tender is accepted {the allotment prica), and 
i tenders accepted at prices above the- allotment price will be allotted in full. 

Letters of allotment in respect of Stock allotted, being the only form in 
which the Stock may be transferred prior to registration, will be despatched by 
post at the risk ol the tenderer, but the despatch ol any latter of allotment, and 
I a 7* of tho balance of the amount paid as deposit, may at the discretion 

of the Bank ol England be withheld until the tenderer’s cheque has bean paid. 
In the event of such withholding, the tenderer will be notified by letter by the 
Bank ol- England of the acceptance of his tender and of the amount of Stock 
allocated to him, subject in each case to payment of his cheque, but such 
i notification will confer no right on the tenderer to transfer the Stock so allocated. 

No .allotment will be mad? for a less amount than £100 Stock, in tho event 
of partial allotment, the balance of the amount paid as deposit will, when 
i refunded, ba ron.ined by cheque despatched by post at the rtsk oi ths tenderer; 

if no allotment, is made -the. amount paid as deposit will be returned likewise, 
i Payment in full may be made et any time after »llo:mont but no discount will 
ba allowed on i such "p'QSrment. interest at the rate oi 1 per cent per annum over 
the Bank cf England S Minimum Lending Rata en a day-io-dar basis may oe 
I c b“rg8d on any overdue amount which may be accepted. Default in dua payment 
” ® n y “mount in respect ol the Slock will render the allotment ol such Stock 
j liable to cancellation and any amount previously paid liable to forfeiture. 

Letters of allotment may he Split ir.to denominations ol multiples of £100 
on written request received by the Bank of England. Now Issues. Wading Street, 
London, EC*M SAA, or by any oi the Branches ol the Bank of England, on any 
dam not later than IChh September 1980. Such requests must be sinned and 
must be accompanied by the letters of allotment (but a letter cannot be split if 
any instalment payment h» overdue). 

Letters of allotment must be surrendered for registration, accompanied by 
a completed registration form, when the balance of the. purchase money is paid', 
unless payment in lull has been made before the due date, in which case -they 
must be aurrendared for registration not later than 13th September 1920. 

Tender forms and copies of this prospectus may be obtoined et the Bank 
of England. New issues. Watling Street, London. EC4M 9AA, or at any of the 
Branches of the Bank of Enqland. or et the Glasgow Agencv of the Bank of 
England; at the Bank oi Ireland, P.O. Box 13. Donegal! Place. Bellas!. BT1 5BX; 
at Mullens and Co., 15. kloorgete, London, EC2R BAN: ot at any office of The’ 
Stock Exchange in the Uniieo Kingdom. 

BANK OF ENGLAND, 

LONDON 

4th July 1980. . - 


THIS FORM MAY BE USED 
TENDER FORM 

This form must be lodged not later than 10.00 a.m. do Wednesday, 9th July 
1980 at the Bank of England, New Issues. Wetting Street, London, EC4M SAA or 
not later than 3.30 p.m. on Tuesday, 8th July 1980 at any ot the Branches of the 
Bank of England or t die Glasgow Agoncy of the Bank cf England. Tenders 
must be in sealed envelopes marked ’Treasury Tender". 


ISSUE OF £1,000.000.000 

12 per cent TREASURY STOCK, 1S87 

MINIMUM TENDER PRICE £96.00 PER CENT 


TO THE GOVERNOR AND COMPANY OF THE BANK OF ENGLAND 
l/Wa tender in accordance with the terms of tha prospectus dated 4ih July 
1980 as fellows: — 

Amount of above-mentioned stock tendered for, being a minimum of £100 
and in a multiple as follows: — 


Amount of Stock tendered lor Multiple 
£130-2.000 £100 

E2.000-C5.0C3 C5C0 

£5,0C0-£20.C00 £1,003 

E2P.00D-E1 30,003 £5. 050 

£100, GOO or greater S13.CCO 


Tho price tendered .per £!K> Stock, 
being a multiple of 2Sp and not less 
than the - minimum tender price of 
E9S.O0: — 


Amount Of deposit enclosed, being 
£20.00 per cent of the nominal amount 
of Stock tendered lor: — 


NOMINAL 

AMOUNT OF STOCK 



TENDER PRICE (a) 


oar o 


AMOUNT OF DEPOSIT (b) 



l/Wa hereby engage to pay the instalments as they shall become due on any 
allotment that mBy be made tn respect ot this tender, as provided by tha said 
prospectus. ■ . 

1/We request that any tBtier ot allotment tn respect oi Stock allotted to 
me/us be sent by post at my/our risk to me/us at the address shown below. 


._ July I960 


SIGNATURE 

of. or on behalf of, tenderer 


PLEASE USE BLOCK LETTERS 

MR/MRSl FOREHAM E(S) JN FULL 
MISS 


FULL POSTAL 
ADDRESS^ 



POST-TOWN 


{ 3 } The pried tendered must bo a mul- 
tiple of 2Sp and not less than, the 
. minimum tonder price, if 'no price 
is stated, this tender will ba 
deemed to hove been mads at tho 
minimum tender price. Each tender 
must be for one amount and. at ono 
pries. 

(b) A separate cheque tftuat accom- 
pany each tender,. Cheques should 
be made payable to "Bank oL 
England" and crossed "Treasury 
Stock". Cheques must be drawn 
on a bank in. and bo payable in. 
the United Kingdom, the Channel 
Islands or the Isle of Man. 


POSTCODE 


5TAMF OF LODGING AGENT 
(IF ANY) 












GENERAL OUTLOOK 


Confidence drops again 


The general level" of confidence 
in industry fell again in June 
after two successive months in 
which companies had declared 
themselves 'more optimistic. -The 
index registering the overall 
tenor of business opinion thus 
came down again -to near the 
very low levels reached at the 
end of 1979. 

The three groups of com- 
panies interviewed for the June 
survey — engineering (non- 
electrical). chemical and - oil 
companies and the shipping and 
transport sector — all said they 
were less optimistic than they 
had been when last surveyed in 
February. 

The onset of recession, a drop 


Deliveries 
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in order levels, high interest 
rates and the strong pound 
featured among industry's main 
list of complaints. One respon- 
dent in the chemicals and oil 
group said the situation was as 
bad as it had been at any tune 
- since -he started in business 32 
years ago. 

However, there was rather 
more optimism in the shipping 
sector, partly on anticipation of 
reflationary measures in the U.S. 

The index of optimism over 
the UK economy also showed a 
fall after two successive in- 
creases. This was mainly be- 
cause of depressed confidence in 
engineering and shipping and 
transport. 


ORDERS AND OUTPUT 

Further drop in orders 


Industry appears to have 
been hit by a further drop in 
orders received last month. The 
new orders index, which was 
already at a severely depressed 
level, fell again.' There was 
little change in the indices 
covering recent deliveries and 
the level of order books, which 
had - also shown a significant 
slump in recent months. 

Hie engineering sector 
reported a particularly 
depressed orders position. De- 
stocking by customers as well 
as a fall-off in capital invest- 
ment have both contributed to 
a drop in demand. 

Ail three sectors expected 
smaller Increases in output over 
the next 12 months than they 


Order 

Books 
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had done in February. 

One engineering company 
- said it was unable to. forecast 
order-book levels as the rate of 
dropped orders by customers 
was 41 chaotic” 

In the chemical sector, the 
uncertain exchange rate was 
said to be particularly affecting 
pharmaceutical companies. 

Somewhat against the gene- 
rally pessimistic trend, all three 
sectors expected the value of 
„ exports to . increase, during .the 
\ ' next. 12 months. Although the 
strong pound was still affecting 
overseas sales, several com- 
. parties thought the UK reces- 
sion might allow more promis- 
ing markets to be explored in 
Europe and elsewhere. 


CAPACITY AND STOCKS 


Companies working below target 


More than half the companies 
interviewed in the chemicals/ 
oil and shipping/transport sec- 
tors reported that they were 
working below target capacity. 

Nearly half the firms in the 
engineering sector also gave 
this answer. As a result, the 
index of the percentage of com- 
panies working at planned out- 
put levels or above has started 
to fall after bolding up quite 
well during the past few 
months. 


Factors Affecting. 

Production 

■20 & 1 1 - 1 -1- 


More companies reported 
that their stock levels were 



generally too high. This was felt 
particularly by the chemicals 
and oils sector. 
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The general response was, 
however, that levels of stocks of 
raw materials and components 
and manufactured goods would 
probably increase over the next 
12 months. The volume of work 
in progress was expected to 
remain unaltered. 

AmoDg factors affecting pro- 
duction, all three sectors 
reported that output was being 
hit by a shortage of home 
orders. There was a reduction 
in the percentage saying that 
output was affected by shortages 
of skilled factory staff. 


CAPACITY WORKING 


4 monthly moving tot al June 1980 

Eng. Shipping 

Mar.- Feb.- Jan.- Dec.- (non- Chems. fit 

June May Apr. Mar. elec) & Oils Transport 

%%%%%%% 

6 6 7 9 34 — — 

62 68 66 S3 20 39 24 

31 25 26 26 46 61 73 

1 1 1 2 — — 3 


Above target opacity 

Planned output 

Below target capacity 
No answer 


% % % 

3d — — 

20 39 24 

46 61 73 

— — 3 


INVESTMENT AND LABOUR 


More lay-offs expected 


Companies expect to shed 
their workforces further in 
coming months as a result of 
the general corporate squeeze 
and slump in demand. The 
index registering expected 
labour requirements dipped 
again last month following the 
very sharp fall recorded in May. 
It has now dropped to some 
way below the point registered 
at the trough of the 1975 reces- 
sion. 

The shipping and transport 
sector was particularly gloomy 
about the employment outlook. 

Shortages of demand rather 


B terfqotf 
Upsmten 


.Labour 

Requirements 


1975 19761977 1978 1979 1980 


than supply-side factors are 
now clearly blamed by respon- 
dents for tile expected need to 
prune their labour forces. 

The index covering the out- 
look for capital -spending 
recovered slightly, last month 
following the rise in May. 
Chemicals and oils were more 
. restrained than the other two 
sectors about investment pros- 
pects. 

As far as. capital require- 
ments are concerned, companies . 
reported slightly more* use of 
various types of outside finance 
such as overseas borrowing, 
acceptance credits and term 
loans. 


COST AND PROFIT MARGINS 


Inflationary pressures build up 


Inflationary pressures on 
industry appear to be building 
up again after several months 
in which cost and price increases 
had appeared to be moderat- 
ing. 
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Companies reported a sharply 
higher level of expected price 
increases over the next 12 


months, with the median 
expected figure working out at 
151 per cent At the same' time, 
the level of forecast cost 
increases rose to its highest 
point since January, 1976, with 
the median rise over the next 12 
months put at 151 per cent. 

The median expected rise in 
wages was unchanged at around 
17 1 per cenL But all three sec- 
tors felt that other costs would 
rise more steeply. 

The index measuring pro- 
jected profit margins fell back 
for the second month running. 

These surveys, which are car- 
ried outior the Financial Times 
by the Taylor Nelson Group, are 
based upon extensive inter- 
views with top executives. 

Three sectors and some 30 
companies are covered in turn 
every month- They are drawn 
from a sample based upon the 
IT Actuaries’ Index, which 
accounts for about BO per cent 
of all public companies. 


Total. Unit Costs 
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© Statistical Material Copyright Taylor Nelson Group Ltd., 
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GENERAL BUSINESS 


. 4 monthly moving total 


Are you more or leu optimistic about 
your company's prospects than you were 
four months ago ? 

More optimistic 

Neutral 
Leu optimistic' 


Mar.- Feb.- Jan.- ' Deo- 
]un« May -. Apr. Mar. 

% % % % 

23 25 14 18 

, 35 . 37 , 34 . 34, 

•42.. 38 ' 42 .- .4* 


■ June 1990 
Eng. : : Shipping 

(non-: -Chems. Si 

elec.) & Otis Transport 
% ■ % % 
s- S' 27 

,24 .. 21 ■" 37„ 

76 - • 74 ... 36 :. 


EXPORT PROSPECTS (Weighted by -exports ) 1 - 

. 4 monthly, moving total 


Over the next 12 months exports will be: 

Higher 

. Same 

Lower 

~ \ Don’t know 


Mar.- . Febv " Jan.- - D«&- 
June • May,' Apr... Mar.' 
%.. % . % % 


%.,%■% % 

4 9 45 • 49 47 

18 ' 21 22 29 

30 . . 32 .. 27 22 

“3 2.. .2 1 


June 1980. 

Eng. -Shipping 

(/ton- Chems. . & 
dec) & Oils Transport 

% % :% , 

36 • 62 , SI 

34 17 1-; 

22 21 .48 / 


NEW ORDERS 


The trend of new orders in the last 4 
months was : 

Up 

Same 

• • • - Down 

No answer 


4 monthly moving total . . fune 1980 • . ■ — 

Eng. ‘ Shipping 

Mv> Fehr • Jaar- Dee.- (-non- /Chems. 4 

j?V % r ' . *.j£ B 7a % POrt 


29 49 

'• 34- ~ 

3)- ■— :y 

40. -. .. 27. '■ 


PRODUCTION/SALES TURNOVER 


4 monthly moving total 


Those expecting production /sales turn- 

over in the next 12 months to : 

" : : Rise over 20% 

~~ Rise 15-19% 

Rise 10-14% 
Rise S-9%~ 
About the same 
Fall 5-9% 

Fall over 10% 

No comment 


Mar.- Febrf- 
June May 


J . jiroc 1980 . " ' 

•‘Big. nipping 

Dec*- (non- Chems. ‘ & 

Mar. elec.) St Ofls Transport 

% % % % 

6 — 3 — 


6 — — 


- - I INSURANCE 

18 12 


Median change 


4.2 4.8 


43 0J 14 3-5 


STOCKS 


4 monthly moving total 


Raw materials and components over the 

next 12 months will : 

~ Increase 

Stay about the same 

Decrease 

No comment 

Manufactured goods over the next 12 

months will : ' 

Increase 

Stay a bout the same 

Decrease 

No comment 


Mar-- Feb.- Jan.- Dec.- 
June . May Apr. Mar. 


%_ %_ 

31 34 


June 1980 

Eng. Shipping 

(non- Chems. & 

elec) & Oib Transport 

% % % 

— 19 '12 

37 53 61 

63 28 24 

— — 3 


BY OUR INSURANCE CORRESPONDENT 


THE TAIL of potential liability - out whojtis- iosysere. WHe and;^/ iff 
grows even : longer with the ask them to handle the 
development of ‘ . medical.: . If his’ records have beengpst.-.^.v^s 
research.- the increase in com- or destroyed, he may not, >op. 
pen&alion- consciousness and . the. to: pass the;, c l a im: ob to any iib ; -;. ; - 
relaxation of the time rules for -surer. Then be joay have-; to;., 
making legal -lam™ handle and pay a® waim.hra^/ ., 

recent ^yea^toe TOurte ; _ 


have had to deal with Arrowing/ .fitter 

number of compensation claims - 


number ^^8 

for industrial, dermatitis, xpneu- ^^ 42-19608 

mocomosis, deafness and can- 




FACTORS CURRENTLY AFFECTING PRODUCTION 

4 monthly moving total 


mocomosis, nearness ana can- seemJ hgfe. entitled, to say^mr . 

hX?th£ir .sometime policyhoWer that 
decades. Some datms had their claim DOtified ' more 3 


and conditions. . _ ... v . -datej^. a- .clann**rad« 

For employers, their lawyers -time and not -acceptable, ££ 

and insurers there is a con- In practice, however, InSuftlS^i'*. ^ 
stant flow of judicial comment: seem to accept old daiinswfr^>>‘-V,^ 
but 'still a high degree of the employer can prove he'-htt r,-? r V7' 
uncertainty. ' : - -insurance- Einplayer , s_ ltobigiy 

The employer faced -with a ascffert . arfe-^ miw jtgrih g: b* 

claim from a tometime *° retrospective 
employee, arising, say, out erf to . • their ercuts -occurois^.;. . 

working conditions in the early policies. " - - 

«. ^ • ArrniaMv. anv risk - msuT-v — * 


Feb.- Jan, 
May An 


r. Mar. 

% 


Home orders 

Export orders 

Executive staff 

Skilled factory staff 

Manual labour 

Components 

Raw materials 

Production capacity (plant) 

Finance 

Others 

Labour d i sputes 

No answer/no factor 


June 1980 

Eng. • Shipping 

(non- Chems. & 
elec.) & Oils Transport 
% %■ % 

94 97 100 

80 60 73 


31 3 .' 12 

3 — — 


wuriung uuuuiooiib on cue ea.ny . * . j---. 

1960s. cannot turn to his p pre- ' ^;SJSSS^ 


— — 24 

17 1 49 


— 14 — 

— 3 — 

6 — — 


LABOUR REQUIREMENTS (Weighed by employment) 

4 monthly moving total 


Feb.- Jan.- Dec- 


June 1980 ' 

Eng. ' Shipping 

(non- Chems. & 
elec.) & Oib Transport 


the next 12 months to: 

% 

% 

% 

% • 

% 

% 

% 

Increase 

6 

6 

. 15 

16 

6 

5 


Stay about the same 
Decrease 

36 

55 

S3 

40 

43 

4/ 

' 41. 

JO 

.38. 

47 

56 

4i 

68 1 

No comment 

‘ 3 

6 

6 

6 

— 

— 

— j 

CAPITAL INVESTMENT (Weighed by capital expenditereL 




- 

4 monthly moving total 


June 1980 







Eng. 

Shipping 


Marw 

Feb.- 

Jan.- 

Dec- 

(non- 

Chems. 

8c 

Those expecting capital expenditure over 

J«ne 

Max 

^P r * 

Mar. 

elec.) 

& Oils Transport] 

the next 12 months to: 

% 

% 

% 

%: 


% 

% 

Increase in volume 

31 

30 

26 

28 

13 

51 

7 : 

Increase in value 







“ 

but not in volume 

18 

22 

19 

15 

6 

31 

— 

Stay about the ante 

16 

14 

12 

7/ 

12 

50 

91 

17 

V 

09 

Decrease 

No comment 

I 

w 

2 

JO 

7 

A) 

12 

Oi 

1 

T3 


Almost without exception,: employer has ^ES 

insurers provide cover in terms volved ia any hazards pRK!8sp' " ' 
such as thrae: rThe^c^ffauiy known s0 far ."to be p#>duc0*a 
will indemnify the policyhclder 0 f a volume of Johg~tail dsflas>‘ 
in respect of all sums which and ha^ a good clanQs 'reebrd' 
he will become legally liable to in current terms. : ^ 

pay as compensstioa for bodily what new causes otf-.^ewapife. ■ 
Injury (including disease) Af- sation claim can be discdyoosrf^-r^S : 
tained out of and in the course - Market comments -/it 
of his employment by ^ny dear . that retro'spective^toyWr 
employee during the period- of -must be hard to tr“ 

indemnity ...."• obtainable only after 

Cover eirists only for. injury .information to intorarj; : to i. T p ast...-v- i; -^ 
sustained or disease contracted processes and clahd£i aq«p®^ : ^ 

during the year of insurance, and over much longer « 

When the employer .gets a claim. • - maily required as the Fbagfe/ r ' 
relative to the early 1960s, he ground- for ' providing ^ 

must turn fo his records, find cover. 


4 monthly moving average 


Wages rise by: 


Feb^ Jan.- Dec- 
May Apr. Mar. 
% % % 


"■ The all-industry figures are 
four monthly moving totals 
covering some 120 companies 
■in- 11 industrial sectors 


1<M4% 
15-19% 
20-24% 
No answer 


June 1980 

Big. Stripping; 

(non- Chems. '4 ” 
dec) & Oils Transport 
% % % 

21 44 — 

55 37 ,73 . 

23 16 24 

1 3 3 


Unit cost rise by; 


<M% 
5-9% 
10-14% 
15-19% 
20-24% 
25-29% 
No answer 


m 


BASE LENDING'. RATES - ^ ; 


, Bank 16 % 

Allied- Irish Bank * 1? % 

American Express' Bk. 17 % 

Amro Bank 17 % 

Henry Ansbadier IB % 
A P Bank Ltd A 16 % 

■ Arbuthnot Latham 17 

Astociates Cap. Coip. 17 % 

Banco de Bilbao - 17 % 

Bank of Credit & Cmce; 17 % 

Bank of Cyprus 17 % 

Bank of N5.W. -. 17 % 

Banque Beige Ltd. ... * 16 % 
Banque du Rhone *t de . ' 

la Tamise SJL 16 i% 

. Barclays: Bank 16 % 

B re mar Holdings Ltd. 17 % 
Brit. Bank -of Mid. East 16 % 

B Brown Shipley ......... .17 % 

Ganada Perm’t Trust.. 18 % 
CayzerXtd. ' 17 % 

Cedar Holdings 17 % 

i Charterhouse Japhet-... 17 % 
Choulartons ' '17 % 

C. E. Coates IT % 

Consolidated Credits ..." 17 % 
Co-operative Bank w.^16 %. 

Corinthian Secs.' 18 % 

The Cyprus Popular Bk.. 17. % 

Duncan Lawrie 17 % 

Eagil Trust „-.. -16 % 

E. T. Trust Limited.. .17 % 
First Nat. Fin. Corn.... 19i% 
First NaL Secs. Ltd. ... 19 % 
Robert Fraser-..-.:..-:..7. 17 % 

Antony. Gibbs 17 % 

Greyhound' Guarsmty... -17 <*. ’ 
Grfndlays Bank ......... 16 % 

t Guinness Mahon 16 % 


-n Hambros Bank. 

B Hill Samuel 

C. Hoare & Ox 


Hongkong & Shanghai iBl* 

• Industrial'.Bk, of 'Bcot . 

Keyser 


Keyeer THfinoato- 
Knowsley & Co.;LttL ... 19'/^;- 
Langris. 

. Lloyds Bank . 

Edward 'Man son & Co. 17cSS: 
Midland- Bank .^6 -,% 
n Samuel Montagu ' 

■ Morgan Grenfell 3dT-% ■ 
National Westminster / 16 
Norwich -General Ttdst 16 

• -P. Si Refso n- Co. ' ^'^17 * 

Rossnnhster- - 1TM 
RyL Bk. Canada (Ltto> JTS6 
. Schlesinger Lhtoted . 

,E. s. Schwab 

Security Trust . €b, Ltd.-»iB 
Standard Chartered "i.vlKroS 
- Trade Dev. -Bank . :L.*.$S£w- 

• Trustee Savtagsr- BanS&lB ■% 

. Twentieth Century ® 

United Bank of Ktxwa^lfr- 
Whitsaway Laldlanr 
Williams .Glyn’s. ....rdfti® 

‘ -Wtatrust Secs: Ltd.,...'' 17 %. 

Yorkshire Bank '16. 

■ Mamban.ei -tfaB* AscaptH»ai6cnflgw 1 

' Commlttsa. . -.. ..t ■ 

• . 7-riay ‘ deposits 14%. . J-jrtfiWr 

14VXL -J • 

T 7-doy dsposh^ "on ' sums of- tiif.OOO 
^ and .under 15%. uo-xo CS.W 
; 15?,% and owr- £25^000.- 
t Cell deposits- w*r £1^300 
0 Demand -deposits .15%'.". -?? 


PROFIT MARGINS 


Public Works Loan Board rafife- 


4 monthly moving average 


(mechanical engineering is sur- 
veyed every second month). 

Complete tables con be pur- 
chased from Taylor Nelson end 
Associates. 


Those expecting profit margin* ovw *h* 
next 12 months to : 


Improve 
Remain the sanw 

Contract 

No comment 


Mar- Feb«- Jaiw Dear 

June May Apr. Mar. 

% % % % 

42 43 46 36 

27 28 27 34 

28 25 23 26 

“5 4 4 T" 


June 1989 

Eng. Shipping 

(non- Chems. 4. 

elec) & Oil* Transport 

% % % 

28 36 3 - 

42 6 73 

30 58 — 

— — 24 


Years 

Up- to 5 ^.„- 

Over S. up toT.0 
Over.10, up to 15... - 
Over 15, np to 25... 
Over 25 ............ 


Effective from June 28 . •-L-*- 

Quota lom repaid * . Won-quota |oane>* 
V BPt - At mpturhyS . by 0Pf - . At > m 

13J -I3i. 13 i 4 i rij0r ‘-7 

“J: : Wl. Z3| 13| . W^- - 

Hi 23| _-_ 13f ;i4 : 14 *; - — 

13 } i3| ju 141 -. m . . 


■ «;--L 

tqMBipXpi 


halSeS? S ^nuj^Sx^SSS ;i £aw £ v pri ? cIpal * t RepaynlfenCt to 

principal and fwitfa half-ylgl^ySSS^^ 
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.cm i pi p T JUiTnUB BES8ETT AND7EDS 

il'SHIPPlijG 


.-■5?® TO be launched atJHCs- 
™L^ Yard 31 ‘ KmderdJjk, 
/* U: the com. ■ 

l dre <lser^ the 

-^cosmos has., been deSgnett also ., 
*>£« 85 3,1 ofl.recoveiy vessel; 

_A_The company sajs that when 
! ?»^vessel.is used; for harixrar , 
-^entrance ■ . maintenance '. -. . it ".. 
operates asan ordinary trailing 
T^Ctjon’ 1 ' iopper tiredger, ^ but 
rwnefi. on oil : recovery, duly it 
: extends two . "sweeping ‘arms.” 7 
-fDuring’oil skimming a forward . 
: =speed of up to 2 knots is - mal^ ■■ 
-'tained to clear of SO. metres wide 1 

5 path. It is: :damed‘^iat ^ibont . 

180,000 ■ square ' metres ■ of - "sea 
surface an hour'ean be cleaned.' 
~~ 5tfrface : -oil -caught by- the 
snooms- is guided by collector 
-^Mades to ^drautically-operated. 
/pumps 'which have a capacity - of 
“1,000 ■ cubic metres of ■.oQ/water 
mixture per hour. - The mixture "• 


# IN THE OFFICE 


is pumped through flexible hoses 
to tfte vessel's. 5,375 eubic metre 
hopper- arid to additional storage 
. tanks holding 960 cubic metres. 

■r Time for mobilisation of the 
vessel ' .for o il _ r ecovery is 
negligible, says ESC, as the crew 
is" already on board and' the 
recovery; equipment installed. 
K dredging, the vessel can dump 
its load and head for the oil 
spill : area, where it -can operate 
at-wave heights of metres. ■ 

-.This-- combined maintenance 
dredger and oil recovery vessel 
isrllS -J metres ldng has a beam 
at 2ff metres and top speed- of 
13.7 knots. It will be owned by 
Cosmos Dredging, v.oi. of Hook 
of Holland which 1 in turn is 
owned by Holland Dredging 
Company, Royal ’ Bos Kalis 
Westminster Group -NV and 
Royal Volker Stevin NV. 


Letteringmachine 


ENGINEERS AND architects in 
.'the UK are offered an inexpen- 
~_siv£, desk- top lettering machine 
"f supplied in electric, or maiinai 
/.fonm) which produces “ type on 
: tape " in- a wide grange of type- 
faces and sizes. - -- 
Untrained -, personnel - can 
-^easily and speedily effect per-; 
rmanent dry-carbon lettering in 
i~a choice of colours - on - self- 
-adhesive opaque, transparent or 
'Oiebial-'diazp ^traiulncent. tape, 
says • ■ maker .. KrOy '■■■ Industries, 

• INSTRUMENTS 


PO Box 43716, Sl Pam, 
Minnesota 55164, USA. 

The user rotates the type disc 
on the KroyType SO to obtain 
the required letter or symbol — 
then pushes a button. Propor- 
tional letter spacing is auto- 
matic and adjustable. Push of 
a second button releases- the 
word or line and the operator 
then has only' to remove the 
backing and press the tape into 
position on the engineering or 
design drawing. 


Easy way to freeze motion 


FibRE STROBE is a cold-light 
unit from Edward Fletcher and 
Partner# : which .-delivers "a 
powerful beam through its 
flexible fibre-optic light-guide 
and also has strobe facilities. 
i ' \ One output connection gives 
" steady quartz halogen light and . 
the other .(fed from a second 
" quartz .'halogen source) is 
~ strobed “.at '• variable -frequency. 
This "means that rotating .-and 
reciprocating me&anisi^>jcan 
Beobserved — even in. the most 
■' inaccessible places— in,“frozen” 
motion. ’ Speeds" from .500 "- to 
15600 strobe flashes a minute are 
accommodated by the^ standard 
fibre ‘strobe, but the range 1000 
to 11200 is; available - to. special - 
■ o rder; . ; 

• photocell trigger, that will keep... 
, the lamp frequency locked on ' 
V to mechanisms of varying speed. 

1 . Lamp life can be extended 
1 to as much as 2500 hours by 
: j under-running, making; use of 


• SERVICES 


a solid-state control that gives 
a continuously .variable light 
- output down to 30 per cent The 
lamps themselves are rated at 
150 watts, 15 volts, ; are fitted 
with .with integral dichroic 
mirrors, and .cooled by silent- 
ruuning ; - ducted centrifugal 

blowers. 

.. The two . Ught-guide . connec- 
tor on the unit front panel 
; are/ standard ACM3r female 
types Jwith spring-loaded slide 
action. When hot in use they 
late blanked off by- automatic 
anti - dazzle shutters. " Total 
electrical consumption of the 
unit ih about -230 VA, from an 
input that may be -110 V 60 Hz 
:or 230 V 50-Hfc ' 
iileasinihg 225 nun. by 215 mm 
by 145 min" (SB by S.4 by 5.7 in), 
the fibre strobe cold-light unit 
WeIghs-4.4 kg-(fl.68 lb). " 

EFP at, 25 ‘West Park Road. 
Kew, Surrey TW9 4DB. 01-876 
:2204. 


Problems with plastics 


MINOR MOULDING problems 
r in; plastics processing can often 
-• qmddy .be sbFtefl by using 
simple .optical microscopy. . . But 
z those .most likely to need to use 
?. the technique V usually . have 
•f neither the equipment nor .the. 
' ^trained personnel . 

• ." Recognising tbst, the Science 
' Reseaixfli Council’s -• Polymer 
"Engineering -Directorate Is. 
-'finandng the- first diagnostic 
• microscopy and tea c hing service 
■ ;p fbr fbe plastics and rubber 
"'industry, to be set up at' the 
'■.Institute of Polymer Techno- 
v logy,- Univerai^r of Technology, 
_ iougfaborongh- - _ \ [ J -y "• ; 

F • COMPONENTS 


. The PED/SRC .grant - of 
..' £25fi50 wffl be spread over four 
-yeats oh a . decreasiDg scale 
•> after whlcfi the scheme is ex- 
’ pected to become setf-flnandng 

■ in tfie form of a . consultancy. 

Courses will play an impor- 
tant pect in the service which 
1 will -also he3p in identifying 
: areas in development, and pro- 
duction where microscopy can 
be used to improve product 
design,.-: . manufacturing tech- 

■ niques and quality cbntrbL 

r . - SRC, • Polymer Engineering 
Directorate, PO Box 271, 3/5, i 
Cbaring Gross Road, London , 
..-.WC2H-OHW;- 01-930 9162. ; 


Withstands high power 


CUSTOM-BtlELT • voltage net- 
works and dividers, that ere 
capable of continually with- 
standing up to 30- kV, are. 
offered. . by * .Welwyn. Electric, 
the:: - Northumheriand A- based 
electronic component matmfac- 
furer. 

' TKe new components' will oe 
of .interest to engmeera in- 
volved in the design and manu- 
facture of high voltage: equip-, 
mem, particularly very low. 
inductance and . pulse .systems, 
precision high .voltage dividers, 
accurate - "feedback - controls, 
measurement . systems and 
bleeder chains, r - • * . ‘ ■ 

:: Networks are supplied on five 
standard . substrate sires ra ng- 
ing- from 25 mm x 8.5, utm \to 
25 nun r 50"inm. Special jize ; 
substrates cab be made to order; 


- .' The -resistance range -avail- 
able is 100 ohms to 2 Gohms 
with a standard tolerance of — 

- 5 . per cent. Qoser tolerances 
'are available; if required. 

Power rafing' is up to 45 
o: watts, .and stAility typically .0.5 
• per. cent after. 1,000 hours use. 

Advantages of "a Irfgb voltage 
network -oyer- discrete com- 
ponents " aris; reduced, inventory, 
as several components are re- 
placed by one; reduced assembly 
and inspection time; and a more 
consistent performance than can 
be achteved" with discrete 
.resistors, as duplicate networks 
are identical in pattern, shape 
and electrical characteristics. 

■' ;We.EWyn:- Electric, Bedlingtpn, ; 
' Northumberland NE22 7AA. , 

- 0670 82218L - . j 


« MUNICIPAL ENGINEERING 

Structures for streets 

isrttt'g :s ; £ST: 

seSe afwosfe, booths, shdters, -rothes,. Fife (0592 
etc* in car parks, at bus-stops Local- authoritii 
for as^ fully enclosed structures . ised/the> modular " 
where a dust-free atmosphere shelters, etc* an. 
Is "-required)" have, been dfr saytr that they 
veloMd by Inwork Craft Pro- vandal-proof and c 

“ . .. CaiiT tn inmninr 


4 • agreement bcfu?ee» the 
■ Financial Times and the BBC, 
information front The Technical 
Page is available Jor use by the 
Corporatim's Ertenud Services 
- as souTee rnaterial jor its over- 
? ^eai bfpiidcasik . " . 


ducts, 21 Faraday Road, .South- 
field Industrial Estate, Glen- 
rothes,. Fife (0592.75929S). 

• Local- authorities have, util- 
ised the- modular systeni' as bus 
’ shelters, etc* and. the maker 
jsays .that they are virtually 
vandal- proof and corrosion free. 

Said to incorporate the latest 
■ resins and- colourful- pigments. 

: the structures come in a range. 
;of textured finishes to' blend in ; 
with or- contrast with customer 
■scenarios;' ‘ ! 

‘ Each, module promises to be 
produced under, tight quality 
. sup? rvisien With particular 

.attention given ,to . inner surface 
and edge finishing : • .. . 


MATERIALS 


Production Keeps the draughts at bay 


of optical 
fibre 

A NOTABLE first has been 
achieved by a GEC company 
which has made the first 
lengths ..of . optical fibre pro- 
duced commercially in the UK 
by the double crucible method. 

The double crucible method 
of manufacture uses a crucible 
designed to proportion two 
types of glass at a pre-set core 
to cladding ratio. It is then 
covered on-line by a protective, 
strengthening plastic coat 

This process was developed 
by ;the British Post Office 
Research Centre at Martlesham 
Heath and the sole UK licence 
to produce was granted to 
London Electric Wire. " 

In 15 weeks from the date of 
the original agreement London 
Electric Wire reached the pro- 
duction stage. During this 
period the plant was designed, 
built and commissioned. It is 
installed in a specially con- 
structed dean environment in 
order to guarantee purity levels 
— and thus the highest possible 
technical standard. 

Uses for this type of fibre 
are mainly in the Post Office 
network systems and the world- 
wide potential is enormous. 
Applications include computer 
links, piped TV systems, the 
new System X telephone 
exchanges, military cables and 
railway signal systems. 

London Electric Wire, Church 
Road, Leyton, London, E10 
7JH. 01-539 3636. 


IMPROVED WEATHER strip 
for doors and windows has been 
put on the market by 3M and 
will be available from Berkeley 
Invicta (UK), 304 Sangley Road. 
Catford, London SE6 (01-697 
8333). 

Known as Scotch Weather 
Strip 2743 the material will it 
is claimed, .reduce air infiltra- 
tion by over 70 per cent and 
noise levels by 7.5 dB. This 
j inch wide polypropylene strip 


is scored down the centre so that 
on application it can be easily 
formed in to “ V ” section. 
Adhesion to wood or metal, even 
in cold weather is said to be 
very good by virtue of new 3M 
acrylate adhesive which is 
applied continuously at the 
factory rather than m interval- 
space tacks. 

Adhesion strength is said to 
exceed 18- oz in 180 degree peel- 
back tests. 


Other advantages claimed are 
good tear and dent resisance, 
conform ability, acoustic insula- 
tion and durability. The makers 
say that test samples have under* 
gone 2.5m opening/closing 
cycles with no measurable 
change in performance. 

3M United Kingdom is at 
P.O. Bos 1, Bracknell, Berks 
RG12 1JU (0344 5S2SG). 


Strong lettered strapping 


WELL KNOWN for Its woven 
nametapes, J. and J. Cash has 
introduced a range of high 
strength lettered strapping. 
This is woven in nylon tyre 
cord, with polyester lettering, 
stripes, and logos, which are 
repeated along the length of 
the strap. 

With a breaking strength of 
over half-a-ton, the straps have 
a very strong resistance to 
abrasion, and all colours are fast 


dyed. A range of nine colours 
is available where the lettering, 
etc. is concerned, while the 
body of the strap as such is 
dyed to meet particular require- 
ments. The maximum width 
available is 38 mm in infinite 
lengths. A variety of buckles, 
slide attachments etc, are avail- 
able. 

The strapping is so woven 
that the lettering will not catch 
or snag, and there is no “ float " 


of loose yarn on the reverse 
of the strap. 

Tt should appeal to tour 
operators needing constant 
identification of their cus- 
tomers' holiday impedimenta 
and it could be useful for carry- 
ing portable industrial equip- 
ment. which needs to be beld 
securely and readily recognised. 

J. and J- Cash is in Kingfield 
Road, Coventry CV1 4DU. 
(0203 5552 22.) 


Increases resistance to frost 


INCREASED workability and 
resistance to damage by frost 
and de-icing salts are among the 
advantages claimed for Conplast 
AE 21, a water-reducing air- 
entraining admixture for con- 
crete now being marketed by 
Fosroc Construction Chemicals, 
Vimy Road, off Leighton Road, 
Leighton Buzzard. Beds LU7 
7LF. (0525 373773). 

The "product is stated to be 
suitable for roadways, bridges, 
runways and any large con- 


crete area where damage by 
frost is likely, or where poor 
aggregates or sand gradings 
have to be used. It can also be 
used with air-entrained struc- 
tural concrete or extruded con- 
crete. 

Described as a chloride-free, 
liquid admixture that is compat- 
ible with all types of Portland 
cement, Conplast AE 21 en- 
trains a controlled volume of 
air into the mix while its plas- 
ticising action significantly re- 


duces the free water content 

It acts on the interface be- 
tween the cement/aggregate 
particles and the mixing water, 
producing microscopic air 
bubbles throughout the con- 
crete. 

Fosroc says that the im- 
proved workability increases 
compaction, while controlled 
entrainment increases resist- 
ance to frost damage and re- 
duces the permeability of the 
hardened concrete considerably. 


m. COMPUTERS 

Control of 
production 

BASED UPON a design for use 
within a sister company in- 
volved in engineering produc- 
tion, a fully fledged microcom- 
puter system for production 
management in the engineering 
industry is now to be offered 
by BMG Microsystems. 

Part of the £4m turnover 
Blackman Martin .Group, BMG 
Microsystems is -making use of 
Intel eight bit microprocessors. 
Honeywell Bull peripherals and 
the CPM operating system from 
Digital Research of California 
now said to be in use in 200,000 
installations world wide. 

. The company believes, how- 
ever, that its high quality total 
system, design and production 
control software will put it in 
a strong position at the upper 
end of this particular market 
System price with hard disc is 
about £27.000 and the machine 
is aimed at companies with up 
to 350 employees. It is empha- 
sised that no specialist know- 
ledge or staff are required and 
included in the price will be 12 
free weeks of support 

Production scheduling and 
cost control are the two prime 
areas in which the machine pro- 
vides solutions. The former is 
designed for a multi-operation 
multi-work-centre environment. 
Machine times calculated at the 
estimating stage are kept within 
the computer for automatic pre- 
paration of daily machine 
schedules. All jobs and proces- 
ses, including planned down 
time and operators' absences 
can be programmed. Manage- 
ment receives detailed reports 
on the utilisation of each work 
centre, material requirements 


Noigren 
B38 Instrument 
Filter-Regulators - 
specially designed 
for the Process 
and Petrochemical 
Industries. 
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and achievable delivery dates, 
plus a daily work schedule. The 
effect of production machine 
breakdown or personnel ab- 
sence on the whole program 
of work, on job progress, de- 
livery dates, workshop load- 
ing and several other aspects 
will be shown up by the com- 
puter. The work schedule is 
automatically adjusted but re- 
mains under direct management 
control. 

The system also provides the 
kind of information needed for 
decisions on when to buy new 
equipment, when to subcontract 
work, and the effect of overtime 
working. 

Current and future costs of 
materials, work centres and 
overheads are accommodated 
by the costing segment of the 
software and these can be up- 
dated at any time. Outputs in- 
clude detailed variances against 
the estimate and a forecast of 
the profitability of each order 
from customers. 

Tbe company is also offering 
separately the microcomputer 
plus its peripherals, with oper- 
ating system, at a starting price 
of .about £8,250. 

More from the company at 
Micro House, Hawksworth. 
Swindon. Wiltshire SN2 1DZ 
(0793 37813). 


I CL is a major; profitable and growing British computer company with a 
considerable record of achievement at home and abroad. Several myths exist about the company, 
its operations, products and status. This message is one ot a series 
designed to dispel the myths and describe the reality. 
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Americaleads the world in computer 


REALITY 


Britain, and ICL, have contributed 

■ 9 many ‘firsts’ in the development of 

■ jB a new computer techniques. Virtual 

Iff | ^ memory, paging, indexing, 

cache memory, and micro-coding 
are just a few examples of British inventiveness. 

As vital, in computer terms, as the invention of the ‘ - 
. j et engine, for example, or the hovercraft. 

Some more recent developments, like ICL’s . . ... . 

Content Addressable File Store or the new 
Distributed Array Processor, are acknowledged 
to be fundamental to the advancement of 
computer technology 

ICL channels all the benefits of its innovative 
research and development directly towards its 
customers, enabling them to compete effectively 
in the world markets with the considerable 
■'strength of ICL technology behind them. 

ICL believes it is vital for Britain to control its 
own future. That’s why ICL is continuing the kind 
of intense researchprogramme that has made a . 
British computer company one of the leading 
international computer companies in the world 
today. 

Dorft decide on a computer „ I ICL 
company until von know about ICL I 

International Computers Limited i 

ICL House, Putney, London SW151SW . gmammmam 










awards to 


£16m paper mill In Tanzania 


A PAPER and pulp mill com- 
plex in South West Tanzania Is 
to be built by Mowlem under a 
£l6.4m contract. The develop- 
ment, in the highlands at 
Mufindi, Iringa region, is for the 
National Development Corpora- 
tion of Tanzania. It is financed 
by a consort ium including the 
World Bank, KFW of Frankfurt, 
SI da of Stockholm, the Kuwait 
Fund, the OPEC Special Fund, 
the Commonwealth Develop- 


ment Corporation, the Nordic 
Investment Bank and the 
Tanzania Government. 

Mowlem's first task on the 
51.4 acre site, is to build an 
estate of 50 houses which wiR 
be used by company staff carry- 
ing out the construction. 

In addition to the mill house, 
these will be 24 ancillary build- 
ings including offices, labora- 
tories, field storage unit, main- 
tenance shop, fire station. 


effluent treatment and water 
supply works. 

.Overall project management 
is by the National Develop- 
ment Corporation of Tanzania, 
which has retained ASSI Of 
Stockholm as advisers; site pro- 
ject management will be P. JL 
San dwell UK of London, with 
Jaaklo Poyry Engineering Com- 
pany of Helsinki, as engineer- 
ing consultants. 


Factory in 
Egypt 


MEMBER OF tiie John Laing 
Group, Laing Projects BV. has 
received a £3.3m management 
fee contract from Chloride 
Egypt to build a battery factory 
with offices and an amenity 
building at Imbaba,. about 35 km 
from Cairo. 


THREE contracts worth about 
£10m have been awarded to 
Bernard Sunley and Sons. 

At Purley. Way, Croydon, 
work has started on thedemoli.-, 
tion of an office and foundry 
in readiness’ for the construction 
of a- three-story factory, tor 
Stewarts’ Plastics. The blind- 
ing will have a structural steel 
frame on piled foundations and, 
be linked at high level to some 
remaining buildings. The con- 
tract valued at about £l.6m is 
planned for completion in 
August 1981. 

Architects are Grayston, Alan 


and Durtnall of SevehoaJks,. 
Rent Baker Wilkins and Smith 
are the quantity surveyors.' 

Work has also begun at : Nene 
College, Northampton, on the 
construction of the. Blackwood : 
Hodge Management Centre. 'for. 
Northamptonshire County Coun- 
dL This contract is valhisd- af 
over £im. " The architect; 

J. D. M. Gammans. 

The third job -is at New 
Hibernia Wharf, London, SE1, 
where a £7.1m office and flat* 
development overlooking the 
Thames is underway for Dome- 
ford. This complex will have 


. seven storeys of offices and .flats. . 

in a nine-storey section. • 

The building wifi be finished- 
externally with brickwork and 
anodised - glased panels- and. , 
curtain wafting and the area 
around the building, will be 
extensively payed .3* 
access to the riverside and. 
Southwark Cathedral. Compte* , 
tfoa is scheduled tar the end of 
1982. 

Architects are Michael Twigg, 
Brown and Partners and NorveU 
and Partners are the quantity 
, surveyors. 



PRES! 


PiegGn»y.TcLgi^53 654A 


Factory will have a floor area 
of about 3,000 square metres and 
will be of structural steel frame 
construction .with metal cladding 
to roof and walls. 


Sewage treatment works 


Buildings 
for port : 
project 


SIR WILLIAM Halcrow and 
Partners working in collabora- 
with Sir Murdoch MacDonald 
and Partners has signed a con- 
tract with the Government of 
Punjab to provide full con- 
sultancy services for investiga- 
tion, planning and implementa- 
tion of the Kandi Watershed and 
Area Development Project 
fKWADP) finance for which the 
International Development 
Association is to provide a 
US$2 4m loan, matched by 
grants from the Government of 


Punjab. 

Services to be provided cover 
the feasibility, planning and im- 
plementation of the KWADP, 
including technical organisation 
in all its managerial, financial, 
social and admmistrtive aspects 
provision of advice to and 
asjstance with in-service train- 
ing to strengthen 'the Depart- 
ment’s capacity to investigate, 
monitor, and evaluate works on 
small watersheds of varying size, 
topography, hydrology and 
degree of vegetative cover of 


the type found in the area. 

Work involved will be the 
first comprehensive attempt to 
tackle the problem of the flood 
damage and soil erosion brought 
about by generations of unres- 
tricted tree felling - and-' over- 
grazing in tlie Himalayan sub- 
mountainous zone, and forms 
part of the Government of 
Punjab’s strategy to raise agri- 
cultural production in the Kandi 
tract, a 4,600 square km area 
which contains some six per 
cent of the State's population. 


The two storey office building 
(some 1,10 0 square metres) will 
have an in situ concrete frame 
with blockwork cladding. Single 
storey amenity building will be 
of similar construction. 


WORK WORTH over -£5m has include an inlet screw pumping- .HOlst company) - has - : heen 
been awarded to companies station; screen house, covered a Warded a £2JJ7Gm contract by 
within the Norwert Holst group oxygen- -activated sludge teaks*; the - -Severn-Trent Water 
including a £3m design and con-' final settling- tanks and, sludge A - rfl _ f building road 
street contract for a major ex* storage tanks. This is the first- .*° r . ^ ^ 

tension to the existing sewage time sjnee reorganisation that diversions to by-pass .. 


tension to the existing sewage time sjnee reorganisation that oiim* XTwLv- T^ev eland "BTtid^ a-'&a^gafl v 

treatment works at KendaL the North West Water Authority leges of Car singft m House company: will be fabricat- 

The new works, which has awarded. a design and . con- naston mDejfcjshire, prior to toanes,^SS^-- > 

incorporate part of the struct contract for;a major sew- the ^ & Lj?drai wfrk for the. project in;&e^t;:^ 


THE SUPPLY, and erectioao£- 4 
23 buildings for a ten-fcerffrnqrt* 
in Um Qasr is to.be updert^ea^.- - - ; 
under a- s«b-contract awaxdedi' 
to Cleveland Bridge j -and^; -j 
Engineering Company hy'/bfiev^- *’ 
State Constructional Contract-*., : . 
ing Cmnpany .of &aq; - r- V 
Cleveland Bridge,' a;TraflagafI 


uuic icui£«uoau»u >w>. — — . ■ - - _ j cxeveianu isncree, . a-iTauaeart ■ ■ 

the North West Water Authority lages £ Houfecompany^I beSSrtSt^ . 

has awarded, a design and. con- nastoa m Derbyshire, prior t company 


existing works 
side the River 


sited along- 
Kent, will 


age works extentione. 


the proposed Careington dam 


Robert McGregor (Norwest and reservoir.- 1 


Also included will he 
sewerage treatment and effluent 
plant, a water tower, roads and 
hardstanding for vehicles. - 


Three contracts for Howard 


Work begins on September I 
this year and is sgbeduted for 
completion within 14 months. 


& overseas work for George Wimpey 


WORK WILL start shortly on a steel sheet piled finger jetty North West Water Authority 
three contracts, totalling over 240 metres long to provide an (£270,000), while the third con- 
£2m won by t John Howard and overall berthing length of 400 tract, valued at £285,000 is to 
Co. metres. _ provide ■ a new customs and 

The largest -contract, valued At Warrington, the^company . _ t GraV esend Kent- 

at nearly £I.5m is at Blacksness will construct two sludS^tahfcs J** 1 *** 1 **- * oirvt 

Harbour, Scalloway, Shetland at Gateworth- sewage wdria^sand *°r the rropeny aeryices 


and at its Jebel ;:AH works rimr.« - ' ; ; 
the United Arab "E m irates. . - t . ~fj'. :i 
This will be- a - contimiatHjV 
of the port r deveksptnent: wotii 
currently' being camedr.odtf.feyi - 
the company- at Khor-Ai Zal^jct . - 
in Iraq, wheredt haJ5; A COntnictV ’ - 
for the supply, and erection ,*£4; V.i 
12,000 tonnes rtf steehvaric woofey. ; 
about U.SJ$l3*n. -r •• 


and involves the construction of a third at Eastford Road for the 


tract, . valued at £285,000. is to 
provide - a new customs and 
excise pier at Gravesend. Kent r 
for the Property Services 
Agency.. 
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WIDE RANGE of activities 
covered by Georee Wimpey 
group includes three orders 
won by its Caribbean office 
for schools, houses and blocks 
of flats in Trinidad, together 
worth over £l2m. 

Trinidad and Tobago Minis- 
try of Education and Culture 
has placed a £4.4m order for 
two schools of prefabricated 
design to be built on reinforced 
concrete foundations at CInxton 
Bay and Mo rug a. For Craven 
Ramcbatesingh, Wimpey is to 
design and build 68 bouses in 
Freeport, complete with roads 


and sewers, under a £I.3m 
contract Third order Is valued 
at £6.6m and has been placed 
by the National Housing Autho- 
rity of the Government of 
Trinidad and Tobago. This calls 
for five four-storey apartment 
blocks to be built in Morvant 
by the end of 1981. 

In the UK, the Middlesbrough 
office of Wimpey Construction 
has won a £6m contract from 
the Property Services Agency 
for the erection of a training 
camp for service personnel at 
Wathglll Camp. North York- 
shire. Project comprises barrack 


blocks, headquarters buildings, 
stores, training and medical 
centre, social centre, senior and 
junior ranks messes, workshops, 
transport facilities and all asso- 
ciated buildings and services. . 

In Scotland, a contract worth 
£3.4m has been won by Wimpey 
Asphalt for the resurfacing of 
the RAF Machrihanish runway 
at Campeltown, Awarded by 
the Department of the Environ- 
ment, PSA, this work comprises 
the resurfacing of the existing 
3 050 metres Ions x 45 metres 
wide concrete runway with 
100mm two-course Marshall 


Asphalt. Work involves making 
and laying 52,000 tonnes of 
Marshall base and regulating 
material and 19,000 tonnes of 
Marshall wearing course. Run- 
way ends are to be broken out 
also, and resurfaced with 200mm 
thick concrete. 

A £1.2tn plus contract from 
the Home Office for works at 
HM Prison. Liverpool, includes 
construction of a new perimeter 
security wall in reinforced con- 
crete with piled foundations. A 
third house and flat modernisa- 
tion contract with ' Kirkaldy 
District Council is valued at 
just .over £600,000. 




£2m sea defence work 


TWO contracts for sea defence 
work have been won by Hears 
Contractors wdrth a total of 
over £2mC 

One is for the Southern 
Water Authority for work to be 
carried out in Sheerness, Kent, 
and, due to start in -August, 
will entail the improvement of 
tidal sea defences. Called for 
are 700 linear metres of sheet 
pile toe wall, concrete bank fac- 
ing and associated promenade 
slab work and wave return walls. 


Also included in the £l.lm 
contract is the improvement of 
a secondary defence which runs 
through the dockyard in a north- 
south direction from Garrison 
Point to Rats Bay. 

The second contract Is for the 
Metropolitan Borough of Wirral 
and is a 15 month operation 
scheduled for completion in 
October 1981. 

Under this £lm contract, 
(Stage HI of the Wallasey Em- 
bankment project). Hears is to 
carry out defence works for a 


Nearly £5ra 
contract 
for Lesser 


plant /-; • 

AWARD _BY Arthur 
Sons of a £650,000 MnftacTfify 1 “A; 
further extensions at 4tg- 
fermline bottling.; plant, has^’ r " 
brought the Cnbitte total "Work-. 7 
load on Otis site to. oyer; £2n£ - 
Under the first phate, jhow ", : 
nearing”' completion, Hallaifii ~ •; . 
Hannen and Cubitts (Scotland) > ; 
has- / built- ~ additional - bodded; ^ /' 


warehouse accwnmodatmiE - v _ 
NEW UK headquarters -for - which,- -when brought- tnfn nfa;-/' 
Heidelberg Graphic. Equipment win release space for an ad<B-J ; 
are to be built at Brentford, tibhal bottling- hall - and - 
Middlesex, by Lesser Design, room. - 

and Build. Value of the con- Blyth and Blyfe AsSodatK-of'/'/'j 
tract is. understood to be nearly Edinburgh are proriding-' alil' --". 
£5m. . i ., professional/, 7«rtices/ iur/tifiai' 


The 9130 square metre com- 
plex will be erected on a 3J-. 


contract 


distance of 150 metres. The con- acre Site on - the south side, of 


■ - » 

- • • ' - Si r v 

Vvjtou, 





lilQ 



tract also includes construction 
of an offshore rubble mound 
breakwater consisting of 40,000 
tonnes of natural rock laid on 
a base of 20,000 tonnes of 


smaller bed stone, with 
tonnes of mastic-grouting. 


Brentford High Street. Pre- 
liminary site work has begun. 

There. is to be a mix of two- 
and four-storey buildings with 
a showroom' fronting the High 
Street for displays of Heidel- 
berg printing machines. About 
2,500 square metres of office 
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TRENT CONCRETE has' won 
a £400 r 00 contract to supply 
its speci ilist expertise te archi- 
tects pU. wing a £ 1,000m city In 
the Egy* ian desert 

The 1, nth of Ramadan Ctty, 
as it is tlready called by the 
Egyptians will be the new home 
of 500,000 people - at present 
living in overcrowded Cairo It 
is due to be completed by the 
end of this century. : 

Trent Concrete engineers will 
be training their Egyptian 
counterparts in precast con- 
crete construction techniques at 
their Nottingham offices and 
also at the site in the desert 
30 miles to the north of Cairo. 


• A-l storage jLreasi workshops, cou- Mrvol _. ... r 

City in the «n* ^ r 

J ties and a plant and vehicle -oobic metres .reservoir 

a maintenance depot • . inf orced concrete; - It/will h^;:. 

fiP^IT A reinforced concrete frame part buried - with a - flvevim dfaVfi : ■ 

uvijvx a. will be used for the four-storey half ' metre 'deep' exacavSfip^ 

TRFNT mvPRFTF w Wf m portion, with steel frames for have ■ a concrete base^ wails. \ 

00 te ^1? the remaining structures. Clad- covered top and be support^^ : 

fts' S?tis/ be mainly of^rf fa^ ftf ^ 

US speci lust experuse tq arcoi- 4 np v-SpV m mortar -onlmnn« • > . , ... . . 


Water-Services Department ha^'-_;l- : >" 
^ aquaie meues oi^ omce ^ Mon it ^ Co.'s £L2m ^ / : 

space is to be provided plus for ■ tite' eOnstractiDni^'i / ■ 

a' reservoir.-...../, -.-•■v ?■>]£' Jr-i? 

The project calli for - 36,000>. v*/ 
odbic metres .reservoir te' rr^vO' 'v 
ihforced concrete -it .will / 


part buried with * ‘ five 

half ' metre > deep' exacavifiom^r 

bave a concxete hase^ walls and.y,- ' 


ing brick, with coloured inortar . /columns, j '•££• 

and blue pvc^oaitM -pfdffi^ 

steeL . Completion. . is due in r -1^0<X metres- pf;^maiha r JaBm^£ 
Jtine 1982. " . . / '' ' and acc^'Toad'ii^ lanasc^tfihg::- 


• ^ ^v - 

“ . " L'T 1 ' '. juPvtifJ. 


Water study 
in Mauritius 



OVE ARUP and Partners' 
Mauritius based practice, 
Signra-Arup, has been appointed 
by the Central Water Authority 
of Mauritius as consulting 
engineers for the proposed Port 
Louis Domestic Water Supply 
Scheme. 

This project Includes two 
dams, the larger being situated 
in the Guibies Valley, a tunnel, 
a small hydro-electric station to- 
gether with weirs and several 
kilometres of canals. 

A feasibility study for the pro- 
ject is under way and work has 
also begun an site investigation. 


To enable you to generate yourown 
power where none ewsts or the mains ' ' ' ^ 

Dawson-Keift Sefl, Hire and Service generators - vwadd widAi -^/' 
We offer a range ofgenerators from 3WA.to 3750kV^'. - " ■: ^ 
portab/eo rstafo nary, Pushbutton, Canopy emfesed or 
A utomatrc stertwffi^rrtainerise^ Sound Attenuated-Tiudipo'w^':/ 
models also available. ■.r v : U > 


service engineers to keep our generators up.to standard.. ; 

Retrember - DawsorvKeith isEuropefs largest g^iiwatdr ' J --£ 
hire. company. = - • ; 

PnrCala I4ln ‘ ■ 




WRLO W»E GOttHIdORS OF POWOtT / t- t 


Tefec864aDeei»rU'75mtonS^ 

J^jjQ[^g 9 jUMidands: Owsterfiakl (Q 3 < 6 ) S 6 ? 82 a LOW 77157671 «W-£* 


• ■ \.wLf t. 



Svenska Handelsbanken 


— 

(Incorporated in the Kingdom of Sweden with limited liability) / - T n^- . 

U.S. $3 5,000,000 
Floating Rate Notes due 1987 - 

(subordinated as to payment of prioc^al and inteiest) 

Thc follows hovtogrod to subscribe or praam subscribers for the Notes:'. - - 

Nordic Bank Limit ed ; 

Copenhagen Handelsbank Den norske Credltbank 
Kansallis-Osake-Pantkl Svenska Handelsbanken 
Nordfinanz-Bank Znzich ~ , ; ? 


The offering price of the Notts is 100 per cent. The Notes haws been / .v . - v 

Cornea QfThe Stock Exchange. ^ !W? 

Full Dari id ilafs ftf the Notes find nfSvmclri U,nrf,hi u i. _ _ 


"“angc, suo}ccr only to theirissue ~ - 

Foil particulars of the Notes i mi of Svenska Handelsbanken art • r ' ’ 

and may be obtained during usual business hours on any weekdav Statistical Service 

. JuiylBfromtbeS^^g^^^tedJuptoandlnctoiiia 
• w v GA 2ENOVE&C6J ; . . V. " v ' v^ ! >' 

^Xdkenbonse Yarf, London EC2R7AN ^ : - '.,1 • 
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*KSSt i BEmsH engineerini ' ■ 
companies w-tir a lariS^SS?" - / 
been reporting poor ' 
J^ults- m recent months'. They - : ' 
Si? jj e ? Wt -’ b y the ■ ennihln^ ' :■• 
'Si 1 ?* ,r,s - engineering 
mteresf ratesand - 
‘SIS? 7 excnange rate. 'Hit 
deepen, np recession in -The. - UK - - 
several important over- ■" 
^as : markets has made rh^: : 

S OT pr0SBec,s **$ .--»■• ' 

'■JmS onc «Jein 'Question^ 

wnidi. must be wortying the' 
Government as wen as the City 
■—is how far preset difficulties 
tteeaten the long-term; viabiJltf 
^ .of 'the industry. Win permanent- 
damage he.cauaed even-io ; th(»e 
• companies whiclt -are horraally 
regarded as' soundly.. managed; 
an&iijternationally competitive? 

On© such . company is Baker ' : -- 
Perkins* the Peterbbroh^based - 1 
Broup- which has annual sales- 
of £100m and'soraa 8,700 em- 
pJryees; it «xn iris -about Sfrper 
cent of ife UK;pxpductipn. 'Afteri 
. five years m - TivMcfi 'pre-tax 
profits rose every year front 
£2J57n? to £9.88ra, it. Has juisf. " 
reported.- a reduction to £6.4ftif J‘ 
in the' year to March 30,1980. * 


recipe to stop the cookie crumblin 

Geoffrey Owen examines the survival strategy of Baker Perkins, the food-to-packaging group 


- - w." 1 


■ i 

*j : r *•’ 


Jirfm Peake, -Baker Perkins' managing , director: “While the cold 
-wind: Mows -we:. will have to look harder at our priorities.'' He 
took over from Sfr Franklin Braithwatte (right) in January 
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- The- management . is respond- ' : ™ ° ¥er ™ l . s,r "W* Brarthwartc (right) m January 
ing to the recession in fainxlur .. . *. 

ways— one roklt ^factbry has wardsexpansion- /Hie operating too many contracts had been 

been shut down, anbfher is oh companies, ■-. without relaxing taken at fixed prices which were 

a:iour-day week and manpower -financial- disoplines, could be yielding little if any profit: the 
reductions are .being sought - L - encouraged to look ’for growth Canadian affiliate was losing 
bat so far there.;!* nO' euggespkmA 4“.. real : terms, to spend more money on its manufacturing 
that the company ; has been on product development and. to operation, 

thrown Seriously .off {course. It consider acquisitions. . John Peake an engineer 

?p® nd *5§ 1 ^ What bad been- ■ achieved with more than 20 years’ ex- 

me ^ lu ™~ between 1975. and 1979 was perience in Baker Perkins (in- 

SiiSr 18 tib ^ ves r ^ iaiD Partlri 1 matter of loss elimma- eluding a spell running the 

unenangeo. j. tiM* pjurtly an all-round Australian subsidiary) was 

improvement in efficiency. In sent out to the U.S. in 1975 to 

rilQtlon nf Printing-, machinery, for in- clean up the business. Over- 

V^ilaugC Ul stance, which had been making heads were cut back, stricter 

substantial losses. Baker Perkins financial controls were imposed 

gear 1 - was trying to compete across and, Peake says, “the bad Stuff 

°„ T . . s too broad a front It was spwd- was got out of the system” 

What makes Baker Perkins •?* ? lot of ^ ? n Product Prom a loss in 1974-75 profits 
particularly interesting' in this therc we !? h T riseD each successive year 

context is that a vear apn thp operating problems: with and are now at satisfactory 

Sfement dtcS Tn a macMl1 ^ instaDed ' ■ 

change of gear. . For, the pre- Tbe management decided to Another big contribution to 
ceding four rears effort had concentrate : on web offset . e improved performance 


Change of 
gear 


management ; - decided on a 
change -of 'gear. . For. the pre- 


levels. 

Another big contribution to 
the improved performance 




been hired and has been Favailier. After several anxious 
developing new micro-processor- months of waiting for official 
based packages for use in bread- approval, the deal went through 


making machinery. 


in March of this year. Pavailler's 


Improvements In conventional ma2n strength is in selling to 
mechanical engineering are just fsuiily bakeries. With annua] 
as important In biscuit-wrap- sales of around £2 Dm, it is 
ping machinery, for instance, a n ®arly as large as the U.S. sub- 
Swiss competitor has made some sidiary and fills an important 
embarrassing inroads into the sap in the group’s world wnde 
UJC market mainly because network. In 1978 a smaller 
Baker Perkins made some French company, Malaxeurs 
wrong technical decisions a few Guittard. making mixing 
years ago. There Is scope for machines _ for th e food and 
improving market share through chemical industries, had been 


product development 
As for takeovers, four have 


bought for £lm. 

In contrast to the diversifica- 




been made in the past two years ii° n 1950s early 

—two in France, one in the U.S. 1960s, the recent purchases are 
and a small one in New designed to broaden Baker 
Zealand— and the effect has Perkins’ position in markets 
been to strengthen Baker where it is already well estab- 
Perkins’ boid on world markets lished. For example, the U.S. 


ceding four years effort had concentrate : on web offset improved performance 

been concentrated nn^ rai-ring presses for. commercial colotu: between 1975 and 1979 came 
profitability, sorting out the co^ Printing. Although development “ om packaging machinery — the 

sequences :- of ‘ all :r in-judged : CDSts the new. G16 press have i 1 ? 5 ® Forgrove subsidiary— „ . , 

diversification programme and ■ been high, -Baker Perkins is where profits moved from good An operator d.grtal measuring equipment to prepare the 

re-establishing a sffid basis for now . competing- effectively to excellent Exports went housing for * shaft of a brsanMnakmg machine at Baker Perkins’ 

growth. . -. ; . * • against much larger printing ahead strongly,- especiaUy in P^eroorough factory. 

By the middle-, of ..last year- machinery companies in. its. confectionery wrapping 

. the re-building process was ."chosen sector of the market ntachmery where Rose For- Spending on research and the economics 

lately /- complete. -J Franklin About:85 per cent of production &° ve 25 1116 world leader, development (mainly product hiring system. 

Braithwaite (npw-Sir Franklin), is exported, mainly to the U.S. Internal . efficiency was im- development) has been jpushed Inevitably 
who, 'wax .then-group, managing Although return on capital em- P rove ^- U P * n rea ^ terms. In 1979-80 it cessor is playi 

direefor/had done what he said ployed is "lower than ia other All this was very satisfactory amoun ted to £3.8m, represent- Pole. The first 


in its traditional lines. 


company, a major supplier of 


It has always been a leading bread-making machinery, was 
world supplier of bread-making ^ ess strong in another of Baker 
machinery, but its interests on Perkins' lines, 'biscuit machi- 
the Continent of Europe had nery. hence the purchase of 
been confined to a long-estab- Werner Lehara of Grand Rapids, 
lished 26 per cent stake in Michigan, which specialises in 


Werner and Pfleiderer KG of this field. 

Spending on research and the economics of his manufac- a company about the Another factor was the trend 

velopraent (mainly product hiring system. sa .^. e Slze as Ba f er Perkins and markets outside the U.S. 

velopment) has been pushed Inevitably the micro-pro- with some overlap in proaucts. towards U.S.-style “cookies” 

i in real terms. In 1979-80 it cessor is playing an increasing Tbls . ls ve ^’ much a !P d .® bivest- ra ther than traditional Bhtish- 

innnloil tn VS H-m Mnnicant. ,n!a fin-f .nnlla.-Maa. me3t 33(1 CVCT1 13 It WBfB hmo kicmiitc- Wamac T 


on -July 26, 497JS. Return on -tiom - 


dir^sfor, bad done what he said ployed is "lower than in other AU this was very satisfactory amounted to £3.8m. represent- role. The first applications were f “ hlp L J type biscuits: Werner Lehara 

he would dn . when the company parts .of .the business, profits, as far as it went but it was ing 3.6 per cent of sales: a few in printing machinery, where it _ S h a rehoidmc the bat ! 1110 . relevant technology 

was last discussed on thls page are moying in the rl^it diree- clear to Braithwaite and his years earlier the figure had the level of technical sophistica- ic a Iimitpri nnntnpr . experience. 


colleagues ttat _^ker pfrkius 'been little mure then 2 "pe"r cem IL 0 ”. *' f" SS^Weraer auTraeWereThS 


Outside food Baker Perkins is 
oking for ways of extending 
• line of chemical machinery, 
has tended to go for niches 
the market — such as com- 


tween &5 and. 10.8. per ewt ;. cal machinery, was also going had to he ^ound. partly from learning how- to control application outside consultants Baker p erkins made ^ g ffer pounding machines for poly- 

. time Imd cmne wheu-ithe through a ! had patch five years organic development and partly them more accurately and thus were used, but recently an for the leading French company propylene and high-strength 
emphasis pould ^be_-switclied -to- ago. Stocks were too -high .and through acquisitions. helping the customer improve engineer from GEC-Marconi has in bread-making machinery, engineering plastics— where the 


number of customers Is rela- \ 
lively small and where the com- 
pany,' operating in this case 
from a U.S. manufacturing 
base, can provide a worldwide 
service. It wants to build on 
its strength in mixing machines 
to serve a wider range of process- 
industries, some of which have 
better growth prospects than 
food. 

What difference has the reces- 
sion and the drop in profits 
made to these plans? Clearly 
Baker Perkins has been affected 
by the fall in demand, especially 
for packaging machinery. The , 
confectionery industry, one of \ 
the main customers, has been • 
going through a lean period and i 
cutting back on new investment- ' 
In general the increases In 
volume through which the com- 1 
pany hoped to reap the benefits < 
of its recent investment in new 
plant and new products will 
be more difficult to achieve and 
take longer to come througb. 

This makes improvements in 
productivity all the more essen- 
tial; manpower reductions, 
instead of being phased over 
two or three years, have to be ' 
accelerated. Spending on pro- , 
duct development is being main- 
tained. but as John Peake, who 
took over from Braithwaite as 
group managing director in 
January, puts it, “ while the 
cold wind blows we will have 
to look barder at our priorities. 1 * 

Fortunately Baker Perkins 
has a healthy balance sheet 
The market leadership which it 
enjoys in several of its lines 
is an added strength. There 
is the further point tha; nearly 
half its manufacturing capacity 
is now in well-established fac- 
tories outside the UK. 

But, despite the unexpectedly 
sudden change in the terms of 
trade. Baker Perkins is by no 
means pessimistic about export- 
ing from the UK. Much of the 
international competition comes 
from Germany, and sterling has 
appreciated less against the 
D-Mark than against most other 
currencies. 

Stronger 

position 

Exporting from the UK is, 
and will remaiu, a very 
important part of Baker Per- 
kins' business. The company 
has the financial and commercial 
strength to weather the present 
storm. If in the course of 
weathering it productivity can 
be improved, and investment 
in product development main- 
tained. it could emerge in a 
stronger-competitive position. 

It is too early to despair about 
the future of the British 
engineering industry. 
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COMPANY NOTICES 




PREVENTKWt OF. FRAUD 
(INVESTMENT) ACT 1SB8 
’ ' NOTICE IS ' HEREBY "GIVEN that 
1 PORTFOLIO ADMINISTRATION. 

' ' UMiTEO.-. -w-T' 

■ of TOa North Street. Cershelton. 

• -Surrey SMS 2HU; 

has lieHnquieliod "the . Principal's .licence 
isaufid' pursuant to Section. 3:.df;ths 
Act having tram tarred its 'tjuwoe&a to 
. LONSDALE" CHETWYN HOLDINGS 
- LIMITED,- ' 

Portfolio . Administration "Limited . hirs 
made application to : the Department, 
of ^FraUevouiSuant "to . Regulation 5 .of 
the; "Prevention-: of .Freud.-(lntffiatinw4B)- 
Ddpoait'’'llBtfiJletion- lSMv (S . R - & O 
‘1944 No"; S41)' c far tinr release of .the 
3%. Wqr Loan stock deposltsd in pun 
suanee. of Sartibn A of tiie Act ■"/ v 
Any, persons bavinfl a .clsiin. on. -Hie; 
-.fprwte- j-opiBsanting ^deposit.- slioid d; 

eerrd— tiieir .names -end adkfrtwses-'end 
data Hr 0 ?'. their .claim' ,t». the AastatWH 
SaerateTy;- Cpmpentoa Division, - Da- 
pertinent of. Trade,-' Senctueiy 
Ings," • Great Smltii . Street.. London- 
S.W.1v not later then . trie 28th July,. 


• N.Y. AMEV 

U 5440 ^ 0 Q ,000 8 % Debentures 
. Due . 1978-1987 


la.- eecordance the tmu and 

conditions ol - the' : ebove-rocntloMd 
Debcnditv Loam' the andapiwo. 
trustee -tor. thfc ttabenture toldsn, 
announces Oat the twmwwnr- hat sur- 
. rendered , to the trustee *MO t»eheo- 
-tures' or USS1 JOOO. each ;for canceHa- 
tlocr sb that no drwtno of Drtieirturas 
•rin .tate piece - tor she iwnpth; 
Instalment ‘.as per ARSTOW 1st.. 1830 
and. that .the 4J»0 Dobcntores so 
Mrmdmd to the Trustee will be 
credMed la or towards satlstetlon oi 
*h* redampOon Instameiic doe on 
'AWW.Ift'WO.; ' - 

The Trostae: 

MZ. VoottNDSnMd. 320-328. 

1012 RW ArortnnJam .... 

“fflie NettierSiiicW.- ' ' , - 

July 2nd, -1980. . 


Liljllia 

fis ii ; » uV ’*£' * 8 ! 



Iv 

1 1 1 

JM 

111 j 





m 

\)y\ 

lift 



K;ij 


fin 1 1 1 * t 1 0 1 (Q i 

< »i * C liT. i 

1 1 f fl > ki > i fn ^i) * u ^>f_CQigP,il! 

rrrn rr. > © 5 ' 1 









Po3 

f-1 














. MURAT A MANUFACTURING . 
COMPANY LIMITED 

• 

me nnOe rel flped innoonces ttat as 
item 22nd July. 1980 ar__lCas- 
AssoCUUc N.V., SpuMraat 172 In 
ArnatenSwn and ICredlettaiik SA- 
Lwjembowueotte, « Bomewd Ueyal. 
Loxembourg div 2 p.no. S (aceamoanlad 
by ‘an "AIMwrlt "> ol the CDRs Murata 
MfB. Comotw Ltd., nlll be payable 
'WWi S1-95 net oer COR. rtpr. 100 fhs 
and wftfa.S19.G0 oat her CDR. repr. 
1,000 Nb- *«v. paf record date 

-20-3.1980: Brass Yen S pAb.) after 
dedoctioo oi 1S% Japanese tax - 
Y« 75 - SOjSB per MR MW- 1OT 
sbs and Yea 780 - B-H5 tar CDR 

rn w«em > a*n*"A*d»«rtt "20% 

s/W's.ss 

‘ CDR repr. i.O 00 namfl still be 

de 5^20.i0.19M.thedW. wHI onto 
be^ under defueMen of 20% J«>- 
tn mM HJS M W CDR. reor. 

. 100 sbs and with si 3.50. net per CM 
rear. 1.000 ah*, in amrdanw with 
the Japanese to* nentfatlora, 

... ; “ OT "“&®S r Sffi 

Amstenton. 

30th Jf"». 1«0. 


WACfOMA t FIWANCI ERA. &A. 

m January S'®, 1®S1 few been a. 

-Societo anonvme 
as AMflt 
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NOTICE or RESIGNATION 
OF TRUSTEE 
AND OF 

'APPOINTMENT OF SUCCBSSOB 
TRUSTEE 

. . W the Holders of . .. 

CHBSEBROUOH-FONDE 

DCmtNATIONAL nA PTTAf. 
COEFORATION ' ' 

63456 Qtuamhteed (BubordlaatedJ 
Debeatoee sue last 

. t guaranteed by 
QiiBfiebrouBb-Ftmd'a Die.") 

NOT ICE 3S IB BRCKBU GIVEN that el- 
fectJve at ths opening of business Jnly 
8 , 1980, Morgan Guaranty Tract com- 
pany of New. Tort lias resigned as 
Trustee trader the Intirntara dated-air of 
December - 15. 1969 (herein united the 
“Indenture"}, under -which, the 6 lift 
Guaranteed ( Subordinated) Debentures 
Due 1984 of Chesehrtuiah -Pond's Inter- 
naidonal Capital . Corporation (herein 
caued ths “Debentures"} were issued. 
Hartford National Bant end Trust com- 
pany, with Its principal corporate trust 
office at TTTUaln Street, 'Hartford. Con- 
necticut 08115, has been appointed suc- 
cessor trustee wwdw the Indenture. «»t»s 
has accepted snob appointment effective 
At the openlnc of bn&nesi Jnty a. 1980 
pursuant to Section 7.09 of ths m- 

02 « Otbeuturra and coupons may eon- 
tfnae ts be presented for payment, »im 
tha Debentures may continue to bo pns- 

senfed far co n re rai o a . at the corporate 

treat office of jasegia, Gussanty Trust 
compBoy d New ‘Stott, agent for the 
company in the Borough oi Manhattan. 
Tto Oty-ol New Sort, at 30 West 
Hroadwxy, New York; its. 10015 , and 
at tho main offices of Morgan Guaranty 
Tran Company of New Yoifc-ln, Brands, 
Frankfurt (Main), Tondmn add Fails, 
Bank Mees ,jo Hone n.v. in Amstodam, 
Credlto EeaifiSBoto fLn.A. In MUan and 
BA- T a rarmb c u igpiiaB lit 

Ctearanty Trust Coanaire 
of New Stork 

• .CbMcanoEEb-BbrnTs Inttenailonal 
Capital Corporation 

SaMfeAfiy%28ao ’ 
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weTe behind more drivers than anyone else, 

thats why were In front 


Itsafacfcvou'ilfind rrrareTIP 
trailers behind more traction units than 
any other name. Because we have 
more trailers to rent than anyone else. 

We havemore different types of 
trailersthan anyone elsa 

Wte're in more countries than 
anyone else. 


We have more branches across renting trailers is better than investing 

Europethan anyone else._ . • capital to buyyourown. make sure you 

Wfe have more experience than use the trailer rental 

anyone else. becauseTIP was the fi rst company that can 

trailer rental company in Europe, with a offer you the trailers 

history that goes backten years. you need, when you 

- ThatpSsTIPrightto the fore. need them, where 
So if you're already convinced that you need them, 


TIPTrailer Rental Star House. 69-71 Clarendon Road. Watford, Herts. 
Branchesthroughoutthe UK. Belgium. Denmark, Franca Germany, Sv/eden and the Netherlands. 


ACEXOCCMMNr 


THE TRAILER 
RENTAL COMPANY 













LOMBARD 


Don’t be afraid 
of T and T 


BY SAMUEL BRITTAN 


Who is giraid of Taylor and 
Tbreadgold? Answer: British 
Treasury Ministers, The two 
gentlemen in question are BanX 
of England economists who 
wrote BanX of England Discus- 
aion Paper No. 6, showing that 
on a proper inflation-adjusted 
deficit the famous Public Sector 
Borrowing Requirement (PSBR) 
hardly exists. 

The concept they use is the 
General Government Borrowing 
Requirement, but fbe principle 
Is much the same. The calcula- 
tions, brought up to date in the 
•Tune issue of the Bank of 
England Bulletin, show that' the 
real borrowing requirement was 
actually negative in the last 
couple of years and only £lbn 
to- £2ton in 1975-76 when the 
international alarm was being 
raised. 

Treasury Ministers and 
officials have always ducfced 
when confronted with these 
calculations. But it is important 
that people should be dis- 
couraged from using them to 
suggest a massive Budget give- 
away and the abandonment of 
PSBR objectives. 


so by an inflation tax on the 
monetary and fixed interest 
assets of its citizens. But the 
moral is that what is good infla- 
tion accounting is not neces- 
sarily a good guide to fiscal and 
monetary policy. 


Borrowing 


Paradox 


. The detail for particular years 
.should make one extremely 
suspicious. The T ay lor-Thre ad- 
gold method is to take the 
nominal borrowing requirement 
and add back the “ notions) 
gain on monetary tiah!!H*es.” 
that is the losses suffered by 
holders oF Gover.me:. t’.sl' .2 
a result of the fill ir the rer 
value of their securities. The 
paradoxical result is that for 
any given nominal value of 
Government borrowing, the off- 

-lerJrg adjustment is greater 
f.e higher the rate of inflation. 

The largest ,-djus‘mer; r;. f 
rer'rded — 9 per cer.-; of tfv 


national . income — is 


home - does year of 1975 whe - 
the inflation rate averaged 
nearly 25 per cent. Such calcu- 
lations would no doubt shov/ 
that the German Govern meet 
•n the hyoer-inflation of the 
iPSOs. which v: n s literaOlv nri~ - - 
irg money by the trillion +* 
meet its bills, v/as rc tn*r !- 
surplus. 

In fact it may have bee - . Fr- 
v/hat the calculations show is 
how very difficult it is for a 
Government to run a «oe— ,{ -n 
deceit, if does not meet its 

ut nTd i- a rvr r ’ ’• ’ -- 


How then should Treasury 
Ministers who believe in honest 
accounting, run their fisqgl 
affairs? The correct Budget 
deficit is that which can he 
financed without inflation an' 
borrowing from the banks and 
without inordinately high 
interest rates (the latter being 
partly a political judgment). In 
the short term the only way to 
find out is to “ suck it and see." 

But there is also another ap- 
proach. Let us assume that the 
present medium term plan to 
1983-84 is succeeded by another 
with the goal not of low infla- 
tion but complete price stability 
by say the late 1980s. At the end 
of the second period the Infla- 
tionary adjustment for govern- 
ment gains on its monetary 
''labilities would be zero. Thus 
a long-term plan for price 
r ‘.abitity would have as its ter- 
minal point precisely the same 
expenditure and tax implica- 
tions as one calculated on Taylor 
and Tbreadgold lines. 

As there is in any case a 
stros: argument for averaging 
the gearing adjustment in infla- 
•r'i- accounting over a period 
•* i* is #v:ite sersib'e to 

2 ‘aree? ba'^rce rt the 
*--» ah pad (i*»ith 

the correct ' end-period inflation 
adjustment if one does not take 
price stability literally) and not 
the a courting treat- 
n?-‘ e? mo-etar* liabilities in 

. -r : i %o> r eeri. 

' r.-.-d 7hr??tiaoM apart. 

• ’• • ? cr.s? fo v allovr- 

... t.. ; be psr.^l vhich 

rre the •'"ton ‘•tic effects of- 
recsrrv .*0 t-i:e u?"ce and act 
as a bvili-Ir st-bHiser. This is 
<:ujfe co.’tipptlb 1 ? - vith monetary 
control. It rov’d ner-7 1 •’Uowipg- 
l-crf'"se5 in the PS^R due to 
a recession-induced revenue 

t-rrr *'** or social 

-■s—- 7-* If is x-o‘ 

: p 'o“ *•** e- emr? of 

r- c ? Go"e — - 

-'e-t d?~". The c-'se for 

adjusted budgetary 
t- r*«*ts *?. ho’re^er. best argued 
r— i‘s — *nerits and not as an 
: — "j- 1 rf fiction accounting. 



tales prog.-anune in 
Mack and white • 


BBC 1 

6.40-7.55 am Open University 
(Ultra high frequency only). 
1.30 pm Heads *pd Tails. L45 
News. 3J35 Your Snugs of Praise 
Choice. 4.13 Regional News for 
England (except London). 4.15 
P'ay School (as BBC 2 1 LOO am). 
4.40 The Space Sentinels. 5.00 
.Trim Craven’s NewsroumL 5.05 
Tlue Peter Flies the World. 5.35 
The Wombles. 

5.40 News. 

5.55 Nationwide (London and 
South-East only). 

6.20 Nationwide. 

655 Ask the Family. 

7J2Q The Dukes of Hazzard. 


?. *9 ??-"rejna - American Con- 
gressman John Anderson’s 
'"‘rtentton f^r the 1980 
Presidential Election. 

9.00 News. 

9.23 'f’he Monday Film: 
"Crate's Land,” starring 
Charles Bronson and Jack 
Paiance. 

11.00 The Editors. - 
1L45 News Headlines 

11.47 Bellamy’s Europe. 

12.12 am Weather / Regional 
News. 

All Regions as BBC 1 except as 
follows: — 

BBC Cymru /Wales — L30-L45 
pm Pila Pala. 5.55-6.20 Wales 
Today. 6.55-720 Heddiw. 12.12 
am News and Weather for Wales. 


Scotland — 9.55 am Noah and 
Nelly. 10.00 Jackanory. 10-15 
The All New Popeye Show. 10.35- 
10.55 Take Hart 125-1.30 pm 
The Scottish News. 5 .55-6-20 
Reporting Scotland. 1 2.12 am 
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ACROSS 

1 Spotted, so 1 acted first (6) 

4 Stop to receive direction in 
well known London thor- 
oughfare i6) 

8 Lose one’s footing through 
loose shoe (7) 

9 Place in office this month 
at start of engagement (7) 

11 Jester with a bad trick in- 
volving crockery (3-7) 

12 Eccentric piece of paste- 
board (4) 

13 Mean to cancel (5) 

14 Church assembly from Lan- 
cashire town taking first- 
class return (8) 

16 Stop the French ship— it’s 
no race (S) 

18 Politician in drink makes 
plenty (5) 

20 Lots of fisb right inside tin 
(4) 

21 Preserves food in chimney 
(5-5) 

23 Excessive zeal in great love 
essay (7) 

24 Spirit pertaining to us in 
prison (7) 

25 Not liable without them 
briefly taking exercises (6) 

26 Sportsmen under bar • and 
anxious to get bail? (6) 

DOWN 

1 Silver removed from sal- 
vage for a remedy (5) 

2 I’m to stand on top of 
rostrum for taskmaster (7) 

3 River-fish learner starts eat- 
ing is odious (9) 


5 Time to be strained (5) 

6 Object that could make it 
clear (7) 

7 Decide to put an end to (9) 
10 Detour that should be amus- 
ing (9) 

13 Gloomy god in the east (9) 
15 Escort .fellow with a word 
of hesitation over one (9) 

17 Chap with fault in garment 
needs access to sewer (7) 

19 Part of theatre and article 
used on stage provides un- 
derground support (3-4) 

21 Remove footballer’s cloth- 
ing? (5) 

22 Soldier turning up in vehicle 
for a smoke (5) 

The solution to last Saturday’s 
prize puzzle will be published 
with names of winners next 
Saturday. 

SOLUTION TO PUZZLE 
No. 4^14 
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A law of the sea 



A MARITIME lien is a privi- 
leged claim, upon a ship in 
respect of service done to it, to 
be carried into effect by legal 
process. It is one of the prune 
principles oE the law of the 
sea and is very far-reaching in 
its effects. , , 

A decision of the Judicial 
Committee of the Privy Council 
recently in an appeal from Sin- 
gapore, Bankers Trust Inter- 
national Ltd. v. Todd Shipyards 
Corporation, however, has 
stripped the maritime lien of 
much of its effectiveness by 
deciding that in modem law 
it is no more than a procedural 
remedy; it is not a valuable 
right of property. 

As the two dissenters. Lords . 
Salmon and S carman, observe: 
** So far from being far-reaching, 
its validity and effect will be 
subject to the domestic law of 
the forum in which it is sought 
to be enforced.” They went o:; 
to say that, “If this be the law, 
we have travelled a great 
distance from the concept of a 
universal law of the sea. We 
have returned to the legal 
climate which in England prior 
to 1840 nourished the common 
law courts by excluding the 
Admiralty jurisdiction from 
* the body of the county/ i.e., 
the internal waters, ports, and 
dockyards of the country. In the 
climate of a dominating 
domestic law the concept and 
principles of the law of the sea 
wilt and die." 

The- facts of the case were 
short and simple. An English 
company, Bankers Trust Inter- 


national, was the first mort- 
gagee of a British ship The 
Halcyon Isle, and was registered 
a$ such on May 8, 1974. In 
March 1974 American ship- 
repairers, Todd Shipyards Cor- 
poration. did repairs and sup- 
plied materials to the ship 
while it was 1 in port at New 
York. The vessel reached Singa- 
pore waters, where it was later 
arrested, in the surraner of that 
year. The ship-repairers had. 
issued a writ against the ship; 
so had the mortgagees. After 
arrest, the ship was sold by 
order of the Singapore Court. 


court can approach the prob- 
lem. The first is to classify 


lem The first is to classify 
the foreign claims by : reference 
to- events upon which the claim 
is founded, giving to it the 
priority to which it would- be 
entitled under the. law of the 
distributing court as if those 
events had Occurred within the 
territory of the distributing 
court That approach has the 


the contract against strangers 
to that contract, the other, 
creditors. 'Such other creditors 
will have done-.. nothing to 
arouse any legitimate expecta- 
tions in the party to the con- 
tract as to the priority. to 
which the latter . will be entitled 
in the distribution of the fund. 

Every such creditor must 
know that any rights to priority 


security on the ship for their 
claim, subject of . course to 
being postponed to -any other 
cl aimant s who might he entitled 
to priority as between various 
kinds of maritime claims 'under 
the local law. .. ’ • ' . . . 


•' That approach, simple: arid 
morally sustainable -as it might 
be, did not - comm end -Itself to 
Lords Salmon arid jSeann an. 


THE WEEK IN THE COURTS 

. BY JUSTINIAN 


In due course the ship- 
repairers obtained a judg- 
ment for $237,011 arid the 
mortgagees a judgment for 
$14,413,000. The proceeds of 
the sale of the ship amounted 
to only $1,380,000. If the mort- 
gagees were right in rejecting 
the ship-repairers’ maritime lien 
as conferring any priority, they 
would take . all; if the ship- 
repairers were right in daiming 
the full benefit of their lien, 
they would be paid in full, leav- 
ing the mortgagees with what 
remained after the ship-repairer 
had been paid. The court 
distributing the limited fund 
was .faced , with, the problem' of 
classifying foreign claims aris- 
ing under differing foreign 
systems of law in order r r 
assign each of them to the 
appropriate Class in the order 
of priorities under the law of 
the distributing court 


There are basically two 
ways in which the distributing 


merit of simplicity, and the 
majority of the Law Lords 
thought that it- was. right in 
principle. 

The distributing court, when 
dealing with a limited fund, is 
not concerned with enforcing 
against' the debtor himself the 
individual creditors’ rights 
against 'him. It is concerned 
with administering justice ever- 
handedly between competing 
creditors whose respective 
claims will have .arisen under 
a whole .variety of different, 
and often, co nfli ctin g systems of 
national law. Rights of-prioritv 
over other creditors of the 
defaulting party to a contract 
are not rights of the parties to 
the ' contract against one 
another; when it comes to 
judicial distribution of a fund 
insufficient to satisfy all the 
creditors in- full. They are 
rights as between One party to 


he iaay have over other classes 
of creditors in the distribution 
of a limited fund resulting from 
an action against a ship wilf be 
compelled to yield to the law of. 
any foreign court in which the 
action may be brought.' Univer- 
sality of the law of the sea 
cannot in the real world ”be 
complete. • • 

In the present case the Slip- 
repairers knew perfectly well 
that, as soon, as The Halcyon 
Isle vacated its berth that she 
had been occupying in the busy 
repair yard at New York, they 
were relinquishing their- posses- 
sory lien for the unpaid wprk 
they had done- on the ship. Like- 
wise they would have known 
that if and when, the ship 
entered a port in any of the 
major trading countries of the 
world while their bill remained 
unpaid, they could have' her 
arrested and in this way obtain 


. They took fhe-view-'that the 
ship-repairers would never have 
allowed the sJup to tetfve'theix 
repair yards in New York with- 
out payment unless they wgre 
assured that the law conferred 
on them the right of property 
by way’ of a maritime lies. The 
Importance attached' by /the 
7 ship-repairers to this -was shown 
by the terms of their con- 
tract '.It included, a term: 
“ Nothing herein shall be 
deemed to constitute a waiverof 
our .maritime.. Ifen." . ■' Since 
mnny -pguntTies give priority' to 
maritime liens over -rirartgages 
this fact refuted the suggestion 
made by the majority of the Law 
Lords that the- ship-repairers 
must have' beep- aware that 
their lien Plight be disregarded 
by other laws which might 
apply as and when a limited 
fund bad to be distributed 
among creditors. .*’*■' r 
Furthermore fbe repairs 
‘ enhanced the value of. tbe^ship 
and therefore added to the .V alue 
of the mortgagee’s security. . 

• The law relating .to the 
repair of drips in ..England 
under contracts .governed / by 
English law - differs from that 


in therTLS. The repairmref a. 
ship in England do_ riot acquire 
any .-maritime lien;' over ^ a $Mp 
which, they .have repaired; 
accordingly they irargly. allow, a 
ship to -leave their yard r until 
-tbey-.are paid.-or, have .arranged 
other- security, for the -repairs, 
in England, .therefore, the. 
court decides -the pxiority cfhjne 
. rights. that exist against a ship. . 
For example /rights conferred 
by a; maritime lien take preee-' 
deuce: over the rights, of a 
mortgagee. The question in the - 
Bankets Tnm care . was:- does 
English 1 law (or Singapore law, 

' which is the ' same>.:recoEmse v 
the maritime- 1 ien created by the. 
law- of the U.S. where^nb- such 
lien wrists - under Its own. law? 


The majority.reB^ tmm the - 
-International Convention'': of • . 
1952 on th e Areekt OF Sea-Going 
- Ships as indicatins e characteri-. , 
sation - of ; the - - .maritime;. Hen , ' 
as procedural /pr remedial :•= 
only, ‘and governed by: the law - 
of . the country, distributing the ’ 
limited "funds. But ;that Con- . ;- 
ventidn has not been sighed' by . - 
Singapore!' or "ratifind^foy- the! 1 -/ 
UK, and so.\ could hot .strictly : ' 
he. Telied. upon, as afftetieg-^tfite .. 
result of the case.- - ' ■ i. . 


The nationa of the world Bave : v 
so far failed: to introduce:* a , 
uniform coda- governing’. mait 
time liens. : The- acute ■divfeiplr- : -■ ;, 
of judicial opinion in -t^e. Privy Vr 
Council should spur- the ' main-' f : 
time nations ;to • set - about pro^ 1 - 
viding tiie • uniform >code^ I 
resolve the conflict;; of ' ? 

'systems.' ' 


Cole’s 


Edinburgh hopes 





ENTERTAIN M EN I 


PAUL COLE, whose five-strong 
team at Bath on Saturday sur- 
prisingly failed to land a prize 
for the Lambourne trainer, 
should fare better at the other 
end of the country today. 

Cole has sent three horses 


on better than most here, is 
King Bustler, who goes for the 
New - Hailes Handicap. At 
Windsor last time out Adrian 
Clegg’s smart three-year-old 
w^s fast overhauling Peppery 
in the closing stages of the 
Oak T ey Green Handicap. 


Sailor’s Prayer. 

That popular old campaigner, 
Le Garcon D’or, is remembered 
with the five furlong handicap- 
which carries his name. 


RACING 


SY DOMJNX WIGAN 


Chanson du Nuit, King Hustler, 
and Eight Roses-*-to Edinburgh 
and each could win.- His best 
chance and, the soundest pros- 
pect of the day is Eight Roses, 
which runs in the Pentland 
Maiden Stakes. * 

Another Cole representative, 
who seems sure to be staying 


Kin® Hustler finished two 
lengths c drift of the winner at 
M- ? rs he attempted to con- 
cede 71bs. He will be ideally 
suited by the additional furlong 
of todp/s race. 

Although he h”.s been on the 
eo for ? long while now. 
Chanson du Nuit retains his. 
fo.Tn in e-3molary style and was 
gaining .**. we!! deserved success 
last time out when beating Royal 
Blood at Bath. 

■ He looks certain to follow up 
in the Glenfuir Stakes which he 
can win at the expense of 


.Tere the lilrely vrinrer i? Irish 
Solitaire, a consistent sort who 
h a s travelled from Denys 
Smyth's Bishop Auckland stable. 
With R. Sidebottom able to 
claim his 51bs allowance Denys 
Smyth’s course and distance 
winner will be carrying only 
7 stone 12 lbs. He looks 
weighted to win. 


OPERA & BALLET 


THEATRES 


THEATRES 




COLISEUM. Credit cards. 340 S2S B. 


Reservations B36 SI 61. NUREYEV 
FESTIVAL. last D*rfs. Tont. 7 30. 
Tomor. 2 & 730. HOMAGE TO 

BALANCHINE La Booruraa Gorffl- 
Aomwe, Who Cares. Rabies. 




NOTES and: SUWW. . w* 11 " 

G^mw). Robert H«praa- . SwHa a 

Anloti DoJIfi.* Eyes 71*30. 
cream. Save 25 je w S great plays.. 


CLASSIC ENTERTAINMENT 
- T«l«dati 01-200 0200 


COLISEUM. Credit . usds 240 SIM. 
RMcrvltiMl bJ6 S16I. . ENCLISH 
national opera. -1MM1 season 
opens JuW St. Btaj oBWM Today. Sub- 
scription Bkg. 01-036 MBS. 


EDINBURGH 

2.00 — Aegean Seaman 

2.30 — Chanson du Nail*" 

3.00 — Irish Solitaire 

3.30 — Cerna 

4.00— -Palfrey’s Surprise 
4J50 — King Hustler* 

5.00— Eight Roses*** . 


COVENT GARDEN. CC. S. 2*0 -1M6. 
IGardoncbaroe credit cards 836 6303). 
THE ROYAL BALLET Th» 

7.3d Komso and Juliet THE ROYAL 
OPERA Tomor A Sat 7 JO Ngmtt. 
ROYAL BALLET SCHOOL PERFORM. 



PALACE, S. CC. 01-437 6634. Motl- 
ThuTS. 8.00. Frl.. Sat. B. 00 and .TL46L' 


CLASSIC 1. -a. S,- A, Chelsea. iCIng-a RLs 
1: LA (AGE AUX-FGU^-LAAL-Vt^L:: ■ 
.Stm. - A V7lu i. 2~ZO. -.4-25. - 

Last' performance booEoblei .... 
as THE TEMPEST <A>. PrOSS. -SERf 
Wrk. 3JM. SAS, B-bO.. - 
3t LAST 3 DAYS! GON« WITH IBP/ 
VntUI £A>: ProBL 2-00. fiA5.'r. 

AS KRAflntR «. KRAMER- cA), Pnn»- .' ■ 
2.40. •• S.JL5. 8 TO.: ■ ■■ ' v . . ■ , . J ■ s j'O; 


AN CL Frl 7.30 Cunce^tjThc Two 
Plow®. 65 Am-ptil seats nail -tor ell 
pens i ram jo am on dar of »en. 



wLASSSC %. 2. X Haymorkct- - CPIccAflUp. 
arose Tuba). 01-039 4527.. . . - 

li THE BLACK STALLION CAL_, la ■ 
Dotby stwto. '.PraBiH - i.OD .cntir:SEB3. . : 

sjzo: -iss. aj5. t '• ' . *: : v 

at BAD TIMING' <X), iPtoav 
Sand. 3.Q5, ■ s.40. -5.10. r r 


News and V r cr' , ' # ?~ f*“ S*“ M n-*r\ 

Nor Uiern Jrelauf' — 1.13-1.15 pm 
. Northern Irelerr’ News. 555-6.20 
Seene Around S»~ 12.12 am 

News and Weather for Northern 
Ireland. 

Engianc* — 5.55-6L20 pm Look 
East (Norwich); L'ick North 
(Leeds, Newresti?): Look North- 
west (Manchester): Midlands 
Today (Birmingham); Points 
West (Bristol); South Today 
(Southampton); Spotlight South- 
West (Plymouth). 


Bssl of Sellars: "This Naked Troth” 
■starring Peter Sellars. 5.15 Take My 
•.Vile. 8.00 ATV Totloy. 10.30 Left, 
Right and Centre. 11.00 ATV News- 
desk. 11.05 Luke's Kingdom. 1Z.0S am 
Something Different. 


ANGLIA 

■ 10.00 am Chopper Squad. 10.50 Child 
Lila in Other Lends. 11.20 World Worth 
Keeping. 11.45 Cartoon Time. 1.20 pm 
Anglia News. 2.00 About Britain. 
f2A0 Monday Film Matinae: "In a 


Newyddion y Dydd. 1.25-1.30 Report 
Wales Headlines. 2.00-2^0 Hamddan. 
4.45-5.15 Sir. 6.00 Y Dydd. 6.25-7.00 
Report Wales. 8.30-9.00 Yr Wythnos. 

SCOTTISH 

10.00 am The Beachcombers. 10.25 
How the West Was Won. 1.20 pm 
News and road and weather. 2.00 
About Britain. 2.30 Monday Matinee: 
”A Woman For Charlie” starring Den 
Blocker. 5.15 Sam. 6.00 Scotland 


SADLER'S WELLS THEATRE, EC1- B37 
1672. CC 837 3656-7508. . AMERICAN 
DANCE SEASON. Last .nerls- _ MERGE 


. DANCE SEASON. Last nerfa. MttCE 
CUNNINGHAM AND UANCE CO. Today 
2,30: Signals Tanso. Inlets. Locale. To- 
night 7.30: FleMnfl Sixes Inlets. 
Square same. 


Lonely Place” starring Humphrey Bogart 
Bnd Gloria Grahame. B.15 University 
Challenge. 6.00 About Anglia. 6.30 
Survival. 10.30 The Brian Connell 
Interviews. 11.00 Monday Lara Film: 
"Hall On Fnaco Bay” aurrmg Alan 
Ladd. 12.45 am ReRectlon. 

BORDER 

10.00 am The Beat ol Weir. 10.25 
How . the West Was Won. 1.20 pm 
Bordet News. ZOO About Britain. 2.30 
Monday Matinee: "Catch Me A 5py” 
starring Kirk Douglas. 5.15 Take My 
Wilo. 6.00 Lookaraund Monday. 6.15 
The Electric Theatre Show. 6.45 Photo- 


BBC 2 


6.40-7.55 am Onen University. 
1L00 Play School Story. 

5.15 pm Open University, 

635 Dallas. 

7.45 Mid-evening News. 

8.00 One Hundred Great 
Paintings. 

8.10 The Waltons. 

9.00 The Innes Book of 
Records. 

9.25 Brass Tacks. 

10.10 Best of Brass. 

10.45 Newsnight. 


Today Newa and High Summer Extra. 
6.40 CrimBSesk. 10.30 Sounds Gaelic. 


6.40 CrimBdesk. 10.30 Sounds Gaelic. 
11.05 Late Call. 11.10 Kaz. 

SOUTHERN 


10.00 am Focus on Wildlife. 10.25 
Little House on the Prairie. 11 .20 
History ol the Motor Cer. 11.45 Larry 
the Lamb. 1.20 pm Southern News. 
2.00 Houseparty. 2.25 "The Mask of 
Alexander Cross.” 3.45 About Britain. 
5.15 Survival, 6.00 Day by Day (includ- 
ing Southsnortl. 10.35 First Edition. 
11.20 S.W.A.T. 

TYNE TEES 


groiphy. 7.00 The Krypton Factor. 10.30 
Monday Film: '’Moments" etarring 
Keith Michell. 12-25 am Border News 
Summary. 

CHANNEL 


LONDON 

9.30 am Check It Out 10.00 
Wild, Wild World of Animals. 
10.25 Poetry of Landscape. 10.40 
The Village. 11.05 Little House 
on the Prairie. 11.55 Dick TTacy 
Cartoon. 12.00 Choriton and the 
Wheel ies. 12.10 pm Rainbow. 
12.30 Doctor! LOO News, plus FT 
Index, 1.20 Thames News. 1.30 
Crown Court 2.00 Against the 
Wind. 2L30 Monday Matinee: 
“ Woman’s World.” 4.15 Clapper- 
board. 4.45 The Latchkey Chil- 
dren. 5J5 Mork and Mindy. 

5.45 News. 

6.00 Thames News. 

6^5 Crossroads. 

7.00 The Krypton Factor. 

7.30 Coronation Street 

8.00 Can We Get On Now, 
Please? - 

8JH) World in Action. 

9.00 The Sandbaggers. 

10.00 News. 

10J30 Police Story. 

12.15 am Close: Personal choice 
with Leo Aylen. 

All EBA Regions as London 1 
except at the following times: — - 
ATV 

10-M am TJjb wild. Wild World of 
Animals. 10.20 Sesame Street: 11.20 
The Entertainers. 11.45 Larry the 
Lamb in Toytown. 1.20 pm ATV Newa-- 
desk. 2-00 About Britain, 2J30 The 


1.20 pm Channel Lunchtime News. 
What's On Where and weather. tZ30 
The Monday Matinee: "My Six Con- 
victA-” 5.15 University Challenge. 6.00 
Channel News. 6.10 Cities. 10.23 
Channel Late Newa. 10.3S Luka’s 
Kingdom. 11.35 Celebrity Cancan 
(Connie Stevensl. 12.30 am News 
and weather m French. 

GRAMPIAN 

9.2S am Fust Thing. 10.00 The Beet 
of Weir. 10.25 How the West Was 
Won. 1.20 pm North News. 2 JO The 
Monday Special: "The Pre-RaphoA'ite 
Revolt/Dancers.” 3.30 Survival. 4.00 
Casper, the Friendly Ghost. 5.15 
University Challenge. 6.00 North 
Tonight and area weather forecast. 
6.30 Out of Town. 1020 Reflections. 
10.35 The Monday Movie: "The 
Sergeant" starring Rod Steiger. 
12-30 am North Headlines. 


GRANADA 


10.00 am The Beatles. 10.15 Wild- 
life in Crisis. 10.35 The Woody Wood- 
pecker Show. 113)0 Sesame Street. 
1.20 pm Grenade Reports. 2.00 About 
Britain. 12.30 Monday MatlneB: John 
Gregsoii in. "The Breve Don’t Cry." 
5.15 Granada Reports. 6.00 Granada 
Reports. 620 This Is Your Right. 
10.30 The Pool of Life. 11.30 The New 
Avengers. 

HTV 

10.00 am The Human Face of Chine. 
1Q.2S The Last Islands. 10J50 Sesame - 
Street. 11 JO Larry the Lamb in Toy- 
town. ).20 pm Report West Headline^. 
2.00 About Britain. \Z30 The Monday 
Matinee: "Easy Money." 5.15 Batman. 
6-00 Report West. 10.35 The Monday 
Film: "The Proud and the Damned." 

HTV Cymru /Wales— As HTV West/ 
HTV General Service except: 123W- 
12.10 pm Trehetiau. 120 Penewdeu 


9.20 am The Good Word followed by 
North East Nows. 9.30 The Master- 
builders. 9.55 The New Ed Alien Show. 

10.20 The White Slone. 10.45 While 
Dad Was in a Concentration Camp. 
11.10 Canada. . 1-20 pm North East 
New^ and Lookaround. 2.00 About 
Britain. 12.30 Monday Maiineo: "Nor 
The Moon By Night" starring Belinda 
Lee and Michael Craig. 5.15 Father. 
Dear Father. 6.00 North East News. 
6.02 Play It Again. 6.25 Northern Life. 
10-30 Northern Report. 11.00 Monday 
Film: "In Tandem. ’’ 12-30 am Epilogue. 

ULSTER 

10.00 am Best ol Weir. 10.30 The 
Lost Islands. 11.00 Siuamct Street. 
1-20 pm Lunchtime. 230 Monday 
Matinee: " The Brave Don’t Cry." 
starring John Gregsoiv. 4.13 Ulster 
Television News. 5.15 Boiley’s Bud. 

6.00 Ulster Television Nevis. C.15 
Portrait of the Artist. GJ30- Happy 
Days.- 10.29 Ulster Weather. 1030 
Supeistar Profile (Gregory Peck). 11.00 
Kaz. 12.00 Bedtime. 

WESTWARD 

10.00 am Best ol Weir. MOJ25 
Feature Film: "Earth v Tho Flying 
Saucors." 11.40 Sward ol Peace-— RAF. 

1.20 pm Westward News Heodlincc. 

2.00 About Britain. 1230 The Monday 
Matinee: " My Six Convicts.” 4.12 
Gus Honeybun's Birthdays. 6.15 
University Challenge. 6.00 Westward 
Diary. 10.32 Westward Late News. 
10.36 Luke's Kingdom. 11.35 Celsbntv 
Concert (Connie Stevonsl. 12.30 am 
Faith For Life. 12.35 West Country 
Weather and Shlppinq Forecast. 

YORKSHIRE 

10.00 am Wildlife-Untamed Frontier. 
10.2B Block Beauty. 11.10 Young 
Ramsay. 1.20 pm Calendar News. 
2.00 About Britain. 12.30 Monde v 
Matinee: "The Passionate Friends." 
starring- Ann Todd, Claude Reins and 
Trevor Howard. 5.15 University Chal- 
lenge. 6.00 Calendar (Emloy. Moor and' 
Belmont editions), 635 Happy Days. 
10.30 Calendar Carousel. 11.15 Paris. 
12.15 am George Hamilton IV. 


Radio Waveleogtbs 


BBC 'Radio London: 
145Sktfe. 288m ft 9&9irM 


1053kHz/28Sm 

10S9kHz/275m 


1215kHz/247m 


Capital Radio: 


ft 90^23vM stereo iscteH*. 194m ft 953vM 


2 693klfe/433<n 
909kHz /330m 


909kHz /330m 
ft 88-91 vhf stereo 


4 ZOOkHc/1SOOm. 
ft S2.95vtif 


London Broadcasting: 
1191kHz, 281m &973vhf 


RADIO 1 

(S) Stereophonic broadcast 

5.00 am As Radio 2. 7.00 Dave Lee 
Travis. 9-00 Simon Bates. 1131 Paul 
Burnett. 2.00 pm Andy Peebles. 431 
Peter Powell. 7.00 Stayin' Alive. 8.00 
Simon Cole. 9-50 Newa beat. 10.00 
John Peel <S). 12.004.00 am Ae Radio 

RADIO 2 

5.00 am News Summery. . S.03 Steve 
Jones (S). 7.32 Tarry Wogan fS). 

1033 John Timpson (SI. 1233 pm 
David Hamillqn (S). 233 Ed Stewart's 
Request Show (S). 433 Much More 

Music (S). 8.03 John Dunn (Sj. 

9.02 Folk On 2 IS). 9.02 Humphrey* 
Lynieion with the Bast of Jazz on 
records (1). 9.55 Sports Desk. 10.02 
Pop Scon, 1030 Star Sound. 11.02 
-Brian Mat lew with Round Midnight, 
including 2.00 Nows. 2-02-5.00 am 
You end tl . Night and the Music (Sj. 

RADIO 3 

535 am Weather. 730 News. 7.05 
Overture CS>. 8.00 News. 8.05 Morn- 
ing Concert (S). 930 Newa. 9-05 

This Week’s Composer (S). 10.0 0 

Songs from Finland (3). 10.40 Baroque 
Chamber Music (S). 1130 Music tor 
Gentle Peieussion by Marek Kopelant 
(S). 11. 45 BBC Scottish Symphony 

Orchestra (S). 1,00 pm News, 1.05 
Brohms; 2-Planq Recital (S). 2.10 

Matinoo Mueicalo (S). 3.10 New 


Records (S). 435 News. 5.00 Mainly 
for Pleasure (S) (♦ end mono only 
from 630). 7.00 Magnificent perform- 
onces. 730 Collage Concert pan 1 
(S). ' 8.05 Interval Reeding. 8.10 Col- 
cert. pan 2. 8.45 Promenades. 9.15 
Violin and nano (E). 10.00 Cincin- 

nati* fstory by Gabriele D’Annunzio). 
1030 Jazz in Britain (SI. 11.00 Hews. 
11.05-11.15 Campra (S).- 
VHF only — Open University — 
6.00-6.40 am and 6. 20- B. 40 pm and ior 
Scottish 5 Ui dents only: 12.00-1.00 in. 

RADIO 4 

630 am News Briefing. 6.10 Farm- 
ing Week. 635 Shipping forecast. 
630 Today, including 6.45 Prayer for 
the Day, 7.00,. 8.00 Today's News, 7.30. 

8.30 News headlines. 7.45 Thought lor 

the Day. B35 The Weak on 4. 8.45 

■Milas Kington with the BBC Sound 
Archives. 9.00 News. 9.05 Start the 
Week with Melvyn Bragg. 10.00 News. 
10.02 From Our Own Correspondent. 

10.30 Daily Service (SJ. 10.45 Story 

Time. 11.00 News. 11.05 The Com- 
pany’s Blade (S). 1130 Weigh-in. 
1230 News. 1232 pm You and Yours. 
1237 Brain ol BriMin tSSO fS). 12.55 
Weather: programme news. i.OQ The 
World At One. 140 The Arehere. 135 
Shipping forecast. 2.00 News. 232 
Woman's Hour. 3.00 News. 332 
Listen With Mother. 3.15 Afternoon 
Theatre (5). 4.45 Short Story. 630 

PM. News magazine. 5.50 Shipping 


forecast. 5.E5 -Weather; programme 
news. 630 News. 630 Home Again 
fS). 7.00 Newa. 7.0S The Arehere. 
7.20 Science Now. 7.45 The Monday 
Play: " A Father and His Fete.” from 
the novel by Ivy Compton-Bumett. 
9-15 Crowd io and Cream. 930 
Kaleidoscope. 8,69 Weather. 1030 
The World Tonight. 1030 The News 
Quiz (S). 1130 A Book At Bedtime. 
11.15 The Financial World Tonight. 
1130 Today in Parliament. 12.00 News. 

BBC Badio London 

530 am As Radio 2. 630 Rush 

Hour. 1033 The Robbie Vincent Tele- 
phone Programme. 1.03 pm London 
Live. 430 London News Desk. 635 
Look, Stop, Listen. 733 - Black 
Londoners. 830 Question Time from 
the House of Commona. 9.00-6.00 am 
Join Radio 2. 

London Broadcasting 

630 am AM — Bob Holness end Alan 
King. 10.00 Brian Hayes with guest 
Lance Sacreun, Managing Director of 
Manpower Limited and Sir Angus 
Wilson. 12.00 LBC Report a. 8.00 pm 
After Eight Special— Hugh williams in- 
voaiigetes tho decline of the in-shora 
fishing industry. 9-00 Nightline with 
guaets Lord Howie of Troon end Coun- 
sellor Philip Hodson. 12.00 LBC 
Reports Midnight. 1.00 am Night Extra. 
530 Mcminn Music. 

Capital Radio 

8.E© *nt Mike Smith’s Breakfast 
Show (S). 9.00 Michael Aspol fS). 

1230 Miko Alien (S). 1-00 pm London 
Today First Report (SI. 1.1Q Mika 
Allan /continued). 3, OP Roger Seen 
(S). 7.00 London Today fS). 730 

Adrian Love’s Open Line (S). 9.00 

Alan "Fluff” Freeman (S). 10.50 

” The Hound of The Bnekervllha 
Sir Arthur Conan Doyle (S). 11.00 Tony 
Myatr’c Ufa Show (51. 2.00 am Peter 
Young’s Night Flight fS). - 



Sat at 7.30. DEREK JACOBI as Lord 
Byron In THE LUNATIC, THE LOVES & 
THR POST hv Jam- Mrtalloeh. WW i life 
Blair. Julian Clever & Trevor Martin. Dfr. 
Toby Rotoertson. Music Donald Fraser. 
LYRIC STUDIO* UR WNM Eves a. SaZ- 
4.30 *8. Edward Duke in JEEVES TAKES 

CHARCE bv p, C. Wode house. 

LYRIC THEATRE. CC. 01-137 *686. Grp, 


Sales J7B «061. Evas. 8-00. Weds. VOO. 
Sats. 5.00 and 8.00 _ RODNEY BEWES. 
FRANCIS MATTHEWS In M IDOLS AGE. 
SPREAD. COMEDY OF THE YEAR. 
WEST END THEATRE AWARDS. 


NATIONAL THZATRR •■S". . MS 2Zi2-_ 
OLIVIER <ooei sreuels ;Tnot 7.1 S (nore 
early start! OTHELLO, by Shafwspean*.- 
L»t 2 pmft Tomor & Wad T 30 The . 
Wild Peek. ’ J-’ _ 


LYTTELTON (oroKeMuni stage): TonY. 
7 AS Tamer 3-00 Oew eriea mat) ft 7.*s 
DEATH or A SALESMAN bf A ittun- 
Miller- 

COTTESLOE (smalt auditorium — 

S3 Student SMndbr *1301: . Pre» Wed 
8.00. Opens TtHirs 7 the Market Theatre 
of Jnfcanru-shur* nresant* 1 Athol f ManTs 
A LESSON FROM ALOES. ■ 


Excellent cheap jeeta from 10 Nn day 
of perl, all 3_ theatre*. Car MHt, .Ros- 
tsorant 5ZO 2033.. Credit card bJO»- 
028 3052. 
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Prary Lane 


■ by B; A. YOUNG 


V Stephan Sondheim is a capable' 
jinuacaan one of whose greatest 
-fffts is the in^>ir a taon af.ctnt 

naenee in his -a(toilreiB..PagMff 

-£? er K res won Uni-* Tony and' 
-£* 0 .. Drama Desk Awards, and - 
^tnade. what was then a record 
tf £X. fl S ? ’ it * b * ckers - Sioeeiiey 
:£pg ^ closed: in TOjw 

swat : 

Orm*? £ >ane production^ 
r-Wrtually the Broad v/ay,prodnc- 
-non .on a. reduced - scale. There 
^ much about it than admire 
put I . -Would dot myself have 

iaraested in itr : - 
- J^e truth is that. Mr. Sond- 
zheun consistently aims above 
-:Jua target - Ztoe^tale - of the 
-Demon Bather - of Fleet Street 
-has always: - been" good =efcter- 
’‘teinmeift ■ and •; -Christopher. 
s Bond’s version - of it, whiett -i® 
-fthe hams of Hugh r Wheeler ?5 
took, is a good, one with a loiich 
?.of .social criticism in it -No fea^ . 

• v son .why 'a' -melodrama , shouldn’t ; 

- hav&, melodraJnatic >?>»«;» to jio 
W ith " it; but the - music for 
Sweeney Todd, doesn't fit Mr 

“ Sondheim belongs to what- one. 

might . call ■“tile. . .-wrong-, note " 

-j school, and Side 'by Side' by 
Sondheim ' demonstrated - ihat 

i there V nothing wrong vvith that 

But the Sweeney .‘Todd - music 

- sounds as if it were meant- for 
u an opera i 7 with its - duets, .-and 
-'trios and i dees fixes^ and in the 

Covent Garden 


■first' place Jt really -isn't 'quite 

■ good enough for that, -in the 
second place half the words get 
lost; and in the' third place it 

- protracts the story until tile pace 

-is unacceptably slow. . 

...Not; .unfit the end, when 
climax.follows climax does the 
tale - begin ,‘td . grip,:: when: 

■ Sweeney - almost- lulls his . 1 wig- 
iost' daughter by mistake, when 

. the:: judge -who originally sen- 
tenced- him to transportation 
. /no peed to go into the -eteteilsV 
finally finds himself in the 
f atal .barber's chair, when the- 
mad beggarwoman turns out 
to. be Sweeney's former wlit. 
when Mrs. Lovett- the pie-mj>^r 
is thrust live into her own oven, 
and : the boy Tobias Who can 
expose -the whole, scheme -comes - 
ap from the sewers and sl'ts 
Sweeneys throat with his own 
razor. Marvellous . stuff, this; 
put we’ve -had -t'o wait too long, 
And to sit through music teal 
only touches the popular ro.-y’c 
■when it- slips into sentimental 
vulgarity (a® in “Nat while 
I’m around”). 

- Of course - we " can always 
divert ourselves with the 
scenery, for Hal Prince is the 
director, and as we ran see in 
Evitu bahas a- magician's touch 
in converting thin entertain- 
ment into wonderment Eugene 
Leo's peripatetic scenery, with 


itsfloating walkways, its oddly 
relevant machinery in the wings 
(that, blows a screaming whistle 
to mark crises), its series of 
trucks hauled on by the poor, of 
Victorian London to. set the 
scenes in the big empty space 
centre-stage, . is iasdnating. 

: The playing is good too. Denis 
QuQley is a properly sinister 
figure as 1 the eponymous barber 
who conveys Sweeney’s increas- 
ing, devotion to killing for its 

own sake .{“ I think I miss you 
less l and less with every day," 
he sings of one of the characters 
for whom he first went into the 
vicious trade). He sings admir- 
ably, and it is not his fault if 
Ms words -have sometimes to 
fight unbeatable opposition 
from the composer or the pit 
band. As for Sheila Hancock as 
his pie-cooking confederate, she 
is' as -funny as you could pos- 
sibly hope for, and curiously 
lovable as Well. - Romance is 
offered by two pretty young 
people, Andrew C. Wadsworth 
as Anthony the sailor and 
MandyMore as the girl Johanna, 
and Michael St ani forth prorides 
a sense of adventure as Tobias. 
There is no' dancing, save on 
the occasion when Sweeney 
dances Mrs. Lovett into the 
furnace; the chorus, drilled by 
Larry Fuller, is for pictorial 
purposes only. 



Christ Church, Spitalfields 


Lucio Si! la 

by MAX LOPPERT 



Glyndebourne 


Der Rosenkavalier 


by RONALD CRICHTON 


CLEMENT CRISP 


•• v-L 
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• After ' five years out of the 
repertory, Giselle: has returned, 
to the Opera House in a produc- 
tion .-supervised -.vby _ Norman. 
Mortice. What we see isj. in 
.' effect, - the old staging of the 
' 1960s amid a dreadful refurbisb- 
: mg of ; James Bailey’s pleasing 
1946 designs. -The r Boyal Ballet 
has' danced ~ Giselle since 1934, 
.. and the' passage of nearly half 
a century should have brought 
• ; ;a. deepiening' of “understanding, , a 
purifying, and- sharpening of 
effects, so that this deaf 'survivor 
might still be recognised . as a 
: - Imasterpiece.of Romantic dance. 

. What is. so; fine fn. comparable 
' stagings • '— • -the Royal Danes' 

. 'La Syfpfcwte^ tbe Kirov :G5seZ2e 
. is a grand/, simplicity 7 of 
means,, all excess .trimmed, the 
-drama and : dance' clear, cogent, 
-. .beautiful.. : Wth ; : the ,,Xrroy 

- Giselle, especially, .-there Is also 
a' sense that, every artist an stage 

. respects the Asdlet.-aod Is. able. 
_ to Work in 'ctnriinbn “st^lstic 
’ “imrmbtfy to-doTumour to tti;. -4 = 
i-.-I v Nbne’hf this, Is evident inutile : 

hew Royal production.' It starts : 
’’.with . tSe ; - 7 cBsadvahtage 1 ; r - Of 
' .ferociously^ cute. deslgns for. Act. 
- ; i-Ua- wait Disney fantasy Iand- 
■ scape before which, peasants in'.' 

- pastel . shades (the girls in 
. fieundag, biUoWing skirts; , the 
.‘•.bpys in: sashes; and too: much 
__ embroidery V pose: themselves in 
•; operetta' fashion.' Enter a hunt- 

.ing party in dress apparently 
v;.ingjired -by the engravings - of 
J - : ?8se: 'first GweBe from Les 

- -Beaitt&s de : VOp6n$ but imp rob- • 
17-^ajly xalnbow-hued, and wildly 

over-upholstered .- : From - these 
disadvantage pointsth^ posture 
feebly... '• - . • .': •- -• 

"T" attitudes implicit in these 
v^hflitating designs - : .are those 
fipiTthe production ■ in :this raet. , 

Elizabeth Hair - 


The drama .-seems . unreal as 
. peasants and courtiers smirk 
and prhnp. There is nothing 
urgent -nothing: convincing, 
save-n the directness and power 
of Stephen Jffferies as an out- 

• standing Hilarion. Marguerite 
Porter is a milky,.' soft-grained 
GiseHe, making a d&ut under 
-difficult ' circumstances; David 
~Wall. that notable Albrecht, 
fights mahfnlly against the sur- 
roundmg - flabbiness to give 
some sinew to his characterisa- 
fiemi;. ;• 

, It ^fs significant that' the mad- 
sfcene '-reacfees •■its/ 1 high-point 
when Giselle is " dead and 
Jefferies, and Wall; dance actors 
.of flie first cafitore, can confront 
! each othm* and show how artists 
may surmount . any obstacle 
when their emotions axe allowed 
.fun rein.: : : - 

... Act 2 :.is m^ in 

^decoiutTCnr.lhe setting is^ ^ brood- 
/ingly ,.-Kke the . forest scene 
deseraedjbE Gautier.- HHarion’s 
entry .Tpuxstied by. ,W5)zs is ex- 
ceBent; ' lus; death, . driven into 
j the wings/ is ;tneff ectaal— iudess . 
,one supposes hik fate is to 'see 
;tiie first acf deigns again. TBtene 

• are. pretty- Romantic groupings 
for the Wilis: atmospheric. light- 
ning,' and a 1 fcie sun-rise, and I 

was happy to see stage "traps 
used ' for -; GlseUe’s materialisa- 
. tioo : and final descent back into 
the earth/ David Wail soars 
ardently, 'as Albrecht; Pippa 
Wylde is r a. promising Myrtim; 
Marguerite Porter seems as yet 
a tremulous Will. -But there is 
' little . dramatic force to the' pro- 
ductioh:- 1 Albrecht does not take 
Tefuge close "against the eross- 
on GiseiLe’s tomb; we are not 
belped .to understand the great 
crisis' - for Giselle, who must 
dance both to save and destroy 
the -man -she has loved.. The 


‘production, in sum, is vapid in 
manner as -in appearance. 

.-¥ . 

. The appearance of Natalya 
-Makarova and ^Anthony Dowell 
on Saturday night cut through 
tiie indecisions of the staging 
like a laser beam through fudge. 
.Here was the dramatic purpose 
and emotional drive the pre- 
sentation-needs. Makarova, in a 
role which is sublimely hers, 
offers standards of artistry 
which should be those of the 
entire ballet: an organic, broad- 
spannlhg. concept of the action; 
a. dance style which re-estab- 
lishes the poetic truth of the 
Romantic manner- for our time. 

How- potent the way in which ; 
she -prepares the development 
. of the drama. When Berthe re- 
counts - the Wili legend, 
Makarova shows us Giselle sud- 
denly isolated. She foresees her 
fate, knows In that instant that 
Loys-will betray her, when she 
turns and . clasps his . hand for 
reassurance, riie-has only briefly 
allayed her fears; Thus the Wili 
Giselle already exists in the 
peasant girl's imagination, , and 
in ouis. 

In matter of dancing, 
Makarova’s lightness, the gentle 
clarity and floating amplitude 
of her manner, the ravishing ly 
nuanced dynamics which hold 
and stretch a -phrase on the air, 
are uniquely beautiful. . The 
peasant girl seems to drift into 
the dance from an inner dream- 
world; the Wili has a solemn, 
contemplative grace which 
enables, the role, and the pro- 
duction. < 

Dowell,. passionate in feeling, ] 
vivid in gesture, bold in dance. | 
is an ideal partner, so, that the | 
couple's interpretation of the 
second act seems the manifesto- 1 
tion of a single artistic impulse. ' 


.uH# 1 


Dorati’s Missa Brevis 


. As a well-timed appendix to ' 
-7 Antal Dorati’s current Brahms 
' cycle' in the Festival - Hall; 
^ Saturday night’s concert by the 
r Collegium Musicnm of -Londoo 
Z^took -the opportunity- of rpmind- 
rr in g .us that the conductor i s als o 
■p a - ; composer. . The jfirst , British 
performance . of- ' Dorati's Missu ■ 
— ^Bre^is formed! the cen trepie ce 
■ an . enterprisii^ ■ programme 
“Z^obdbrted.-.. by vl^zlo Heft^r.- 
L^Jflanking ,it were Kodaly’s ; Missa . 

B rems and a consid arable rarity , T 
j'xGarids Chavez’s. Toccata, fbr pen- r 
"v-cussion, a . substantial ': Threes ' 
-^-movement piece written in l942. 

Dorati's mass was/ written 

shortly a/ter the end- of ' the . 
• ■ Second World War. In a memoir 


reprinted in the programme 
, bopWet, Dorati recounts bow be 
showed the work to Kodaly at 
their first meeting after the 
‘ war, . -and : how- .the elder com- 
parer pronounced "it • “ Quite 
. Byzantine.” But -Kodaly must 
also: have' been flattered by the 
■ style of:* its • choral writing, 
which, echoes his own; Dorati’s 
confident use of, the choir; most 
memorably in- ;the - unaccom- 
. panied . sections, suggests a 
hsgjdy experienced tiand^What 
: appeared" -at : ftrst hearing a 
■■possible . miscalculation was the 
□se pf ; percussion, (six jflayers) 
;as the only acratopaniineirL 
The ^percussion is used eco- 
nomically; Only untuned instru- 


ments are included, though 
high, medium and low cymbals 
and gongs create , decorative 
patterns and the Agnus Dei is 
framed by a short paragraph 
for the percussion alone. But 
when isolated instruments are 
used -to punctuate the choral 
writin g— cymb a Is in the Gloria, 
for; example — the effect seems 
empty and unnecessary. The 
mass contains many beautiful 
moments, not least when modal 
lines 'suddenly -deepen into 
clear diatonic harmony; without 
accompanying instruments ' of 
any kind the total impression 
might have been cleaner and 
less clattered. 

ANDREW CLEMENTS 


CRICKET TREVOR BAH£Y 


Advance publicity for the 
Spitalfields Festival promised 
this as the first complete per- 
formance of Mozart’s opera 
seria in this country in modern 
times. What we had on Thurs- 
day evening was a distinguished 
account of a score a good deal 
less than whole. By my reckon- 
ing hardly an aria was 
presented without internal 
snipping. sometimes quite 
extensive (the disappearance of 
yardage of recitativo secco 
proved less troublesome); and 
withal, a concert that began at 
8 finished at 11.15. Better to 
have removed whole several of 
the less immediately remark- 
able arias and to have kept the 
remainder intact: better also to 
. „ , have begun earlier. 

Felicity Lott, Donald Gramm and Rachel Yakar Lucio StIZa, written when 

Mozart -was 16> — it was has last 

Glyndebourne opeTa for It ^ ly— 1 ^ a , *”!?■ 

uijiiusuwui "v copious . score. splendidly 

^ ^ . wrought. Each time T hear it 

Der Rosenkavalier sarSfSmjs 

thereof that sounds mature, 
dramatically alive and 

by RONALD CRICHTON “ Mozartian ” seems to have 

J enlarged and that the merely 

Glyndoboume's first Rosen- Beppar's Opera) and like him ing. a man still young, ruddy 
kavalier 21 years ago belonged Prefers clearly-defined areas of with drink and open-air life but SdeJSind toread “ astound’ 
to an aee now over Conductor bri Sbt. sinking colours. The not gone far to seed, selfish and ,nvn^rif.r -rrm- 

i « , I results are un-Teutonic enough crafty but superficially pleasant fu 

Ludwig, designer Messel and, t(J send a coprent of shock eDO ugh almost to' get by. Mr. 

more recently, producer Ebert through that broad middle band Gramm's singing and speech 

are all gone. Saturday brought of Central Europe where colours inflections beautifully match his ^ „n1!? as ait «f 

isr'Sirsa fijSKtMsrj S -STir 

John Cos the producer. The 5een mainly in the field of light is equally unlike the stereo- 

veteran Ert# from Paris is the entertainment, where effects type. No pseudo-Lehmann airs D nnV 

new designer. Their contribu- must be made quickly and where and graces, but a young woman De . ca }i se taomeiico iutks in our 
tions were received with scenes of Straussien length are who knew, and specks her £i?, d l VJin ^nr ^TrnuT ™ 
deserved enthusiasm, but since unlikely. In this ffosenJwralier mind, a Mediterranean grandee's a sirau^ 

the visual aspect is (for this an? danger that we might, for wife. more Eugenie than t 1 

onera) unusual enough to draw example, have a surfeit of the Victoria in her regally-worn b 

special attention, one aspect at Marschallin’s salmon-pink bed- Winterhalter gown for the Ust a „ U J!!; or *" h * 

least of the musical nerform- room is circumvented hy a act. Mnch of the role lies 

ance shall be described flrsL s'vift, baroque-style transforraa- in a not entirely comfortable _5P?L P 55E!! 

Heidnk and the London Phil- tion into a Wedgwood-blue register, but the phrases make ^S, 1 ™!>£. 'L ab f ": 

harmonic succeeded beyond boudoir. Ocb's costume in this musical sense and the words. ax !J y Mmes roan ^ tc>r 

expectation in adjusting act is a coup de the&tre on its authentically Viennese or not. ; epe ?“° n - . _ 

Strauss’s orchestral exuberance own. The hues of the princely are most firmly pronounced. e “ , ’ 

to the Glyndebourne orchestra P-^ace (but was the Marschallin The s*me can not. alas, be said a . nd t f Jf“ rs °™ e 

pit and auditorium. A high pro- the kind of woman who would for the Sonhie. The Hungarian -Jr* 1 5, ^ ^ 

portion of Hofmannsthal’s have bothered much about Krisztira Laki voices her soar- ? n a J* c “S 0 S “*235 « 

words came over, with minimal interior decoration?) are appro- ing lines with smoothness and Jr „ i- 1 

loss to musical energy. Both priately outdone by the eccuracv. but what she is sin*- J n 

instrumental texture and the nouveau-riche Faninal’s scarlet ins about neither lips nor blank i 

rhythms were marvellously and black. Like them or not. features betray. IlSwiSf-SISi 

alive, tbe wind isevitablv pre- Erie's designs conie as a salu- Felicity Lott's Octarian won castr ? 10 P art - toun a in rehcity 

dominating but with more taiy slap in the face to the dirty the audience from the first 

sheen on the string tone than ' mess all around us in today's warm-hearted utterance. Lanky, Q 1 • | 

one always bears in this house, theatre. No young designer, imnulsive, the only natural TTIll 

There was much revealing however different his or her aim, aristocrat on the stage, and on L/U-lllU-vl 

detail . (in the accompaniment could fail to' learn something the first night the only principal 

to the Marschallin’s “Die Zeit. from this super-professional with an unfettered (but always , , _ _ _ - _ __ _ 

die ist ein sonderbar Ding," for touch. fitting) mobility of facial by ANDRiEW 

instance) and more than once Against this background Cox expression. What is more. Miss 

a tartr.ess fated to be smoothed brings out the essentially inti- Lott was singing with a new This year at Spitalfields 

out in sumptuously saturated, mate domestic comedy at tbe fullness and freedom. Derek contemporary music focuses on 

“’big" performances. heart of Strauss and Hofmann- Hammond-Stroud was a fussy Samuel Barber, in a survey of 

Cox and Ertfi have moved the sthal’s generous canvas. The Drosselraeyer of a Faninal, Rae instrumental and vocal works 
oeriod forward about a century narrative line is uncluttered: Woodland a very positive to honour his 70th birthdav. The 
from the librettist's "early years the opera has never seemed duenna. The remaining small main celebration was Friday 
of the reign of Maria Theresa" shorter. Scenes often (and parts were soundly, not out- evening's concert, given by the 
nearer to the time of Nutcracker deliberately) portrayed as standingly, filled. Some of London Sinfonietta with the 
and La Boutique F antasque — shambles are handled here with them, like Annina and Val- soprano Vivien Townley. The 
crinolines; uelv corkrcrew ring- discreet economy — the final zacchi, were overdressed, composer had planned to 
lets and dashing Hussar uni- humiliation of Ochs being one Elizabeth Harwood and Artur attend, but was too ill to make 
forms. Ertf is a contemporary of them). The Ochs of Donald Korn take over the Marschallin the journey from the United 
of our gifted but sadly short- Gramm, as it happens, is per- and Ochs for six of the later states. 

lived Claud Lovat Fraser haps the most original performances. Stephen Barlow " The programme was well 
(designer of the Playfair character-portrayal of the even- conducts two of these. judged to encapsulate Barber's 

achievement. It covered the first 
30 years of bis composing 

RoyS I Academy career, from the Serenade for 

string, quartet op. 1, which 

^ betrays the undigested influence 

Cushion Concerts by RICHARD JOSEPH iiizr Z d 

Summer Music far wind quintet 

Concerts during the Royal his material. Beethoven’s Op. 13 tendency reappeared at some of of 1956. Success came early to 

Academy Summer Exhibition Sonata (the Pathetique) was the tougher corners of Mussorg- Barber; the freshness of the 

are not a new idea — the Phil- played for clarity — no easy task sky’s Pictures. By way of con- setting of Matthew Arnold's 
homusica used to present a in the Academy’s boomy salons trast, Beroff here offered bigger, Dover Beach and of the string 
regular series there until a few — but also for poetry. The most more boldly drawn playing, quartet op. II (the performance 
years ago — but the Cushion interesting phrases in the per- which seemed to fifigit sh y only here providing a welcome oppor- 
Concerts presented by Youth form ance were characterised by of the more literal and pictorial tunity to appreciate tbe Adagio 

and Music with W. H. Smith’s subito piano articulation which aspects of the composer’s in its original context, though 

support have the merit of wide drew the dramatic progress of invention. the reprise of the first move- 

ranging, worthy programmes the Sonata in a new, different 

and low prices. Thursday night’s direction each time. XT -m jt t ■( 

event was a piano recital by This slightly wayward lxOTTn£in ^/3 P 1] I 

Michel Beroff, ending suitably approach was better suited to J. 1 AAlLixJ. 1 tIvA>v vy vll 

with Mussorgsky's Pictures at Schumann’s C major Fantasia. 

an Exhibition ; tbe Cb£ir. of The rambling first movement The death ocurred at the for more than 40 ballets 

King's College, Cambridge, and found its many points of rest week-end of the dancer and throughout the world; as a 

The Academy of Ancient Musi* naturally, without being force- designer Norman McDowell, director he had headed London 

appear on subsequent Thurs- fully subdned: in the slow finale Born in Belfast in 1931, Norman Dance Theatre, which gave 

days. Beroff sustained a steady, calm McDowell trained at the exceptional performances during 

Beroff is no longer the neat, tempo without losing the music’s Sadler's Wells School and with the mid 1960s. 
diligent pianist that picked up thread, even if Schumann’s Vera Volkova. He worked as Everything Norman McDowell 
prizes and recording contracts transcendent coda was not fully a dancer with many companies, did was infused with his love 
while still a teenager a dozen realised. including Ballet Rambert and of the theatre and a sure teste 

years ago. His range, of sound Faster passages of the middle the Original Ballet Russe, and for decorative elegance arri 

is greater, he takes a few well- movement showed some lack of created the leading role in Jack fantasy. He gave much, arid 

judged risks and he brings a concentration, with consequently Carter’s Witch Boy. As a generously, to British ballet 

greater imaginative response to flawed execution, and this designer he provided decoration CC. 


TENNIS BT JOHN BARRETT 


Palmer a superbly eloquent 
exponent — fiery, keenly rhyth- 
mic, passionate and dignified in 
every phrase. Junia was Yvonne 
Kenny, very fleet and pretty of 
tone though a touch small in 
vocal scale for the tragic 
pathos implicit in tbe music. 
The exquisitely - pure-toned 
Patrizia Kwella (Celia) must 
now expunge from her singing 
its Stich-Randall-type flirtings 
and cooings. Kathleen Living- 
stone as Cinna was a last-minute 
replacement for whom no 
apology was needed. 

The relative insignificance of 
the tenor title role, which 
Mozart reduced at a late stage 
to accommodate an inefficient 
interpreter. tempted Philip 
Langridge to work too hard — 
the danger point of expostula- 
tory inflection was several times 
passed. Not only the reverber- 
ant church acoustics but also 
the hands of the clock seemed 
to be influencing some of 
Richard Hickox’s more hurtling 
tempos. His air of enthusiasm 
for the work proved infectious 
though, and the City of London 
Sinfonia and Richard Hickox 
Sinpers supported him with 
alert playing and singing, as 
carefully focused as this 
glorious building would allow. 
* 

A brief word for Alfred 
Bren del’s Festival Hall recital 
on Friday, given in aid of SI. 
Peter's Research ITust. In 
Haydn (the C minor Sonata, 
H.XIV 20) and Beethoven (Op. 
31 no. 2) the pianist was heard 
at his peerless best — a classical 
artist by whom form, diction, 
colouring, and dramatic gesture 
are rendered lucid in exposition 
and inextricable in combina- 
tion. Tbe whole tone of 
Brendel's performance, was 
strangely personal; the light, 
dry. luminously singing quality 
of his touch reminded one of 
singers like Panzera or Husch. 
artists at once self-effacing and 
nnreneatably original. Bnt then, 
in Schubert’s B flat Sonata, 
D.9P0. self-consciousness crept 
in to modify the impression. 
Mnch of the music seemed to be. 
sounded in a demonstration of 
Schubert’s ere? mess. The re- 
sult. still inimitably beautiful, 
lacked an essential measure of 
lyrical simplicity. 


Samuel Barber 

by ANDREW CLEMENTS 


This year at Spitalfields 


Royal Academy 


Cushion Concerts by RICHARD JOSEPH 


ment as a finale lacks the 
courage of its convictions) leads 
to an unforced lyricism that 
later he was only to recapture 
rarely. 

In a handful of works — the 
quartet and Dover Beach, as 
well as the remarkable evocation 
of an American cbildhood 
Knorville, Summer of 1915. 
played at Christ Church In its 
version for soprano with piano 
instead of tbe vividly imagina- 
tive chamber orchestral accom- 
paniment, and the violin con- 
certo. which the organisers 
could profitably have included 
somewhere in the festival — 
Barber established his own 
brand of “ neo-romanticism ” 
that managed to avoid almost all 
kinds of expressive chro- 
maticism. When his music did 
become more chromatic in tbe 
1950s. it lost its personality. By 
concentrating on the earlier 
music, tbe Spitalfields Festival 
gave us the most valuable por- 
tion of his output 

It goes almost without men- 
tioning that performances by 
the Sinfonietta players were 
uniformly excellent Their 
quartet of strings generally 
favours a lean sound, to wbicb 
the marvellous acoustic of the 
churcb lent an appropriate 
warmth; the long-limbed oboe 
solos in Summer Music were 
very beautifully played by 
Gareth Hulse. The only dis- 
appointment of the evening was 
Miss Townley's singing; much of 
it was extravagantly dramatic 
and unfocussed, and quite 
inappropriate to the gentle con- 
tours o* Barber's vocal lines. It 
made Knorville in particular a 
considerable test of endurance 
for the listener. 


Absent ySullex fans miss good day The Bjorn Borg legend grows 


y.v . i . - ' . . „ 

—THE'MEETING - Of neighbours be expected to cover two-ybiid- 
^ahd.old rivals Susses and Hamp- ; class cricketers. . . ■ = 

• iaaare this weekend can hardly ... Hampshire are short of dass- 
"be - termed a major 'CTicfcetntg battmg. / Pocock - an m- 

-c-jgioa — - lejqaeriraced-. -captain ■ -which 

have yet to win a chain-' 'i^weet on .Saturday. . Their 
“ -‘• nionshiP inatch flus summer and. attadr- Avas ; '.insipid :. anff t&eir 
and 17th in tbetabfe. putfielding ^looked . orfinaw. 
This was reflected by. -the must hope soma of ’the 
gnirr attendance of - about 1,700^ - young toJte^the 

'SdKgtn^bers," on a fine o^^umty to establish tftem- 

"^Thosef Sussex, fans who stayed ■ - Smith appears- .likely to. do 
awav missed one of their clubV well in domestic cricket, while 
SUf " iff There was a fine TremlettandNicliotas are pro- 
~ ^rtnrv 'from Imran and swd miang batsmen, ^ aMough they 

'.'SSE-SMSiit' <*aract«V 

Phillipson and: of . fast bowling .a the dosing 

- Roux plus hostile bowHng in the stages. There are *ZEET 

- ... . accounts -about the wicKet- 

" ’HawSiire's lean spell- was keeping of Jim. ^r^ son for 
-n'redSafele and inevitable, Sussex,:. finished fourth :^ast 

season they were among , year and no-one expected: mem 
iji weaker ' counties and stH> - to:be^languishingat .tiie foot of 
~ tSh'verinE ''from th^ departure -; ‘the championship table m July. 
^ Sards Robert*,- Gffliatt unable -to. ; : make ; much jmpres- 
N<W .1hey are afaHfifte Sunday league, -and 
X Their- ;the (HRette Cup providing tbetr 
'■S^atsman -Greenwich. * and ; last hope qrs§^ggiLbonimr. 
r '52fi- SSSSidflr ’'MafthaH. 1 - 'i- r Getting rid of thfr talented-ami 

" S S a iid'% -Australian ' entertmaaiHit.fOn a-^ge; scale 
.crnmot- : foraJ^east'a decade;: was. a mis- 


take. 

But they acquired Le Roux, a 
genuine fast bowler and a 
dangerous striker of the ball. 
On paper, they looked stronger 
than most of their rivals. 

What has gone wrong? One 
main reason Is injuries. Against 
Hampshire, they were without 
Wesrels, Graves, Long and 
Parker. Barclay was missing 
throughout the monsoons of 
June, when his ! offbreaks, apart 
from his batting, might have 
brought them the odd victory. 

- Long term, these injuries 
could prove -a bonus, ' because 
they brought, jin an exceptional 
young cricketer.- Wells. If he 
continues to strike .the ball as 
be did against. Hampshire,, he 
has come to' stay, especially as 
he is also a useful third, or 
fourth seamer. 

Barclay captained Sussex pn 
Saturday and will .presumably 
take over when Long retires. In 
the next .few seasons, the team 
under Ms. command should have 
a successful tun. 

But . -..the county must 
appreciate -that to win first-class 
matches,- ' as. '- distinct ■ from 
limited-overs gjuiuas* the oppo- 


sition has to be removed twice. 

The chance of achieving Jjjftis 
will improve if they employ 
Imran and Le Roux as a double 
spearhead. It is hard to under- 
stand why they have -seldom 
operated together this season. 
' ‘ Sussex have also been having 
financial problems, which they 
hope to overcome by; increasing 
revenue from such activities as 
a new lottery, and sponsorship. 
.They will also need . to prune 
the size, of their playing staff. 

The match provided another 
example of. the .weakness of 
the HXVov.er limit on the first 
innings as a preparation fc£ 
test ' cricket. At tea, Sussex 
were 307 for three off. 8? overs. 
Instead of having to bowl out 
the opposition— rwhen . bowling 
' becomes bard work —Hamp- 
shire, with the aid of far-flung 
Sunday 'afternoon fields, settled 
—hot very efficiently— on con- 
tainment- ... 

, This meant the batsmen had 
to resort fo improvisation, fast 
• running and agricultural slogs 
rather, than batsmanship. it 
cost the talented Wells what 
should, have .been, his first 
first-class century,' .' > 


THE LEGEND grows. 'At 24, 
Bjorn Borg, Sweden's sporting 
superstar, added a fifth consecu- 
tive Wimbledon singles title to 
his already bulging trophy bag 
on Saturday. It was a dramatic, 
at times heroic, final; against 
the left-handed American John 
McEnroe. Borg won 1—6, 7—5, 
6—3, 6—7, 8—5 after three 
hours and 53 minutes of fierce, 
furious tennis. 

It was the classic confronta- 
tion; world number one against 
world number two; • defending 
champion against most-talented 
challenger; best-serving volleyer 
versus best exponent of .service 
return and top-spin pass; top 
European versus American 
champion; the most. explosively 
volatile player ' against the 
coolest. 

I saw Borg win their last 
match — a spellbinding 6—7, 
6 — 3 , 7—6 victory in New York, 
in the Masters semi-final last 
January- In seven matches 
.since 197S, Borg has won four 
and McEnroe three. I knew- that 
given the occasion and the set- 
ting . fo fit" their talents, these 
two were capable of; producing 
a march to dream about 


They moved inexorably 
towards one another from the 
top and bottom of the draw 
through 11 slithering days of 
damp courts and leaden skies. 
Borg was without his customary 
scare, but McEnroe was within 
a few points of defeat in round 
two against the unknown Aus- 
tralian Terry Rocavert on noisy 
Court Three. The stage was 
being set for a perfect setting 
in the final. 

Even the gods sensed the 
importance of the occasion. It 
was a perfect summer's day, 
and the vociferous fans wanned 
the atmosphere of an expectant 
Centre Court that was playing 
faster. 

Borg was rocked by the vio- 
lence . of McEnroe’s early 
onslaught, and lost the first set 
1 — 6 in 27 miuutes. He was 
unsure whether to rely on his 
usual back court game or to 
volley more, as he had in 
. earlier rounds. 

He survived three break 
points in the ninth game of the 
second set after, exactly ■ an 
hour. Moments later he won it 
7—5 when he. forced the 
American to volley into the net 


“The second set was very 
important”- Borg said later. “If 
I had lost that set, it would 
have beeD very difficult to stop 
him.” 

The nine-game third- set saw 
Borg serving better and at last 
beginning to time his returns 
oft the 'fierce McEnroe service. 
When he broke the American 
to lead 5—4' in the fourth "set, 
Borg seemed " poised on the 
bring' of immortality— the fifth 
title within his grasp. 

But McEnroe saved the two 
set points— the second with a 
top-spin forehand drive-volley — 
and broke back with a daring 
cross court backhand pass. It 
signalled the' strength of his 
resistance. 

The absorbing 34-point tie- 
break which followed confirmed 
it Borg reached championship 
point five times more. -Six 
times McEnroe held set point. 
Each man answered these 
threats with such brilliance, 
sruch courageous, daring win- 
ners, that the tension became 
unbearable. On McEnroe’s 
seventh chance. Borg; snatched ' 
atr a- volley and put it into the 
net. 


“ It was very. very 
disappointing to lose that tie- 
break,” he said. •“ I kept think- 
ing of all those match points at 
the start of the third set. I 
thought maybe I shall lose the 
match.” 

But . tbe concern was not 
apparent as he retained a 
slender lead throughout the 
fifth set. In his seven service 
games which left him 7—6 
ahead, he lost only three points. 

Seven times he held points 
to break the McEnroe serve, 
lour in the second game and 
three in the fifth. Each time the 
American recovered from 0— -40. 
Clearly McEnroe was feeKng the 
strain — partly no doubt because 
of his gruelling semi-final the 
day before against Jimmy 
Connors, followed by a losing 
doubles semi-final, on a day 
when Borg rested. 

Suddenly McEnroe was 
15—40 on his serve, an eighth 
championship point against him. 
As he raced forward on tiring 
legs, Borg struck a perfect 
double-handed backhand, pass 
across him. McEnroe' lunged and 
missed, and Borg sank to his 
knees in ecstasy and relic!' 
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When cash 
limit s pinch 


IF GEC or Plessey were to 
announce tomorrow that they 
were ta invest £ 10 Om a year 
in new plant for the assembly 
of telephone exchanges, the 
Government would presumably 
welcome this as an instance of 
the Industrial regeneration 
going on below the facade of 
Britain's recession. But if the 
Post Office were to buy the 
output of GEC’s new factories 
in order to accelerate its own 
re-equipment programme the 
Government’s response would 
be different There might be 
a political crisis, calls for the 
Post Office chairman’s resigna- 
tion or accusations of an 
economic U-turn. 

It should he easy for Govern- 
ment Ministers, with their 
strong awareness of the distinc- 
tion between marketed and 
unmarketed production, to see 
that profitable industrial invest- 
ment whether it is undertaken 
by GEC, ICL the Post Office or 
the Electricity Council, con- 
tributes to Britain's productive 
capacity. Investment should be 
one of the principal economic 
goals of Government policy. Yet 
it has become increasingly clear 
from recent statements by Post 
Office and British Rail execu- 
tives that in their view the 
Government's public spending 
policies could endanger impor- 
tant and commercially desirable 
investment projects in the 
public sector. This would have 
repercussions not only on ser- 
vice levels and prices, but also 
on. parts of private industry 
which are customers and 
suppliers to State corporations. 

Ambivalence 

Within the Government itself 
there is a good deal of 
ambivalence about the links 
between nationalised industry 
investment and public spending. 
Ministers have referred to the 
desirability of “taking a 
nationalised industry's whole 
operation out of the Govern- 
ment’s balance sheet 1 ' and to 
“the absurdity of getting invest- 
ment programmes muddled up 
with the level of the rate sup- 
port grant” But at the same 
time, the Government has made 
a huge reduction in nationalised 
industry borrowing, a central 
pillar of its medium term 
spending plans, and hence of 
its whole economic strategy. 

This quandary makes a 
reconsideration of the treat- 
ment of nationalised industries 
in the national accounts, and of 
the financial limits imposed on 
them by Government policy, 
worthwhile. On one hand, as 
many industrialists now recog- 
nise, cuts in public spending 
which are achieved by reducing 
nationalised industries' invest- 
ment or raising their charges 


The next team 
in Brussels 


IN PRACTICE, it is only once 
every four years that EEC 
Governments appoint a new 
President of the European Com- 
mission. This time, after con- 
siderable debate, they have 
finally settled on M. Gaston 
Thorn of Luxembourg. 

He is a good choice. What the 
Governments have failed to do 
is to use the opportunity of the 
changeover to take stock of the 
general way in which the Com- 
mission works and consider pro- 
posals for reform. It would 
have been a particularly good 
moment to do so, given that 
Greek entry in 1981 will coin- 
cide with the installation of the 
new Commission in Brussels, 
raising the number of its mem- 
bers from an already excessive 
13 to 14. 

Another reason for looking at 
the matter now^is that one of 
the most common proposals for 
reform concerns the way in 
which Commissioners are 
selected. If M. Thom is to be 
given greater freedom to choose 
his own team than his predeces- 
sors have enjoyed, then he must 
soon be told so. Of course. 
Governments want to keep con- 
trol over the Commission’s com- 
position by putting forward 
their own nominees. But if 
they want an executive that runs 
efficiently fand perhaps they 
sometimes don’t) it would make 
sense to give the President a 
greater say in putting together 
a group of people that can work 
together with some coherence. 

Predecessors 

It is perhaps too early to 
assess what influence ML Thorn 
will have in the choice of his 
colleagues. It is not yet clear 
whether he intends to carry on 
as Luxembourg Foreign Minis- 
ter and thus, by a quirk of fate. 
President of the Community’s 
most important institution, the 
Council of Ministers— during the 
six months before he assumes 
his new function. The institu- 
tional confusion that this would 
create was one reason for 
France’s hesitation in agreeing 
to bis appointment It would be 
better if be were now to step 
down as Foreign Minister and 
concentrate on assembling as 
strong a team for the Com- 
misgan as the member Govern- 


Gold 


a surge in 


By DAVID MARSH In London imd BERNARD SIMON In Johannesburg 


often do little or nothing to 
release resources for the 
" productive " parts of the 
economy. Worse, if public cor- 
porations are forced to delay 
investment or generate exces- 
sive surpluses to compensate for 
overspending m other parts of 
the public sector, the productive 
sector of the economy suffers 
directly in a way that is con- 
cealed by the public spending 
totals 

If, on the other hand, the 
nationalised industries fail to 
produce the £2.7bn financial 
turnaround that is demanded by 
the Government’s spending 
plans — and almost without 
exception the industries' man- 
agers are sceptioal about the 
possibility of meeting their 
targets— there well be a loss of 
confidence in the control of 
public spending, with adverse 
effects on the Government’s 
financial strategy. 

Rational 

There are two major difficul- 
ties in formulating a more 
rational policy on nationalised 
industry financing. First, whilo 
it may be desirable to give tht 
industries more scope to in 
crease their investment in pro- 
fitable projects, it is obviously 
necessary to prevent them from 
borrowing merely to finance 
losses, inefficiency or excessive 
wages. Second, since their bor- 
rowings are guaranteed by the 
Government and since they can- 
not issue equity, it is impos- 
sible for them to raise capital 
in strict competition with pri- 
vate sector businesses. They are 
not, after all, subject to the 
discipline of possible bank- 
ruptcy. 

However, neither of these 
problems is necessarily insur- 
mountable. There are alterna- 
tives to financing the whole of 
the industries’ investments 
through fixed-interest borrowing 
on the gilt-edged market, as 
British Gas and British Rail 
have demonstrated with their 
proposals for a North Sea pipe- 
line and a Channel Tunnel. 

The most important difficul- 
ties about segregating genuine 
investment from operating sub- 
sidies could be resolved if 
the Government distinguished 
dearly between “lame ducks,” 
such as British Steel, and the 
successful industries which, 
over a period of years, meet 
their financial targets. Nothing 
could fit more naturally with 
the Government’s general out- 
look than to reward success 
with greater commercial free- 
dom. The trick will be to find 
a mechanism that would achieve 
this without abandoning the 
desirable disciplines imposed by 
the present short-term cash 
limits. 


F ar-reaching changes in 
supply and demand pat- 
terns on the world gold 
market Stave taken over from 
World War IH scares as the 
Tnahi driving -force . behind the 
soaring bullion price. 

At the beginning of January, 
in the nerve-wracking aftermath 
of the Soviet invasion of 
Afghanistan, the gold market 
! was in a state of “ boom and 
bust," to use the words of Mr. 
Paul Voicker. the chairman of 
the U.S. Federal Reserve. 
Stability-minded central bankers 
joined with the rest of the 
world in gawping disbeiievingiy 
at a bullion price of $850 per 
ounce. 

Six months later, gold no 
longer occupies the same place 
in the headlines. Yet the price 
is edging back towards $700 per 
ounce, still more than double 
the level of a year ago, and 
around $200 above the short- 
lived low of $470 reached during 
the U.S. financial squeeze in 
March. 

This time panic buying is not 
to blame although there are still 
obviously large-scale speculators 
around. Instead, the market 
seems to be reacting to the like- 
lihood that supplies to the 


“ Gold may have no 
official status. But 
it is not unloved.” 


western bullion markets could 
be cut very sharply this year. 

One fundamental reason for 
the likely supply squeeze is that 
gold has dearly regained an 
important, though informal, 
place in the international 
monetary system. 

After a decade of debate over 
whether the metal should be 
“ demonetised,” central banks 
and governments are now in 
no doubt about the usefulness 
of the greatly increased value 
of their gold reserves. This has 
had two important reper- 
cussions on the market It has 
lowered the readiness of official 
holders to dispose of their 
stocks, and has increased de- 
mand from countries with low 
gold reserves, in the Middle 
East and elsewhere, to build up 
their holdings. 

As M. Rend Larre, general 
manager of the Basle-based 
central bankers’ bank, the Bank 
for International Settlements, 
puts it: “ Gold may have no 
official status in the monetary 
system. But it is not unloved.” 

The result of these shifts in 
supply and demand may be that 
the gold price will remain 
around levels which Mr. Voicker 
and other central bankers re- 
garded as an aberration at the 
start of the year. 

The significance of this is not 
diminished by the fact that the 
benefits are highly unevenly 
spread. They are concentrate! 
almost exclusively on South 
Africa and the Soviet Union, 
which mine the lion’s share of 
the world’s gold; on the central 
banks and treasuries of the 
West’s 10 leading industrialised 
countries, which own 85 per 
cent of monetary gold reserves; 
and on the relatively small 


number of individuals and in- 
stitutions either fortunate, far- 
sighted or frightened enough 
to have sunk their savings into 
the yellow metaL 

There are several individual 
strands to the shake-up in bul- 
lion trading patterns. South 
Africa and the Soviet Union 
have adopted more flexible 
sales policies in an effort to 
keep prices up. Official gold 
sales by the U.S. Government 
and the International Monetary 
Fund, which between them sup- 
plied 535 tonnes of gold to the 
markets last year, have stopped 
for the moment. In part this 
reflects misgivings within the 
U.S. Treasury, the main pro- 
ponent of “ demonetisation,” 
about the wisdom of carrying 
on with such sales. 

Consolidated Gold Fields, the 
London-based mining finance 
house, reckons that totad gold 
supplies to western markets 
could fall to as tittle as 1,100 
tonnes this year. This would be 
40 per cent down on last year, 
and tiie lowest figure since 1970. 

On the demand side, a signi- 
ficant new source of buying pres- 
sure has been added to the tra- 
ditional regular purchases by 
jewellers, dentists, industrial 
users and private investors. 
Central banks and govertuneot- 
connected institutions from de- 
veloping countries — ranging 
from the oil rich Middle East 
to their poorer relations in 
Latin Amerlca—have emerged 
as buyers on the market Many 
countries are clearly embarked 
on a strategy of building up 
their gold reserves. 

These purchases from the 
Third World have been “ small 
but regular,” according to Mr 
David Potts, Consolidated Gold 
Fields’ gold analyst 

Ur Robert Guy, a director at 
N. M. Rothschild and one of 
the leading figures on the Lon- 
don gold market makes the 
point about increased official 
buying during the last few 
months: “When the price fell 
below $500 this was seen as an 
extremely attractive opportunity 
for central bank purchases." 
And the chief bullion dealer at 
one of the big Swiss banks in 
Zurich observes that “ in a mar- 
ket where supplies are hard to 
come by. this element of central 
bank demand can make all. the 
difference to the price.” 

One of the main reasons why 
supplies are tight — particularly 
in Zurich— is .because of a 
marked drop in gold from the 
Soviet Union. Net sales to the 
West by the Russians, including 
the small transactions of some 
of the other members of the 
Communist bloc, came to only 
229 tonnes last year, accordinr 
to Gold Fields. In 1978 the 
Communists sold 410 tonnes. 

The Soviet Union has made 
no recorded sales at all to the 
Zurich banks, its traditional out- 
let to the West, this year. Mr 
Potts believes the sales figure 
may fall to 150 tonnes in 1980 
— and could be even lower. 

Western analysts say the lack 
of Soviet sales this year may 
simply indicate the fact that 
Moscow does not need the cash. 
Higher prices for oil and other 
raw materials sold to the West 
have undoubtedly bolstered 
Soviet foreign exchange re- 
serves. A slowdown in imports 




meats will allow. 

However strong his team. M 
Thorn will be hard put to 
restore the Commissi cr v 

authority to anything resembl- 
ing that which it enjoyed in 
the Community’s heady early 
days. If the power balance ft3s , 
tilted consistently towards the i 
Council of Ministers in the last 
15 years, it is not totally the 
Commission’s fault. Govern- 
ments have moved into new 
areas of policy co-operation 
beyond those specified In the • 
Rome Treaty, in which the 
Commission's role was more 
clearly defined, and the 
nationalism of France and 
Britain has militated against 
the central institutions. 

Vital role 

The Commission itself, how- 
ever, is not without blame. Its ; 
members have allowed them- ! 
selves to an increasing degree to 
become representatives of their 
own national Governments and 
interests rather than the de- 
fenders of the " European ” in- 
terest as the “founding fathers" 
intended. Rather than trying to 
lead Governments, the Commis- 
sion all too often acts as a 
forum for pre-negotiations be- 
tween competing national in- 
terests. When it takes an inde- 
pendent stand, as on farm 
prices, it climbs down only too 
readily when it runs into oppo- 
sition. 

If, however, the Community 
is to function properly, the- Com- 1 
mission has a vital role to play 
as a policy initiator and a 
mediator in disputes. It should 
be streamlined through a reduc- 
tion in the number of Commis- 
sioners to a maximum of one 
per country, particularly as 
Spanish and Portuguese entry 
lies ahead. There are already 
too many Commissioners for the 
jobs available, and an effective 
Commission will be even more 
important once the Council of 
Ministers grows from nine to 
12 member Governments. The 
paradox is that Governments 
want a Commission that is both 
efficient at carrying out execu- 
tive tasks and inefficient as a 
political operator. Bat titer 
can. afford to take the risk of 
allowing M. Thom to choose 
a good team. 


MEN AND MAHERS 


Return flights 
for Mandarins 

As I learned from my canary, 
Erasmus, a bird with no oppor- 
tunity to stretch its wings 
quickly goes off-song and takes 
to moping on its perch. The 
same, it seems, applies to the 
young eagles of the Civil 
Service. Accordingly, potential 
high-fliers— with strong homing 
instincts — are being released 
In Increasing numbers for 
spells on secondment to 
industry and commerce. 

The latest to fly the coop is 
35-year-old Martin Hall, private 
secretary to Chancellor Sir 
Geoffrey Howe, who today 
starts a two- to three-year stint 
as head of commercial affairs 
at the Engineering Employers’ 
Federation. Courtesy of the 
Treasury’s new Rent-a-Mandarin 
service, which now has a dozen 
people in banks, shipbuilding 
and other industries, he will 
service the EEB”s economic 
needs and guide the Federation 
through the entanglements of 
the Common Market 

Says director-general Anthony 
Frodsham: “I am delighted. He 
is an ideal young man with a 
future in the Treasury. I hope 
the experience he gets here will 
last him well when he returns.” 
And there will doubtless be 
much for the EEF to learn. 
Uncomfortable in its old role as 
a staid, traditional employers’ 
club, it is anxious to develop 
more sinew as a pressure group 
and a reputation more fitting 
for the CBTs biggest member. 

“The posting appeals to my 
personal prejudices,” Hail con- 
fesses. “ I have worked overseas 
and on the industrial side — and 
my family comes from steel 
country in Sheffield.” 

He reports being agreeably 
surprised by the flexibility ” 
of his masters who arranged the 
transfer. “I had met people 
from the EEF, and the idea 
sort of babbled up. I think the 
Treasury takes the view that if 
something arises naturally like 
that it is worth doing.” 


He shares Frodsham’s belief 
that there will be more similar 
secondments. They provide 
valuable commercial experience 
for ambitious civil servants 
(while relieving over-crowding 
on the promotion ladder) and 
tighten the links between White- 
hall and business. 

In the Civil Service Depart- 
ment, however, I detect signs 
that all this to- mg and fro-ing is 
not exactly popular among the 
men who have to keep track. 
There are now 97 “ middle 
management" men from the 
service in the field, an official 
tells me. “If you get more of 
it” he says in resigned yet 
cautionary tones, “ you will have 
to set up yet another mini- 
bureaucracy to deal with it.” 


Witch hunt 

Hex casters, white witches and 
allied wand -wavers finding the 
market for their skills a bit 
thin over the past century or 
two should broomstick over to 
Biggleswade, where occult arts 
are once more in demand. 

The occasion is the Holme 
Mills festival, August 2 to 3, 
which aims to recreate a tradi- 
tional folk fair which lapsed in 
Victorian times. It will feature 
euphoniously-named crafts like 
stocking, bodging and quilling, 
together with d wile-flunking 
and bread-baking contests. The 
only missing ingredient, 
organiser Stella Chinn tells me 
over a cauldron of bats’ brew, 
is a white hex caster, to counter 
black forces striving to sour the 
milk and rot the bread. 

“We are ” she said— and I do 
not doubt her — “absolutely 
genuine.” 

Parting shots 

Looking forward to a visit to 
Wimbledon last Friday, British 
Home Stores’ managing director 
Colin Paterson was told firmly 
by his chairman. Sir Jade 
Callard, that. he must sacrifice 
Centre Court thrills for a 
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of capital goods as a result of 
tiie' general cooling of East-West 
relations also diminishes the 
need for boUton sates. 

Bat there has inevitably been 
speculation — so fax impossible 
to verify — that the Soviets have 
diversified their sales channels 
and are arranging bilateral 
deals with oil-producing coun- 
tries. 

“ After six months of holding 
back supplies from Switzerland, 
it’s almost impossible to believe 
that they aren’t selling some- 
where. But there is no evidence 
at all for any bilateral deals,” 
says one London analyst 

Tentative evidence that the 
Russians might indeed have 
financing problems has come 
from a rather puzzling set of 
figures Horn the Bank of Eng- 
land, showing that the Soviet 
Union withdrew nearly half its 
foreign currency deposits in 
London, aJuinsr $13bn. during 
the first three months of this 
year. But this could have been 
due to many other factors than 
simply the need to finance, say, 
the Olympic Games. 

Whatever the puzzlement 
about the reasons, the absence 
of Soviet gold from Zurich has 
been a key factor underpinning 


Perhaps the Soviets 
have made gold deals 
with the oil producers 


the gold price this year. Per- 
sistent shortages in Zurich pro- 
vided on reason why the Swiss 
banks have regularly to arrange 
Swissair charter flights to trans- 
port bullion from the London 
market to Switzerland. 

South Africa's selling policies 
present less of an enigma, as 
there is more information about 
them. The Republic prides itself 
on its reliability as a supplier. 
Since it depends on gold sales 
for 46 per cent of exports, it is 
clearly not in the same position 
as the Russians to manipulate 
the market. But it has definitely 
moved to a more flexible policy 
aimed at supporting current 
price levels. 

Mr. Owen Horwood, the Fin- 



ance Minister, said in March 
that the country's much im- 
proved balance of payments 
allowed it to withhold gold from 
the market. It no longer needed 
to sell all current output at 
once. 

Sizeable quantities have evi- 
dently been held back recently. 
The Reserve Bank’s gold hold- 
ings had risen to 351 tonnes at 
the end of May from 299 tonnes 
in September— although part of 
this increase may have been 
due to repurchases of gold 
pledged to Swiks banks under 
“swap” arrangements in 1976 
and 1977. 

South Africa has also been 
making a major effort to 
diversify its markets— and again, 
the Swiss banks have been the 
main losers. 

The Zurich gold pool had a 
virtual monopoly on South 
African bullion in the late 
1960s after the political hostility 
of the Wilson Government 
prompted South Africa to cut 
sales to the London market, - 

The London dealers have re- 
turned to favour, however. The 
Reserve Bank refuses to dis- 
close how much gold it sells to 
whom, but mining experts guess 
that London now takes about 
20 per cent of the total, com- 
pared with around 55 to 60 per 
cent going to Switzerland. 
British dealers are believed to 
be the only buyers who. have 
been getting at least, some gold 
every working day. 

Since mid-1976 the Reserve 
Bank has also been selling 
bullion direct to German banks, 
notably Deutsche and Dresdner, 
and U.S. dealers such as J. Aron 
and Republic National Bank. 

The .German and American 
share of Pretoria's bullion sales 
Is currently around 20 per cent, 
considerably higher than it was 
a year ago. The German banks 
in particular enjoy strong finan- 
cial links with Pretoria. They 
have managed to raise their off- 
take by putting in higher bids 
(thereby accepting a narrower 
spread) than the Swiss banks: 
“The Reserve Bank’s mew is 
that it should sell to the highest 
bidder,” says a mining industry 
expert. 

The South Africans have not 
been short of inquiries from 
other sources for their gold. 


Hong Kong banks are: believed 
to have been lobbying for some 
years to be added to the Reserve 
Bank’s list of direct customers; 
However, high transport and in- 
surance costs for. South Africa-. 
Hong Kong traffic makes it 
difficult for them, to bid - com- 
petitively. 

The big question is whether 
Pretoria has done any gold-for- 
oil deals with the Middle East 
countries which have been 
major -gold investors in recent 
years. Commercially, such trans- 
actions make sente: South 
Africa is officially boycotted by 
most oil producer Since the 
cot-off of Iranian supplies, it 
has at times found. It difficult 
to secure reliable sources of oil. 
And the Reserve Bank could 
probably^ improve its margins 
slightly by selling direct to the 
Arabs. '7 

Officials of the South African 
Chamber of Mines, which sells 
krugerrands, are known to hate 
visited - ■ some Middle East 
countries normally closed . to 
South African visitors. But 
there is no firm evidence yet of 
direct sales or barter agree- 
ments with .buyers in thete 
states. 

Oil producers in the Middle 
East and elsewhere, as well as 
several other developing coun- 
tries, have however clearly been 
buying this year, either on the 
open market . or through 
bilateral arrangements.- • . 

figures compiled 'by- the 
International - Monetary Fund 
on countries’ gold reserves' offer 
a due 'to -what has been going 
on. The statistics provide only 
an indication as purchases are 
often made by quasi-govern- 
ment organisations or even 
private individuals acting in a 
semi-official capacity -rather 
th*n central banks. 

None the less, the IMF 
figures show some interesting 
movements. Indonesia .Itzs 
built up its reserves this year 
by l.49m ounces (around 46 
tonnes) to a total .of _ 1.77m 
ounces. Only around 55,000 
ounces of this can be accounted 
for bv the general zedistribu- 
tion of IMF gold to member 
countries carried ' out at the 
start of the year. 

This is the largest in dividual 
build-up recorded by the Fund 


Statistixat' ^ . put : thV.tww; 
meat in perspective*3hdcoi(®Ia!k~ 
gold reserves a£ curiiEnrSprices - 
are now worth just,' dteciSPbn, .'.'. 
while those . of tfier^ U& am * 
valued al over _$175bn..'7 . ; • ;\: . 

Other countries fe; hate '"built •_ 
up their reserves thia year from = 
sources other tiian the IMF lin- . , 
dude Libya, Iran,. Bolivia, - 
Colombia aiid -Peru^-ywlth the": 
net amounts added l averaging ^ 
around 20G,Q00~ouncesy : 

Iran’s nat addition qf around 
400,000-. ounces - corresponds 
almost exactly .in the l4 tcamer 1 ”. 
of gold Jt isv kmrwn. -tQ hate - \ . 
withdrawn .physically from the - 
UK tins year. These shipments . 
from the Iiopdon >' 

represent , recent - 

withdrawn for. fear at yn assets -; 

. freeze over, the 
drama. . • ; -Xr i . 

As far asihe western central c " ‘ 
banks - are ' concerned,-' [ titwer ■■ 
seems, little to.: Indicate *:&**,•' : 
they .will unload supplies azjrtd * > 
the market 'MTL aatemafes'.tte^ ' ‘ 
point that -the industrialised’ 7 .. 
countries can take advantageaE;,. 
the ‘ increased . value , their 77 
gold' reserves without heeding - : 
'to sell an y of their /.stocks:' 1 " 
Within fim' -KEC, -.titei median-^- 
ism set hp lteder thO Euxdpteu . / : 
Monetary System sHoW* ceatraT V 
. banks a painless way hf m , • 

ing their - gold' " hdldSngs 
permittee r them . h*. use ' i* 
backed ■ European : Currency^ •- 
Units. to_ settle; 

- debts. : 

There is -also another ^ V«ay hi; -j/j 


that tfe 

sell nomore metal : 


which ' gold ' cah, : be . 

“ Invisibly " .' as \ a . : ; ,: .j 

external financing; -.M. Latre-^ '"'' 
points out that thel large 
stocks owned , by covntrie^sfutft^ . 
as France or Italy increase r : r 

credit-worthiness and' v.alw#.-,- f-v 
them to boitew large amcfuiitti\ : V ; 
on tee. Euromarkets. : " V 

: Some '• countries: mlfftt 
prompted by the Wgher'tgold^^ ... . 
price to dispose of .part ' of their ? j L I 
gold reserves and may Ba evan^ : 
make a profit as Canada did- : 
by selling around 
gold. earlier thais year. 

But it appears , teat' ' 
governments and central. banfc&X/;: . 
whatever, ihelr 1 

inept to ihe merits, of * -. 

money, want tohang on . 

goid stocks as long te - 

Tbe ; experience tee "£r i 

Treasury provides: a jjowerftfl' »r 
example. iBormting 
polic? of trying to demonetise 
the metal and to boost - titd V'iJ' 
doHar, the U-S^sold 480tJten«a;ti 
of gold, worth around $lQbn^. 3„ : 
current prices, dining the^pa^ 
two years— bul now 


in November. Although- ... , ' 

official line remains that . 

auctions- might be made: »aqy> 1 . 
moment, the gokl 

there wjffl be no more Apifiricte.;":-:.-, r '' 
sales for some time. . r AfgJtL'.y- •• .- >4 
Larre. puts. it “ They xww, 
better" - 


retailers’ lunch in the City. 

Even though rebellion would 
have been understandable — 
after all, Paterson retires at the 
end of the month — he dutifully 
put away his eye-shide and 
headed East to the Skinners’ 
Hall, where he fell unsuspecting 
victim to an up-market version 
of This Is Your Life. 

Doubling admirably as Eamonn 
Andrews, was Robin Althaus. 
urbane doyen among retail 
analysts. There too were two 
dozen of the City’s other retail- 
ing specialists offering an 
unprecedented thank-you to 
Paterson for Iks role in improv- 
ing contacts between BHS and 
the Square Mile. 

Paterson graciously returned 
the welter of compliments. “ I 
have never been under 
pressure,” he remarked, “ to 
divulge more than would be 
proper." "You've never had a 
bad set of figures to explain.” 
offered Callard, a salesman for 
all occasions. . 

Nor did the guest of honour 
miss his sporting engagement 
On closer inspection he found 
his tickets were for Saturday. 


Tourist attraction 

Andorra Is not the only Euro- 
pean principality to feel that its 
unique national flavour has been 
unfairly represented abroad. 
Liechtenstein Is another plucky 
little state determined to put 
the record straight. “As a small 
country.” thunders the govern- 
ment’s latest brochure, “ it is in 
Liechtenstein's interests not to 
tolerate the presence of anyone 
who could sully its reputation 
by underhand or illegal 
manoeuvring.” In a chilling 
ultimatum to ne'er-doweiis, it 
warns that “ attempts are made 
wherever possible to achieve 
this end.” 

What could make vulnerable 
Vaduz so attractive to the 
“massive influx of foreigners 
and concomitant excess of 
foreign population"? reported 
in the booklet. _ 

“ The ^answer," says my man 
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on the spot, must- be the food. 
National dishes include “Tor- 
karbehl — cornflour is boiled 
up with milk, water, and salt 
until a solid mass is obtained. 
Milky coffee Is usually served 
with it" Or, for variety, 
“Hafalab — wheat and corn- 
flour is mixed up with water 
to give a dough, which is made 
into cylindrical loaves and 
boiled in salt water until the 
loaves rise, to the surface. 1 ’. 
Mmm. 

Safe house 

Fans of Our Leader should form 
a queue outside the offices of 
tattle Venice Estates, if their 
enthusiasm extends to paying 
£34,000 for a three-bedroom flat 
** facing Mrs. Thatcher’s home." 
The “ beautifully appointed ” 
residence comes on a 13-year 
lease — ample time, perhaps, to 
see Mrs. T. through the peak of 
her career. While Flood Street 
may not be tbe daintiest of the 
Kings Road backwaters, nervous 
residents may enjoy what is no 
doubt a higber-than-your- 
average level of attention from 
the boys in blue. 


Old and new r fhe/rea[l aroundyou^ : 
Even some of the latest office buildfeg^fciit:" 
short gfthdr possibilities. Aestheticcdfjr - : ’ • 
"pleasing outside, inside they are rarely the - : 
bastions of convenience and efficiency 
they were supposed to be. \ ' : v^ 

Why not? Because ^clenf offices. ^. . ..' : 
are more than [ust architecture. They ar^s • ^ 
designed to facilitate the.wprkthat gbes» I, 
on within them. An office designed By V 
OPC is a total working environment OPG- : 
combines ambience and systems to ' !'J .; : Jsr y 
produce offices where wort is done In (ess > ; - 
time.. .with less-chasing, tracing and . j’ 

stress. Cosily wasted spqce trimmed. vV 
away. Moreover OPC keeps pace wilh . 
technology fh-allfacete of - v : ....’ V . 

telecommunications and thereby also cute v 
costs. . ... v 

We have been making a rehiteefurdi - 
gems work as offices for 18 years: Send for - ' . 
our cassette and hear how we go about it.' ‘ > 
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The colony is advancing quickly. 
It has had four years of double 
figure GDP growth arid 
China, which once viewed it as an 
unhappy necessity, now courts 
its modem ideas and the 
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But the Government must take a 
more positive role if the impetus 
is to be sustained. 






Containers, cranes 
and ships from far places 



From one of the world’s largest container ports in our home, Hong 
Kong, the Hutchison group’s range of activities expand to ship re- 
pair and conversion and still further, touching virtually every aspect 
of the local economy. Beyond this, our merchanting, importing and 
exporting interests link us with all major commercial, financial and 
industrial centres in the world. 

the Hutchison family spreads from Hong Kong to Asia, Australasia 
and the United Kingdom. And that’s just the beginning. Also part of 
our family are principals whose commercial interests. we develop 
and the many people involved with and reached by our diverse 
activities at home and abroad. 


In our world, the future lies in our resources and in the people who 
develop them. 
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Still travelling hopefully on the 
headlong rush into the future 


HONG KONG has travelled very 
far very fast in the past three 
years. It has had neither time 
nor inclination to slop and 
think about where it is going, 
suggesting that far this anoma- 
lous but very necessary city 
state it is better to travel hope* 
fully than to arrive anywhere 
too specific. 

The movement has been on 
two fronts. Most obvious, has 
been economic progress, out- 
standing even by Hong Kong's 
pace-setting standards. Four 
years of double digit expansion 
in Gross Domestic Product has 
more than made up for the 
1975/75 recession setbacks and 
even now with world markets 
facing severe recession, the 
figures mostly look surprisingly 
good. The Government's 
February forecast of 9 per cent 
GDP growth for the current year 
may have to Face a little down- 
ward revision later this year 
because of the suddeness of 
the fall into recession of the 
UK and U.S. economies. Bur 
even the pessimists are still 
looking for 6-7 per cent growth 
this year. 

The economic outlook into 
1981 is at this stage rather 
dismal. But Hong Kong can take 
comfort from the fact that, 
despite its external trade 
dependence, it does have its own 
economic future at least in part 
in its awn bands. 

It knows what those hands 
have wrought — a dynamic and 
perhaps . uniquely flexible 
economy, a society entirely 
imbued with the spirit of 
commerce. It is difficult for 
those who live there to realise 
that in many parts of the world 
the very word “commercialism." 
the only “ ism " of importance 
in Hong Kong, has a pejorative 
air. It is Hong Kong's indi- 
vidualistic commercialism which 
is at the root of the colony's 


success and puts it in spirit 
closer to the overseas Chinese 
of South East Asia than to the 
East Asian economies, Japan 
and South Korea,' where the 
battalions df heavy investment 
and large scale organisation and 
mass discipline are the. driving 
force. , , . 

Hong Kong's other fast 
moving front has been an alto- 
gether less familiar one than 
commerce’ and industry. It is 
also one where Hong Kongs 
destiny is almost entirely out- 
side its own hands. That is, the 
external political environment. 

The change in China's atti- 
tude stemming from the Four 
Modernisations policy has had 
a dramatic etfect on the way 
in which Hong Kong is viewed 
from across the border. Where 
there was once sullen and 
silent acceptance of the neees- ; 
sity for this capitalist and 
colonialist leftover from the 
past, there is now an almost 
simplistic yearning for Hong 
Kong as the fount of modern 
ideas and their attendant 
wealth. 

Chinese zeal 

That is reflected in the zeal 
with which China has moved to 
attract investment from Hong 
Kong to create co-operative 
ventures both in China and in 
Hong Kong with local and 
foreign capitalists, and to use 
the most blatant and banal 
techniques of modern con- 
sumerist advertising to sell its 
wares in Hong Kong. 

At more mundane levels are 
the close co-operation, on a day 
to day basis, between officials 
of Guangdong and Hong Kong 
on a large number of practical 
issues such as water supply. 
Mutual visiting by officials has 
become commonplace. 

At the highest, but least 
specific level, are the contacts 


which have been made in Pek- 
in 0 by the Governor, Sir Murray 
MacLebose. and the Financial 
Secretary Sir Philip Haddon- 
Cave. both of whom visited the 
capita.l in the past year. 

Meanwhile, back in London 
the election of a Conservative 
Government last year has also 
been a boost to Hong Kong. 
Under Labour. Hong Kong way 
at best a nuisance to Britain, 
at worst a pariah. For Mrs. 
Thatcher's Government, the 
City state is a shining example 
of what can happen when the 
spirit of commercialism is 
unchained. Gone is the talk 
heard in the corridors of White- 
hall twu years ago i hat Britain 
should be looking for a way out 
of its responsibilities to Hogg 
Kong. 

But improvement in the 
political climate does not in 
itself remove the political prob- 
lems that do exist. These are 
twofold. Firstly, who should 
run (rather than merely 
administer) Hong Kong in the 
long term? And secondly, as 
relations Increase so inevitably 
will differences of interest. 
How will these be settled? 

The most glaring difference 
of interest at present is over 
immigration. Although China 
has tightened the border since 
the peak inflow last year, legal 
and illegal immigrants continue 
to flood to the overcrowded 
city. This year, immigration is 
expected to add 3 per cent or 
nearly 150.000 people to the 
population. 

China, it seems, lacks the 
will to stop the flow. Why? It 
could be part of policy to 
sustain inflow at whatever level 
it thinks the Hong Kong 
economy can absorb. China is 
not going to allow itself to be 
blamed For creating mass un- 
employment should there be a 
recession. But it is also in 


China's interest to maxi mi se its 
own earnings from Hong Kong, 
and. perhaps, slow the rate of 
growth of per capita incomes 
in Hong Kong to prevent 
further enlargement of the gap 
with China. 

In practical terms there ' is 
now a strong case for Hong 
Kong returning all illegal 
migrants to China. r»There is 
even a case for refusing to 
accept all the legal migrants 
(those allowed out by China). 
But does the Hong Kong 
Government have the political 
will to undertake policies which 
are clearly in the interests of 
Hong Kong’s residents But may 
run . contrary to the desires of 
the ultimate landlord? 

Power sought 

The question of the location 
of real power links to that of 
the problem of the expiring 
lease. This is not a topic to 
which Peking is in any hurry 
to address itself. But Britain, 
and foreign investors, do need 
the surety of some sort of legal 
basis for their continued pre- 
sence. And Britain must expect 
that its responsibilities in Hong 
Kong must be accompanied by 
real power. It cannot allow its 
authority' to continue to be 
whittled away by the rapid 
growth of day-to-day links 
between Hong Kong and China 
and the natural assumption In 
China that the authorities in 
Hong Kong are just convenient 
catspaws. 

Last year. Sir Murray Mae- 
Lehose's successful term as 
Governor was further extended 
to 1982. Hopefully for Hong 
Kong this period will see sub- 
stantive discussions with China 
about the future in place of the 
morale - boosting pleasantries 
which so far have emanated 
from Peking. 


Government in Hong Kong 
has always been a sickly child, 
mothered by necessity but 
illicitly fathered by commerce 
rampant. Now the economic 
and social requirements of a 
more . sophisticated society 
demand a mare positive, inter- 
ventionist role by Government. 
Yet that Government’s self- 
confidence is being sapped by 
its awareness of archaic origins. 
It is squeezed between a multi- 
tude of demands. , 

There is an increasingly large 
and articulate educated middle 
class looking for bureaucratic 
power, and a new Chinese 
business class looking to 
supplant older, European, 
elites. There are the aspira- 
tions of Peking and Canton. 
And the aspirations and social 
needs of Hong Kong’s majority— 
its working class. There are the 
forces of corruption, still at 
large. And there is a police force 
ton aware of its power and in- 
dispensability for the public 
good. 

The Government expected to 
accept some responsibility for 
helping to promote economic 
and financial stability, law, 
order and justice. Yet last year 
its pleas to the banks to show 
more restraint in granting 
credit went largely ignored. 
And the commission it 
appointed to supervise the con- 
duct of the securities industry 
was treated with contempt by 
the most powerful local com- 
mercial institution, the Hong- 
kong and Shanghai Banking 
Corporation. 

The task before both the 
Hong Kong Government and 
China may be to learn that 
administration and government 

are not the same thing. 

Philip Bowring 


Business in Hong Kong? 

Go in with our knowledge on your side. 



Everybody has their own way of doing business, and Hong Kong 
is no exception. 

As an international bank headquartered in Hong Kong 

for more than a century. The Hongkong Bank understands 

the subtle differences, because we understand both your approach 
business and that of Asia. 

With offices throughout Asia, in Europe, the Middle East 
and North America over the past 100 years, 

we’ve developed a special expertise in linking 

the business worlds of East and West. 


Today our 400 offices in 
40 countries connected by 
satellite Speedlink offer 
the full spectrum of 
banking services including 
commercial and merchant 
banking, insurance, finance and 
investment management, and 
trustee services. 

Our Business Profiles on Asian 
count ries are j ust one example 
of the specialist service we can provide. 

For our Profile on Hong Kong, write 
w to us at Head Office, 

1 Queen’s Road Central, Hong Kong 
or our London Office at 
99 Bishopsgate, London EC2P 2LA. 

Before you look at Hong Kong 
again, see how many doors 
we can help you open. 


The Hongkong Bank 

The Hongkong and Shanghai Banking Corporation 

Subsidiaries: 

The British Bank of the Middle East 
Mercantile Bank Limited 
Wardley Limited 

Consolidated Assets at 31 December 1979 exceed US$25 billion. 
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-Area 


BASIC STA TISTICS 

imports: HK$ 85,852m ( £7,787in) j 


Population (79) 

4.9m (est) 

G.D.P. (79) 

£7, 946m (est) 

Per capita (79) 

£1,622 (est) 

Currency £1: 11.50 Hong Kong 

dollars 



Domestic Exports: _ _ v: . 

HK$ 55.925m (£5, 073 hi)t 
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Re-Exports^ 20,024m (£1 ,816m); 


imports irom U.K.: £442.2m 
Exports to U.K: £690.7ni 




China plans to gain 
its capitalist 



V 



HONG KONG has prospered as 
China has set out on a course 
of modernisation. Mercifully. 
Peking is convinced that it, too. 
stands to gain by the colony’s 
brash brand of capitalism. 

At present, business confi- 
dence is high, bolstered by calm- 
ing words from Peking that 
hearts should “rest at ease” 
over the future of the colony. 
There are ominous signs, how- 
ever, that unless concrete action, 
replaces promises wtihin two 
years, then the bubble will 
burst. 

The conundrum rests with 
Britain's lease on Hong. Kong's 
New Territories, which is due 
to expire in 1997. China has 
never recognised the lease, 
claiming it was signed by the 
then Chinese Government under 
duress. In their eyes. Hong 
Kong is— and always was — 
part of China. 

Mr. Jimmy McGregor, direc- 
tor of the Hong Kong Chamber 
of Commerce, and one of Hong 
Kong's most-travelled business- 
men in China, has strong views 
that carry great weight both in 
Hong Kong and in Peking. 

“Hong Kong exists on inter- 
national confidence alone," he 
said recently. “The business 
decisions taken by Boards of 
directors in the international 
companies based here will only 
be taken if they have a reason- 
able expectation that the status 
quo will not be disturbed. When 
you talk of confidence to invest, 
it’s not 1997 you are looking at 
—it's 1985.” 

Mr. McGregor claims- that 
once a loss of confidence be- 
comes observable, the curve of 
falling confidence will he steep. 
Investments tied down by over 
500 foreign companies in Hong 
Kong, worth a total HKB3bn, 
would he in jeopardy. These 
companies account for 8 per 
cent of the Colony’s exports, 
and employ S' per cent of its 
workforce. Local companies 
would quickly suffer, . and the 
Colony’s trading and financial 
community would vanish. 

Crucial trigger 

“If China has any intention 
of permitting the maintainance 
■if a British Administration In 
Hung Kong into the next 
century, then China had bPtter 
make that clear within the next 
two to three years," he adds. 

The most crucial trigger will 
be when Joans and mortgages 
— normally repaid over a 15- 
year period-stretch beyond the 
lease expiry date. That trigger 
slips in .Tune 1982. Less specifi- 
cally, companies’ long-term 
Investment plans, expansion 
plans and decisions to upgrade 
equipment will soon be under- 
mined without guarantees that 
the status quo will persist 
beyond 1997. 

“The Chinese must com- 
pletely understand This." Mr. 
McGregor insists. “They are 
by no means ignorant of the 
facts. The British Government 
clearly understands the posi- 
tion. but Hons Kong is a small 
place a very long way from 
Europe. It’s a small problem 
among a lot of larger ones. 
Britain no longer much likes 
the idea of colonies, and China 
finds them anathema.” 

Unfortunately. Hong Kong 
seems to be just as small an 
issue for the Chinese as it is for 
the British. As one analyst re- 
cently noted: *‘A s the most 
populous nation in the world 
sets about modernising its eco- 
nomy, its leaders are not about 
to be distracted by questions 
surrounding the status of be- 
tween 5-6m people living on 
borrowed land." 

The’ Chinese leadership has 
shown no sign of intending to 
take an early decision. Mr James 
Callaghan, former British Prime 
Minister, came out of China 
just a montl^ igo after discuss- 


ing the future of Hong Kong 
with Peking leaders. He said: 
“■There was no sense of ten- 
sion on their part, nor have 
they got it on the front or their 
minds or ‘on the agenda. They 
have internal problems of very 
great moment that they regard 
as demanding their day-to-day 
attention rather than the prob- 
lem of the future of Hong Kong. 

“ They see the value of Hong 
Kong as much as anyone else 
does, and I would guess that 
when the time comes for dis- 
cussions, it ought" to be possible 
to reach an agreement." 

Mr Callaghan advised Hong 
Kong to put the issue “on the 
back burner for the time be- 
ing.” 

In the meantime, economic 
links with the mainland have 
multiplied. China earns one 
third of its foreign exchange 
through Hong Kong — about 
S4bn. Over 28 per cent of Hong 
Kong’s re-exports come from 
China, and in 1979 were worth 
HK$5.66bn. China is now Hong 
Kong’s ninth largest export mar- 
ket, after 500 per cent growth 
between 1978 and 1979. . 


‘Shop window’ 


Hong Kong gets almost half 
of its food from China, 60 per 
cent of its water, 30 per cent 
of its fuel, IS per cent of its 
consumer goods and 13 per. cent 
of its raw materials. 

Apart from the fact that 
Peking uses Hong Kong as a 
“shop window" on Western 
technology and .expertise, 
Chinese investments in the 
colony are burgeoning. They 
range from banks and property 
to manufacturing industry and 
retail outlets. 

China Resources, and other 
proxy organisations which 
receive finance from the Bank 
of China, have been active 
property buyers. Major projects, 
like China Light and Power's 
new multi-billion dollar thermal 
station, have • substantial 
Chinese funding. 

There is talk of Hong Kong 
being used as a base for oil 
exploration in the South China 
Sea, perhaps with a : refinery 
processing Chinese crude. Its 
port is undisputably better than 
any in China, and is likely to 
be exploited as a focus for 
Chinese shipping.. 

Joint ventures and compensa- 
tion trading arrangements 
concluded between Hong Kong 
companies and suppliers in 
Cbma have become too 
numerous to list. Hong Kong 
businessmen are dally visitors 
to neighbouring Guangdong and 
Fujian province. The export 
processing zones (EPZs) at 
Shenzhen, Jiuhai and Shikou 
are fast being transformed from 
bare plots nf land to busy 
business centres. 

Bill Dorwood, director - of 
Hong Kong's Trade. Industry 
and Customs Department, is a 
recent visitor to the EPZs. He 
said: “They are clearly going 
to be- very substantia] 
and significant developments, 
attached like limpets to the 
Hong Kong economy." 

A recent Hong Kong mission 
to Canton, led by Sir Yuel- 
Keung Kan. head of the colony's 
Trade Development Council, dis- 
cussed joint infrastructural 
development between The colony 
and Guangdong — double track- 
ing and electrifying the railway 
line to Canton, and building a 
duel carriageway road. The 
economic fates of Hong Kong 
and its Chinese hinterland Have 
become irrevocably intertwined. 

Along with ibe economic 
links, political com act has 
become routine. Since Sir 
Murray Maclehose’s . visit to 
Peking in May last year, top 1 ' 
level talks have been held with 
Chairman Hoa . Guofeng, Vice- 
Premier Deng Xiaoping, Foreign 


Minister Huang Hua, and trade 
Minister Li Qiang. Sir Philip 
Haddon-Cave, Hong . Kong's 
Finance Minister, Sir Y. K. Kan, 
and numerous other leading 
businessmen have been feted in 
Peking. 

Despite the improving re- 
lationship, and the recognition 
that both parties need and gain 
from their . dose relationship, 
areas of conflict have emerged. 

The most obvious is - the 
critical problem of illegal immi- 
gration into Hong Kong. More 
than lt5,000 Chinese escaped to j 
Hong Kong last year, making | 
nonsense of the floiony'tf popula- 
tion growth -rprojettions, - tod 
putting severe strain on. housing 
and other amenities. Talks hove 
been held on this problem in 
Peking and Canton, . and. Hong 
Kong authorities are convinced 
the Chinese army is doing, its 
utmost to staunch, the flow; But 
observers agree That it will only 
stop with greater affluence on 
the mainland — only then jWill 
the bright lights dim. ' 

There Is -fear that ChinaV ex- 
ports may soon compete - with 
those of Hong Kong, particu- 
larly in textiles, garments, and 
electronic goods. . Li', Qiang, 
China’s Trade Minister, /.has 
given ah assurance that “tile 
development of industries ’l iu 
.China for .export will not under- 
mine Horig Kong’s prosperity 
through competition forl.world 
markets." Hong Kong business- 
men will believe it when: they 
see it . 

Conflicting interests -.also 
emerge in planning for a: new 
international airport to. serve 
the region. Hong Kong’s Kaitak 
airport is . expected to breach 
capacity by 1985, and a hew 
airport must be built; 

- A site on a small island north 
of Lanfau has been selected as 
most appropriate, 'but' the 
Chinese have hinted that they 
would prefer an airport on the 
Chinese side of the border, 
designed to serve both Hong 
Kong and Canton. There is 
uncertainty over Hong Kong's 
ability to finance an airport of 
its' own ' without Chinese 
financial backing, so opposition 
could block development. 

Conflict . 

Most crucially, there are con- 
flicting ideas about the extent 
to which Hong Kong ca n merge 
•with the- surrounding -region. 
Some voices in C-hina argue that 
the colony could eventually . 
merge with Guangdong 
province, simply becoming a 
wealthy and industrialised 
rone. Other voices in Hong 
Kong panic at such -an idea, 
claiming This would destroy the 
free-wheeling capitalist system 
which has made it wealthy. 

Hong Kong must evidently 
become Chinese in due course 
r— the question to be resolved 
is how. Mr. Jimmy McGregor 
is prepared to offer a solution 
which . would . satisfy business 
confidence: “If Britain repudi- 
ated the leases- as illegal and 
improper, and as -a quid pro quo 
the Chinese recognised Britain’s 
magnanimity and friendliness/ 
simultaneously agreeing that 
Britain should be allowed to 
administer Hong Kong until-the 
matter could be - permanently 
resolved, say in 2020, then we • 
would have no reason to worry." 

Britain would have washed i 
its hands of the “colonial".- ;;: 
embarrassment. Chinese con* ? - 
cern over sovereignty would • * 
be resolved,- and • Hong Kong . . 
would remain a highly Interna; 
tionalised city with, a power-- . 

. ful mixture of Chinese and > 
foreign influence running -the 
economy.. .The phrase “ British;; 
administered territory' of 
Kong has promising, .rityf 1 : s il 
aboutit. ' ■ . \ 
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Now one of our subsidiaries, thetrarnpaby founded by that pioneering 
salesman, Wallace Harper, is again selling motor vehicles in China. And 

... fnrolrtn i/Mnt %/nnhiro 


of its kind. 

Two of our other-Hong Kong subsidiaries have even closer rannections 
•with China: Onfcfe China Engineers, which had its origins in Shanghai at 
about the time of Harper’s, sales , drives, and achieved considerable, 
success; mainly bihe areas of electrical engineering, genera' trading 
and textiles. The otheris Amoy Canning, which was one of China s major 
manufacturers of soya sauce and other processed foodstuffs-for some 


40 years and has since become internationally known as Hong Kong’s 
leading exporter- of those products. 

Today — as China re-operis its doors to commercial and industrial 
approaches from the West — our long-established relationships with that 
country are particularly valuable, as is the vast experience that we’ve 
accumulated in over half a century of doing business in Hong Kong and 
the Far East 

So if you’re looking for the perfect entree into Hong Kong, the Far East or 
China, get in touch with us. You can be sure that we’ll do a better job of 
helping you to do a better job. 


Windsor Housb, Causeway Bay, Hong Kong. Telephone: 5-7950777. Telex: 75266 SIME HX. 
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World situation governs where the economy goes next 
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KONG is usually seen as 
^ boom and oust economy, more 

• fcpom than bust for sure, bat 
nonetheless it has r reputation 
-for going to extremes.: Butthose 

*. wno. have - been -waiting for a 
bust- for. any thing V up , ' jg 

jsqnths have ar farj theizf 
dismal forebodings confounded. 

- •: Certainly ;the -- statistics 'sug- 
gest- that- tbe ’cycle is overdue 
for a- sharp tom. Itf the post- 
1975; recession. period,;'Hong 
Kong has- enjoyed the longest 
sustained.; boom - Jn Its post-' 
W arid .-War. ;.I£ history.' Every 
year .from- 4976 : • to 1979 it 
recorded .doable" "digit growth in 
-Grass: Domestic : Product/-’ The 
average , for the^f our years was- 
123?per cent This year, growth ' 
5s .-forecast to'faJl/to' around 
9 Iper 'cent , : bur that is.-'stitf. up 
tdrtbfi- pre-1874 1 average at 'a 
tube- when EWorld growth- rates 
-are-Bigitificabtly below the."p re-, 
1974 revels. Sucli a performance! 
brisk; even by the standards of 
Hong. Kong, poses' three 
questions: 

• Is’ a bust now imminent? 

• Has the performance been 
due to some very special and 
unrepeatable! actors ? 

• Has the economy matured 
and ' broadened to. " the. point 
where it. is "able to make a stable 
transition from very . rapid 
growth to sluggish conditions ? 

. It may seem paradoxical, but 
the. ' answer .. to - all three 
questions ’may: well be : a 
qualified “ Yes.”. - . 

Not alone 

As ever, the world situation 
is! by far the largest determi- 
nant of where the .Hong Kong 
economy goes next But it is not 
the only one. Historically, Hong 
Kong’s trade has grown about 
50- per cent faster than world 
trade and its economy by a 
rather lesser amount But in the 
past few years, the very rapid 
growth of service . industries has 
enabled the ecqnomy to expand 
much faster than manufactur- 
ing. That Is a stabilising factor. 

- At .the same time, however, 

the overall economic" situation 
has’ perhaps become potentially 
more : volatile than in the past 
due ; .to 'erratic behaviour o£ 
money -supply, the increased 
role of the construction indus- 
try. ■ . and the property sector 
. generally, • and large scale 
immigration from China." - - 

l>asl year, trade 1 -expanded 
considerably faster than even . 
the optimists had predicted! In 
real terms, domestic : exports 
grew "by 16 per cent and total 
exports by Mk per .cent 


/ export business' leapt by 29 per 
‘ cent as Hong Kong reemerged 
. 4s -.av s ig n i ficant ..entrepot port 
for CKnatrade.-' . 

•- ‘ Sales'- to Britain > and. West. 
Permany : were -. r: especially' 

-Strong, growing by 28 per cent 
~ahd 22.. per, cent in. real terms 
respectively, partly; in response 
;"1n.:,the- 'sharp; Mediae '. of the 
Hong Kong dollar against both 
' sterling and .the Marie,. Sales to 
;the^rQ5. ;.fiDr:!the' other hand 
^expanded 1 riiiiv 8 .per. cent in 
'K^ 4 €nns/ : Hong Kong's rela- 
: live ■ market - position last year 
-seems to have been strengthened 
by over-valuation of. the Korean 
won. /which haa since been de- 
valued)- which dealt; a severe, 
blow; .last: year to this former 
front xunh'er. among' East Asian 
.exporting countries. For the 
. .year- as a whole the Hong Kong. 

- currency was 8 per cent" lower- 
-oil. i.&;^ trade! weighted ' basis. . 

Meanwhile wages rose- 19. per 
cent : 

Dramatic rise 

- External demand fast year 
was thus better than expected 
and Hong -Kong was able to 
meet .it in large measure due . 
to the huge influx of immi- 
grants from China, and absorp- 
tion of many Vietnamese 
refugees into the workforce. 
The population of Hong Kong 
last year rose by a dramatic 
6.3 per cent and' the' workforce 
probably ‘ by an even greater 
amolmt The influx held down 
wages in the unskilled manu- 
facturing sector. enabling 
industries .to maintain competi- 
tiveness wben only a short 
while earlier excessive domestic 
demand was threatening to 
raise - wages- above inter- 
nationally competitive levels. 

The trade story so far this 
year.; however, is not so 
encouraging. In his Budget, the 
Financial Secretary Sir Philip 
ffaddon-Cave. . forecast growth 
of domestic exports of 7 per- 
cent in real terms, -underpinning 
a 9 per cent rate o>f growth 

- of ' GDK Domestic exports in 
the first four months grew 36 
per cent in money terms over 
ihe. same period of 1979, but the 
-momentum has slowed since the 
last quarter pf 1979 and sharply ‘ 
lower year, on year increases . 
can be expected in the coming 
months. Sales to Che V.S. and- 
.:tJK held up well an the first 
four months .but the impact of 
the recession - in which both 
countries are; now mired has yet 

. .to be reflected in Hong Kong’s 
trade figures. 


prices are likely to lead to some 
deterioration in Hong Kong's 
terms of trade, which have 
"been steady for .the- past few 
years.. On the brighter side, the 
fact that Hong Kong’s industries 
are not energy dependent or 
transport related should provide 
a shield. 

• At present there is more 
concern at the level -of the 
visible trade deficit than with 
export demand. The deficit in 
1979 was HK$9fibn, 10 per cent 
higher than the previous year 
but less than- expected and a 
level roughly matched by earn- 
ings from services. 

Service receipts have grown 
very, rapidly in: the past few 
years. -Statistics on them 1 were 
almost non-existent until 
- recently and even now are only 
approximate. But it is estimated 
that ; for 1978, service exports 
amounted to HK$14.4bn 
and imports to HK$7.1bn 
leaving a surplus of HK$7.3bn. 

Since then, earnings, par- 
ticularly from financial services 
and entrepot trade, have 
increased rapidly, but so too 
have payments, largely due to 
the very large amount of travel 
both to China and overseas now 
done .by Hong Kong people. 
Last year the services surplus 
is estimated at HK$10bn — tile 
same size as the trade deficit. 

This year however, the trade 
deficit is widening sharply. The 
first four months showed a 
deficit of HK$6.3bn compared 
with HR$4.6bn for the same 
period of 1979 and there is 
unlikely to be a second balf 
improvement of the size seen 
last year. Though as a percent- 
age of total trade the deficit 
will remain within historical 
limits, its sheer size could cause 
a marked weakening in the 
currency unless interest rates 
remain above most levels 
overseas. 

The Government at least is 
likely to oppose interest rate 
reductions. Although prime rate 
has been reduced by 3 percent- 
age points from the 16 per cent 
record it reached in March, the 
government is still concerned to 
try to keep the lid on demand 
for credit and it wants to avoid 
a decline in tbe currency adding 
. to price increases. 

Inflation is now at a worrying 
level. Though not as high as it 
Teached in 1973/74, it seems to 
be more deeply ingrained. 
Gonsumer prices in 1979 were 
an average 12 per cent up on 
1978, part of the cause being 
the currency decline. 


ECONOMIC STATISTICS 


GDP real growth 

per capita 

Domestic exports 

Re-exports .-. 

Imports 

Trade balance 

Private consumption 

Public consumption - 

Capital formation 

Money supply (M3) 

Consumer prices 


1979 

+11.5 per cent 
+ 4.5 per cent 
+ 16.6 per cent 
+28.8 per cent 
+15.6 per cent 
— HK$9,902m 


1980 Budget 
forecast 

+ 9.0 per cent 
+ 5.0 per cent 
+ 7.0 per cent 
+14J) per cent 
+ 11.0 per cent 
— HK$12.5bn 


+ 7.7 per cent + 9.0 per cent 
+ 12.3 per cent + 12.0 per cent 
+23.0 per cent + 15.0 per cent 
+29.0 per cent na 

+ 11.6 per cent + 10.0 per cent 


GDP deflator 

Manufacturing wages (Sept ’79) 

Exchange rate' index 

Unemployment rate 

GDP at current prices 

per capita 


+ 13.3 per cent +IL0 per cent 
+HK$48perday na 
— 8.0 per cent 
+ 3.0 per cent 
+HK$87bn 


na 
na 

r HK$106bn 

+HK$1 7,825 HKS21.000 


TRADE GROWTH RATES 
IN REAL TERMS 



Total 
exports 
of goods 

Total 
Imports 
of goods 


<%> 

(%> 

1970 

8.4 

1&6 

1971 

&5 

13-8 

1972 

6.8 

3J5 

1973 

12 .3 

10.7 

1974 

-O 

—10.3 

1975 

3 JZ 

3.8 

1976 

28.0 ‘ 

24JS 

1977 

5J 

7.9 

1978 

13.8 

21.5 

1979 

19.5 

15.6 


But although the currency has 
stabilised, the rate of price in- 
crease has gathered speed and 
is currently running at around 
15 per cent. 

Money supply has been grow- 
ing even faster, but bow much 
of this is cause and how much 
effect of inflation is a matter of 
debate. The Government claims 
that inflation is largely im- 
ported and money supply has 
only been rising slightly faster 
than nominal GDP. However, it 
is anxious to bring money 
supply and credit under tighter 
rein through interest rates. In- 
creases in broadly defined 
money supply and total credit to 
the economy are probably now 
slowing but at 6.9 per cent and 
13.9 per cent respectively in the 
first quarter alone there is a 
long way to go. 

Oyer-exposed 

Excessive credit growth may, 
in Hong Kong's open economy, 
not be especially inflationary. 
But it clearly threatens financial 
destabilisation if it comes to an 
abrupt halt or the economy 
moves into recession. Credit in- 
creases have been most pro- 
nounced in the construction and 
housing sectors. Many property 
values seem based on the 
assumption that credit increases 
will continue at recent levels. 
Meanwhile high land prices and 
interest rates and dampening 
demand for premises are 
leaving many developers over- 
exposed. 

Although heavy immigration 
has increased the need for more 
housing and helped keep down 
increases in construction costs, 
it has also held down the in- 


creases in real incomes needed 
if private sector housing is to 
flourish. Although manufactur- 
ing wages as a whole rose by 
some 5 per cent in real terms 
last year they are now declining 
again. Immigration has slowed 
but population growth is still 
expected to be well over 4 per 
cent this year indicating neg- 
ligible per capita Income growth 
The impressive GDP figures 
of the past two years have 
tended to hide tbe negative im- 
pact on both the money and 
social wage of high immigra- 
tion. In the very short term the 
economy may have benefited, 
equalling export demand to be 
met and wage cost pressure to 
be dampened. But in the long 
term the influx dilutes the im- 
pact of Government social 
spending and impedes the 
economy's shift to capital-inten- 
sive, higher value added indus- 
tries. Capital will stay in labour- 
intensive industries and the low 
level of skills of the immigrants 
will impede industrial change. 

In the short term a coinci- 
dence of immigration with 
world recession may produce 
higher unemployment and a 
sharp fall in real wages. Immi- 
gration is tbe dark side of tbe 
new economic relationship with 
China that has brought benefits 
in so many other ways. 

The danger at the moment is 
that stagnation in external 
trade wall coincide with the fail- 
ing off of the construction boom 
going into reverse, growth in 
the services sector slowing 
sharply from recent high levels 
.and domestic consumption being 
sharply constrained by • rising 
prices and a need to reduce the 


trade deficit Construction 
activity, which has grown very 
rapidly in recent years, is vul- 
nerable and investment in plant 
will probably flag after two 
years of massive purchases of 
items such as aircraft 


Not likely 


It is unlikely that the public 
sector would be able to provide 
much relief faced with these 
necessary influences. On the 
face of it the Government would 
seem to have been following a 
deflationary fiscal policy during 
t'.e boom years which might— 
though the financial secretary 
would be loathe to admit any 
aspirations to a counter cyclical 
policy — allow of a mildly refla- 
tionary one during recession. 

Last fiscal year (1979-80) 
there was a budget surplus of 
HK$ 2.3 bn following surpluses 
of HK$ 1.4bn and HKS l_2bn 
in the two proceeding year?. 
For the current year a surplus 
of HK? 3.4ba has been budgeted 
which amounts to some 3.5 per 
cent of GDP — a remarkable 
figure. 

However, the surpluses are 
only deflationary to the extent 
that they are invested overseas 
rather than forming part of the 
local monetary base. Secondly, 
the surpluses are very directly 
related to the land and property 
boom generated by excessive 
credit Capital revenue from 
property this year is estimated 
at HKS 6bn, double the pre- 
vious year and three times that 
of two years ago. This revenue 
is not only unstable in charac- 
ter but its size stems dfrectly 
from excessive credit expansion 


and the overheating of the pro- 
perty sector. . 

Tbe size of the surpluses thus 
created has hidden the rapid 
Increases in public expenditure 
which have been taking place. 
Expenditure is forecast to grow 
28 per cent -this year to 
HKS 20.Sbn. Increases in the 
proceeding two years were 34 
per cent and 31 per cent res- 
pectively. . This is very rapid 
growth even after taking 
account of the trend in current 
price GDP in the same period, 
raising the ratio of expenditure 
to GDP to around 19 per cent 
from 14 per cent four year* 
ago and an earlier peak of 17 
per cent during the 197+75 
recesion. The figures exclude 
spending, running at HK$2bn a 
year on the Mass Transit Rail- 
way. 

The increase in Government 
spending has mostly been on 
capital account and is partly 
due to construction costs, 
which have risen much faster 
than prices generally. But it 
also stems from a desire of the 
Governor to press ahead with 
all speed with bousing and 
other social goals which bad 
been set back by the last reces- 
sion. The Financial Secretary 
appears to %ave been under 
considerable pressure to make 
the funds available wben from 
a strictly economic viewpoint, 
taking account of the strength 
of private sector demand, a 
more conservative stance might 
have been preferred. The 
Financial Secretary has ad- 
mitted that this year’s Budget 
“does tend to be on the infla- 
tionary side.” 

Capital spending is probably 
now on a plateau where It will 
remain for some while. Just 
to maintain existing levels of 
services. Government consump- 
tion spending in real terms will 
have to grow by 9 per cent a 
year over the next few years, 
which will leave little room for 
capital spending increases, un- 
less the Government’s share of 
GDP is to continue to increase. 

As it «, the very rapid 
increases in th epast two years 
conjunction with the MTR con- 
struction?added to severe pres- 
sures in the construction sector. 
And heavy spending now has 
left little room for manoeuvre 
in the event of another reces- 
sion. 

However the recent revenue 
boom has restored some of 
Hong Kong’s fiscal cushion 
which in 1977 was looking dis- 
tinctly thin with free fiscal 
reserves dawn to 15 per cent 


of annual spending having once 
been as high as 64 per cent. 
The level of is now back up to 
about 30 per cent. 

Meanwhile, Hong Kong's 
ability to borrow overeas, 
should it want to, has hen 
further enhanced by develop- 
ments In China. Indeed, grow- 
ing economic co-operation w Jt- 
China may demand that Hong 
Kong step up its capital spend- 
ing. Massive projects such as 
the new airport, an oil refinery 
and nuclear power come to 
mind, perhaps involving three 
way co-operation between 
China, the Hong Kong Goyern- 
ment and private capital both 
local and foreign. 

Comfort 

Such developments are how- 
ever still at the conceptual 
stage. For the here and now, 
Hong Kong must be concerned 
about the steepness with which 
its major markets are falling 
into recession. It must be con- 
cerned about the destabilising 
effects of excessive credit, the 
property boom and inflation, 
and about the impact of con- 
tinued immigration on employ- 
ment and wages. 

But it can feel comforted too. 
The entrepot trade, which now 
accounts for 30 per cent of total 
trade compared with only 20 
per cent three years ago. won't 
go away again. Nor will 
the bankers and businessmen 
who have come to Hong Kong 
to try to get a foothold in 
China. 

Hong Kong’s dependence on 
the vulnerable expert manufac- 
turing sector has declined. 
Manufacturing now accounts 
for only 25 per cent of GDP 
against 30 per cent a decade 
ago while that of financial 
services has risen from 14 per 
cent to 21 per cent. Thirdly, 
despite endless worries about 
apparent lack of industrial 
diversification, manufacturing 
has maintained its adaptability. 
Garments 3nd textiles have 
continued to edge up-market. 
And Hong Kon? is well placed 
in that greatest of growth 
industries, electronics. In sum, 
Hong Kong's spectacular 
growth of the past few years 
has been partly due to excep- 
tional factors. • if now faces 
difficult trade and adjustment 
problems. But it does so from 
a broader base and in less 
isolated circumstances. 





Dairy Farm. 

To Hong Kong it's 
Tosco, Wall's and ASDA 
rolled into one . 


Hong Kong's largest 
supermarket chain, best- 
selling brand of ice 
cream and leading milk 
producer are all the same 
company. Dairy Farm. 

We have been growing with Hong Kong for 94 
years, keeping up to date with trends in the food 
business throughout the world. 

Our retail outlets serve over 1 00.000 customers 
a day In Hong Kong alone, not to mention our 



customers at Franklins In 
Australia and Fitzpatrick's 
in Singapore. 

We're Hong Kong dis- 
tributors for some very 
famous brands — Birdseye, 
Kraft and Shippams. to drop just a few names. 
And our in-ftight catering division prepares daily 
meals for over 40 different airlines. 

• If you want to know the food business in Hong 
Kong, the first step is obvious. Talk to Dairy Farm. 








DAHY FARM GROUP. THE FOOD TRADWG ARM OF IHE HONGKONG LAND COMPANY LTD 
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ORIENT OVERSEAS CONTAINER (HOLDINGS) LIMITED 


HAS ACQUIRED THE MAJORITY OF THE 
ISSUED SHARE CAPITAL OF 




FURNESS. WITHY&C0MPANY. LIMITED 


The undersigned acted as financial advisers to Orient Overseas 
Container (Holdings) Limited in connection with this transaction in 
Hong Kong and London. 


Wardley Limited 



5th Floor, Hutchison House, 
Hong Kong 
Tel: 5-262011 


" Antony Gibbs 
Holdings Limited 

3 Frederick's Place, Old Jewry, 

London EC2R 8HD, England 
Tel: 01-5884111 







as Britain’s 


runs 


FOR THOSE with patience, 
history provides its own solution 
to many problems. China has 
shown both perspective and 
patience — not to mention self 
interest — in its attitude to Bong 
Kong; now history is in the 
making as the relic of a previous 
age — the 99 year lease on Hong 
Kong's New Territories, which 
has been the corner-stone of 
British rule — gradually loses its 
significance. 

A solution, of sorts, is begin- 
ning to emerge not only from 
the relationship between Hong 
Kong. China and Britain, but 
also from relations between the 
City-State of Hong Kong and its 
hinterland. Guangdong 

province. 

China has neevr recognised 
the “unequal” treaties by 
which Britain acquired a small 
extremity of Guangdong. But 
1997 — the expiry date on 
Britain’s lease— -has always been 
meaningful to the legalistic 
British, who need a basis in 
law for their continued 
presence. The issue must still 
be resolved, if only to ensure 
a degree of continuity and to 
provide some legal guarantee 
for investments and land pur- 
chases by foreigners. 

But what was once ? tightly 
sealed border is becoming a 
permeable membrane, through 
which people, trade, investment 
increasing! v pass. There are. of 
course, major problems on boih 
sides in ensuring that only the 
desired elements get through — 
that China’s peasant millions do 
not invade Hong Kona: tb3t 
capitalist . and consumerist 
ways do not weaken socialist 
morale in a still poverty-stricken 
China. 

' rt would be wrong to see the 
current trend of creeping inte- 
gration as a deliberate policy on 
the part of China. Rather, it 
is a natural outcome of political 
developments in China which 
have: 

• Emphasised production above 
politics; 

• Increased the perceived role 
of foreign . trade achieving 
modernisation; 

4 Released Chinese Nationalist 
sentiments, encouraging co- 
operation with capitalist over- 
seas Chinese and "compatriots” 
(the Jargon word fbr Chinese 
people from Hong Kong and 
Macao): 

4 Allowed the provinces much 
greater autonomy — especially 
Guangdong and Fujier, which 
have historically close links 
with the overseas Chinese and 
" compatriots.” 

Small deals 

This last factor is perhaps the 
most important. Without the 
autonomy given to Guangdong’s 
Provincial Government, the 
myriad small deals which are 
the fabric of Hong Kong — 
Guangdong relations could not 
happen, however much the 
centre willed them. This may 
be a source of trouble for the 
future; Conflicts of interest and 
purpose may arise between 
Guangdong and Peking, ‘and 
between Guangdong and the 
authorities in the Shenzhen 
municipality, the administrative 
unit along the border area with 
Hong Kong. 

Despite' the Changes, Hong 
Kong's distinctive political and 
administrative status must 
continue. .This status remains 
both the condition of the 
colony’s usefulness to China, 
and the outstanding issue 
between Hong Kong. London 
gnd Peking. Bat meanwhile at 
ground level, in Guangdong, the 
events by which China aims to 
gain the maximum returns From. 
Hong Kong are already taking- 
place. 

There are. however., links 
between the political and com- 
mercial issues. Last" month saw', 
the signing of an agreement 
between Hong Kong and 
Guangdong which marks the 
impending end of one of Hong 
Kong’s once-cberished ability to 
survive without Chinese water. 
For Guangdong, the deal is 
primarily, a commercial propo- 
sition. Sales of water (at con- 


stant prices) will rise from 
HK$ 60m a year at present to 
over HK$ 200m by about 1992. 

But for Hong Kong, the agree- 
ment means that China will 
account for 60 per cent of water 
supplies by that date, against 30 
per cent at present At its pre- 
sent level of dependence, Hong 
Kong could survive, uncomfort- 
ably, a Chinese cut-off. At 60 
per cent it could only survive 
a fairly brief one. 

Hong Kong's new attitude to 
Chinese water springs partly 
from its realisation that new 
attitudes in China have changed 
the relationship, and 't is there- 
fore better to cooperate for 
mutual benefit than to continue 
the stand-off policies favoured 
by China in the- past The 
emerging relationship is poten- 
tially much more profit lble, but 
also potentially more difficult 

The second reason for a new 
water policy is simply that the 
cost of alternatives is so high, 
particularly as . energy-costs 
make desalination prohibitive, 
other than for emergencies. 

Traffic rights 

The greater willingness of 
Hon g Kong to accept depend- 
ence on Guangdong has limits, 
however. Hong Kong seems 
adamant that it wants i r s own 
airport, even at high cost, to 
maintain its traffic rights is well 
as its independence. 

For the future, however, the 
pattern seems to be one of 
growing dependence. • Hong 
Kong has begun to sell power 
across the border to Shenzhen, 
and there is talk of building 
a nuclear power-station close to 
tbe border on the China side 
to supply both Hong Kong and 
the - Canton metropolis. 
Although the huge new facility 
being built at Tsing Yi should 
be able to meet "Hong Kong’s 
nemand unul well into the 
1999s; nuclear plants have very 
long lead times so talk is not 
just idle speculation. 

' Meanwhile grass-robts links 
are growing almost by the day. 
Vehicle traffic is still light hut 
growing very, rapidly. An 
arrangement has been reached 
to allow registration of approved 
vehicles on both sides of the 
border. They carry traditional 
traded products- such as veget- 
ables. bring in raw materials, 
and take away finished products 
from factories in. Shenzhen. 

A bus - service "from Hong 
Kong to Canton via Shenzhen 
will start soon. Though much 
slower than the train, it opens 
up the possibility of further bus 
links to smaller centres in 
Guangdong and Fujien which 
are not accessible directly by 
train from Hong -Kong. 

Tbe Hong Kong-Canton road 
is being improved through the 
replacement of two ferries by. 
bridges. However, it is still a 
dirt road, and given the lack 
of emphasis attached to road 
transport in China it seems 
unlikely that the much-talked- 
about four-lane metalled high- 
way between the- two cities will 
materialise for some time. 

First, it will be very costly; 
and second, it seems unneces- 
sary while tbe railway remains 
so under-used. Hong Kong is 
at present improving its section 
of the railway at a cost of 
HK$2bn. The ' programme, 
which involves electrification, 
double tracking and improved 
signalling, is designed to meet 
internal demand as population 
in the New Territories expands. 
But *as it will provide a six-fold 
Increase in capacity, it will 
leave plenty of scope .for 
incr easi ng . the volume' . of 
Chinese goods railed to Hong 
Kong fbr transhipment China 
is now seriously examining a 
project to electrify its section 
of the line. 

The main focus of 'interest 
remains, however what - is 
happening on the border itself. 
atShen 2 hen. Shenzhen, actually 
a small town just across the 
central section of the Hong 
Kbng-Ghina border; has also 
become the name of a hew 
adminis trative . unit*'-' which 
encompasses the border area— 


Shenzhen * municipality. - . The - 
municipality contains two 
industrial zones: the Shenzhen 
.zone, near Shenzhen town, and 
the Shekou industrial, zone, a 
few miles to the wast- 

So far the Shenzhen; zone has 
been the main r centre bf- 
activity. . It is the location of . 
some 70 small : compensation 
trade ventures, including toys, 
garments and footwear. - Accord- 
ing to one estimate, these. yield 
about HKSlOOm/a 41 year - in 
“ processing fees.” ’ . 

"But the major focus in future 
will be the. Sbekou-J special 
economic zone. Here, the China 
Merchants Steam < Navigation - 
Company— a Hon^r Kong-based. 
China-owned shipping company- 
— is developing a large site for 
heavier industries such as con- 
tainer repair and steel roiUng. 
A dock is being constructed 
with berths for. ships up to 
3.0000 tons which will give easy 
access to and from Hong Kong 
for heavy products. 

As a special economic Zone. 
.Shekou has various attractions: 
joint ventures- enjoy . a lower 
tax rate, and components and - 
machinery can be" imported:’ 
without duty provided-’ -the 
product is exported; All labour 
within the zone comes under 
one management company— 
aimed at recruiting above- 
average personnel.* -Undertak- 
ings also have the. right to dis- 
miss employees. 

There is also a. specific, assnrr. 
ance in Shekou that items- such i 
as rent, electricity and . water 
costs shall be no more and' 
mostly very much less thap in 
Hong Kong. Initially land • will . 
be available ' at :onlv about. 
HEX 3 per square foot per 
yeag ■ : . 

Other developments ate going" 

. on, particularly -IQ expand th„e : 
tourist trade— essentially, -day 
and weekend visitors: .' from 
cramped Hong Kong. 

In the long term, perhaps the 
most significant of all Shenzhen 
developments . is housing.' 
Several major properly develop- 
ments, involving more than a 
thousand - fiats, have : already 
been announced. The flats are 
for sale to Hong Kong people 
and overseas -Chinese. \ Pur- 
chasers are given: a border 
pass which allows them to move 
freely between Hong. Kong and 
Shenzhen — though not to other 
parts of China. The fiats are 
currently being sold for around 
HK$125,000 for 65& square • 
food units — about one third 
the cost of -similar flats in 


urban : Hong Kong. They toy / 
be- freely let or . sold. Develop- s 
ment is being, carried' oUt.by .{ 

• share profits with the -munici- 7 - / 
palfty... . - -V'-^kV 

- Potentially, this development v 
sp Inner- for Chimu-which is ex*?. V: 
plotting- both its land and-ils 7 ? 
cheap, labour. It will have aft ’ . 
impact on Hong Kong’s, own;;:: 
property market, and -it hasv v . . 
poStiCM ' significant because -'If 
Hong Kong's economic pexhne* ,' v r\ 
ter but not . of ite administrative . 'jv 
-one. If. the. properly develop--^ ? 
scale, they win also run lntOkt,;>' 
key legal, .questions sueh - as \ - . 
mortgages! - and -security .far.'-rt- 

- loans. . (At present purchases 
must be made in cash and be- £3 
fore occupation),.- V: ■ ~r 

. Hong .-. Kong’s centre, -of 
. gravity has. : fbr, sorafrr. time 
gradually- been.-: shifting , north- 5 
wards as the New Tem t dries/ 
hdve been 'opened up; .. .Sochi ', y;: r . 
China m^y find,; if Hong Kong; 
investors have sufficient edit , j 
fidence, that fhereis an .'-almost 
inexhaustible demand for flatter 
at least eo long /asMhere j 
such a big gap ‘between prices .?: 
there and: ttrHoog Kopfe. , The!?-: 

- gap will narrow a£;big ;dey^K 
merits- continue. : . . % V • gi 

For induatiy, few,- wage iifiL 
“ processing " nates,- cheapTsad, ■&. 
and low to average utitity.’jcosfr 
make . Sheuzhen an .attractive^ 
looking proposition: fitfy those.. Vi 
prepared to accept tfcjfc cteaJs-[ >: 


□Hist mostiy .be. arraaged^<m:an <H 
.ad hoc -basis. with iktier jf-'-i any;' 
formal . legal^frameworic-T^e^ j 
advantages hare in manydasesi: *:= 
been offset byyery lpw'labwg-;^ 
productivity, .lack .p| .disciplme,^ 
low 7 quality work : and- fit Soto? 
cases infuriati ng: Imregncratk/ 
delays. ;But Shenzhen jhwtid ; 
valuable as a _&uiw;; of flow \ *■» | 
price inputs: into .more 
cated Hong. Kong industries; of:..-;* 
location ■ for Ww .value . added 
but ' land v intensive - businesses ,S 
being, priced out- of 
. The drawbacks are likely vtosj 
lessen .with experience: : *pd ^ .; - u 
attitudes conie to equatefinorif?-': 
closely with the .pibdtKSEkm 
profit 'motives of' Hong: -Kong.,’ r' 
Kit the rest^pE China 
'time 'to want to keep that Jdod,f 
of : political contanrinataon " at ^ yr 
arm’s length,- As a result' tiwre - ;- f : 
w21 be a kind of class structure’^ 
defining liwr stages on the road ?: ; 
between capitalism and 
Ism — Hong Kong; Shen&en.'Efee^v’ 
rest .of . Guangdoi^;, and 
China. '.' ' S ■ 




ARAB JAPANESE FINANCE LIMITED ^ 

. . Foreign : Exchange & Money Market ’ A 
Operation^ _ ■ •; ■-/ .; H 

Trade Finai>(»rfg ; 

Loans & Investments 

Member of AL UBAF Group, of Banks, based tn Paris, tonSon. ' '£■ 

-. ' Frankfurt; Rpme^f New " ■'( - : ’"'-V 

Shareholders ;6f lii?AW : • ^ 

9 Major Arab Banks . -V ' 


^ ueaai ng ja panasatsanks ^ , ! 

.1 Leading Securities Cqmpany^t „ 

Alexandea Hoas^ 22nd floor, ' i*\ 

. ceics'p || 


: -v . • --•? rfl 




-jr-i 

























‘•f&r 






Li 


iBONCL KONG’S LEADING PROPERTY DEVELOPMENT 


! *: -r-- V - : t V. v *-• 




4ND 

INVESTMENT HOLDING GROUP 


1979 ANNUAL REPORT HIGHLIGHTS 


• 1979 ORDINARY PROFITS AFTER TAX HK$254.1M - UP 91.6%. 

• 1979 PROFITS INCLUDING EXTRAORDINARIES. TOTAL. HK$639M AFTER TAX. 

• TOTAL DIVIDEND 55 CENTS PER SHARE - UP 53.4%. 

• BONUS SHARE ISSUE ONE FOR ONE. 

• 1.7 MILLION SQ.FT. OF FLOOR SPACE COMPLETED AND SOLD IN 1979. 

• FURTHER 13.7 MILLION SQ.FT. OF INDUSTRIAL, COMMERCIAL OFFICE AND 
RESIDENTIAL FLOOR SPACE UNDER CONSTRUCTION. 

• WIDER BUSINESS BASE, ASSOCIATED COMPANIES INCLUDE : 

- CANADIAN. EASTERN FINANCE LIMITED - 50% (WITH CANADIAN IMPERIAL BANK OF COMMERCE). 

- CHINA CEMENT COMPANY (HONG KONG) LIMITED - 25% : HKS 1.1 BILLION PLANT INVESTMENT. 

; - GREEN ISLAND CEMENT COMPANY. LIMITED - OVER 25% : 2 MILLION TONS PA CAPACITY CEMENT PLANT. 
' - HONIG KONG HILTON HOTEL- 100%. 

- HUTCHISON WHAMPOA LIMITED - OVER 30%. 

• 1980 PROSPECTS: 

DIVIDEND WILL BE MAINTAINED AT NOT LESS THAN 55 CENTS PER SHARE 
FOLLOWING THE BONUS ISSUE , GIVING AN EFFECTIVE DOUBLING OF THE 
DIVIDEND. 

• CHAIRMAN FORECASTS VERY SATISFACTORY GROWTH IN PROFITS FOR 1980. 


FOR ALL ENQUIRIES AND FURTHER INFORMATION PLEASE CONTACT 

MR. GEORGE C. ZANG, OR MR. GEORGE C. MAGNUS, 
EXECUTIVE DIRECTORS, 

- : F CHEUNG KONG (HOLDINGS) LIMITED, 

21 ST FLOOR, CHINA BUILDING, 

29 QUEEN'S ROAD CENTRAL, HQNG KONG. 

TELEPHONE: 5-266911 
TELEX: 86209 
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We know the Chinese business traditions. 
And, of course, we know modem banking. 
We extract the merits of these and offer you 

— the most sophisticated banking service... . 


77 Des Voeux Road. Central, Hong Kong 
Telex Noe. 73311 73323 75225 
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Whatever the nature of your 
business, UCOBANK has a wide 
range of services to assist you in 
ever/ commercial matter. Locating 
the right contact, identifying the 
right market. 

So, for profitable information on 
business opportunities in India, get 
in touch with our branches: 


In Hong Kong 

* Prince's Building, 5 Statue Square 
■*■10 Ashley Road, G/F Kowloon 
■*140 Lai Chi Kok Road, Mongkok 

* 372 King's Road, North Point 
In Singapore 

* 2 D'Aimeida Street 

* 123 Serangoon Road 

* 1 6 Enggor Street Realty Centre 


To get to us via the U.K. 
contact our branches at : 

* Lee House. London Wall, EC 2Y. 5DT 

* 100 A Belarave Road. Leicester, EncJand 


UCO/CAS-57/79 




Investment management 


Deposits and- loans 


Foreign exchange 


Corporate financial advice 


Dealers in securities and bullion 


Stockbrokers wary of merger plan ) 


BROKERS in Hons Kong's four 
stock exchanges have a .wary 
look. On the one nacd, the 
traditionally laissez-faire 

governing authorities have been 
seeking reforms. On tbe other, 
market forces are uncertain, 
with many analysts predicting a 
downward trend in the months 
ahead, . 

A change in the way stock- 
brokers’ carry on their affairs 
has been in the wind for a 
while, but it was still something 
of a surprise this summer when 
the Office of the Commissioner 
for Securities advanced on two 
fronts. 

First it made it quite clear 
tbe time had come for a merger 
of the present four Exchanges. 
Then it announced it was far 
from happy with the current 
state of the takeover code. 

The creation of a United Ex- 
change has been mooted sev- 
eral times, but vested interests 
buried in the individualism of 
the present quartet have always 
blocked suggested change. But 
it now seems that Mr Uisdein 
Mclnnes, the Commissioner for 
Securities and effectively a 
spokesman for the Government, 
is determined to see unification. 

In late May a working party 
on unification, chaired by Mr. 
Mclnnes. set out the plans for 
merger. It proposed the forma- 
tion of a new company called 
the Stock Exchange of Hong 
Kong Ltd. whose initial sub- 
scribers would be the members 
of the present four Exchanges 
— The Far East Exchange (1979 
turnover $HK X1.75bn), the 
Hong .Kong Exchange (HK$ 
5.61bn). the Kam Ngan Ex- 
change (HKS S-22bn) and the 
Kowloon Exchange (HK? 
614.2m). 

The new company will ini- 
tially look for new premises to 
create a single trading floor 
and he responsible for accept- 
ing members. It sounds straight- 
forward, but opposition con- 
tinues: ■-■■•• 

The Government evidently 
sees good reasons for reform. 
First it will be easier to moni- 
tor the activities of a single 
Exchange. This will not only 
make the Exchange operations 
more efficient, but will reduce 
the gambling element which is 
so disruptive to prices, and so 


damaging to international re- 
spectively. .1 

A new member woul d ha ve to 
show he can maintain HKS 1m- 
in net assets, with bank over- 
drafts recognised as asset back- 
ing. The hostility to this pro- 
posal stems from tbe smaller 
brokers, often family firms that 
have been almost dormant in- 
side the smaller of the four 
present Exchanges. 

Not unnaturally, opposition 
continues. According to rough 
estimates,' about 450 brokers 
would be excluded from the 
new exchange. 

Mr. Mclnnes is currently 
treating everyone with kid 
gloves, bat there is a mailed 
fist iaside if he needs it. He 
knows that the reforms are 
likely to slice away some of the 
excesses seen on the present 
Exchanges. He no donbt hopes 
he can remove tbe gambling 
fever from the exchanges and 
return it to' Its more rightful 
place on the racecourses of Sha 
Tin and Happy Valley. 


Grumbling 

As he told a meeting of 
grumbling voices soon after tbe 
proposals were announced: 
“ the minim um capital require- 
ment ... is small enough so 
that small-to-medium brokers of 
long standing repute will be 
able to continue. If a broker 
cannot show a net worth of 
Sim perhaps he should not be 
in the broking business.” 

The merger proposals, 
expected to be introduced into 
the Hong Kong legislative 
council this month, provide for 
tbe Government to nominate a 
single person to take full charge 
of unification if a transition 
committee currently meeting 
and comprising two representa- 
tives from each exchange does 
not do the job asked of it. 

Meanwhile, down in the tea 
shops the Chinese brokers 
hunched over marble tables are 
still reeling from Mr. Mclnnes’ 
second onslaught against them 
— a proposal to change the 
colony's takeover code. 

The present rules are to say 
the least feeble, holding that 
the trigger point for a full bid 
must come when a bidder has 
50 per cent of the shares of a 
company. 

Only two weeks ago, an 


example of how the present 
takeover; rules . can- he ' exploited 
rocked the stock market. Hong- 
kong Land, the colony's largest 
property company, unveiled a 
share offer intended to boost 
its stake in the fast-growing 
Hongkong and Kowloon Wharf 
and Go down Company from 20 
per cent to 49 per cent— at a 
cost of around HK$3bn. 

The move is widely seen as 
an attempted counter to ship- 
ping magnate Sir Yue-Kong Pao, 
who owns 30 per cent of Wharf’s 
shares through a subsidiary 
company. 

It illustrates the shortcomings 
of the takeover legislation in 
two ways. First it implicitly 
acknowledges that Sir Y. K Pao 
had won effective control of 
Wharf through ownership of a 
30 per cent stake; and second, 
that by limiting their purchase 
plans to 49 per cent of Wharf, 
Hong Kong land itself usurps 
control without resort to a 
formal bid, and without being 
answerable to the company’s 
remaining shareholders. 

The authorities want to move 
the trigger down to 30 per cent, 
but over 300 stockbrokers have 
expressed opposition. In their 
ranks are powerful names like 
Wardley Limited, the merchant 
banking arm of the local Hong- 
kong and Shanghai Banking 
Corporation, Sun Hung Kai 
Securities Limited, which is the 
largest local broking company, 
and one of the biggest overseas 
brokers, Vickers da Costa. 

Opponents argue that the 
move will plunge tbe Securities 
Commissioner into vast investi- 
gations into the particularly 
labyrinthine webs of Chinese 
famly crossholdings. z 

But there is another deft 
argument: that turnover in the 
Hong Kong markets is stimu- 
lated by rumours and the new 
measure would reduce the 
credence of them in the future. 

Hong Kong, a fickle market 
at the best of times, is rife with 
rumour on any day. The tales 
fly particularly thick and fast on 
quiet days and not a few 
onlookers wonder whether these 
hints of possible bids and deals 
begin in the tea houses of the 
western district, which teem 
with hundreds of small 
investors, or whether they start 
on dealing room desks in the 


Public sector demand 
spurs on inflation 


SIR PHILIP HADDON-CAVE, Financial Secretary to spend these most uncertain times.” 
Hong Kong's Financial Secre- now before mounting inflation But in virtually the same 
tary, opted for an expansionary erodes the value of those breath he warned that “ we 
budget this year at a time when surpluses. need to ensure that we do not 

he has been widely expected to inflation ran out at 11 7 per get ourselves locked into a level 
give it a deflationary bias. cent m 1979 on the basis of the of expenditure on capital 
Inflation is gaining ground in official consumer price index account which will not be 
Hong Kong and Sir Philip (CPI) and 13.3 per cent on the sus to»nable as, and when, the 
makes no bones about the fact broader based gross domestic • | eve of revenue settles 

that it is chiefly public sector product (GDP) deflator, but tbe aQd financing of 

demand which is fuelling that rate was probably nearer 20 per f api , expenditure is again 
inflation. cent if the soaring cost of resi- ,ar *eiy dependent on the 


Yet he chose not to curb 


dential accommodation bad surp lus on recurrent account 


Jardine Fleming & Company Limited 

Connaught Centre, Hong Kong. Tel: 5-228011 Telex: HX 75608 


Jakarta Manila Singapore Tokyo Kuala Lumpur. 


public spendin" — one of tbe fulj y reflected. This year The reasons why the Govern- 

few areas of the economy over inflatioD , 1S running at a rate ment is enjoying a boom in 
which the Government has any approaching 20 per cent even revenues-on capital and 

direct control — but to let it on ““ basis of lhe CPL current account— just now, 

expand rapidly. In particular. As the Financial Secretary W * L ‘ C * 1 is more than offsetting 

he opted for a major increase had previously admitted that OV£ 7‘' 3 P eatl ing, is not tar to 
in public construction, an area the public sector was the chief seeK * 

which has a telling impact on culprit behind the domestic Land sales are the prime 

wages and import levels. demand which is fuelling infla- cause. Capital revenues were 38 

In the light of inflation and of tion - ^d 3S . authorities leek per cent ahead <HK$924m) | 

Hong Kong's repeatpdlv large aU but the most rudimentary ahead of budget in 197980. 

deficit on ’’ risible trade this weapons for controlling private w >tb premiums from - land 1 

might have appeared rash had d€raand - «*& tn public spending transactions rising 45 per cent i 

it not been for certain extenuat- seen *ed tbe I 5 05 ?. obvious (HA$886m). 

in g circumstances. measure for dealing with R 

First, the huge influx of inflation and import demand. xveveiiues 

refugees from China and Viet- But they were not to Capital revenues are expected 

n3m over the past couple of materialise. The Financial to rise in 1980-81 by what even 

years, while on lhe one hand Secretary said that “despite our the Financial Secretary called 
rapidly boosting the population efforts in 1979-80 to slow down the “staggering” figure of 99 
and creating pressures for the growth rate of public P*r cent over estimates for the 
increased public spending, has expenditure,” the “extra- previous year to HK$6.63ba. 
tended on the other hand to ordinary demands “ on the Land transacti ons w ill bring in 
dampen wage inflation, particu- capital account (inflationary all but some of HK$400m of this 
larly in the building sector. cost rises which overrode cash- revenue. 

Second, the existence of fat buffers) had resulted in These figures did not sit too 

budgetary surpluses, arising *be relative share of available well in a budget which was 
largely from Government land resources absorbed by the pu8>- widely expected to come firmly 
sale* to the booming property f*c rising to 13,5 per cent to grips with inflation, particu- 

sector. apparently convinced the in 19' 9 - 80 - lariy as the price of land is held 

The capital account, at to be a significant factor in tbe 

HK$5.19bn <$1.04bn), was some spiralling cost of residential 
27 per cent overspent during and commercial premises. But 
the year and the current they explain why the Financial 
account, at HKS9.08bn, was Secretary can bow to pressures 
some 9 per cent overspent, now for more capital spending 
largely owing to pubkic-sector while pointing to dangers 
pay rises. ahead if it is maintained at 

Far from cutting back on these boosted levels. 

_ ° „ capital spending in 1980-81, the « K**""**? 4 

Financial Secretary announced “ Sir ™' 1 ? put 

1 (I II SI fl If C / I that this provision would rise by whia h . ^ ur th er explains the 

Li mu Li VtS 42 per cent to HK$7.3bn. This prod^ous surpluses being 

u ljlju included HK$1.8bn for the achieved and budgeted for. 

public works programme (other Recurrent revenues rose 15 
then new towns and housing), • we L^ inate , t S 

HK$z.54bn for new towns and HK?33.2bn in 1979-80. pushed 
housing, HK$441m for land “P mainly by earnings and 
■■■HI acquisition, and HK$1.83bn for P^t 8 t S m fr0m a P™ perty 

the Development Loan Fund for and banking sector which was 
the Housing Authority. “ more buoyant than could 

For the moment, budgetary reasonably . be asumed when 
surpluses and reserves provide tbe estimates were prepared, 
a safety net The surplus for 1° 1980-81. they are expected 
1979^0 is estimated at to rise a further 12 per cent 
HKS2,32bn— the highest . on over the previous years esti- 
record in absolute terms and mates to H814.8 bn. with earn- 
larger than budgeted for the ings and profits taxes, which 
third year running. now account for nearly naif of 

For next year (1980-81), the these recurrent revenues, again 
Financial Secretary is budgeting being the main factor, 
for an even larger surplus of Thus no matter how much 
HKS3.4hn on the general tbe Government may profess 
revenue account. This should to deplore the boom in bank 
raise *' free " fiscal reserves lending, and to see socially un- 
( those not committed to con- desirable aspects in the 

tingent liabilities) to some property boom, it is reaping a ; 
HK*8.6bn by April next year, rich tax harvest from these 
,y- uy 7cer® thus providing, the Financial twin boms- 

a. riA Secretary said. “ a most com- But it Is one which, as the 

forting degree of security in Financial Secretary observed. 


CONTINUED on next page 


central business district tower 
blocks. 

Mr. Mclnnes looks set ..tiT 
tread mare 1 slowly in this area 
than on unification. There 
might be a compromise, at say 
a 40 per cent trigger,- bat some. 
would like' stronger, action. .; 

Through a quiet summer the 
market has been - moving : ,in 
large ‘uncertain swings,- - the 
Hang Seng index one day fell- 
ing about 20 points; on another 
rising by much the same amount 
as tbe market gropes uncer- 
tainly through these rumours. 
United States economic reces- 
sion stories and local economic 
statistics. 

There • is a feeling among 
market analysts that the trend is 
downward in the second half of 
1980, but again all eyes are on 
the Government this time on 
Financial Secretary Mr. Philip 
Haddon-Cave. 

In the second half of this year 
he will be assailed by two com- 
peting desires, one a wish to 
wring inflation out of the 
economy with traditional “moral 
suasion” on the banks to keep 
interest rates high, and the 
other to lower interest rates to 
take pressure off exporters both 
through lower interest rate costs 


and a likely weakening “of 'the 
local currency, agaiiist its UK. 
counterpart. ' ■*.; 


If, as is expected. . TLS^ prime 
ties continue to fall, he win 


rates continue to fall, he will 
have to' make up his mind soon 
and it will be a difficult decision 
indeed in an- economy where 
exporting £s the very life blood** 

Sun-Hung Kai thinks it wm^ r 
; be the attack on inflation thaj^. 
gains the upper band.' They-j,^ 
analysts said in a recent report; - . 

“The Government’s detep-.*- 
mutation to control- domestic ^ 
credit expansion and inflatieu; 
leads us to believe that -poligy'* 
will tend towards co&turaegr'* 
stringency and we expect to-see» 
U.S. interest rates fall fester-* 
than those in Hong Kong as the> 
year progresses. 

“ When tbe growth hi tbe n 
monetary aggregates is curt>e<fe. t 
however, and activity is re?', 
sponding to a poorer externa^ 
trading environment local rates?;- 
will probably move more rapidly; 
to lower ground. 

•' In market terms however- 
investors may by then be toa^. 
preoccupied with pondering theT 
impact of recession to reiolo^) 
over lower borrowing costs." 


Jack Waltoitv 


T1UYO KOBE 
FINANCE 
HONGKONG 
LIMITED 


(A wholly-owned subsidiary of 
The Taiyo Kobe Bank, Ltd., Kobe, Japan) 


Medium and Long Term Loans. 
Managing /Underwriting /Selling 
of Public Bond Issues 
Private Placements 
Export and Import Trade Financing 
Foreign Exchange 
Acceptance of Deposits 


Room No. 1603-4, Gammon House 
12 Har court Road, Hong Kong 
Tel: 5-256112 - Cable: TAIKOBfTN 
Telex: 75166 TYKBH HX 



Australia-Japan International I 
Finance Limited I 


A Joint Venture of v.l.i 

The Mitsubishi Trust arid' Banking Corporation': 

and 

The National Bank of Australasia Limited 


Principal activities : 

• Management of and participation 
in syndicated loans 

• Pro* ision ol corporate finance 

• Acceptance of deposits in all main 
cuirencie* 

• .Financial consultancy services 

• Money market activities 

• Foreign exchange transactions 

• Trade financing 

• Project finance 


• • l 


3*»I0 Coomuf£it Centre Connaught" Road. Central Hong Kong 
Phone -. 5-262071-6 Tctac : M9S9 AJ1FE HX Cable : AJIFE 



The Hong Kong 
Reinsurance And 
General Insurance 

Co., Ltd A flEKBEB.OF THE BCHCAPE GBfltff 


providing a service to- insurance companies in 
the region. : 


5th Floor, Elizabeth House 
250 Gloucester Road, Hong Kong •• 

Telec 83756 HERE BX Tel: 5-7909633 
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finance will become hotter 


tifere 

; Q -«? rkmor 


JuSideraJjly. •• ■/.. -.**•_ * k: - oh J -heiiig'i'':financial-<jehtre is- ara‘ not fully' developed. While 

pi lie -case’ of Hong-Kong# ■ piolunaB. : ?•“ " the diversification report urged 

ftre vas an' Hhimrhint ^ w . tr nn n >knniii atrrap+ 


was 

departure 


Another potentially important , 
area . is international reinsur- ! 
a nee, which is why the 
Government is keen to establish 
minimum prudential regula- 
tions. The official committee on 
diversification thought that 


'as . an , important- ' «« of thesis- that Hong Kong should attract cuversmeamon mougnt tflat 

'in - April, and May. : w h anfeV ni Hong Kong pointed' funds from' outside the colony,' ^° ng . . h J® a ni ^ b . er ° f 
is Koris baiifct-be«an notoH that there attributes which are desirable 


some friers noted that, there 



have a 
base, Sn- 
ide. tThis 

ii; also true in Singapore. Here, 

-i*, us. +■- Aswn^me Oversea-Cbinese Batikihg 

'I,- d — : J%/as ' a ^ S0 a * M ^' -Co rp o ration, which has a'repu- 

" challenge Singapore on the. taUon ^or being : conservative 

“SSE?** s^U re : Vhsa “ d T can ^ 2 ? :i -°^ b? t r^ns “SSSSrSTiXi 

jiarner, . Singapore _ ^ naa ness _ has shown the besr oro- .... .u_„ 


is not -much of a margin for tr ° I ? puiut of view of 
Hong" Kong’ in collecting funds setting up an international 
unless the'* are used produc- reinsurance centTe. 


loan syndication- for 



tively within the colony. ' 

Rights issues 

The Hong Kong stock market. 


announced' it was admittiw-a: K haS ' Shown fee best-. pro- exchanges, ^has major weak- 

^ndon-based- ftnanda4v fi : The official 1 report int? Hong SSSly rt&acSJ^fe a forei^ 
lawyers . : w practice -.in - ,tfee- j^ong's diversification outlined attrac “ ve 10 a loreign 

country. * This move, -»> reversal "complementary growth of the ulVBSlor - ■ , 

of traditional policy in -the face -.j, a nks and industry; “Although Between 1974 and 1980 there 


JE 


“These include .a lack of 
current Government direction 
of insurance trading activities 

and currency movements, a fair 
legal system, a well-developed 
range of commercial and pro-| 
fessional services. and a 
broadly-based financial services 
sector.’ 

Proponents of Hong Kong’s! 

^ m role as an International 

ot strong -protests' by local Tn'Hon^Kong'i^t banlOrians were, only four, new companies financial centre have expressed 
lawyers, -was a aign : of; the - to Sasto -S?" technically Boated. Rights, issues were not concern about Singapore’s in- 
Gofleromentis determination to- short-temK they are generally very popular. Even during the creasing determ nation to 
i^ke surest Hong Kong did r . ST^inS & «* ^are boom when there As^s bis s finan«n a , centi^ 

not have :the lucrative- loan.- j^ryi to provide long-term fin- were 53 public offers and 48 The removal of excht 
syndication business entirely . to -lance.. share placements brought to 

iteelf.. V* , \ ^Indeed, had the' banks' here the market, the flotations were 

r The banks and their lawyers • f 0 li owed ' thiff - , precept, Hong not so much an attempt to tap 
were.' chiefly., instrumental , .in"' Kong's- industrialisation would new capital as an attempt to 
irking- .out ’^orinuli to issue pave, been severely hampered. Profit ■* 01111 the high valuation 
dollar CBS .without attracting . “Loams were provided for tiie public was then placing on 
the 15 ;ppr cent vd^ol ding. lax. working -capital and also for corporate stock. 

TShiqb. Hong. Kong ’ levies <rii ; purchasing such fixed' assets as -All in all, the diversification 
ipterest The European Asian-, plant and . machinery. As the 


be 


rG 


Hank, ind ..the.. Jaw .firm, of export-oriented industries be- 
Deacons drew" up -the drafts, birt came established, the banking 
tjiroughout there' Were .discus- sector in turn", benefited from 
sums with the "Hbng .Kong increased busii 


authorities to-. try. to get assur- ties.”- 


business .opporthnl- 


corrimittee estimated that “ it is 
doubtful whether more than 20 
companies are large enough to 
be considered of interest to 
international - investors." The 
shares of two companies, the 


exchange 
controls in Singapore and the 
launching of primary and 
secondary markets in fixed and 
floating rate dollar CDS are two 
recent developments which may 
allow Singapore to become more 
important in medium-term Asian 
dollars, as well as in the short- 
term finance on which it has 
hitherto concentrated. 


Determined 

The diversification committee, 
while regarding Hong Kong’s 


-oans 


naneffig 


?s 


in>t 

ms 

JliflN 


ances that the formula 'would __Tbebaiiker thought s unlikely Hongkong and Shanghai Bank infrastructure and its 

avoid thfe. tax. -V "that mariy of - ' the hewcoming its - suosiatary tne Mang trading links as better developed 

/ Issuing of the’ doIlax.CDS banks, even the biggest inter- Seng Bank, accounted for a Singapore's, sounded a 

came .only- a few months- after- vijtinnai namps, Would be mak- of me market by value at warning note: "Although 
£a official report on diversiflea-; ing mot iey in Hong ' Kong, the end of 1978. The u largest Singapore has been looked upon 

limited to a single branch, companies^ acrounted for 54 per as more complementary than 
without" a focal affiliate' or cent, and the 88 companies with competitive in relation to Hong 
deposit base, such .banks have ,, a Ar S Kon S in the operation of off- 

to tab the. Interbank market for HK$ 100m accounted for 92.6 gb ore financial business in the 
fundi^and -the margin between per cent ^ region, the recent trend sug- 


€dh drewk attention to .'the 
ihortcomings of Hoag Kong as 
& financial centre,; The report 
Angled out; thb needs to keep 
Hong; Kong money: in the colony 
j!|/dd to. attract .funds from' 
road. A full range of short- 
and medium-term finan- 


gests that Singapore is even 
more determined to play an 
important role in this alea than 
before.' 

Hie committee pointed to five 
areas of concern for Hong Kong: 
the availability of long-term 


borrowing and lending funds is 

small, about- 1 per cent An “W 154 quoted I? 

in+A-matinnal “namp" hank deal- tUflke Up a mete <-4 per Cent Of 
term-, miu . iucuiiuu-u^m- -international Ttame oanx aeai- . . r . 

^ W KoS^famU^ed 

irXarg^ole «■£££ 

.! -.The report, r .prbdueed by :a Kobe. . " U. ■ : -„"■ thing that might lead to a loss finance; the need for improved 

.[ committee under the chairman- - However thc-Government is of, control. Indeed, aimoi^n channels of communication on 
ship' of !Sir Hdlip' HaddoxkCaye, 'convinced ’ that . Hong . Kong's manufacturing ha? been the mg matters relating to the financial 
; the financial secretary, urged role as a financial centre is an growm area m the colony, iew services sector; inadequate 
the authorities to play a larger important one- The diversifies- than 7 per cent of snares stati^cal documentation of the 
t role in encouraging the deve- tion • - report commented: sre manufacturing concer^. fi nan ciai services sector; the 
: lopment and; standing irf Hong -‘‘Although • the structure of Insurance is another area gaps jp the Hong Kong money 
! Kong as an iatematioiiah finau- - Hong Kong’-s -financial markets where there is still a ion 0 way ^ regards fixed-interest 

I rial centre. - • -j s stiH developing and- has not to go. Companie^.m Hong Kong tbe provision of a 

' - The Government has already . :yeb*i^ iSr thl ^ ran S e of short - and mediunj " 

1 stepped ^ip-. -its .interveiitiQiu . of Londoitand' New .York, the “1/^tni^ mSium- 

,aw,y the pure emergence^ Houg-Itoug - g* « ^S^VlSSl 
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laissez-faire that was supposedly; major , regional, if not inter- __ v loans ^ 

s oSer bu “ 

I ESt -SB SSSS2 

thf^^'fteTrn^ ft.ir 1 ^V^um- to. Sng-«m 

stock, exchanges into one more 25 per cent and whole- contractual funds is life 

powerful financial institution, M( j retail trade and insurance, which is not very 

And it is intervening , to rega- restaurants and hotels, 23 per developed in the colony 

late the inadrance industry .and ^ . since the Chinese extended 

ensure, ‘continuous prudential - .In-terms of the range of its family ties play the role that 
supervision almed at protecting^ financial services. Hong Kong is insurance wouid elsewhere, 
policy "holders.” " "' - well diversified. The colony has One of the important areas of 

Most of the prevailing wisdom 115 , banks, and more than 100 opportunity Uiat Hong Kong 
theeolony is that it is^ good - branches ^induding- practically sees is in -China’s development 
tor Hong, Kong to be an inter- , . the- big, international Financial institutions + and uic 1WU1UJUG1 ^ 

national. centre for banking.and nam«; as weH as -the Bank of authonues Deneve tnat uie implications of interest with- 

ftnan fe r and- that it is ineyitable r Qimai' .' It . has' four - stock colony has a big role to Pf a y. 'bolding tax on the willingness 

that the . Government. Will, have ^ exchanges, ' more ^..than .^OO . not only as an entrepot traaing ^ those with savings and in- 

to ekercise a heavier., guiding -insurance' companies, a . well- centre for China, out. also as an ves tnient funds to leave them 
band. However, there are voices. '.- developed :■ foreign.; .exchange entrepot financial centre. in Hong Kong, 

of dissent - . market, one of the world's big Japanese companies and 

- One scathing; view ‘to be heard four gdld markets, a commodity banks may negotiate directly 


term financial instruments; and 
the need for more effective 
regulation of insurance busi- 
ness. 

There is now speculation as 
to whether the ! Government 
will lift the 15 per cent with- 
holding tax to signal its full- 
blooded belief in the colony's 
quest for the role of Asia’s 
premier financial centre. 

Tbe diversification committee 
commented: “Because of its 
relatively , low revenue yield 
(HK$118m in 1978-79, or less 
than 1 per cent of total 
revenue) and because of the 
fact that Singapore no longer 
has a withholding tax on 
interest, we recommend that 
the Government reconsider the 
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Kevin Rafferty 

Budget 

CONTINUED FROM 
PREVIOUS PAGE . 

it would be unwise to use as a 
basis for gearing lip the long- 
term spending commitment of 
the economy, on capital and 
recurrent account. 

Those expecting a redistribu- 
tion of taxes, particularly as a 
means of dampening property 
speculation, received only an 
oblique assurance that tax 
changes did not necessarily 
have to be made at the time of 
the budget. 

What tax measures be did im- 
plement were confined to cuts in 
personal taxation, which it is 
estimated, cost the Government 
some HK$246m in’, revenues in 
1980-81:. and affected about 
350,000 -private taxpayers. 

The Financial Secretary 
reported . that the growth rate 
of the GDP in -real terms in 
1979-80 was 11.5 per cent, 
against bis forecast ' of 13 per 
cent, and forecast a growth of 9 
per cent for 1980-8 jL Growth 
in output per capital was slow 
mg however, because of. the 
influx of refugees into Hong 
kong 

' Should immigration continue 
at present levels, the average 
annual growth rate of the popu- 
lation would double from the 2 
per cent envisaged over the next 
few years, with a- consequent 
dedine in. per capita. GDP 
growth, arid there would be “ an 
inevitable decline in the growth 
of the. social wage received by 
the poorer sections of the com- 
munity and an inevitable strain 
oh infrastructural facilities. ' 
However, Sir Philip admitted 
that the. [unexpectedly rapid in 
crease in' the . supply of labour 
because of* immigration had 
helped manufacturers meet an 
increased demand for exports 
last. year. 
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Vickers, da Costa 

& CO. HONG KONG LTD. 


Overseas members of theHong'KongStocK Exchanfle and a subsidiary of ^ Vickers da Costa Ltd, members of the London Stock Exchange 


'Hong Kong. . .anomalously remains an oasis of the capitalist 
system in a world of increasingly planned economies" 

(G£. ENDACOTT : 'A History of Hong KonaO 


A result of Hong Kong’s prevailing spirit of free enterprise has been a four-fold increase in the size of the economy 
since 1970 and a similar rise in the local stock market over the same period, in 1980, Hong Kong is expected to 
achieve growth in real GDP of 9% — one of the highest rates in the world. 
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For guidance on investment in Hong Kong and the Far East, contact us at:— 


2802-2805 New World Tower, 
16-18 Queen's Road, Central, 
G.P.O. Box 590, Hong Kong. 


Telephone : 5-251361 
Telex : HX74562 
Cables : Vkjacos Hong Kong 


Offices : London, Tokyo, Manila and New York. 

Correspondents : Singapore 
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BNP 

Group 

Banque Natlonale de Paris, France's leading 
commercial bank, has an international network 
extending over seventy-five countries. 

With branches and offices throughout Asia, 

BNP is ideally placed to meet your business 
and banking needs. 

In the Far East 


V. 




Hong Kong 

BNP Main Brandi 

and Representative Office 

Central BuikSng 

Queen's Rood Centred 

TskM4£0Bi 

BNPDriwa (tong Kong Lid 

Subsidiary 

401 IMOl 2 Connaught Centre 
I Connaught Ptac* 
lek 5*234161 


Macau 

BMP fiepresenfcrffve CfflcB 

25 RuaciaPraiaGraailB . . 

**85833 


Indonesia 

Jakarta 


SJoianThararia 

HbSS^Bl 


Japan 

Tokyo 

BNP Branch 
Yusen Building 
3-2ManjnoucM 
20tsrr»Ovyoda-Xa 
Tel; 214^681 

Osaka 

BNP Branch 
OWwymW BoHding 
37Kyobcshl 
3ChomeHigoihJ-Ku 

Tot 944.1351 

Korea OMdcaQ 

Seoul 
B N P Bra n ch 

Samsung 
2502 Kol 
Choong-Ku 
TaL 2125.94 

Malaysia 

Kudla Lumpur 

WP Representative Office 
Oriental Plain 
JdanPony 
^1:484.377 


Philippines 

Manila 

BNP Branch 

8741 Pasea de Rows Avenue 
Mdkafl Rtza)3117 
■fat; 853006 

Singapore 

BNP Branch 
Owerseas Ibiion House 
CoByerQuay 
■fah91ja.ll 

BNP (South East Alia} Ud 

Subsidiary 

Hong iswjgBe&fing, Unit 4201 

16RofllaQwa]f- 

SingaporaOlW 

Teh 223 j53.1I 

Thailan d 

Bcmgkak 

BNP ItaprcMMWftw Oft» 

DuEHlhaiiBukflng 

Suite 506 
Tefc233.1M5 
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Banque Nationale de Paris 

s » 2 Head Office 

£§ 16, BouierarddestfaIieiis ( RARIS 75009, Tkk 2444S4&, Tbe 280 S9Sfa 

UKSuhndkny 

Banque Nationale de Paris Limited 

8-13 King William Street,lONPON EC4P4HS. Tel: 01 -626 5678. Tbe 883412 
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is aun essential part ottfae Swire Group 

one of ttie largest British concerns in Asia. 


Take me look at our extensive activities anil you’ll see what we mean. 


Shipping 

The Group acts as agent for many of the major British 
ship ping lines. The China Navigation Company, a 
wholly owned and managed subsidiary, operates a 
modem fleet comprising bulk carriers, cargo ships, 
parcel tankers and passenger liners trading through- 
out the Pacific and elsewhere. The Group also operates 
extensive rantainar terminal facilities . 


Industry 

A major part of Swire Pacific limited Is the 
Industries Division which includes soft drink 
bottling Interests in Hong Kong and the USA, paint 
products, sugar; consumer goods marketing, 
ma g netic tapes, can making, engineering and the 
export of Hong Kong products. 


Aviation 

In just over 30 years, Cathay Pacific has grown, into a 
major international airline with a fleet of Lockheed 
Super Tristars and Rolls Royce powered Boeing 747% 
covering one of the most extensive route networks in 
Asia. Aircraft engineering and other vital support is 
provided in Hong Kong by HAECO and other Group 
interests. 


Property 

Swire Properties Limited is developing Taikoo Slung, 
a new town comprising 10,000 apartments for 
approximately 45 BOO people and over 3m sq. ft of 
commercial and leisure space - the largest project of 
its kind in Hong Kong. Other important interests 
include substantial real estate development in the 
USA. and Malaysia 


Offshore Oil Support 

Recently the Group has moved into the rapidly 
expanding field of offshore exploration support 
throughout die world and now operates a fleet of 
specialised vessels indndmg oil drilling rigs. 

Land Transport and Cold-Storage 

In Australia, the Group runs large fleets of 
refrigerated, specialist and distribution transport 
vehicles as well as major cold-storage facilities in 
capital dries. The Group is also involved in major 
cold-storage facilities in North America. 

Taken together the Group% interests present a 
balanced picture of size and diversification working 
together as a thriving commercial and industrial 
enterprise with a vital role to play in the continuing 
economic development and prosperity of Hong Kong 
the Far East and the Pacific Basin. 


The Swire Group 


LET US HELP YOU 


WITH 


YOUR BUSINESS 






Identifying business opportunities in China 


Ascertaining China’s receptivity to pro- 
ducts and proposals prior to a direct 
approach 

Negotiating with China on behalf of 
clients 


Arranging for sales of Chinese goods in 
overseas markets 


Supplying economic and business infor- 
. mation about China on a regular basis 

Carrying out specific studies on request 


Providing professional advisory services 


B 


SIM .TONG (CHINA.) LIMITED 


A wholly owned subsidiary of Sun Hung Kai Securities Limited 


HONG KONG HEADQUARTERS: PEOPLE'S REPUBLIC OF CHINA OFFICE: 

32nd Floor,- Alexandra House, Hong Kong. -Suite 1005, Beijing Hotel, East Chang An Avenue 

Tel: 5-261211 Telex: HX 74782 Telegram: SHKSC BEIJING Tel: 652231 Telegram: 5HKBJ 


UNITED KINGDOM OFFICE: 

13 Sherborne Lane London E.C. 4N 7SL 
Telephone: 01-626-7951 Telex: 887443 


PHILIPPINES OFFICE: 

9/F., Insular Life Building, 

Ayala Avenue, Makati, MANILA 
Tel: 871637 Telex: 3740 SHKSC PN 





NOT MUCH larger .than the Isle 
of Wight. area and with a- 
population estimated -.'at some- 
where, in the region of 5m sotds, 
this tiny British colony last year 
bad a total external trade one 
and a half times that of India, 
and greater than that -of China 
itself. ■ >■ 

. In what turned: out to' be one 
of the more impressive trade 
growth _ performances- of: the 
decade, , 1979: sir# Hang -Kong 
continue to oulgun -the army of 
trader restriction^ thrown! at its 
biggest Izidustxyr- textiles arid 
garments. At the same time 
the colony . further broadened 
Its export base as the trend 
towards product diversification 
continued. ; ' Perhaps ; most 
notable of all, however, was the 
highly visible" jump in trade 
with China — a 'development 
which many believe will contri- 
bute . handsomely to Hong 
Kohg^s wealth for some time to 
come!' 

East year the colony increased 
its total external trade by over 
38 per cent — a performance 
which surprised even the most 
bullish of * Hong Kong’s 
naturally optimistic business- 
men. Expo rts ju mped b y a 
record HK$22bn to HK$75,9bn 
in 1979 — a growth rate in real 
terms of some 19.5 per cent 


colony’s Financial Secretary-: ^ Just under 


lor "extravagant forecasts— Along with Hong Kong's con- ex P°J^- + v\, 

had budgeted for a rad growth:-, tinutag ability toWtahw. on 

rate of B per cent in exports,., slrifts.in world; demand and the I9^ r - toougg 


rate of » per cent in exports,:.. amts in wona.aenuum tfii 

less than half the actual rate. capacity /a* its economy on the • 

“Even our traditonal juadb.: supply side- to meet increased decade. _ 

k*na anoinpc iMBif" w9R how one ifpimmrt-fnr . mmnrts. a signi- ■ China s . mteuiarag^fl - - vaae-re- 


“Even our traararaai juhkb.. : supply- side to meet . 

have engines now” was how ope .demami-for its eaqE»rts, ajsigiu-. • China a . 
trade official prodnly exp l aine d, Scant factor" in Hong Kong s export gro wrer fr fe 

Hong Kong’s ability to ride out impressive record in the past, tinue at a rapiq ,■ 

the storms of ‘ international couple of years has been grow- per cent real growi'.pre^ctBd 
trade and c^ane . out, the otter ing ^emergence of the colony by- tte 
side fuH steam- ahead.. Perhaps- as an entrepot As a proportion still half that ^ofoiie 
1 the colony's greatest strength Is '.-'of total exports the value, of achieved in 197» r 
this ability to react fast and Hong . Kangfs. .re-exports Though 
flexibly to hangin g world trade /increased frtnn l^ fcer rent in expect tbe receMnm^ 
oattems and econotuic' r= takidi- to 34 per- cent fa. 197S and bite later ,m- t he 
tions. Its admirers say this is a 28' per cent last -year. Re-exports there are few. signs-that ^export 
laissez fairs economy that has increased by a r echrd ,HK$ Tbn growth, is ; fl agging. iCompa^hig ■ 

iaiinia **y. . . . D W Wlhwlla omuith .fnn* ;WnnH«L 


taken more than just.a„chapter to 1 W 

out .of Adam Smith’s book,: The ■P® r . 

Wealth of Nations. 

Witt virtually no c - natural ;• LulM: trade 
resources of its own, Hong Kong ■ « r^c t year’s 


-the -first -four, -hiontbs- 
year L witir tire r same :period-3ast : V 
year, exports increased' 33-.8;,pet-. 
cent to HK$l&lbn; expmte j^a» r 
re-exports jumped 4$^ pOTcskft- -* 


resources of its own, Hong Kong '' « iast year’s trading perfor- 

hra become ja tte spare of thr<» nance was except! otiaL It but- reexports 

decades- the worlds : largest nrfsed even the best of us. Per- : 


exporter of finished, 
electronic watches, i 
and binoculars'.' When 


and binoculars. 1 wnen wags were exports to China aloner grew by m^ths^rew^t , 

in fashion this British , colony HK$lbd," says Peter Tsap, Com-. 
made millions of them. Now missioner for Tnuhf at the Jg? 

that they have gone out, mabu- Department of Trade,*; Industiy. ^ f^; r > 3 

facturers have switched to fora and Customs. - . - v , ^ 

and leather goods._ Perhaps most TOough Bopg. m ,Kon^s_ pMs . SgL 


materials 


Imports, a major proportion 
of which were essential raw 
materials far the colony's 
domestic exports, increased by 
a roughly similar amount, from 
HK$63bn to HK$85.8bn— a 
growth in real terms of nearly 
16 per cent The HKSI0.5bn 
deficit ‘ on the visible trade 
balance was effectively covered 
by a HK$10bn surplus on 
invisibles. 

"Despite what looked like the 
beginnings of recession in some 
of the colony’s major markets. 
Hong Kong turned in real 
export growth nearly double the 
average for the decade^-a 
result that was exceeded only 
in 1976, when the colony 
rocketed out of the world reces- 
sion which followed the rise in 
oil prices with an export growth 
of some 28 per cent In real 
terms. 

This was a remarkable 
achievement by any standards. 
At tbe beginning of 1979, Sir 
Philip Haddon Cave, tbe 


and leather goods. Perhaps most Though Hong .Kong’s trade ^ *v.*? 

dramatic of all, in just under with China is in severe ;,ih* ' r 

four years — and almost from a balance and is . likely to remain ‘1 

standing start— Hong Kong has so,_tte benefits. to Hong.Kpng 

bSSr the world’s largest Crom China's new polldear bm’- ^ * 

exporter of electronic watches, already been : considerable:: 

JapS China and the. UJ5. Total -trade, with Chinar jvte lip -, : 

conrimred to remain Hong 74 per ' cent: .last year M . ?r * 

Kong’s chief source of Imports HK$17bn- This made it. Hong 
last vear in that order Jail Kong’s- third largest trading 

recording a growth of over 35 partner .after, tte U-S- ; *dA : * 

%Lii. ’ jkaii' siiLi ' SR^-StSSaSSSiSfe:-;:^ 

crease exports to Hong Kong by 


Domestic- 


46 per cent to main tain its were up aver 


_ . * ■ ud buyb w y .v* . ujw .ibu^u - :: ■ • • n 

to exports to China SK$9.9bn’tieflcit notched L 

iver 600 per cenl^from the . whole 7 of^lart-- yeae; ; J; gn 

i mo xnrccnQn, te^JMnThr.wWal h#'*' f .-y 


exports to Hong Kong by ckul hum 
HK 51 4bn to HK$4.4bn in 1979 to HK$L3bn last. year. Attire- ppr&:. .tire.- ..H^ttong- . 
to account for just over 5 per same time imports :Shanghaj - B^ktog ^ 

cent of the colony’s total 43 says.ftwt m^urnfactoxeradrevo^ 


imnarts -in-.ivrv TO-xm^foon ^fpr had htO^.to^ynrry ? fls« 

Hong Kong’s market for to 1979. . The proportion::' of . But -ttetiarifc- eype^ ; s j,? 

domestic exports continued to imports from, China .which , griiwth.in .thesecond & ■, 

be dominated by the U.S.. which were reexported increased fie; hit 1^ Itotter trade^restriP.^ V: i 
at HK$ 18Rbn accounted for from 24 per centre 1970 to W tiaas inmajornverse^ma^^^ry:*^ 
around 34 per cent of total per cents 1979. . *, y" increases-in xnKvjte*, 

exports. Sales to West Germany, But Hong Kong’s record. domestic : ffiflation andrJVorlft-.T -- s- «■ 
the colony’s second major out- ™ e growth^ last j 3^ n JS wide ecohomic unoertalnty^Te?;- ; 


exports last year, increased by In his Budget speech in March, 
a phenomenal 54 per cent from Hong Kong’s, Financial Secre- 


t.u&uici umwi-L w/ i i uw a. ■ .(■£ . , 4 

re! ■ >;: v Rrcfiard Gowp^l;: ^ 

1 • • .- .-■»■ ' • ■ • ‘ i i--,. ..313 S 
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HONG KQNG'S OVERALL M^CHANDISE TRADE 


IMPORTS 


DOMESTIC EXPORTS 


1975 

33,472 - L9 


22,859 - 


Value/Yearly change percentage 
1976 1977 

43.293 +29-3 48.701 +12-5 


32,629 +42.7 35,004 + 7-3 


- ?•-- 

Pweetoige;:t^-;> 


: . ; ‘ 1978 \ . '1979. . 79 

63,056 +29^ ?85,8OT: ;+364- ■ +15L6 : f ff; 






13497 +34^ - «h022 +51^ . Y +.18L0 i' 


TOTAL EXPORTS 


TRADE BALANCE 


29,832. 


Entrepot role makes a comeback 




IN THE 1950s, Hong Kong 
began to discover and develop 
manufacturing industry which 
pushed its traditional role as an 
entrepot trading centre into the 
background. But in the past 
few years the. traditional 
activity has been making a 
comeback, and has been the 
fastest-growing area of Hong 
Kong's trade. 

A leap of almost 52 per cent 
in the value of re-exports last 
year, to a total of HK$20bn. 
raised them to 26 per cent of 
total exports. This was the 
bighest proportion recorded 
since 1961. 

But growth of re-exports in 
the previous few years had been 
rapid, if not as startling as in 
1979. In 1975. the colony’s 
re-exports were just under 
HK$7bn. out of total exports of 
nearly HK$S0bn. In the follow- 
ing three years, re-exports rose 
by 28 per cent 10.1 per cent 
and 34.3 per cent respectively. 

But statistics tell only a frac- 
tion of the story behind Hong 
Kong’s re-emergence as a boom- 
ing entrepot centre. And 
interviews with exporters and 
officials reveal fascinating but 
still only partial details. 

The whole story would no 
doubt cause embarrassment and 
awkward ' questions, especially 
in some neighbouring and re- • 
gional countries. In moist 

cases perhaps, . Hong Kong’s 
favoured position as an entrepot 
reflects its superior communica- 
tions. its financial and insurance 
facilities^ its shipping services 
and its all-round, speedy and 
efficient management 

But in some instances, the 
advantage of using Hong Kong 
is to evade or sidestep local 
tax requirements or foreign 
exchange regulations. In others, 
the Hong Kong Chinese, with ' 
their wide regional connections 
may be able to make more 
money by manipulating the 
local customs. 

Closer examination of the ‘ 
statistics on re-exports shows ' 
at least four distinct types, 
according to the countries of 
origin of the goods. 

The biggest contribution to 
re-exports comes from Chines e- 
goods. In 1979, re-exports of 
such goods totalled HK?5.66bn, 
ag ainst total imports from China 
of HK$l5-lbn_ The chief con- 
tributor to these re-exports was 
made-up articles, wholly or 
chiefly of textile materials, 
which totalled HK$726m, and 


second on the list was crude 
vegetable material. Of tire top 
ten items among ' re-exports 
originating in China, nine were 
of textile, fabrics or articles 
of clothing, -together worth 
HK$2-25bn. 


Japanese companies in exporting jn - fba Iirt : of expprt&g eoun-" 


Through Hong Kong. : Setting up 'tries supplying? goods tor Hpug 
a company in the colony: may Kong -for -Tfrexport- Is'^Taiwan.;- ^ 

ttnln a Tun^vtabn ornliri - tn nvrni/1 - J Tw. 1 0TO fTfiltaniW YMinRc ■ ! 


help a Japanese group jto avoid In 497 8, Ta iwan shipp^tT goads 


It is easy to understand how 
Hong Kong picks up a large 
part of China’s trade: financing, 
packaging, shipping and even 
documentation are easier in the 
Colony than in China. Links 
between Hong Kong and China 
have grown, and China’s' abili- 
ties to handle large shipments 
of goods is much less than Hong 
Kong's. . The Colony is one 
of the biggest ports in the world 
and has excellent air communi- 
cations. It offers in fact just 
the sort of springboard- and 
communications link 'watt . the 
rest of the world that Chure.' 
itself lacks. - - - 


But the quertion Is, whether 
Hong Kong, textiles go -out 
labelled as made in China - in 
an attempt to -beat - quota 
restrictions on ' Hong Kong 
goods. Manufacturers ' and 
officials are quick to deny this, 
saying that Hong Kong goods 
have moved up market as 
quality has improved and. 
labour become more expensive 
in the colony. Officials also ray 
that anyone caught trying" to“ 
evade rules of origin would be 
quickly prosecuted as the 
colony has its reputation to 
uphold. . 


Electronic . - 


Re-exports originating in 
Japa n, th e second largest group 
at HK$3.4bn in 1979, are very; 
different from the Chinese re- 
exports. Electronic goods and 
machinery dominate the list, 
and the top .10 Items include - 
watches and' clocks,, telecom-, 
muni cations equipment; camera, 
and photographic parts, motor- . 
cycles and cars. 

Some Hong Kong traders 
claim that packing and shipping 
from Hong Kong is so efficient 
that it pays Japanese manufac- i 
turers to send goods to the 

colony for. final packing .and.; 
distr ib utio n . This may be so, 
but it is also interesting that the ; 
biggest customer, for Japanese, 
goods re-exported through Hong 
Kong is Indonesia. .-Indonesia 
took Japanese goods worth 
HK$692m in 1979, follo wed by 
Singapore" with HK$43Im vrortij; 

There are also advantages for 


the complications of • Tokyb. ' worth- HK? 402rri, . hut last year 
foreign exchange' regulations., the valua'ixf tbffvgoods leapt’in. 

For e x a mp le, if a scooter .worth nearly ■ BK$ 9Gfim. One - reason ; ;p: 
51,000 is made in - Japan -and for tte sudden sport to 
ready for sale in Jakarta ior say ‘ exports Originating ;jn Taiwamy r?..- 
S1.500, then it may pay to do the' ^ was that'lbe'lsland’s contfline? ';*^'., 
deal through a Hong" Kong, sub- '-^rt ’wds1>a'dly‘ i damaged dijrin6 
sidiary, remit the ; . $1,000 tb ; a typhoon . - Ahbtter is 
.Japan, .and keep the $500 in.;. Taiwanese goads. have staztedfo r ^- '. 
Hong. Kong in free, foreign go ^ m ainl and rhlna-tn increaff-- -' ] 
exchange. Low; ^yc-rales .in the fog quantities" According"; lo r ^3 
colony may give an-; additional ’ the 1 '- Hong .'-Kong statistics./-'^ - 
advantage. ' I "HKS 106.5ifrwbrth ; of. Taiwan^ _ Q 

Goods originating in the U&. goods Went to China inl?79,lD(; ~j 
are *e 8tf5 

Kong’s re-exports. -Pearls, fotai listed. for 1978. , •>, 

precious and semi-precious . ' • . . ^ ' ■ /} 

stones are the Leadi ng category, - Penalties • ’ • i 

accounting for HK$ 409m of the . • ■ - ' i 

HK$2.29bii total of-tLS. goods Officially. Taiwan Ires banned..; ^ 
passing through Hong Kong last trade with China and .burihe®- 

• men face heavy penalties if tMy. : 
-r- . are caught, even if . they ile^'H 

■ Hany of, those stones, founa -. using Hong Kong as'an entrep^.;- 
their way back to the lLS. Tho' th reaBty. there has always Jwa 
leading item of .reexport to tiie, - tradFfronr Chtiw to Taiwairttia::-; ^ 
UH.'- consisted of pearly precious Hhng ; -Kong. .. ' worth _sone- -.‘j 
and. semi-precioTis stones, yaluCd ; HK$250niv a year. But -thiS ;?? ^ 
at .HB3 42Sm— and "tte main nialnlr:vegetables whicb'Cadri^j:?.] 
country of origin erf these stones, ■ be . easily brand ed or spotted Jsv /] 
was .the U.S. : . _ to country of ori^n. .- . ' - 

■ ' Traders say that what happens . . ' The 'response- of th& 
is that stones’ are sent, to Hong . . Kong ' authorities ■ ... . to V 
Kong for sorting ?nd v.aluatlotg' ;re-«nergeuce a£ the. colony, 

then ttore not .required '.hy‘ 1h' c entrepotnis , ' a _'tqach i 

local industry are shipped back, ambivalence ' about it. ' 

:Oti.*r r^OTioite ^ °a>j 


.. The most interesting climber K^vili RaffcrtV/^ 


The most interesting climber 


FROM HOCiG KONG 


Visit Chinny The P hi Hppints*- Papua New Guinea lajrtl 


all other desstinatTons In tihreFar East 


P/mm Minf mb your brochure..--'. ■[ 7 

'.DISCOVER THE ORIBtf 


A4(kw« wo^S.TQtifasxn^ ~~ 

as-vo* ««W tr LWHtoo 1DP, T«ti Q1-402 SSOptS^ ^ > r - ^ 
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debate Government’s role in influencing economy 


THE BANKING INDUSTRY in 
Kong has been’ at the 
fl'.cfifltrp ■bf.a. majors debate about 
mtD^-rtle of .the Government in 
*_ trying to influence the 'macro 
^economic situatf on. > 

** is not an. academic or- 
Afpiwfily theoretical , debate. 

, ..Indeed, like all debates in Hong 
Kong, over whether change Is 
/needed, it -springs- entirely from 
„ • T® v ■ '• situation. • - needing ’ im- 

* jtfedi&le attention. . 

'J£ ?he issue has been the rate of 

growth- of money supply and 
‘ .credit, and their relationship to 
interest .rate levels. • - '* y-- 
-Ty Essentially, the" Government . 
vJ has been - 'trying to use moral 
IS. Persuasion : ■ -to- achieve high 
^interest rates; to try. 4^ stem 
^ inflation-' and -domestic • demand 
~ but has/ so" far. -abjured the use. 
fi’of.v direct, . intervention.- Snp- 
porters claim "ft ha^- had-' some 
" success in influencing the banks. 

Critics- -claim:- its impact-- has*' 
v Seen too -little, too late. . 

Concern about the inflationary 
impact . of very rapid -increases 
" : in domestic credit has; -however, 

; : had one very direct effect on the 
t TermronmjMil in which .banks in 

* ffong Kong, do business. ' . 
r- In August last year/^the 

* - Government temporarily reim- 

* posed ' a moratorium onr the ■ 
i '-. grant of new banking licence v 
■=*: It said then -that this was to 

allow -;a re-examination of ‘the 
Criteria for . granting banking 
», .licences.. But • the - driving force, 
r behind the freeze was a concern - 
, ... that- aggressive ^ lending -by 

j 1 - . newly-admitted banks .was fu'el- 

■ f * *!«•,* H “ ring \ excessive - ^credit - both 
VJ d irectiy and V by - forcing estal>- 
listed banks to • defend .:their. 
,, inarKet share’ by being similarly 
.... ... geqe«H«s.-. .• - 

•T S I.- yBanks established before the 

^-.•r'rv+’ ? - ? JrS8» - - will he happy/ to see. it : 
t v ' ;continue,'but it contradicts the 

v , ’’ /- a Government’s broader aim of ■ 

encouraging— *ynot impeding— 
— *s-\ the development of financial and 
^“other.services In Hong Kong, It 
>’ remains’ to be seen when the 
..•'freeze is lifted: 

S.: r r. There ' had been an almost 
complete . moratorium on new 
/ igniting licences between a bank: 
• ! ^in'g crisis ih 1965-and two years 
V’ Vigor'; When the Government 
- decided to allow in banks with 
" "assets bf TT-S.? 3bn or more from 
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r both, . but preferred the .higher 
status - rad greater flexibility 
that-i. branch could offer. 

^Tlrey also hoped that 'domestic 
Hong Kong business, though not 
- their- main.. reason for being 
there/, would ., at least pay the 
rent ■/ , ■ ■ ■ 

; Despite both the issue of new 
licences., and the -imposition of 
liquidity / . /requirements - . on 
deposit-taking companies, there 
was no let: dp in the number of 
. DTCs t which "rose from 239 in 
January^ 1979, to 272 a .year 
later, y There ,was also . -an 
:increa% ; in bank .representative 
offices, wbich,now number 115. 






r-.v 


r countries which offered recipro- 
-r- V eal- arrangements to Hong Kong 
banks, or would help in trade 
develbpmeoL . . ....;.• 

Between then and -the new. 
freeze, ,41 licences' were issued, 
bringing the total number of 
. -i.. " I banks in Hong Kong to 115. ,-In 
, ' " j most cases tbe banks granted 

chard l: 1 licences already had.a presence 
j through , a deposit-taking com- 
. pany or representative office, or 


i The ’Government .first puUiely 
' exp7«ssed-anxiety about the rate 
of .- growth .of credit back in 
October, - i97.8,’ and - actively 
. pampaimed ' , . for Increases in 
interest rates. Its enthusiasm 
for a credit squeeze waned after 
-a run- at the end of 1978. oh Sun 
Hung Kai Finance, 1 ; one* of the 
Targest- indigenous finance com- 
panies and an associate of 
Paribas. - Nonetheless, in the 
1979-Budget it' tried to reduce 
the impact of its- own- budget 
surpluses on the bank's- deposit 
base by treating them as short- 
term inter-bank claims.reqniring 
liquid . asset- backing. 

. Howetfer, neither this, nor 
successive increases in interest 
rates, which took the prime 
lending rate to 14J> per cent 
in August, 1979, apparently did 
much to. stem lending, 

- .In 'fact, with ‘ the "economy 
growing faster than, expected, 
fuelled by export demand and 
an influx of migrants from 
China, the credit increases were 
sot as. inflationary as they would 
otherwise -have been. Neverthe- 
less; the Government continued 
to make noises, to the effect 
that direct controls might be 
necessary if the banks did not 
show more restraint. • ' „ 

. It is still - '.hot. clear how 
seriously direct controls, either 
in the form .of a “ corset ” or 
changes: in- the definition of 
eligible liquid assets, were con- 
sidered, or -to what extent this 
was- just talk .aimed at frighten- 
ing .the banks is nibt-dear. . 

The question of money and 
credit became.- murky . because 
Of the unreliability of. the 
.evidence. ; 

' At the end .of last year the 
Government . introduced new 
definitions of Ml and M2 to net 
out the transactions between 
banks and deposit-taking com- 
paaies-T^gures for the latter 
having; only just become, avail- 
able. 



The central area of Hong Kong Island, home of the business and banking community 


Glyn Gomn 


These showed that Ml had 
grown only 4 per cent in the 
previous 12 months and M2 by 
only 13 per cent .way below 
old deficition. That looked like 
a victory for those who had all 
along claimed that the great 
money supply debate was a lot 
of fuss about nothing. 

' -On the other hand, there was 
no doubt. the Ml and M2 changes 
could not disguise tbe fact that 
M3 (which includes deposit- 
taking companies) rose by 29 
per cent 

Nor could tbre be any doubt 
that total credit to the economy 
— loans and advances of both 
banks and deposit-taking com- 
panies— grew by 34 per cent. 

.The Government defended the 
situation by saying that M3 
growth was only slightly ahead 
of nominal GDP growth. How- 
ever. critics said . this was a 
foolish argument because it was 
the money growth’ which was 
fuelling the high rates of 
nominal GDP growth reflected 
in double digit inflation. 

A quite separate argument 
also developed over who was to 
blame for credit increases. 

At one point a Government 
official singled out foreign 
banks, saying their lending had 


been growing much faster than 
the domestic banks, who had 
pro-red more responsive to 
Government calls for restraint. 

The foreign banks hit back by 
claiming the statistics were mis- 
leading because many loans 
made to Hong Kong customers 
were, in fact, for use outside 
Hong Kong. This argument 
appeared rather dubious when 
a Government survey showed 
that only about 10 per cent of 
loans were used outside Hong 
Kong. Nor dies it take account 
of the reverse situation — loans 
made outside Hong Kong but 
used inside it- 

What was not in doubt, as 
bank annual reports for 1979 
have shown, was a very sharp 
increase in total assets for many 
local banks not matched by lend- 
ing growth. 

Inter-bank liabilities more 
than doubled during 1979 from 
HKS7.7bn to HK$17.6hn. Bank 
liabilities to deposit taking com- 
panies grew even more rapidly 
—from HK$6.9bt to HKS20.0bn. 

Two trends were evident. 
High liquidity made it very 
difficult for the local banks to 
squeeze the foreign hanks— 
which mostly have inadequate 


local deposil.bases — in the inter- 
bank market. 

This phenomenon had been 
widespread the previous year 
when inter-bank rales . were 
often .higher than prime rate, an 
uncomfortable situation for the 
foreigners which led to howls 
of protest — most publicly from 
Citibank — and demands that the 
Government should intervene 
and break the local cartel. 


Credit growth 


Recently it has been the local 
banks who have been complain- 
ing. They say that by respond- 
ing to the Government’s appeal 
to cut credit growth they have 
lost market share arid seen their 
profits held down as they have 
kept funds in the inter-bank 
market rather than lending 
them out. 

Foreign banks have also 
been more aggressive in by- 
passing the inter-bank market in 
their search For funds. There 
has been a rapid growth of the 
dollar CD issues. And Citibank 
broke new ground with issue of 
small denomination bankers’ 
acceptances which for technical 
(and probably temporary) 


reasons have the advantage of 
being free of interest tax. 

Not that the local banks can 
complain about profitability. 
Most reported increases of 
30 per cent to 40 per cent last 
year and probably more if 
account is taken of increased 
transfers to inner reserves. 

The second noticeable trend 
on the banking scene over the 
past year has been the increased 
role of deposit-taking com- 
panies. Their status seems to 
have been enhanced since they 
have been subjected to pruden- 
tial supervision, and faced 
liquidity requirements. Being 
outside the scope of the interest 
rate agreement of the Exchange 
Banks’ Association they have 
been able to bid competitively 
for funds. They have thus been 
of particular use to foreign 
banks with inadequate deposit 
bases. 

Their deposits (other than 
from banks) increased dramatic- 
ally from HKS10.4bn at end- 
1978 to HKS24.5bn a year later 
and HKS30.5bn by March, 1980. 
At the same time, the net 
amounts owed to them by banks 
in Hong Kong rose from 


HKS0.5bn at end 1978 to 
HKS8.6bn a year later. 

The Government remains 
aware that it does have some 
responsibility for ensuring a 
stable domestic monetary 
environment. TTie: question is 
how to achieve that. .in the 
absence of the - mechanisms 
available in other countries. 

The answer it seems to have 
come up with is to increase its 
own powers of persuasion. The 
Financial Secretary. Sir Philip 
Haddon-Cave, has proposed that 
the Exchange Banks’ Associa- 
tion be given statutory incor- 
poration, that all banks be 
required to join it,' and be . 
required to abide by the 
decisions of its interest rate 
committee, whose composition 
would be broadened. He also 
wants to see the. deposit-taking ' 
companies acquire & similar 
organisation. ..." 

In his February Budget - 
speech. Sir Philip staled clearly 
that it was “questionable 
whether ‘ the terms of the 
present interest rate agreement, 
together with the absence of 
any form of control over the 
rates'- that may - be- offered by 
deposit-taking companies, are 
suited to present day needs and 
circumstances.” 

Clearly, what is in store is 
a more formal cartel arrange- 
ment over which the Govern- 
ment would have more influence 
than at present. 

But the Government clearly 
faces a dilemma on the degree 
of its responsibility in the 
monetary field. . A similar 
dilemma seems to face it with- 
deposit-taking companies. When 
DTCs were first formally per- 
mitted they were only allowed 
to accept deposits of upwards 
of HK$50,000 on the grounds 
that persons with assets of that 
amount should be free to lose it. 

However, the Government has 
now submitted the DTCs to 
direct prudential supervision, 
imposing liquidity and other 
requirements similar to banks. 
Thus it is taking some responsi- 
bility for protecting depositors 
against failure, such as that of 
the Hong Kong DTC subsidiary 
of the Australian-based Nugan 
Hand group. 

The Nugan Hand affair has 
also raised the question of 
whether bank representative 
offices should be supervised. 
Following the failure of Nugan 
Hand Bank of Cayman Islands 
to repay some Hong Kong 
depositors who ■ had made 
deposits through the Hong Kong 
representative office the 
Banking Commissioner said he 
would be requiring details of 
the operations of representative 


offices. 

The Nugan Hand affair has 
not damaged Hong Kong. But 
it has raised questions about 
the need for supervision and 
the relationship between 
onshore and offshore, whether 
tiie distinction between onshore . 
and offshore activity has much 
relevance in Hong Kong's situa- 
tion and in the age of the telex. 

There was nothing very 
unusual about Nugan Hand 
collecting deposits for place- 
ment offshore. Large banks', 
local and foreign, in Hong 
Kong routinely offer deposit 
facilities in tax-free locations 
such as Vila. New Hebrides, 
including in Hong Kong dollars. 

As the bookwork is often done 
in Hong Kong there is no 
inconvenience for the customer. 

The Government will tighten 
up on reporting requirements in 
respect of these activities, at 
least in relation to Hong Kong 
incorporated banks and DTC's 
in accordance with international 
agreements reached under the 
auspices of the Bank for Inter- , 
national Settlements. 

No change 

But there will be no change 
in policy. Legislation is also 
likely later this year generally 
to tighten up Hong Kong's 
banking Ordnance to make it 
more suited to the computer 
and telex age. 1 

Minimum capital require- 
ments will be increased, and 
perhaps made to relate directly 
to deposits. Banks will be re- 
quired to consolidate subsid- 
iaries for supervisory purposes 
(they have to already for com- 
panies Act purposes). 

Hong Kong’s Banking Com- 
missioner also now acknow- 
ledges — to use his own words — » 
that “the supervision of over- 
seas branches of a deposit-tak- 
ing institution rests with the 
appropriate authorities in its 
home country on the grounds 
that the assets and liabilities of 
a branch are not legally distin- 
guishable from the assets and 
liabilities of the institution as a 
whole.” 

The Government will, as a re- 
sult. acquire powers to obtain 
information about the overseas 
activities of locally incorporated 
banks and DTCs. 

This is not a significant de- 
parture from Hong Kong's 
hands-off approach. But it is a 
recognition that freedoms also 
carry responsibilities if Hong 
Kong is to continue its progress 
towards being a mature finan- 
cial centre. 

P.B. 
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In any business time is of the essence 
and you need to find suitable contacts 
quickly and efficiendy. 

How then do you take the first step in 
exploring the business opportunities Hong 
Kong has to offer? 

Through the Hong Kong Trade 
Development Council offices in London 
and Manchester. 

The Hong Kong Trade Development 
Council is a quasi-Government bocly 

ibility of 
world trade 



with Hong Kong. 

The H.K.T.D.C. offices in London and 
Manchester can provide you with 
introductions to Hong Kong companies. It 
can also help prepare your visit to Hong 
Kong and arrange appointments on 
'a rn val 

All H.K.T.D.C. offices are linked by 
telex to Head Office and to an efficient ' 

. and comprehensive trade enquiries section, 
able to provide you with information on 
any one of over 20,000 business contacts in 
Hong Kong. 


Hong Kong" 

There are many more services offered by 
the H.K.T.D.C. which make it easy for 
you to trade with Hong Kong. 

Complete the coupon below and return 
it to the H.K.T.D.C. London or 
Manchester Offices and they’ll be happy to 
send you a pamphlet listing H.K.T.D.C. 
services. .... 

It could save -you rims and money if 
you try London and Manchester before you 
try doing business in Hong Kong. 

The service is free — the opportunities 
unlimited. 


. These are just some of many trade 
magazines published by the 
- .H.K.T.D.C. which cover categories 
manufactured in Hang 






Hongkong* Trade Development Council . 

J 14-16 poebpur Street 4 St. James’s Square ’ ' 

F London SWlY 5DP . Manchester M2 6DN 
England- ’.' England- ' 

LTcL: 01-95O-79W . Tel: 061-834-6164 061-834-6196 . 



\ 


Please send me further information on the services offered by the . 
H.K.T.D.C. ... 


Name 


Company- 
Address 


Tel 


Nature of Business: 

□ Importer □ Manufacturer □ Retail Shop 

□ Exporter ' □ Mail Order ' O Commission Agent 

□ Wholesaiei □ Chain/ Dept. Store □ Private Individual 


□ Others, please specify. 


J 


1 j~| || f ‘ England- ' ^foSl 8 4 6164 061 834 6196 

Swkfiw, Hunbuig, Milan. Paris, Stockholm, Vienna, Zorich, Chicago, Dallas, b» Angeles, New York; Toronto,- Panama, Sydney. Tokyo. Doha! 
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A Vertical Setup 

from fibre to garments 


WINSOR INDUSTRIAL 
CORPORATION LTD. 


10th FI . 37 Queen s Road Central Hong Kong. Tel: 5-228071 15 tales) 
Wl NSOK tetat 73346 SOCQ HX Cable. WHSORIC 


Principal Subsidiaries 


Spitmtag/Weaving 

East Sun Textile Co. ltd. 
Oceanic Cotton Mill LM. 
Soco Textiles |HK) Lid 
Winner Co. (HKJ lid. 


flushing 

Pacific Dyeing ttbrte Ud. 
South China Bleaching & 
Dyang Fly. Lid. 


Garment Making 

Part Garments lid. 

San’s Goltong Fly. Lid 
San’s Clothing Fly. Ud. Macao 
San lee CJrthing Fty. Ud. 
Winner Co. |HK) Ltd. 


Wod Spinning 

Fibres & Fabrics industries Ud 
Hilffin Enterprises Ltd. 

Macao Woollen Spinners Ud. 
Oriental Pacific Mills Ud. 

PaalfC Woollen Mills (Macao) Ltd 


Textile Trading 

Evolve Ltd. 
Fabutex Ltd 


Wool Knitting 

Hifwm Erterpnses Ltd. 
Macau Knitters lid. 

Macao Knitters (HK) Ltd. 
Miami Knitters Ltd. 

Oriental Pacilic (Export) Ud. 
Soco Knitters (HK) Ud. 
Standard Hotting Fty. Ud 


Hong Kong: 

A Hilton to remember. 


Not every hotel owns its own 
replica ota 19th-century sailing 
ship. But the Hilton does. 

And we took a cocktail cruise 
as the sun set over Hong Kong's 
harbour. 

Later that night another look 
at the city hrom the Hilton's _ 
Eagle's Nest Supper Club, where 
the Cantonese meal was a? 
fascinating as the panoramic view. 


We bought 
Dogs of Fen/ and red lacquer work 
in the Hilton shopping arcade. 
Then down to the harbour for a 
delicious meal of fresh fish. 

Tomorrow, we'll swim in the 
hotel pool, then order a first-class 
tailored suit. It’ll be ready in a day 
or two. 


Hone Kong. 

A Hilton to remember. 


For reservation? contact vour travel aqent 
any Hilton hotel or Hilton Reservation 
Service office. Tel: Ot -os 1 1 To" 
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A recent report urged the Government to adopt a more positive stance towards industrial diversification. It 
represents a strong challenge to Hong Kong’s tradition of laissez-faire policy, as Anthony Rowley reports. 


Industry: a clear case for action 


HONG KONG’S financial and 
services sectors may have pros- 
pered under a policy of benign 
neglect by tbe Government but 
tbe official hands-off attitude 
towards manufacturing Industry 
has caused this sector to decline 
relative to . tbe rest of the 
economy, and to become 
narrowly based and unsophisti- 
cated. 

This was the picture that 
emerged from the report of tbe 
.official Advisory Committee on 
Diversification published last 
November. 

During its two years of 
deliberations, the 16-man com- 
mittee, chaired by Sir Philip 
Haddon-Cave, Financial Secre- 
tary, looked at the need for 
official support in diversifying 
various 'sectors of Hong Kong’s 
economy. But nowhere did it 
make the need for official action 
more clear cut than in the case 
of manufacturing industry'. 

“ We have found that the 
serious inadequacy of industrial 
support facilities ' and of tech- 
nical back-up facilities, as well 
as the absence of a programme 
of applied research have limited 
die speed with which manufac- 
turers have been able io 
diversify.” said the committee 
in its report 

The report has been formally 
adopted by the Government but 
not yet acted upon to any 
significant extent 

The need for industrial 
diversification was evident 
enough from the committee’s 
findings. Not only did Hong 
Kong’s manufacturing sector 
decline during the 1970s in its 
relative contribution to gross 
domestic product — while finance 
and other services grew in 
relative as well as absolute size 
— but it also became increas- 
ingly narrow-based. 

This can be deduced from ex- 
port figures which show that the 
share of three main product 
groups — textiles and clothing, 
electronic products and toys and 
plastics 1 — rose from 57.3 per 
cent in 1961 to 67.1 per cent 
in 1978. 


As relatively few products are 
retained far domestic consump- 
tion. what is true of exports is 
broadly true of manufacturing 
output as a whole. 

Given the relatively small size 
of Hong Kong's economy and the 
“severe constraints” particularly 
the high costs and the limited 
supply of industrial land, under 
which the colony’s manufac- 
turers have had to operate, the 
tendency to specialise on a limi- 
ted range of product groups was 
inevitable, the committee con- 
cluded. 

But the dangers of narrow 
specialisation are becoming in- 
creasingly apparent. Hong Kong 
Is having a tough battle with 
developed countries to maintain 
access to their markets for tex- 
tiles and garments and what 
looks like being a much more 
restrictive Multi-Fibre Arrange- 
ment is being drawn up to regu- 
late international trade in such 
items. 

Electronic consumer products 


too are becoming increasingly 
». while 


subject to protectionism, 
a number of leading toy makers 
in the West have gone to the 
wall in recent years, something 
which is certain to increase 
pressure for job protection 
against imports. 


Support 


Hong Kong’s tendency to be- 
come increasingly dependent 
upon a few manufactured pro- 
ducts contrasts quite strongly 
with the experience of tbe three 
other newly industrialising 
countries in Asia — South Korea, 
Taiwan and Singapore. 

The committee visited only 
one of these three competitor 
countries— South Korea — but it 
noted that all three had pro- 
vided numerous institutional 
support facilities to their in- 
dustries. 

Unlike Hong Kong, the other 
newly Industrialising countries 
in the region, and even those 
which have not yet aspired to 
their ranks, such as Malaysia, 
Thailand and Indonesia, all have 
a conscious strategy for indus- 
trial development 


Until recently, the Hong Kong 
Government refused to acknow- 
ledge a need for industrial plan- 
ning until it was virtually 
pushed into doing so by pres- 
sure from Chinese manufac- 
turers and from the swelling 
ranks of Chinese endowed with 
secondary and tertiary educa- 
tion looking for a more sophi- 
sticated economy in which to 
find employment 

The Government will be 
forced to adopt more positive 
strategies towards industrial 
diversification if it is going to 
meet its own growth targets 
between now and 2982. 

These targets, set both by the 
Financial Secretary and by Sir 
Murray MacLehose, the 
Governor, aim for economic 
growth of at least 9 per cent a 
year in real terms over the next 
three years. 

Doubting that growth of this 
magnitude could ,• be achieved 
from further expansion of the 
tertiary sector (which includes 
tbe areas of financial services 
and tourism ' on which Hoag 
Kong is significantly depend- 
ent). the committee urged the 
Government to take various 
measures to stimulate industrial 
development. 

Only by more investment in 
plant and machinery could 
industries hope to diversify 
into new product areas and the 
level of real wages be raised, it 
arguea. ■ ' . . 

To make this possible, the 
committee called for an increase 
in the supply of industrial land 
— something which Is almost 
totally dependent upon the rate 
at which the Government is 
prepared to auction Crown land 
or to make available new indus- 
trial estates. 

It also urged the Government 
to keep in mind the "possible 
need for an industrial develop- 
ment bank” in Hong Kong in 
the future, and to Introduce 
additional schemes for indus- 
trial training, tn he financed 
from public funds. 

“ What Hong Kong’s manu- 
facturing industries need Is an 
adequate range of industrial 
support facilities and technical 


Tougher times for 
the toy-makers 


Toys/ Plastics 


HONG KONG'S plastics and toy 
making industries have had a 
tougher time than most of the 
colony’s manufacturing sectors 
over the last 15 months — mainly 
because of the revolution in 
Iran and the subsequent world 
oil crisis. 

Plastics materials prices in 
Hong Kong tend to be low com- 
pared to other parts of the 
world. Polymers come in from 
the U.S., Europe. Japan. Taiwan 
and Singapore and the colony is 
often used as a virtual dumping 
ground. This means cheap raw 
materials for the toys, elec- 
tronics and houseware indus- 
triefr—but last spring the 
picture changed drama tically. 

The revolution in Iran, oil 
shortages — and fears of short- 
ages — led to a series of steep 
increases in plastics prices 
throughout the world, including 
Hong Kong. Plastics consumer 
industries started to stockpile 
polymer against further price 
rises, a particularly expensive 
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operation because of high costs 
of land and of warehousing in 
the colony. Some companies, 
toymalcing concerns among 
them, now find themselves with 
high stocks at a. time when 
prices are falling sharply. 

Others have already been 
forced out of business by the 
twin evils of high raw material 
prices and high stock costs. 
Official statistics show that 
between December 1978 and 
March last year the number of 
plastics fabrication factories in 
the colony fell from 4,515 to 
4,435 and a total of 23 plastic 
toymaking concerns closed. Yet 
this throe month period was 
before the worst of the post- 
Iran plastics price increases. 


Order books 


Toy makers are now facing the 
impact of recession, with many 
manufacturers' orders books 
well down on last year. Some 
expect to be operating at only. 
70 per cent of capacity this 
month and they fear they may 
be down to 50 per cent of 
capacity by September-— yet 
normally their plants are run- 
ning at 100 per cent. 

Pessimism is not a notable 
attribute among most Hong 
Kong businessmen and toy- 
makers are confidently predict- 
ing an upsurge of orders in the 
autumn. The closest some of 
them come to British-style 
gloom is to complain that they 
wild be forced to air-freiigit 
their products to the U.S. and 
Europe if they are to arrive in 
time for Christmas and this will 
mean a cut in profit margins. 

But they admit that the reces- 
sion is hitting them— particu- 
larly smaller companies who 
design their own toys rather 
Chan making to order for, say, 
a U.S.-based group which runs 
big TV promotions. 

Yet they reckon people will 
go on buying toys for iheir 
children, no matter how fierce 
the recession or how many other 
new consumer goods they have 
foregone purchasing. They are 


looking for a 10 per cent to 20 
per cent increase in sales 
value — as compared to around 
50 per cent last year— and a 5 
per cent to 10 per cent growth 
in volume which has been ris- 
ing by 10 to 20 per cent over 
the past few years. 

Hong Kong is now importing 
much of its plastics materials 
from the U.S. American polymer 
prices are currently lower than 
those in most other parts of the 
world because the U.S. Govern- 
ment is holding down the price 
of oil and gas— -from which 
plastics are made — to below 
normal, international levels. 

Hong Kong only has one local 
plastics material producer— the 
U.S.-based Dow which opened a 
polystyrene plant In the colony 
in 1976. Dow opened tbe plant 
primarily to serve the Hong 
Kong market and it now has 
around 50 per cent of the 
colony's annual sales of about 
120.000 tonnes of polystyrene. 

Fear of the impact which tbe 
dumping of polystyrene in the 
colony might have on its busi- 
ness has made Dow wary of 
increasing its market share. 
But the company is thinking of 
expanding its 70,000 tonnes a 
year plant on Tsing Yi island — 
15 per cent of production is ex- 
ported: The group says the 
market for plastics has grown 
at around 20 per cent a year 
over the last five years and 
unless the recession is far 
deeper and lasts far longer 
than expected, it is thought 
that demand for toys and elec- 
tronics will continue to grow 
strongly. 

Dow says it needs to plan soon 
for production in 1982 to 1985. 
There seems a reasonable 
chance that it will decide to ex- 
pand the plant — but the likely 
shape of the economic down- 
turn will clearly be an import- 
ant factor in making the choice. 
It says demand will.be the key 
— and that means watching its 
customer industries including 
the toymakers. 

Sue€axneron 


back-up -services, as well as a 
programme of applied research. 

“Although virtually all 
manufacturing -■firms In Hong 
Kong are likely to make use ot 
such facilities and services, the 
extensive use of metals by 
manufacturers, the relatively 
under developed state of the 
metalworking and 
finishing - industries, ana. the 
^rowing importance of the elec- 
tronics industry suggest that 
these industries should be pnme 
targets for the Initial- provisions 
of industrial support facilities 
and technical back-up sendees. 


Need underlined 


“The need is underlined by 
the fact that Hoog Kong’s com- 
petitors have already provided, 
to a- greater or lesser degree, 
such facilities for their domes- 
tic industries.” the committee 
said, again taking its cue from 
South Korea, Taiwan and Singa- 
pore. ■ „ .... 

Industrial support facilities 
should include a “ technical and 
technology information service 
provided by one or more organ- 
isations whose primary function 
would be to carry out research 
and development work on behalf 
of manufacturing Industries. 

“ We envisage the establish- 
ment of laboratories, and work- 
shops, Initially to provide 
services in support of the metal' 
working and metal-finishing 
industries but capable .later of 
expansion to support other 
industries. . . 

The ‘ committee further 
called for a ** technology trans- 
fer agency ” working, in dose 
consultation with -the existing 
Trade. Industry and Customs 
Department - and '.to. be con- 
cerned particularly with the 
promotion of industrial invest- 
ment in Hong Kong by overseas 
companies. 

This agency would identify 
sources of technological 
development select packages 
suitable for Hong Kong, help 
manufacturers negotiate on 
licensing, patents and know 
how. and advise manufacturers 
on how to assimilate technology. 

There was Jittie point how- 
ever in Hong Kong seeking to 
move into higher -technology 
industries unless it could assure 


adequate quality- control te 
keep defects and failures to a 
minimum, the committee said. 

Here again, this was not an 
improvement lively to appear 
spontaneously and there was 
scope for official provision of 
certification - and standards 
services as well as the introduc- 
tion of "quality assurance" 
through Hong Kong’s tertiary 
education institutions - apd- 
Industrial organisations. 

Such existing organisations 
include the Hong Kong Polytech- 
nic, tbe Federation of Hong 
Kong Industries, the Chinese 
Manufacturers Association of 
Hong Kong and tbe Hong Kong 
Productivity Centre. 

The committee ’ ’saw the Pro-, 
ductiyity Centre as the " organi- 
sation focus for some of the 
services it recommended— pro- 
viding some and co-ordinating 
others. . 

But it also saw a "clear need" 
for establishing a standing 
or ganis ation -with a pla nn ing, 
monitoring and 'advisory role. 
“We recommend the appoint- 
ment of a standing Industrial 
Development Board, with the 
Financial Secretary as chairman 
and with a membership which 
should include representatives, 
of -the Government, manufactux-.. 
tng industries and organisations; 
providing industrial . support: 
facilities." ' 


All this is a far cry from. . 
the present situation and it 
remains to be seen how many*, 
if any, of the committee’s recomr.’ 
mentations tbe Government frill: 
adopt.. /£% 

Hong Kong is, first and fosreK 
most, a laissez-faire, economy^ 
and planning is still anathema 
to many of the expatriate ; 
officials at the. top. ; But the 
diversification committee, which 
included a number of prominent 
Chinese businessmen,, was argu- 
ably -more in tune with tbe 
feelings of Hong Kong’s 
majority Chinese community,^. 

• It said: " While it is true that 
the economies of Singapore, \ 
South Korea, and Taiwan are 
managed by their Governments 
to a much greater extent than 
is the case in Hong Kong, we 
nevertheless consider . this 
external experience is relevant 
to Hong Kong’s circumstances." 
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AGRICULTURE-CHINA 




British company exporting agricultural produce- tb" 
China willing to undertake representation m China : 
for selected allied products. Also requires whole- - 
sate outlets for Chinese ffesh fruit throughout i 
Europe. 

For further detaiis ■ cminci:— 

HUGH T. BARRIE LIMITED 

4 Waring Street, Belfast . 

Telephone: 0232 20841 Telex: 74608 
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into an exports tangle 







■ ? ‘ CLi/i’iUNG AND textile indus- 
tnes in_ Hong Kong continue, to 
. ... ’< ■ grow— despite the restrictions 
: -V j. unpowd .pa them' under the 
. M^ti-Fifare Arrangement '■ and. 
vi/’v increasingly fierce competition 
, • .. from other 'Far Eastern pro- 

... duesis. “ "... 

. ' : In^ im the colony was tie 

; I 'wxmd’s second largest, exporter 
of . dotting having been 
‘ ousted froin first.pJaee ;by Italy. 

;.■ ■'•.The. value of its. clothing 
r exports last year was 28 per 
“■ % : t cena higher than in ' : 3978. 

• : '• although In real terms the in- 
. i crease was a far more modest 
5 per cenf. The major markets 
.remained the U.S.. which 
•. accounted for 35.8 per cent of 
Hong Kong's £2.3bn worth of 
gkrment exports, West Germany 
with a 17.9 per cent share and 
- - the-' UK with 14 per cent. 

•• . .. _ Textile -exports — notably 
. ‘ ;1 - woven cotton fabrics, textile 
‘ yam and woven man-made 
.: . . furies— also 'T*ose last year. 

Volumes increased- by 15 per 
_ .?= . -rcent while the value of textile 
V- -i ^.-.exports went up by 42 .per cent 
- v in money, terms to £446m. 

Yet Hong Kong's clothing and 
textile manufacturers are find- 


. ing; themselves under growing 
pressure, on a number of fronts. 
Their opportunities for growth 
- 'are being squeezed by agree* 
-ments made under the Multi- 
Fibre .’Arrangement — MFA: 
competing countries such as 
Taiwan and South. Korea are 
eating into .their markets, par- 
ticularly -in the field of cheap, 
bulk do thing where Hong Kong 
has traditionally been strong; 
and they face rising costs, fall- 
' mg world demand because of the 
economic downturn in the West 
plus what some of them see as 
a serious labour shortage. 

. Perhaps the chief cause of 
concern — certainly the one. that 
rouses, most indignation — is 
the working of the MFA. Most 
of the Hong Kong's clothing 
and textile producers recognise 
that the import quotas- imposed 
by the -U.S. ' and the European 
Economic Community countries 
' offer them a stable and guaran- 
teed market with some in-buitt 
element of growth. 

But they believe the character 
of the MFA has -been slowly 
.changed over the past three or 
year years so that it increas- 
ingly operates to the disadvant- 
age of manufacturers in the 
colony, flight weeks ago. Miss 
Lydia ITunn. of the Swire group, 
speaking In Brussels to a con- 
ference on international trade 
in clothing and textiles, claimed 
there had been “a systematic 
erosion of the spirit and the 
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Thinking small: loorkers assemble printed 
computer circuit boards 





Electronics 


^^LSCPRONICS COMPANIES in 
.-MIong Kong sent confident that 
the current recession will not 
bite too deeply into business — . 
particularly in the watches and 
games' sectors. 

The electronics industry is the 
colony’s second biggest foreign 
;xctoarige earner and last year 
the value of exports rose by 50 
06 r cent of f-.062bn. Radios are 
still the most important electro- 
nics export Items, followed by 
watches. The colony is the 
;argest. exporter of watches, in 
terms of volume,, in the world, 
d though it ranks after Switzer- 
land and Japan in value terms. 

Growth is expected to continue 
ihis ye£r but at a. lower rate 
jecause of the economic down- 
turn. Yet the forecast is for an 
increase of around 30 per cent 
n sales value and perhaps 5 per 
rent. to lO- per. cent in volume 
<>or the electronics industry as a 
rtl»h6re, : ' = . while watches, are 
bought -likely to -rise by 20 per 
*«ent ! itfJSb per cent in sales 
olume Said value. - ■ ' 

Manufacturers -sav firmly that 
ga t Wat ier the bigger items — 
^ nrivas cars r— that wil bear the 
^»runt of-ebts ha consumer speo ti- 
lling; is :*? U.S., West Germany 
mnd. the OK.— Hong Kong’s three 
,sfjarges£ '^relectronics export 
Sfoarkfete^Th^ believe electro- 
iljic .* watches and games . will 
®sc^e .'cSinparatively lightly — 
raiantor ''“beesuse they are com- 
Sparwvely cheap, partly becatise 
|jif fee Aevelty valuer that can be 
sMiwri - "td;* them • and partly 
S&ecattse peopl e wil go on buying- 
Mjresenfe.at Christmas time even 

Hn a'TBceraiM ■ ‘ ' ' 

m .admit th^at -radios .are 

fflikelycto- : feei the pinch; Most 
lltfestenifirs already..: have a 
s^adio; -anti: ■ there is little to 
en^'-tb^^into/buying a new 
£anoffeI .:.wiien money and jobs 
^Ere -ShOrt. ' Some - Hong . Kong 
Electronics . "companies " also 
ptoceite > feat orders for the 
r .;H]^£ristmas season are 
doming in much- later this year 
tKrom'tiie'U.S. .and Europe than 
&\ s usual. Customers are being 
, y cautious and are taking 
-are not to overstock. Yet 
there ■ is optimism that the 
jrders will come in— albeit 
tardily. 

Hong Kong has built up its 
electronics industry in just over 
years and the colony is still 
impendent on other countnes, 
lotably Japan and the U-S..: Eor 
mports of wafers and for tech:, 
lological mnovation. Tds 
fiance on others made itself 
ielt last year when there was 
i world shortage of chips. 


Bat as yet there is no real 
likelihood of the colony setting 
up a major research programme 
of its own. There are no com- 
panies large enough and profit- 
able. enough to fund basic 
research and even if there 
were, there is a shortage of 
local people with sufficient 
training and expertise. 

! What manufacturers in the 
colony- are doing is to obtain 
licences from some of the major 
UK. and Japan-based companies. 
Hong Kong has also been doing 
its best to attract foreign invest- 
ment in .electronics and the 
effort is paying off. Three com- 
panies— E leap Electronics, RCL 
Semiconductors and Tele-Art — 
are setting up silicon wafer 
fabrication plants on the Taipo 
industrial estate. All three are 
U-Sl-based. 

Adaptability 

Meanwhile, Hong Kong com- 
' panies are relying on their 
adaptability and on their flair 
for meeting changes in con- 
sumer demand to beat the 
recession -and to. fight -off com- 
petition from poorer countries 
such as Taiwan and from .tech- 
nologically advanced ones such 
as Japan. Producers have been 
tiering to move upmarket in the 
watches sector, but they are 
finding that buyers are demandr 
. ing even lower prices. There are 
fears that the only way to 
satisfy this demand for cheap- 
nes would be to sacrifice quality 
-—a policy that would give their 
Swiss and Japanese competitors 
an even greater edge and which 
is therefore being resisted. 

Electronic games manufac- 
turers are still enjoying a boom 
in hand-held games although 
they 'say sales are now begin- 
ning to fall off. Fashions in 
* electronic : games <ym change 
remarkably swiftly — as pro- 
ducers of TV games discovered 
a.-'£ew years ago. Companies with 
licences to make Western games 
are probably in a stronger posi- 
tion than those which design 
their owb- 

This , is partly- because of 
easier marketing in Europe or 
the UtS.. -but also because the. 
more-sophisticated games retain 
their novelty longer. Some of 
the leading manufacturers, m 
Hong Kong are now looking 
-forward to ’ second and third 
generation hand-beld games. 

Some electronics companies— 
like those producing textiles and 
clothing— are complaining of a. 
shortage of labour. They say 
that while the? do not expect 
to be unduly hard bit by the 
recession, the current di ffi c ulties 
in attracting and retaining 
employees will make, it that 
much harder to meet late orders, 
from the West this winter. 

s.c. 


letter of the MFA.” It was 
being transformed into “an 
instrument of discrimination 
practised ' by the -developed 
countries against the developing 
countries” 

Miss Dunn listed some of the 
Hong Kong manufacturers’ 
chief complaints against the 
working of -the MFA: 

• Importing countries can im- 
pose restrictions on textile and 
olothing suppliers on the 
grounds of actual or threatened 
.disraption to their domestic 
markets.* Hong Kong producers 
claim they often act without 
giving adequate proof of 
disruption. 

• Importing nations introduce 
restrictions against a number of 
supplying countries on the 
grounds of market disruption. 
They fail to make a case for 
restraint against each one 
individually — as is required 
under the MFA. 

• European countries and the 
U.S. restrict imports from 
developing nations but not from 
other industrialised states. 
Hong Kong claims that the 
latter do far greater damage to 
■the importing countries’ 
domestic markets. 

• The importing nations are 
cutting hack the quoras for more 
advanced developing countries 
— such as Hong Kong — so as to 
give the less developed states 
more access to their markets. 
The practice was described by 
Miss Dunn as *' charity to 


developing countries by develop- 
ing countries.” 

• The importing nations are 
sometimes by-passing the terms 
of the MFA altogether by mak- 
ing lough bilateral agreements 
under its ” reasonable depar- 
tures “ clause. 

Hong Kong's clothing and tex- 
tile producers are particularly 
concerned about attempts to 
give some of their quota entitle- 
ments to poorer countries — 
often the very nations whose - 
lower labour costs enable them 
to offer the stiffest competition 
to the colony. 

Loopholes 

But attempts are being made 
to overcome the growing limita- 
tions of the MFA. Every loop- 
hole in the restrictions imposed 
by the importing, industrialised 
countries is exploited to the 
full— such as “ borrowing ” 
from the quotas for less success- 
ful lines to improve the 
ceilings on best-selling items. 
Yet the room for manotievre 
here is being constantly cut 
bock. 

From the point of view of the 
longer term. Hong Kong is try- 
ing to develop new, unrestricted 
markets such as South America 
and the Middle East. It appears 
to be having some success m 
terms of export growth rate*. 
Last year the colony’s exports 
to Saudi Arabia, for example — 
nearly all clothing — were £20.3m 
as compared to £15.2m in 1978. 
Exports tit Saudi in the first 


quarter of tin* year v.?re i!lSm. 

Hong Kong is also trying to 
heat such rivals as South 
Korea — I he colony's textile and 
garments industries are shed- 
ding few tears over the current 
political problems there — by 
continuing its attempts to up- 
grade its products. Greater 
emphasis is being placed on the 
standard of the clothes produced 
and on design. 

Ranges of designer-label 
clothes— including Yves St. 
Laurent, Christian Dior. 
Fiorucci, Gloria Vanderbilt and 
Pierre Cardin — are now being 
made in Hong Kong and there 
are hopes in some quarters that 
The colony will eventually 
develop ils own international 
fashion “ look.” 

But some manufacturers 
attach far less importance to 
the design of their clothes and 
fabrics than others. There are 
some who claim th3t the rage 
for designer-label clothes wrill 
pass in much the same way as 
any oilier fashion. They also 
claim that Hong Kong will 
never be able to go much 
beyond the upper-middle range 
of the European and U.S. cloth- 
ing markets. They believe that 
Western haute couture will con- 
tinue to be Western born and 
bred. 

One of the complaints result- 
ing from the move upmarket 
concerns the apparent unwilling- 
ness of British fabrics producers 
— particularly makers of woollen 
cloth — to sell more to Hons 
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Kong. But UK manufacturers 
say there are nut enough biE 
customers in the colony in 
mak* ii worth their while — in 
terms of prices or volumes. 

A more pressing worry for 
some of Hong Kong's textile 
and clothing producer * is the 
difficulty of attracting and 
retaining an adequate hn.iur 
force. Despite higher wages, 
improved working conditions 
and a variety of incentive 
schemes, there are companies 
which -ay their employees - .-til! 
desert them for other indnsiries 
— especially electronic* where 


the hours tend to be shorter. 

The ]ob advertisements tha< 
are posted up in the bed!? and 
entrances of surae of the mulli- 
faclorv blocks are often quick!;. - 
pa Med over by other companies 
in the same building oSVrint: 
even better rewards for those 
who will come and jem them 
One enter prising employer 
found a way round this problem 
by having his iob ridvemsenij.ii 
posters primed on. doth niTh.-ad 
of paper, so making it hardc: - 
for others to paste their c. - n 
ads on top. 

The full impact of recess i-M 
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Rom July 17& Hcuig Kang’s ahfine, Cathay Pacific, flies 
toHong Kongstartmg with a three times weekly service. 

became THE COMPETE I10N } on a route that has 


■So we’ve chosen the light aircraft for the rexite— Rdls- 
Boyce powered 747s, We’re the first with Sleeper Seats in the 
upper Brst Class cabin (for the normal Erst Class fere), 
give free drinks, headsets and movies in all sections and a 
standard of service that could only come from the East, 

Wre the only airline to combine the skills of British 
and Australian pilots with the charm of hostesses from nine 
diferent countries and -cultures of Aaa. 

HONS KONG’S A! 


CATHAY PACIFIC 

The Swire Group 


No other airline has our knowledge of Asia. Or. our 
destinations around Asia, Australia and the Middle East. 

Or our lower feres— an Apex mid-week budget iare 
(you book only 14 days in advance) of £1517 That’s the 
lowest bookable fare to Hong Kong. 

We’re bringing with us the experience of thirty four 
years of competing in Asia. 

And we know it’s made us a better airiine. . '• 
See your Travel Agent, or phone & ■ f • ‘ , 

Cathay Pacific on 01*839 3533.or S39 628 1 , 

-J. . •T'Y -* % :• 

* b T ffl to • V * *. A * 
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Colony seeks to benefit from China’s 



CHINA HAS now started plan- 
ning her lon^-awaited offshore 
nil exploration programme — and 
there are high hopes in Hong 
Kong that the colony will soon 
be reaping the benefits of a 
new oil boom. 

There arc those who con- 
fidently expect Hong Kong to 
be providing a comprehensive 
back-up service for the develop- 
ment of China’s offshore re- 
serves within the next few 
years. They claim the colony 
"is capable of covering all 
aspects oE the nil industry's 
needs, from the building of ties 
to the provision of housing for 
expatriate workers and their 
families. 

Others — including some of 
the major Western oil com- 
panies — believe the euphoria 
may be largely premature. 
They point out that China may 
insist on storage depots and re- 
pair yards being on Chinese 
{ soil and that Hong Kong itself 
is suffering from a severe land 
shortage. 

Yet Hong Kong’s hawks were 
doubtless heartened by China’s 
formal announcement nearly 
two weeks ago of plans for co- 
operating with foreign oil com- 
panies in the development of 
her energy resources. The 
Chinese said the seismic survey 
work that Western oil majors 
have been carrying out for 
some years in seven offshore 
blocks was now completed. They 
added that the geological data 
suggested the existence fu sub- 
stantial oil and gas reserves. 

Estimates of China's oil 
reserves have been put as high 
as lflDhn harrels, though more 
cautious forecasts reckons that 
3ubn barrels would be nearer 
the mark, certainly in terms of 
economically recoverable crude. 
But even the lower figure will 
sti!! put China in the hig league 
as an oil producing country — 
the latest, available figures put 
her existing proven reserves at 
I8hn barrels. 

During the coming year. 
China is expected to ask foreign 
oil companies to put in bids 
for exploration and production 


contracts. The terms of the 
contracts have yet to be decided 
and some stiff bargaining is 
expected before they are fio ally- 
agreed. 

The major Western oil 
groups — most of those involved 
in initial survey work have 
been U.S. -based — are looking for 
additional supplies of crude. 
Tbey are not interested in 
merely being paid to bring out 
the oil and hand it all over to 
the Chinese. 

They are aware that China 
may not feel a too-rapld devel- 
opment policy is in her interests 
and they also know that China's 
domestic demand for oil and oil 
products is increasing — particu- 
larly in Lhe transport and agri- 
culture sectors — in line with a 
predicted annual GNP growth 
rate of about 7 per cent. 

Strong position 

But the Western companies 
believe that China's need for 
foreign exchange and for 
foreign expertise — the waters of 
the offshore blocks are up to 
600 feet deep— will put them in 
a strong negotiating position. 

They are certainly hoping for 
better terms than th.jse that 
have already been signed with 
the Japanese for exploration 
and development in the Bohai 
Gulf. The deal is described as 
being highly favourable to 
China. But China's statement 
at the end of last month con- 
firmed that future contracts 
would not necessarily be on the 
same lines as the one agreed 
with the Japanese. 

Even allowing for protracted 
negotiations, the stage seems set 
for exploratory drilling to start 
in earnest during the next two 
to three years. This means Hong 
Kong will have to move fairly 
fast if it wants to pul in a 
serious bid to become a major 
base for the offshore industry. 

There are a number of pos- 
sible ways in which the colony 
couid service China's develop- 
ment of oil and gas reserves. 
These include: building oil rigs; 
repair and maintenance: pro- 
viding storage depots for the 
pipes, chemicals and other 


equipment that will be used; 
communications; and providing 
homes and other services for 
oilmen and their families. ' 

But some of these opportuni- 
ties for Hong Kong’s participa- 
tion in China’s oil development 
look far more promising than 
others. For example, the colony 
already has a modem and effi- 
cient communications network 
— far better than anything 
China herself can offer at 
present On the other hand, 
Hong Kong is desperately short 
of land and this could ulti- 
mately put an end .to hopes of 
rig-building and storage bases, 
which would both require .con- 
siderable space. 

Those who are determined 
that the colony should be used 
for building rigs and storing 
equipment insist that the prob- 
lems can be overcome. They 
point out that Hong Kong is far 
and away the best deep-water 
port in the South China Seas 
and probably the only port in 
the area that can handle the 
very large, third-generation 
container ships. . 

Tbey also claim that none of 
the nearby Chinese ports would 
be able to cope with the bigger 
ships that will be required to 
bring in the heftier pieces of 
equipment the oil industry will 
need. They admit it will not be 
easy — or cheap;— to provide 
sufficient land with deep-water 
access for an oil base. But they 
stress that it could be done, 
following the usual Hong Kong 
methods of cutting into a hill- 
side and so extending the 
acreage of flat ground. 

Their views were given con- 
siderable support by the report 
of the Hong Kong Advisory 
Committee on Diversification, 
which suggested that the 
Government should “plan 
actively for the provision of a 
site for a logistics support 
base." 

The Government is now look- 
ing into the possibilities — and 
the drawbacks — of providing a 
site for a land base. But no 
decision has yet been made as 
to whether it should follow the 
recommendation of the report. 


Land in i Hong Kong is 
normally sold by auction, on 
the assumption that the highest 
bidder will ensure he makes the 
best economic use of it. But 
the Government does have 
power to designate land-use and 
this could lead to a lower 
premium being paid by— for 
example — one of the major .oil 
companies. 

Yet the overall cost of flat- 
tening . a mountainside would 
still be extremely high and the 
extra space made available 
might well be more profitably 
used by other manufacturing 
industries. If the Government 
did clear -a site, it could then 
find itself under pressure from 
local companies which wanted 
to use it themselves. 

One idea being considered is 
that a site should be provided, 
but instead of being developed 
by the Government or sold to 
the. oil Industry, a special 
corporation should be set tip 
to run it. Part of the corpora- 
tion’s job would be to turn the 
land over to other uses wben 
the oil era ends. 

Key factor 

The attitude of China is a 
key factor in the question of 
where major land bases for the 
oil industry will be set up. The 
Chinese are keen to play as 
big a part as possible in the 
development of their own oil 
and gas resources. And a 
number of senior people in the 
major oil companies believe the 
Chinese wiU insist on storage 
facilities being sited on their 
side of the border. Some of 
the oil companies are also 
sceptical about the likelihood 
of rigs being built in Hong 
Kong. 

They believe Hong Kong 
stands a greater chance of shar- 
ing in the repair and mainten- 
ance work that will have to be 
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A gas bunt-off from an exploratory weU' -iri z • 
. * ’ : : South China Sea • . >. . . _ 


done.- It is thought the eulogy's 
repair and dockyard companies 
should be able, to provide the 
required degree of expertise. 
The oil majors also look favour- 
ably on Hong Kong as a com- 
munications centre, but of them 
are less happy about using it 
as a base for their, personnel. 

It is frequently assumed in 
Hong Kong itself that the' 'oil- 
men- and their families . will 
have to Jive in Hong Kong — 
partly because of its proximity 
to China and even more 
because of the comparatively 
low standard of living In 
China. 

But the cost of- land. and of: 
living in Hong Kong may wen 
count against the colony. Most 
of those involved will- be 
Americans - and within the oil 
industry there is now talk of 
basing people in Hawaii or Guam 
and flying them out to the rigs. - 

One senior .U.S, oil company 


executive estiitiaftd . that..- ^ 
would probably cost , 

$800 a month to • rent . a fbd£S '- 
bed roomed house with a garden 7 *. 
In Houston, Texas. "But In HoqJ' . 
Kong, accommodation for a . . 
family in a. reasonable 
would cost an average, of SJWQQL-- 
a month. 

The development of ChEoejjj* 
offshore oil — and her onsberfr’- 
reserves at a later . date-^ta- V . 
clearly provide some i spiiHjfF'-: 
gains for Hong Kong, ^her^.^ - : 
a great deal of money to\$£-.;. 
made by the peripheral 
tries that. hack "up oU-produfih^' 
companies and the _ colany-i ^ 
' infused ‘with - * -'the -i "eiflfefii-- 
preoeurial spirit. 

But Hong Kot _ 

have to competewith & . 

for some of thebusiness ptpoffdf; ' 
— may be overestimatittg :^SJ.: 
advantages that ah olj 
will bring to the colony.- ■ • 
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Coal-fired power 
rising oil costs 
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THE COLONY is turning 
increasingly to coal in an 
attempt to beat rising world 
oil prices while meeting its 
rapid increase in demand for 
power. 

Two new power stations are 
currently under construction 
and both will be coal-fired, 
although they will be capable 
of using oil as an alternative 
fuel. A third has been proposed 
and is now in the final planning 
stages. The decision as to 
whether to go ahead with it 
will be taken next year. 

Some of the coal to be used 
in the new stations is expected 
to come from China. Co-opera- 
tion ' between Hong Kong and 
the People's Republic over 
energy supplies is strong and is 
likely to be extended in the 
future. The colony is already 
supplying China with lm units 
of electricity a day and there 
are proposals for increasing the 
supply. 

Hong Kong's China Light and 
Power Company is also helping 
the Chinese to carry . out a 
feasibility' study into the build- 
ing oF a nuclear power station. 
The first results from the study 
are expected this autumn. Four 
sites in the republic’s Guangdon 
Province are thought to be 
under consideration — all of 
them close to the Hong Kong 
border. 


Joint ventures 


Without any concession to modesty, we did. 

Because the construction of the Hong Kong 
underground was conceived and executed on such a 
scaie-and within such fine tolerances-that no 
concessions were allowed in any direction. 

It is the world's newest and most expensive 
underground railway system-and promises to be the 
world's first money-making one. 

It is 9.7 miles long and includes 15 stations. 

# The sets of 8-car trains are the largest in the 
world and are designed to carry 18 million passengers 
a day. 

It took four years to construct, under some of 
the most difficult and varied soil conditions ever 
encountered in a city already fully developed, but 
which took the physical disruption in its stride. 

it cost £530 million. 

And British companies won and fulfilled a major 


proportion of the high technology contracts. 

In so doing, those companies had to rely on an 
international through transport operator with the 
capacity, experience and expertise to deliver anything 
from air braking systems to tracks, tunnels to machine 
tools, all the way from the UK to Hong Kong. Door to 
door. On time. Within budget 

OCL, the same international through transport 
operator will similarly deliver the goods from British 
exporters to the Far East, South East Asia, Australia, 
New Zealand, South Africa, Zimbabwe and Saudi Arabia. 


U the nuclear station goes 
ahead — Sir Laurence Kadooric, 
chairman of China Light, 
believes there is a 30 to 40 per 
cent chance that it will — it is 
thought likely that some of the 
power it produces will he sent 
across to Hong Kong. 

The energy field seems to be 
particularly rich in opportuni- 
ties for joint rentures between 
Hong Kong and China. Such 
projects have political signi- 
ficance for the colony because 
they can indicate China's will- 
ingness to allow Hong Kong to 
continue under “ British 
management ” after the lease 
on the New Territories runs out 
at the end of 1997. The Chinese 
Ho not recognise the lease and 
it is thought most unlikely that 
they will be prepared io re- 
negotiate it in any formal way. 


But in the meantime, Hong 
Kong is still dependent on oil. 
Total demand is estimated to 
be around 140,000 barrels a day 
and it is expected to remain 
fairly static over the next few 
years — largely because of the 
power stations switching to 
coal. 

Oil for the colony is imported, 
mainly from the refineries in 
Singapore. Hong Kong has no 
refinery of its own, although the 
Government is discussing the 
possibility of building one with 
British Petroleum- Here again,' 
there is a chance that such a 
refinery could use supplies of 
crude from offshore China as its 
raw material. The alternative — 
some say the more likely one — 
would be for a refinery to use 
Middle Eastern crude as do 
those in Singapore. 

The colony’s power companies 
— China Light and Hong Kong 
Electric — have been major 
buyers of oil products in the 
past, but this will ebange drama- 
tically as they og over to using 
coal Hong Kong Electric is 
building what is planned to be 
a coal-fired station on Lama 
island and China Light is con- 
structing another at Castle Peak 
in the New Territories. 

The first of four 350MW units 
at the Castle Peak A station, 
which is being built with British 
equipment from GEC and long 
term financing from the UK. is 
due to come into operation in 
March 1982. China Light esti- 
mates that by that date, 7 per 
cent of its total fuel will be 
coal and 93 per. cent oil. But 
by 1989, when all the sets will 
be in operation, the proportion 
is expected to be 71 per cent coal 
and 29 per cent oil. 

The switch in fuels i staking 
place against a background of 
rapidly rising demand for power. 
Last year, China Light’s sales 
rose— in terras of KW hoars — 
by 12.5 per cent and an -average 
growth rate of around 9 per cent 
is forecast for the greater part 
of the coming decade. The 
average growth in demand in 
most developing countries is 
thought to be nearer 4 per cent 
a year 

But the company admits t hat 
with over 80 per cent of its 
volume sales going, to power 




ie snon.ages wiQr . 

it will be happy tfc . 

” oil available X.'. 


stations, the changeover to xiiff; J . ; 
■will have cons iderable.; 

It 'points out. however, >l6|£ ■ 
there will be no significant' artfeC . 

in its sales .until 1985, and :®-' - X', 
adds that ' the prospect ot;7 -SX. 
further crude shortages ' 
wide means ft *' Un K “ * ,u 

have, "extra’ 
other markets 
Coal for China lights ?i '= 

Peak station will come ; : 

Australia, South- Alr^-angi'^ - 
Canada as well as ", 

Each of the four unit§ wffl needs =- -E \ 
7 00,000 tctnne& a year ahd t by; 7 , j. i c- 
1981 it is expected; that 
colony will be importing; r 
between 7m and Sm tonnes:# ; i;s! ?■ 
year. ' 

/ Transport probfito /. 


-China Light. is hoping -thal 
China will supply up to 3?: Per 
cent of its ooal r^uireraeats. 
while Australia may provide up 
to 50 per cent. But the -Chinese 
are having difficulty arranging 
for the transport of coal to . the 
colony. They have said tiwy 
are planning to improve their 
rolling stock, but in the shorten 
term, it remains to be seen how 
much they will be able to supply 
to Hong Kong. 

China Light’s decision os 
whether to go ahead with the 
building of a B station Castle 
Peak depends on the length and 
depth of the world' recession 
that is already making itself felt 
id the colony. The company 
says it is now experiencing a 
1 per cent drop in demand 
from industry — manufacturing 

accounts for about 45 per coat 
of its demand, domestic use for 
20 per cent and service indus- 
tries, including the mass transit 
for some 35 per cent • ‘■'~- 

China Light "reckons -nisi ''h* 
a year's time the recession htU. 
either have passed or it "will 
have reached its nadir. In either 
case the decision on B station 
should be clear cat ■ But the 
company stresses that: 'tiie 
station will be built eventual?- 
Even if the economic 7 downturn 
is far fiercer than expected, 
plans for construction •" Will 
merely . be deferred, - not 
abandoned. 1 

SjC. 
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Overseas Containers Ltd,, 

Beagle House, Braham Street London El SEP. Tel: 014S8 1313 


Far Eastern investment advisers to 

pension funds, unit trusts and insurance compani^ ^ j 


Forever loyears, fee Gartmore Group has been 
providing specialised expertise in the Far East 
to institutional investors. 


Cathay Gartmore Ltd., 1503 Hutchison House, 
10 Harcourt Road, Hong Eong. 


Or contact Bruc&Setonat; 


' : 'v 

'.*■ r- 


5*-* • * i 
. : * 


GartmoreInvestmentLtd.,2 St MarvAseL 

London EC3A 8BP 
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r , v «We|r r v '■to’vi’Hie perennial but 

. ' ::; j.i ? .Ftwngr problem of uongestion 
;r “ ••■■ .-. nh^nU^torM^- Question of 

•"■■ '■• :-^iap>acfiy ; ..pri. .flw cross-harbour 
V*'~ »; i .Ttt^iftjb®fw&ar^Bbog'.‘ Kbpg 
:. : slaiK' arid Kowloon to %e neefl 

or .transport ? links to the. hew 
1 -'^ow^jrapidly springingap, to 
• ,?1 ‘l^ixteXSis-for better road conoec- 
ions',/witii China, amr to the ; 

, « sSue/of. whether to.buHd a new 

■ ntCTtta tf p y ial.#rpoit, on Laitiau. 

' 3 j 7 ~ .v .-••.; 

' •■:■ s-./ Nprman ,Thc^son.1he_diair- : • 

• K rr' aan -of. toe MTR, in response to a 

v * • • : ~ * . . question about-. whetoer the • A Redlfon simulator, 
r: ?'nr ^aflway WPtQd. erer.jpay f^ • ' •'...' 

Li> eK,,;ctmfid ertay said that Hong • • ' 'r. ' * 

^•-•a :> ;.P>ng ;is > transport operator’s 

* i"i «. ieayiML,B3it for a transport plan- . pf all- routine train movements 

• er, it.may seem more like hell, to prevent the. danger of colli- 
-- K' zi~.f *f“ 6 -small territory and 'the sionS. The trains ran -automatic' 
■>• ~ ?■; r y-. ? .‘*arxyw, Cor ridor s between gran- ' aJJ^y though. they have a driver 

meMi that_ r to give the stalling signal in 
' • r - - .5^?? ^*5? phjBiral.' room to' the stations. Intervals between 
tar: rapidoncreaafe iii 'the trains is .three, to . eight 

: ; .: -J < ; Imputations swollen by the num- minutes, but -.the system allows 
■ ere coming from China, means for a gap of as little as two 
hat there. vis . an ever , growing minutes, ' 
emand- for - more land better - • • • •••••■■. 

Nearly. -7m - journey^. a - day . ;. -. tickets ' 

re made 6n Hong Hong's public v ■Rckei cnDecting is also aiito- 
ransport alone. And with only inartic, tiring a plastic, inagnetic- 
C M . I #“ etres rOt/Md-in .the .ally , encoded ticket, the sire of 

- ij VY PSfJ’ roatfi-. are con- a credit card, which gives 

’WtSfSf ? ? e d<iy; information, as to its value and 
nd especially jamned- at mom- ^te, time and: place of issue, 
s °venhm The ^tem has m its teetfa- 

nd CiOSHlg limes. - ■ . - in jnTHTrriritHfis Thesu* include 


A Redifon simulator, used to tram drivers for the 


of all routine train movements waiting to know when and 
to prevent the danger of colli- where their rail line will run: 
sionS. The trains run -automatic- . the debate over which railway 
ally though .they have , a driver system should be built is still 
to give the starting signal in going m 
the stations. -Intervals between Mrl Black comments: “The 
fee iraihs is three, to eight question of car parking at sta- 
minutes, but -the system allows- tions is a question for the 
for "a gap of as little as two Government and not for the 
minutes. Mass Transit Corporation." But 

• • •'■■.’ he adds that after discussions 

PlnchV tirlrAtc between the Corporation and 

■ -'r 11 - UvTvcb the bus companies, bus services 

Ticket collecting is also aiito-. from the densely-populated 
matte, Hiring a plastic, magnetic- areas to MTR stations have been 
ally, encoded ticket the sfee of improved, so there is better ac- 
a credit, card, , which gives 1:685 hy public transport. 


information' ’w - to its value and 
date, tirrif. and : place' of issue. 


The question over what sys- 
tem should run on Hong Kong 


Big developer 


The astern has had its teeth- £ Ia ? d may be settled this month 
in gdSfficulties- These include Basically the choice is^between 


: one serious breakdown, fre- a* extension of toe MTR or a 
qitent' : overshooting of station :!^t rail fr* nsi t sy *J® m . 
platforms by -hW : a carriage Ilke a big tramway which would 
-becarase' of faults in toe soft- ru J' on t b B f u ^ ac ®: 


oxygen suppli es. - • 

The railway also has its cii- 


whereas' the MTR extension 
would be much shorter 
and even more costly at more 
than BK¥4&n. Hr. Black ex- 


Construction^ a ™ on ile ^ce. 

nder^-ound MTR was ware, and to some places foul Because of the higher costs of 

.-.-KJrtantpart: pfthe search for : bP^caSe tamieUing, a light rail system 

. .. solution to the shortage of s®i 6US . Relieved to De oecanse . r u„ entire leneth of 

. : -and for transport It hS the the opeumg-of the rock m con ; entire Jengto of 

. . ... dvantage that shops,. offices,- niay, have + exposed wh??eas toe MTR ertenSon 

..-muses apd . flats can be hunt t0 treSh would be modi shorter 

: : -^top and^pedaUy, around ^ and even more costly at more 

.... - tations,. and toe MTR^ ‘Corpora- . . The railway also has ?ts-erl- HK$4*n. Mr. Black ex- 

^ ?t D P laiBed that MTR debts would 

. hirf largMt property developer peak in 1984 at HK$12.2bn “and 

n Hoo£ Kon j.'. . .*■ ■ 1 d flfe. ^Tiioiiipson is confident mg .wish to ptcaph this n 

' Tecbn?^y^ te,>yst^ can. So a full underground system 

' -fo counted a huge • for the whole of toe north shore 

dast because xt was built ^within Others say that toe number of 
_ iiie -time -- and the..-, budget, people using. the mass transit is 
. f . / iflociatea: *The‘flrsr8 Tcttemetres 7: lower toan acpertedr J . T on m np U 

irthe MTR was opened to the: .Mr- End Black, the Managing A uu 111 ULU 

- . - . .mblic in October, I97S; toe Director of the MTR, responds But toe advantages which a 

iext 7:6-ki I o me tr es was^workhag that the number.of passengers light railway has in cost have 

- ; " ij time for the ChinMe .NeW', caitied'is ap to target—lOO^XK) to be offset against the life of 
- i .."fear;-' "and ' the initial 1 ^^stem dafly. - . ' toe line. Experts estimate that 

' <vas ofBicfally opened by Prtocess . .In .the early., days the MTR . by the 1990s, Hong Kong island 
\lexabdra-on February 12 this.. . carried a lot of passengers who would have to have an imder- 
,^ear.- Were going Just for the ride to ground system as the trafBc 
'pOu ?• - Mr i Thompson estimates that -.. see -what the hew railway was became too . much for a light 
■ -hc'cprt of this modified initial like. During the Chinese New railway. 

'. -system, : which stretches from" ear, 'when toe line was. open One possible way round all 
Kwiut -Tong in east Kowloon, round the" dock for one day, of the problems would be for 
-Sown' Nathan Road’ and under * 963,000 people were . carried- in the Government to invest now 
• r . Iie'hbrtiour to the. conanerdal 'toe 24 hour period. to a complete MTR system and 

:eotre of Hong Kong, will he -Me -Thompson and Mr. Black to meet the extra capital costs 
-TI^ajfiShiL .Work 1 is, going on ; point -.out that the MTR is beyond the HK$122bn ceiling 
• another 10.5 kilometre link,.- aiready oneof the most densely- from, its reserve funds, which. 

5 TDm Suen Wan in west Kow- . populated transport systems per have been mounting up steadily 
‘ oon, ^Mch wtil joto toe imtal- y^ojnetm The average of against the possible “rainy 
: iystem .at Prince Edward qn. 40fi,000 people a 'day od 16 kilo- day” in the future. 

Vathan -Road. This .stretch will metres- Of .track compares with But this would. xMrjnge the 

- -xe readV' by the end of 193^! l.fim passengers carried every- principle that the MTR must 

1 ana wiU' cos HK$4.1bn: day ' on 'toe London Under- pay its own way, and toe 

. "I - .-Of toe .- 15 , stations: in. the., groundi but -on 357 kilometres reserves are a touchy question, 

- .initial system,:. 1*1 ’ are • urad^ of-tAdL ' ' which does not seem to have 

' ground ,and three are elevated-. - « We are -stm very much on hee° openly discussed. 

1 rhey have been hnilt through our learning curve,” said Mr. , a 5^ n e * y 

- 'a varied of geological forma- Black. "-The total number of - debated is bow long Ho_g Kong 

;ions, including heavfly eroded passengers carried is up to the Sue- 


Ashley Ashwood 

Mass Tri/7isii Railu-ay 


another ideal than car owner- 
ship. 

But Hong Kong will continue 
to need better roads and more 
spending on them, and not least 
will need improved trao.-port 
communications with China. 
These will help to smooth the 
path of the colony's business 
links with China. 

The Kowioon-Canton railway 
needs modernising and up- 
grading to take conlaine:- 
traffic. But even if China dots 
ship more goods by rail con- 
tainer, the Government is still 
considering new road JiDks 
between Hong Kong and China. 

This is a task for the future 
as the two governments will 
have to sit down and agree on 
toe alignments, the volumes of 
traffic acd when the roads will 
be built. 

Kevin Rafferty 


JaffiUmes: ran 

Jardmcs have been pan of Asia's future for almost 
150 >-aars. 

The Hong Kong lhat Jardincs played such an 
importarl role in founding in 1*42 is inday one of the 
grca'.esi commercial centre* in the world. Al every stage 
Jardines have contributed to that development. 

As Hong Kong has grown into3n international city, 
Jardines nave emerged as an international company, 
employing over 50.U00 people in more ihan lvveniv 
countries and. through its division?, subsidiaries ar.d 
associates, providing almost every type of commercial 


service throughout Asia, the Pacific and Southern Africa. 

Jardines’ past is woven into Asia's future. 

As world attention turns to China's modernization. 
Jardines draw on a century and a half of experience in 
the China Trade. 

And as the countries of South East Asia win 
positions among the fastest growing economies in the 
world, with enormous potential for further growth. 
Jardines are there, sharing in that growth, contributing to 
the dynamic success of the region, playing their pan in 
Asia's future. 


M JARDINES 

Jaffi*:, M*ksM 6. C«* Ltd. CmnauglU Centre. Hons K«B 


is ruled out 

Too much 

But toe advantages which a 


toe line. Experts estimate that 
by the 1990s, Hong Kong island 
would have to have an under- 
ground system as the trafBc 
became too. much for a light 
railway. 

One possible way round all 
of toe problems would be for 
toe Government to invest now 
to a complete MTR system and 
to meet the extra capital costs 
beyond the HK$122bn ceiling 
from, its reserve funds, which 
have been mounting up steadily 
against the possible “rainy 
day” in the future. 

But this would. infringe the 
principle that the MTR must 
pay its own way, and tbe 


actively 


;ions. includingr heavily eroded passengers carried is up to the 
'• Tj-anite, isolid rock and reclaimw forecast - and . I expect ■ that 
land." • . numbers -will begin to rise.” 

- . In' casjs Hang King’s* high- Other Hong Kong transport 
irater'table-: called for tunnelling systems have sometimes started 
' .'.-inside-; ir cecbon of wahpre®ed and. . then usage risen 

. . air: The- stations are among to® 'way above expectations. 

. i arge^-i in-'toe-world, _ normally ■ - - Hie cross-harbour tunnel was 
’ -ibout 230 metres 4 -.ippg: and .at 40 per cent of capacity soon 
’ reaching. 300 metresr^at. Chater, /after, betog opened: now it is 
: . i. centoai^Hdng Kong. ' working at 110 per cent of 


‘begin to rise"” ^ Higher road licences 

Other Hong Kong transport a restneted 

systems haye sometimes started to at °? 5 ingap ^. 

Ainurto' thim risen increasingly under discussion. 


at 40 per cent of capacity soon nsin ! 
/after, being: opened: now it is y e ^ T - 
working at' 110 per cent of 


Motor vehicle registrations 
have topped 250,000 and are 
rising' by more than 25,000 a 


: The'- system is^ buDt to cope capacity with long queues at 
with SOiOOO people, an ' hour past peak periodSi - and thought Is . 


In any other society new and 
improved roads might be the 
answer, but in ' Hong Kong, 
which is already toe most 
heavily - populated metropolitan 
area in the world, there are 


: : any.. point 'and . to .handle nrnre given to new cross- ^piSSl mettopoUten 

-- to an -a. million journeys -.a-; day harbour road- liitos- area in the world, there are 

: whictL^is-.: the estimate, the -limits to toe number of flyovers 

- .Dumber-. of passengers who.. wg' : concern a JJf ss fnl ? > ia Sg. that can be built one on top pf 

use the - initial . system by the- system. When toe full MTR ^ other 

' 1 nud-1980s. - . . ^ ’ nt all The 1979 Government white 

.. Carriages can : acepramedate claimed, 40 per cent of all Daner tided “ Keeping Hong 
"J27 passengers standing’ ^ ^ .Hong. Kong boroes and 50 per RQDg Mov!n g« suggested a 
-- jrittine on the stainless ^steel -cent of work places will be tfc _ s _ nar |. nnliev: imorove- 


u&e- tne.-minat .5j6iem **** * yawui. . — - — r- the other. 

nud-1980s. - . . ■ : 5 ^ et ®7, ^ ' nf all The 1979 Government white 

..Carriages can /accommodate claimed, 40 per cent of an Daner tided “ Keeping Hong 

327 passengers standing 25^w°^ii 0I tdacS' d \riS ^be Kong Moving" suggested a 
sitting on the stainless ^leel , Msmtt of work places will be policy: improve- 

seate. At the start, aU'temns 7 /vritom .10 minutes walk of * ^gnts to the road network, 
Musisted of four cars,- ' who expansion and improvements in 

are:foemg.-toctf . Public transport, and toe more 

wilL - , : eTOiitu'ally^ teach eight J? 0 ™ t he U New economical use of roads. 

TShere- are limits in an areas. 


)It 




rars. ^ that there T3iere are limits in aH areas, 

.The MTR has. • dne - Of space at the ' but tore is some scope for better 

world's most advanced computer- g *9 ^ on road use. One simple example 

control and txain ^>eratinnsto -^^° ns ^„ ri fr? R Tn n rt P ^ re still ^ wasteful road use is that a 
tS-Wbrld,- with faiPsaf e «>ntrol Hong Kong lslana .gxe snu ^ deaJ of Hong g ong . s food 

‘ T •. produce arrives and is unloaded 

near the western markets in 
Hoag Kong, is then taken sev- 
eral kilometres by road to cold 
storage at North Point, and Is 
then transported bade by road 

- to. western markets for sale. 

.. The scope for rqad improve- 

- ments has to be set against the. 
Government's overall financial 

' commitments which have led to 
delaying several times of import 
road projects. And in the end 
■ toe physical restrictions of the 
. island and the lack of room for 
manoetuvre impose their own 
limitations, 

. • The ideal way forward would 
be an improvement in public 
transport With the growth of 
new towns such as Sba Tm, 

. Tuen Mun aod Yuen Long, some 
of which may before long have 

.. . . ■ populations of nearly 1m people, 

r : : - . . .. ... . ; v-. g/v» Gw/n Jh e most sensible course would 

— ‘ irfei, TCriinlnnn end ^ - see m t0 be to plan public trans- 

-• . » ob s ° ttat people cM hare 
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Financial Times- Monday 



Tate a closer look 
at what we can do 
for you in the region. 
And around the world. 


We re eastentially a Hnag Kong Chinese bank: 
And proud at it. Established for over 40 years. Wnb a 
we/l-de'served reputation for iite.elficiem. 
but never tin personal, service that we provide U» 
the individual and corporate clients of our 17 com p tiler- 
linked otficas throufjhout the territory. 
At the same time, we also provide full banking sad 
foreign exchange facilities, both, in Southeast Asia and 
internationally, through a jdint venture partnership 
that we "have with The Fuji Bank Ltd — oue of the World's 
. leading financial Institutions. 
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TAKUGIN 
INTERNATIONAL 
(ASIA) LIMITED 


wholly owned by 

THE HOKKAIDO TAKUSHOKU BANK, LTD. 


Activities: Arrangement for and provision of medium 
and long-term loans and shipping finance- 
in Euro-currencies and underwritings- A 
full range of financial services. 


Authorised Capital: HKS25.000.000. — 
Paid Up Capital: HKS 15^000, 000. — 
Chairman: TADASU FUJIKAWA 
Managing Director. MASAMORI GOTO 


Address: Rms 3305-8 Gammon House, 12 Bar court Road, 
Hong Kong. 

Telephone: 5-265091-5 Telex: 74765 
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Decision on new airport 



f 
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ANY ONE of the million or so 
people living in Kowloon, in the 
flight path to Xaitek Airport, 
will be convinced that the need 
for a new airport is obvious and 
a decision is long overdue. 

In fart, the Hong Kong Gov- 
ernment is now committed to a 
decision by 1982. perhaps the 
most important decision facing 
it this decade. A -new airport 
would open up tremendous new 
economic and industrial possi- 
bilities. but it raises political 
problems which’ strike at the 
heart of Hong Kong's future. 

The shortcomings of Kaitak 
Airport were first acknowledged 
in 1970. Just 12 years after it 
opened. Mr Brian Keep, Direc- 
tor of Civil Aviation, was suc- 
cinct: “The problem is simple: 
Kaitak is an airport in the 
middle of a city.” 

The headaches this involved 
may have seemed manageable 
when the airport terminal 
opened to cope with about 500 
passengers an hour: by 1979, 
the airport was dealing with 
5.000 passengers an hour. It 
handles 1.000 .flights a week 
from 30 scheduled and 23 no o- 
sehedtiled carriers and links 
Hong Kong with 64 major cities 
around the world. 

The airport causes consider- 
able environmental problems. It 
it difficult to reach through 
heavy city traffic, height restric- 
tions of between 50 and 60 feet 
close to the airport have put 
severe limitations on residential 
and industrial development: 
and the curved t'»!»marh over 
Chinese airspace presents land- 
ing difficulties to pilots. 



Qlyn Goriin 

A. Lockheed Super TriStar o } Cathay Pacific at Hong Kong International Airport 


Abandoned 


In 1973, the Government 
authorised a preliminary study 
on the siting of a new airport 
but this was abandoned in 1974 
when OPEC first raised oil 
prices and prompted a sharp 
fall in air travel. 

Ideas on a new airport were 
presented again in 1979 when 
it became apparent that, on cur- 
rent passenger traffic trends, 
the present volume of 6.5m pas- 
sengers a year would have 
swollen to 15m by 1990. Kaitak's 
capacity of 12m is likely to be 
met by 1985. 


The volume of cargo being 
handled through Hong Kong is 
also rising rapidly and last year 
reached 250.000 bonnes. The 
Civil Aviation Authority says 
that by 1985, if no action has 
been taken and the present 
growth trends continue, there 
will be no option hut to trade- 
off passenger traffic against 


cargo— an invidious problem for 
any airline to solve. 

A new airport is likely to take 
at least seven years to build, 
which means the Government 
is reconciled to severe conges- 
tion problems for at least three 
years during the middle of the 
decade. 

It seems certain that no deci- 
sion will be taken until 1982. 
adding still further to the 
passible congestion. A single 
reason explains the delay: un- 
certainty over the growth in 
air traffic in view of tremendous 
oil price increases recently. 

Higher fuel prices might 
force up the price of air 
tickets and reduce tourist travel. 
It might also slow economic 
growth in the region — a decline 
in trade would trim business 
travel, and cargo traffic. The 
authorities have also noted the 
trend towards wide-bodied jets, 
which allow more passengers to 
be carried without Increasing 
flight frequency. 

Many experts remain confi- 
dent that air traffic will con- 
tinue to grow at the present 
rate. They cite growing afllu- 
ence among the peoples of 
Asia, and the strong desire of 
overseas Chinese in particular 
to visit families elsewhere in 
the region. 

There is also growing evi- 
dence that the introduction of 
wide-bodied aircraft has not 
enabled airline companies to 
cut flight schedules. The 
Government prefers caution. 


however, since a new airport 
will cost about U.S.S lbn. 

If a new airport is to be 
built, it will almost certainly 
be at Cheklapkok, a small island 
to the north of Lantau island, 
and virtually equidistant from 
Hong Kong's central business 
district, Kowloon, the New Ter- 
ritories. the Portuguese colony 
of Macao, and China’s three new 
export processing zones in the 
south of Guangdong Province — 
Shenzhen. Jiuhai and Shikou. 


Numerous other options have 
been examined and rejected, 
most recently in a consultant’s 
report presented to the Director 
of Civil Aviation two months 
ago. 


Liberation 


Cheklapkok would “ liberate " 
the Kaitak area for new de- 
velopment (the Government 
has ruled out the possibility of 
running two airports, not only 
because of the nightmares of 
air traffic control it would raise, 
but aiso because of the revenue 
likely to be raised *rom the 
development of Kaitak). 

It also boasts the singular 
virtue of being, by all accounts, 
free of environmental problems, 
air approaches would be by sea, 
there would be no need for 
curfew restrictions and it would 
be an all-weather airport not 
vulnerable to closure like 
Kaitak when severe typhoons 
blow up. or when fog descends. 

Objections from the Chinese 


are possible. They have hinted 
that they would prefer a new 
international airport on Chinese 
soil, perhaps just ‘ over the 
border from Hong Kong, which 
would serve both die Colony 
and Canton.. The Macao 
authorities have also spoken of 
building an international air- 
port — an idea which is unlikely 
to materialise in the view of the. 
Hong Kong Government’s de- 
liberations. 

On China’s plans for an air- 
port. a correspondent for the 
Far Eastern Economic Review 
recently observed: “To date, 
apparently, • no official 
approaches have been made to 
the Foreign Office (in London) 
on the subject and the Foreign 
Office says Hong Kong’s pro 
posals for Cheklapkok are not 
yet . advanced enough for. 
presentation to the Chinese. 

“ Until the Chinese show- 
some of their Hong Kong cards 
to the British, it is unlikely that 
the authorities (in Hong Kong) 
will even begin to consider 
sharing airport facilities across 
the border." 

A precedent of sharing 
facilities has been set at Basle, 
where passengers use the same 
airport, with its . immigration, 
and customs procedures, 
whether they are travelling 
into Switzerland or France. 

Reservations are based not 
least on the fact that China does 
not share with either France or 
Switzerland a recent history of 
stability which would make it 
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Booming tourist industry could 


be hit by rising cost of travel 


HONG KONG’S tourist industry 
has been riding on the crest of 
a wave during the • past two 
years, with tourist spending up 
by 25 per cent -W 7 year, and 
hotels full to bursting. But 
there are worries over the 
horizon, mainly over the effect 
rising fuel prices will have on 
the price of an air ticket. It 
could mean the end of the boom 
More than 2.2m tourists 
passed through Hong Knng in 
1979— about 10 per cent more 
than the previous year. But 
their spending went up by 25 
per cent, taking total receipts 


up to HK$6.38bn. Tourist 
revenue has doubled since 1975. 

The value of tourism to the 
economy has been in dispute. 
Tourist Authority executive 
director Mr. John Pain calcu- 
lates that tourism contributes 7 
per cent of GNP. and 12-12 per 
cent of exports. But the report 
nf the Government committee 
on diversification, published late 


last year, argued that gooejs and 
by Touri 
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Cash /Due from Banks 
Loans /Discounts 
Securities 
Fixed Assets 
Other Asses 


( in thousands HKS ) 
Dec. 31. 1979 
5.578 
212.136 
M2J45 
656 

11,624 


Total Assets 


372.239 


-Liabilities & Shareholders' Equity- 
Deposits/ Due to Banks 
Other Liabilities 
Shareholders’ Equity 


299,310 

8772 

64.157 


Total Liabilities & Shareholders' Equity 
Net Profit after Tax : ’ 


372239 


4.157 
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sendees consumed by Tourists 
had a high import content, 
suggesting that domestic income 
generated was less than Implied 
by the raw figures. 

Whatever the arguments, the 
figures have to be treated with 
care. Hong Kong’s tourist price 
index rose 10 per cent in 2978 
and almost 19 per cent last year, 
so the real growth in tourist 
spending has been in single 
figures. 

Around 23 per cent of Hong 
Kong’s visitors come from 
Japan, and a further 30 per cent 
come from neighbouring coun- 
tries in South-East Asia. About 
14 per cent .come from the 
United States, with under 8 per 
cent from Australia and New 
Zealand and a tiny 4 per cent 
from the UK. Taiwan, nsualiy a 
major source of tourism, has 
slumped in importance over the 
past year, as the aurb-»r:f«HS 
have cut back hard >m visa 
approvals. 


Highest spenders 


The Japanese stay for the 
shortest average per od — about 
2.6 days — but are the colony’s 
highest spenders on a per diem 
basis, at almost HKS1.2G0 a day. 
Overall, visitors <verage a stay 
in Hong Kong of 3.63 days, and 
spend a total of HK82.67V. 

The Tourist Anthony warned 
that these figures were very 
approximate, and probably 
underestimated, since spending 
data are gleaned from spot inter- 
views with tourists as they 
depan the colony. Many 
visitors are wary of detailing 
how much they spent, a Tourist 
Authority spokesman said, often 
because they fear information 
is being gleaned for tax reasons. 

■lust why tourists come to 
Hong Kong, depends on the 
country from which they come. 
The Japanese spend almost so 
per cent of their cash In the 
shops, on tax-free electronic 
goods, cheap textiles and the 
many other consumer products 
for which the colony is 
renowned. The average tourist 
spends just 63 per cent of his 
money this way, with a larger 
proportion normally going on 
hotel bills and eating out. 


For many Japanese. 3 visit to 
Hong Kong will be linked to a 
stopover in the neighbouring 
Portuguese colony of Macao, 
famous for its gambling and 
night life. 

For visitors from Australia 
and New Zealand, who stay 
longer than any other group — 
an average of 4.8 days — Hong 
Kong tends to be one stage of a 
wider tour around South-East 
Asia. In the past it was seen 
as a taste of China, but now that 
China has opened up to tourism, 
it is a stepping stone on the 
way in and then on the way out 
again. 

In the short term, there 
seems to be no doubt that Hong 
Kong stands to gain from tour- 
ism into China. Not only is the 
colony the perfect stepping 
stone, but. as one commentator 
noted: "China is still very spar- 
tain, and so it can he a great 
relief to come out and relax in 
the bright lights and easy-going 
atmosphere of Hong Kong." 

Mr. Pain sounded a note of 
caution, however: "Hong Kong 
is a destination in its own right 
and must remain so. 

“If we only provide access to 
China, then within five years 
we will just be a passageway. 
People will stay for a night, 
maybe two. 

,r We have to acknowledge 
nevertheless that it is a new 
attraction on our border. Being 
a Chinese population here in 
Hong Kong, we are very in- 
terested in the mainland, and 
every effort is being made to 
co-operate with them. We want 
to make sure that our plans are 
in line with those for the de- 
velopment of tourism in China." 

As far as John Pain is con- 
cerned, tourists still do not stay 
long enough: “ After 2{ days, 
there is a sharp drop in shop- 
ping, but tourism isn't just a 
matter of shopping. We want 
a visitor to find an interesting 
package here so that he will 
come back, and recommend 
Hong Kong to his friends. We 
want visitors to leave the colony 
saying they were not here long 
enough. 

*' Ironically, if a visitor stays 
for five days, then he usually 
wants to stay longer. If he 
stays for only two nights, then 
he leaves thinking he has seen 
and done it all." 

Hong Kong's hotels are full 
to the brim. The best hotels 
claim occupancy rates of 
between 90 and 95 per cent 
compared with a world average 
of less than 75 per cent. This 
is in part a result of an effec- 
tive moratorium on hotel build- 


ings ever since the tourist 
slump following the 1974 oil 
price rise. The total of rooms 
available bas been virtually 
Static since 1974. 

New hotels are soon to be 
opened, however — three this 
year and a further six in 1981. 
So occupancy rates may soon 
be destined to. fall. Hoteliers 
have a nagging worry that new 
hotels are mushrooming just at 
the time when a tourist down- 
turn is imminent 


Modest plans 


The fear is not only that the 
latest spurt in oil prices will 
force up the cost of air travel 
to a point where the number 
of tourists flying through Asia 
will slump. Economic recession 
in the United States, and the 
ripple effect this is likely to 
have in other countries around 
the world, is likely to hit 
people’ wallets, forcing them to 
make more modest holiday 
plans thaD they might have 
done a year ago. 

Many in Hong Kong -are con- 
fident that the colony will 
escape relatively unscathed. 
They point to increasing wealth 
in South-East Asia, and the 
growing proportion of visitors 
passing through Hong Kong 
From these countries. They 
point to the still-high economic 
growth being achieved in the 
region. 

D.D. 


a practicable, or -even tolerable 
bedfellow, in such a joint ven- 
• tare. . • . 

- - The first i>hase of Cheklapkok 
would -involve, a single, runway. 
. and would' cover ■about 800. 
-hectares, (compared with 229 
hectares at Kaitak) . - 
The Hong Kong Government 
. Is thought to be -poised, to com-, 
mission. V comprehensive con-., 
suit ants’ study' at an. .estimated 
cost of HX8 150m (£l3J05m). 
17115 involves- HK$ 25m for a 
detailed ' airport design . and 
HKS ,100m for land, ap'd ocean 
surveys around. . Cheklapkok. 
The seabed ■ is known to be 
■ covered with loose, mud and. 
will need to be dredged- The 

remaining HK$ 25rn is for: 

.various; associated costs: so far. 
Unspecified. " v. ' 7 " j 
’, The new airport is expected : 
to have a capacity of at least. 
35m passengers , a year. Provi- 
sion for a second, runway has 
been made-, which would raise 
capacity to 25m. 1 
Closely linked with, plans for 
" the new airport are plans for. 
the development of Lantao 
island, the laTgest-in the colony. 
This -would involve - a. bridge 
linking Lantao to West Kow- 
loon on the mainland across 
two small islands— -Tsmgyi and 
Mawan. It would also involve 
substantial industrial and resi- 
dential development on the 
island, perhaps including a 
light rail public transport 
system. , 

If the airport plan is shelved, 
the Government seems likely to 
devefop Lantao anyway. The 
colony is otherwise, likfly to 
exhaust all its' available, rest- , 


dential land by 198$ and 
urgently . needs Jto relieve the 
congestion of . manufacturing 
^industry clow -to &&. urban 
centre of . Kowloon. 

A major problem over the 
new airport- has. always been 
that of bow it might be financed. 
According to --a /recent report- 
in the Far Eastern Economic 
- RevTew- “ The .decision does not 
hang - oh need; but on .financing. 
According to>the .Foreign Office, 
a -..two -runway. airport would 
take between: seven and 10 
years to - complete and -cost 
■around': U;s.$ lAbn. The ques- 
tion is whether .the Hong. Kong 
Government Will be able to 
guarantee, ■ •creditors ■ that -the 
loan will- he amortised after 
1997." ; . < . 

teplicit here is that the Gov- 
ernment -Will ; not- be able to 
raise She. cash needed for the 
airport unless the issue of Hong 

Kong's lease (.which expiries in 
1997) is . satisfactorily resolved. 
This is simply because the sum . 
to : be" raised is "so large, that: it 
could not possibly be paid, off 
before 1997. • ' • 1 , 


Government officials' ' argue 
that it is not .essential'.- to 
resolve the lease issue. They 
claim that . a : large proportion 
of the cost of. developing Lantao 
and the , aisport . catOd*- be 
covered from the proceeds from 
the development of Kaitak pise 
the present airport has been 
-closed. . They .afeo aigne /that 
a large Income will ! be . gene- 
rated from the sale of: build- 
ing and development rights on 
Lantao once . it is opened up. . 


David Dodwell 


Savings & Investment Bank Limited 


rs an independent Manx Bar* providing the complete range o5 Banking 


and f inancial Sendees. The Bank offers competitive rates of interest 

L Mini 


for an 
without 


■of 


of Tax. 


deposit account All interest is paid gross 


The bank welcomes afl enqui ri es regarding tha deployment of funds, 
both at a personal and corporate nature, and Customers enjoy an 
efficient confidential service toestbernath the necessary individual 
attention. 


Issued Capita! 
£1 mSbon 


Savings & 
Investment 
Bank Limited 


Assets exceed 
£14 mi Won 


under Banking Act 1975. 


18 3 Upper Church Sreet, Telephone Dogas. (0624) 23056 
□oug&a. Isle of Man. . Telex 628362 

BritU» Isles. . v Telegrams SBANK DOUGLAS 


The tele of Kan feaseffgtn/ernmg. poiffieaffy staMWsfcmf. darning one 
of the oldest democratic. Governments m the World. Low Taxation 
policies have-been established far many years which together with its 
geographicaMocation. supported by first class commuiicatiOns with the 

other Fmanciaf Centres mate the isJe of Man one Of ftre more attractive, 
sale area6 tor all types of investment. . . 



.The Forme GroupJs offering a'funranga.of 
financial services including: 


FOREIGN EXCHANGE 
FOREIGN BANKNOTES. 

.. INWARD AND OUTWARD BILLS; ... 
TIME DEPOSITS'; 

INDUSTRIAL AND COMMERCIAL LOANS 
HOUSING LOANS • 

HIRE PURCHASE AND PERSONAL LOANS 
SHARE BROKING AND FINANCING 
PORTFOLIO MANAGEMENT 
UNDERWRITING . 

GOLD BULLION DEALINGS 



ISLE OF MAN 


SUPERB BUNGALOWS OHSELECTDETEMEMEBT^ 

Commanding an idyllic and peaceful setting- ' - . : :i ’i£ 
Optional Management Services. ' ’ '■ 

' Pricer from- £54,500 • ' ' ' " ." -- 
Director in Hong Kong ill September, will advfrithe hr South'^ 
China Morning Post 2-5 September, 

For. contact address: ' ■ ■ i.. ';£&■ 

Prestel pages 351602 ABC. 

OFFSHORE CUSTOM HOMES. mXi ’ • 

7 Circular Road, Douglas, Iste of Man. ' : Vt % 

Phone 8624 23735. -'I*?* 




Investment management 
Syndications & project finance! 
Financial advice, acquisitions 

International Associates - 4 • - 
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The Schroder Group 

London, New York, Zurich. Sydney, Singapore. Tokyo and' efeawhere 
Standard Chartered Bank Group - r . 

Offices throughout the world . 4 • . : 
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1979 — another record year" ; 

• Additional funds under /management 
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Schraders & Chartered Limited 

Gnerlerad Bonk Bunina Hong Kong Telephone 5-25n03 Telex HxrsS® 
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JLThe lowest fare in history. ^506 miles for £99.* 

Mies per penny, there’s never been a lower air 


Even if you walked it,you’d spend more than that 
in shoe leather. 

And ifs oitr intention that no other airline will 
ever offer you a . lower fare than British Caledonian. 

2.Morefores,morewys to travel 

; Nobody; offers you a better choice of fares and 
c^insthanBritishChredonian. 

We have ax fares. Totally separate Economy, 
Executive, and First Glass cabins. And tree drinks, 













Everyone's well looked after, and no-one pays y 0U r chair toms into a bed. 


for more service than they need. 

^Betterffi^bttimes. And thatmeans agood 
nigh& sleep. 

: Our night sleeper flights (BR382) leave Gatwick 

every Monday, Wednesday, Friday and Sunday at 




Wide-bodied comfort 


evening. . _ , ; . ; - . 

?• ^ mdaasybu arrive in nice tinie for another 

good night’s sleep and your body-dock can easily 







The Executive Cabin. 


AN , e 


. M our Hong Kong flights leave from Gatwick, 
London’s more spacious, more streamlined, one- 
terminal aiiportljust 40 minutes by train fromVictoria. 
.... ]f you come by ca^ you’ll find the parking’s 







Chinese air hostess. 


0 


Wb thinkyou^l find our exclusive separate cabin 
for businessmen is an excellent investment, for; after 
a long flight, you’ll arrive in a much better state to do 



Those famous girls in tartan. 


enor 


6. A taste of China in the sky. 

On each Hong Kong flight there will be two. 
Chinese air hostesses. And if you prefer to eat Chinese 
food, you’ll find Oriental dishes on the menu, complete 
with chopsticks. - - - - 

7 . Hey presto, your chair turns info abed 

This is British Caledonian’s special Skylounger 
Seat By day it’s a very comfortable chair. At night it 

turns into abed. - - 

And that can make a lot of difference to the way 
you feel when you arrive. 

8. Care for a stroll before dinner? 

All our Hong Kong flights are in wide-bodied 
planes. So you have more space to move around and 
we have more space to serve you. 

If you’ve never flown wide-bodied before, you’ll 
find it’s less like sitting in a tube, more like sitting in a 
hotel lounge. 

9. A First Class service that’s really first class. 

After the level of service We give you in. our 
Economy and Executive cabins, we really have to 
excel ourselves in First Class. 

And we do. 

It’s champagne and haute cuisine all the way 
Hus, of course, our special Skylounger seats. 

There are only 23 First Class seats on eachplane, 
and they’re nearly 5 feet apart So you can relax and 
stretch out as much as you like. 

10. Those famous girls in tartan to look after you. 

Ym’ve seen them on TV! 

Now meet them on our planes. 

You’ll find their special kind of Scottish hospi- 
tality is quite unique. ' 

They know you don’t have to fly British Cale- 
donian. 

They know you don’t have to fly with us again. 
We never forget you have a choice. 
FordetailseontactyourlocaltravelagentorBrifish 
Caledonian Office. 


• sfervibe, free drinks from take-offto touch down.Free 
in-flight e ntertainme nts. Slippers and eyemasks to 
“help you sleep. 

And instead of the normal airline meal tray, we 
serve you cooked hot meals on proper china plates. 
Tliae’s always a choice of dishes on the menu and a 
-deoeatFienchwmetowashitdown. 
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et you have a 
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_ . -Jftfees areone way ana suj 


Las Palmas, Lina, Iis 


, Banjul, Benghazi, Brussels, Buenos Aires, fiararan, Casablanca, Dakar, Edinburgh, Freetown, Genoa, Glasgow, Guayaquil, Hong Kong, Houston, Jersey, Kano, Lagps, 
l Paris, Quito, Recife, Rio de Janiero, Rotterdam, St Louis, Santiago de Chile, Sao Paulo, Tripoli , Tunis. 
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Immigrant influx keeps wages down 
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g 2-eltix.e service 

standards and facilities are supported 
by a newly acquired fleet of nine 
Roils Royce Silver Shadow limousines 
to escort you on your business trips. 


jjhe Hongkong and 
itiiSl® Shanghai Hotels, Ltd., 
|||jP^ whose interests are prin- 
W cipally divided between hotels 
Pi and real estate, also operates 
^llnsfr five other first class 
hotels in South 
Hast Asia under 
mar k e dng 

“““““"'"^banner Tlie Peninsula 
Group, and in addition owns and 
operates restaurants, and food and 
beverage wholesale and retail 
outlets which supply products of 
the highest quality. 


THE HONGKONG AND SHANGHAI HOTELS, LTD. 
[;icorpomting the Peninsula Group 
Herd C" “crr-iia and Maacgeir.ent. Catering. Real Estate 


E iiKorpoata; the Peninsula Group 

y: Herd O' “crr-liip and Management. Catering. Re: 
. £? ZT. GEORGE'S BUILDING, KONG KONG 


THE industrious and inventive 
labour force of Hong Kong had 
a mixed year. Few' were unable 
to find work thans kto record 
demand for the colony's exports 
and a boom in the domestic con- 
struction industry. But those 
workers who might reasonably 
have expected a fairly rapid 
growth in wages were to be dis- 
appointed. largely because of 
the massive addition to the 
labour force resulting from an 
enormous influx of immigrants, 
both from China and Vietnam. 

During the year an estimated 
140,000 "legal and illegal immi- 
grants entered the colony from 
main land China, a large propor- 
I tion of them finding their way 
on to tbe labour market. In addi- 
tion to this, on the last day of 
1979 there was a total of 55.705 
i Vietnamese boat people still in 
i Hong Kong waiting for resettle- 
| mer.L Of the boat refugees. 

I around 20.000 took paid jobs 
during the year. Together they 
must have increased the labour 
supply by around 7 per cent. 

The influx raised real fear; 
among many in Hong Kong that 
a decade of economic and social 
achievement might be unrer 
mined. communal stability 
impaired and plans for further 
progress thrown out of gear, 
and yet there were those in the 
colony who welcomed the 
invasion as a much-needed 
source of cheap labour at a 
time when a booming economy 
was suffering from 3 serious 
labour shortage. 

There is little doiibt that the 
influx kept wages down. The 
level went up by around 10 
pre cent in real terms from 
September 2977 to September 
1978. but fell to around 3 per 
cent in the same period last 
year. Even with this enormous 
addition tothe labour force, un- 
employment in September last 
year was only 75.000 or 3.4 per 
cetn of the workforce. 

In September. 1979, the 
average working wage for 
workers engaged in manufac- 
turing was HKS40.39 1 about 
£3.50) a day. Some 75 per cent 
of workers in manufacturing 
received daily wages of 
HK329.95 (about £2.60) while 
some 25 per cent received daily 
wages of HKS45.26 (about £4) 
or more. The average wage for 
a manufacturing workers last 
year was therefore around £21 
a week. 

While this massive influx of 
cheap immigrant labour un- 
doubtedly helped to maintain 
Honk Kong its extremely com- 
petitive position on world 
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Shipbuilding and shiprepairing is 
the oldest heavy industry in Hong Kong, 
and Hong Kong United Dockyards_have 
played a leading role since 1863. i oday, 
the Company employs 2.5Q0 skilled 
workers who are rated amongst the 
finest in the world. Our services extend 
right through ail phases of ship repair, 
refitting and conversion. We even employ 
special HUD flying squads who use 
planes and helicopters to undertake 
initial assessments of work to be done 




while a ship is still on the nigh seas. 

HUD are the biggest ship repair and 
conversion speciaiisre in Hong Kong, 
i his means that we are capable of 
handling every kind of vessel — right up 
to drydocking and servicing a 1G0.000 
d.w.t. ship. It also means that we have 
all the services in one new complex. A 
saving for the shipowner in time and 
money. At HUD being the best and 
biggest work very well together. 
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Built on Experience 


Hongkong United Dockyards Ltd. 

TsingJYi Yard, 

New Territories, Hong Kong, 
Telephone: 12-451213 
Telex: 73547 HUD HK HX 


U.K. Representative: 

Ship Repairers & Shipbuilders Ltd.. 

York House, 199 Westminster Bridge Road, 
London SE1. 

Teiephone: 92S 5265 Telex: 915S2S 


markets. others were less 
sanguine about the mid- to long- 
term advantages of allowing 
cotinued immigration on this 
scale. Aside from the enormous 
strains imposed on limited. 
Government social services like 
education and housing, some 
analysts are worried that the 
massive growth in the unskilled 
workforce may skew the 
natural development of the 
colony's economy. 

" There's a recession coming 
and Its bound to affect us. We 
certainly can’t expect a repeat 
of last year’s extraordinary 
growth," says an official at 
Hong Kong J s Development 
Council. “ Hong Kang can no 
longer afford these massive 
influxes of people from China. 
We are currently attempting to 
diversify our industry and in- 
crease the skills of our work- 
force to prepare for the time 
when we are no longer a cheap ■ 
labour economy. What we 
should be aiming for now is a 
quality not quantity," he says. 

Others, while less outspoken, 
view the immigrants as very 
much a mixed blessing. Mr. 
J. N. Henderson, Hong Kong’s 
Commissioner for Labour, 
admits that the construction 
boom may have been physically 
impossible without the extra 
supply of labour that he points 
to what he calls some “ striking 
disadvantages." 


" They don't seem to have 
the same degree of motivation 
as past influxes of immigrants. 
Their lack of training, 
experience and application has 
undoubtedly given us a number 
of problems. The number of 
accidents, in the construction 
industry in particular, has shot 
up. New immigrants are just 
not used to modern building 
methods," he says. 

Child labour 

With child labour now largely 
a thing of the past, industrial 
accidents have became one of 
the black spots on the industrial 
scene In Hong Kong. Last year 
there were 301 deaths and over 
66,000 injuries while people 
were engaged in their work. 
Without doubt, construction 
sites are the biggest death traps. 
Nearly 40 per cent of the 
fatalities and. over a. quarter of 
accidents occurred at these, and 
the number has been growing. 
In the five years to end 1979, 
construction site deaths grew 
132 per cent while the number 
of accidents rose even further 
by 189 per cent 

“ Construction is our most 
hazardous area, and this is cer- 
tainly made worse by the high 
proportion of unskilled young 
immigrants flocking to our con- 
struction sites in search of work. 
The latest influx is very 
reluctant to accept discipline — 


alcohol at lunchtime certainly 
contributes Co -tbe accident 
rate.” says Mr. Chan SbJu Lap. 
Hong Kong's chief factory 
inspector. 

The reasons for the high acci- 
dent and fatality rate are 
several. Fines are too small, 
the factory inspectorate spread 
too thinly on the ground -and 
both managers and workers 
prove resistant- to -rules that 
they feed will slow output. 

** We hope to get a budget of 
HKSl.&n nest year tor a safety 
at work publicity campaign. The 
key is to -change attitudes; and 
that can he a tong process. Just 
as important is the education of 
Hang Kong’s judiciary. Despite 
the fact that the maximum fine 
for failing to. observe Govern- 
ment safety regulations is 
HK310.000.- average fines last 
year were only HK3700. This 
is just not a deterrent," says 
Mr. LaP- 

The plan is to double the 
nurnher of factory workers from 
the present 126 over the next 
five years, and maximum fines 
should go up to HK 50,000 some 
time, this year if lobbying from 
tbe inspectorate is successfuL 

One of Mr. Lap's complaints 
is that the unions have done 
little to promote safety at work. 
“In Britain the unions have 
been up front fighting not only 
for improved wages but a whole 
host of labour, factory and 


safety legislation. Here they 
do tittle more than shout. The 
result has been that nearly all 
the advances have come from 
Government initiatives," says 
Mr. Lap. 

While Hong Kong’s weak and 
divided unions have undoubt- 
edly helped to maintain the 
colony's excellent record on 
industrial disputes, the reverse 
side of the coin has been that 
protection of very large poor 
and underprivileged section of 
the territory’s working popula- 
tion has been largely left to 
Government. 

Under pressure from Britain, 
initially over the colony’s 
appalling record for child 
labour, the administration has 
made- considerable progress in 
the last decade. Since 2969 a 
total of 152 items of labour 
legislation have been enacted 
to provide Hong Kang’s workers 
with at least a minimum of pro- 
tection on redundancy, compen- 
sation, industrial disputes, paid 
holidays, safety and working 
hours. 

Thoagb much of Hong KongX 
economy must still remain out- 
side the control of Government 
- labour legislation it would be 
fair to say that the colony no 
longer generally reflects the 
image of Dickensian- London it 
did just over a decade ago. 

R.G 


Demand for expatriate executives 
falls as locals climb the ladder 


IN THE high summer of 
Britain’s colonial days, the first 
son in any self-respecting landed 
family would expect to inherit 
the family estate, the second 
to make his career as an army 
officer, and the third would have 
to go out into the world and 
seek his fortune in the colonies. 

These colonial days are long 
faded, though remnants remain 
in a place like Hong Kong, with 
its colonial administration and 
its trading houses — “bongs" — 
like Jardine Mattheson. Swires, 
Hutchinson Whampoa and Hong 
Kong Land. 

These form the basis of a 
stiU-substantial expatriate com- 
munity. Their ranks have been 
joined by executives of the new 
colonisers — the multinational 
corporations and international 
banks. 

But there are strong indica- 
tions that demand for expatri- 
ates is failing. Locally-educated 
people are winning more senior 
positions, and there are even 
signs of a greater reluctance on 
the part of executives from the 
West to leave home. 

Many causes are conspiring 
to bring about this change. In 
Hong Kong’s Government, which 
employs over 120.000 people, 
just 3.118 are expatriates, even 
though there is a specific com- 
mitment to maintain a certain 
expatriate presence in the 
senior ranks of tbe Administra- 
tion and the police force. 

A policy of “ localisation " — 
turning jobs over to local people 
once they have the necessary 
skills — has been in force for the 
better part of two decades. 

Outside the Administration 
and the police, only experts 
I in short supply locally are 
recruited from overseas — most 
of them on contract. These 
include quantity surveyors, 

' magistrates, arrhitecis. town 
planners, geotechnical engi- 
neers. senior lecturers, doctors, 
even bomb-disposal officers, and 
other skilled workers and pro- 
fessionals. 

One consequence of localisa- 
tion is that it is no longer 
cheaper to employ a local than 
an expatriate. Salaries are the 
same, and so are many job 
benefits. However, expatriates 
hove an estra week's holiday, 
air travel home is paid every 
vear, and housing provision is 
"more comprehensive than for 
Hong Kong employees. 

Reluctance 

The multinationals — 'many of 
them American — are localising 
as fast as is practicable Ac- 
cordins to Mr. Tom King. Hong 
Kong director of Kom Ferry 
International, the world's lar- 
gest executive search organisa- 
tion: "No-one is going to bring 
out to Asia expensive expatri- 
ates to do a job that a local can 
do equally well." 

Along with a falling demand 
for expatriate staff below the 
most senior levels, Mr. King 
cites increasing reluctance on 
the pan of many U.S. execu- 
tives to come out to Asia. 

“U.S. tax law punishes the 
executive working abroad by 
insisting that he is taxed both 
at home and abroad. Such 
double taxation counts as a sig- 
nificant disincentive to going 
overseas. 

“It is no longer cheaper to 
live in a place like Hong Kong 
than back in the U.S. A recent 
business international survey in- 
dicated that Hong Kong was as 
expensive as either New York 
or London. 

“Inflation in the U.S. means 
that executives are reluctant to 
sell their homes for fear of not 
heing able to buy back in when 
they- rerum. Fed U.$. companies 
pay for an executive to keep 
his home while he is abroad. 

“Upheavals in Iran, Aghanis- 


tan, Kampuchea and South 
Korea give executives the im- 
pression of an increasingly un- 
stable and hostile working en- 
vironment overseas. 

“ Even more important, a 
recent study sponsored by Kom 
Ferry and California study 
revealed that overseas experi- 
ence is rarely recognised as 
valuable on the route to the top. 
Executives leaving for postings 
overseas may have a nagging 
fear that they were moving out 
of the mainstream.” 

Against this backdrop, it is 
hardly surprising that Mr. King 
has found it more difficult in 
recent years to attract execu- 
tives to work in Hong Kong. 
Locally recruited executives can 
fill the breach to some extent 
but by tradition, Chinese 
employees- have proven reluct- 
ant to travel abroad— and multi- 
national companies need 
executive mobility. 

Asian career 

Hong Kong’s old-established 
trading houses — “ hongs ” — face 
different problems. Unlike 
multinationals, their centre of 
gravity is in Hong Kong, and 
they aim to offer a career in 
Asia. 

A company like Jardine 
Mattheson, which employs about 
280 expatriates out of a total 
workforce of 2,800, nevertheless 
reports increasing difficulty in 
recruiting expatriates in the 
right quantity and of the right : 
calibre. 

They cite rising unemploy- 
ment at home, which makes 
prospective employees reluctant j 
to throw up secure jobs, a 
strengthening' pound, which has ! 
seriously eroded the value of 
Hong Kong salaries in terms of j 
their sterling value, and the ; 
recent fall in tax levels in ! 
Britain, which has induced j 
potential recruits to stay in ! 
Britain to see if new policies 
adopted by Prime Minister 
Margaret Thatcher make it 
easier for them to earn their 
fortunes at home. 

All argue that Hong Kong is 
not only much more expensive 
but that the quality of life m 
the colony has dropped. Mr. 
Derek March, Britain's Trade 
Commissioner, said: “ Higher 
costs are becoming a serious 
problem, particularly the cost of 
rents. Pressure on available 
services is high and access to 
the colony’s leisure facilities has 
become much more difficult. 

First, expatriates have to 
adjust to high-rise living and 
rents that are out of this .world 
— HKS10.000 per month is 
thought reasonable for a three- 
bedroom ed Sat in the modest 
mid-levels of Hong Kong island. 

Then they have to adjust to 
congestion. This bears in on the 
city streets, the roads, and the 
beaches. With population den- 
sities reaching 144,000 per 
square kilometre, and averag- 
ing 25,000 per sq km. escape 
from tbe thronging crowd is a 
virtual impossibility. 

For a married man with 
children, education can be a 
nightmare. Most large foreign 
companies buy debentures 
which help to ensure school 
places for their children, but 
even then they can expect 40 
children per class. 

Leisure facilities are also 
limited. Waiting lists for clubs 
vary from three years to a 
decade. Again, debentures offer 
a partial solution, but few 
multinational companies have 
enough debentures to provide 
for all of their expatriate staff. 

Fortunately, Hong Kong’s low 
taxes— a flat 16 per cent — make 
It unnecessary to offer higher 
basic salaries. But an executive 
in Hong Kong is likely to cost 
three times his basic salary. An 


executive in Singapore evidently 
costs about half as much. 

Many foreign companies com- 
pensate for the drawbacks of 
working in Hong Kong by pro- 
viding perks. Debentures have 
already been mentioned, ensur- 
ing membership at dubs. A 
company like Jardine also offers 
employees use of two junks, a 
launch, a 35-foot yacht, two cot- 
tages on the island of Lantau, 
one in Macau and one in Shikou 
on the Chinese mainland, 

.Salaries can also be tremen- 
dous by British standards. A 


company like Hong Kong Land 
will pay around £24.000 for a 
top man, with a bonus of 
between £15,000 to £20,000 on 
top of that. 

But they are evidently taking 
a long hard look at the kind of 
mix they need. When Korn 
Ferrv started 1 operations in 
Hong Kong in 1975, all of the 
executives it recruited were 
expatriates. By last year tbe 
figure had fallen to 20 per cent 
and looks likely to settle at 
around that level. 

D.D. 
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NOW HELP ) 
US TELL I 
AMERICA 
ABOUT 


HONG K0H6 


Today’s Financial Tones Survey is going to appear a second 
time— an World Business Weekly on August 25th. 

World Business Weekly is a close relative of the Fr- 
it is published each Monday in New York as a 64-page 
magazine containing news items and background on world 
business trends. Material from tbe Financial Times is 
specially selected and re-edited 1 for the internationally- 
minded business community ' of North and Sooth America. 

Since Its launch in October 1978 “ WBW ’’ has attained 
a weekly circulation of 20,000. predominantly in the USA, 
with a wide distribution among the different business 
centres. It is rated as a first-class guide to what is 
happening in the business world' outside the Americas. ‘ 

Oh August 25th a specially condensed and. adapted 
'version of today's Survey" will tell America all' about 
Hong Kong. , 

If you would like to help us tell the story by taking 
advertising space in WBW, get in touch at once with: 

NEW YORK 

Bud Ward, Advertising -Director 
World Business Weekly, 335 West SjMb Street 
New York, NY 10020 - Tel: (212) 245 7784 - Telex: 42S554 

LONDON 

Richard Oliver, International Advertisement Manager. 

World Business Weekly 

Bracken House, 10 Cannon Street. London EC4P 4BY 
Tel: 01-248 8000 - Telex: SS9Q27 

HONG KONG 

Wadsworth Media & Marketing Services Limited 

802 Far East Exchange Bldg:, 8 Wyndham Street 
Hong Kong - Tel: 5-266843 - Telex; 60418 

. nNANOALTFMES OF LONDON 

WorldBustness 

'Weekly 
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g developers push pnce oi 
property to new heights 
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■‘ S: >!. , ^^* iA *Pv AN33 property have 
2i>; ,: 1 ' ilfw® “ore Hong Kong j>ii- 
■<• : '-.honaices — . not '.to mention 
; .several thousand jpmin naij ffl— 

; "v ^than all the other . comoiercial 
‘ ^ and .-industrial activities- com* 
lr >*. tuned. Tin tie past year, how- 
•;•■»- ^ever* - property .has. acquire 
j'a, ^almost a mystical, aura, Iwepm- 
r. ing the local substitute for the 
V' r :i philosophers stone which. would 
nrai .dross, into .gold., . 

- But . this is -hot aurprsing, 
r^/^fnce property has 1 been -^t the- 

: -.’ heart of two major power plays - 
/•’ |J ru/cver the past year —- plays 

- . ftivu'i ^ which have, significantly altered - 
•' J - r. T-^the balance .; ‘of commercial 
r -- ! >.-!' : JK»wer..ih'ithe territory.- ' ... 

" L*ajst October, Cheung Kong 

--vr. ; >* -r j vehicte ‘ of the king of local 
-iv> "property /developers, Mr. Li 
■ : ?Ka-shing rocked the estah- 
r lishment.b^ acquiring from the 

- .l ^Hong Kong and Shanghai Bank- 
-.- '.. i‘- ^ing Corporation ah effectively 

••' .controlling stake in Hutchison 
r ’Wbfunpoa, one; of. the leading 
, 3 I £urapean-rnh; “hongs,” Chenbg 
- ' t ;;. - Kong was able =to do so because 

■ riv.. of. the massive profits and even 
; ^larger cash flow generated by 

'severe major property 
developments. 

Perfect timing 

Mr. -Li's .timing of the market 
bad been well-nigh perfect, 

( enabling him to get into, some 
> l 'I 4- key central district commercial 
- Li 1 1 (developments around. 1976. just 
w w [ (before : rents and capital values 
began to move rapidly upwards. 
However, Cheung Kong, still 

I -f lacked sufficient land to provide 
irjrt,a steady flow of development 

I I I Pi opportunities. Hutchison had 

vlthe land, and - Mr. Li had the 
cash. •• - 

Land, also proved an irres- 
tible attraction for shipping 

■ .. .. .magnate Sir Yue-kong Pao. 

. •.“‘.whose empire was previously 

. --confined to tile sea. He outbid 
■ and outmanoeuvred . the Hong 
. " -Kong Land Company, part of 

the Jardine Matheson empire, 
•7 t -to. -gain; an effectively control -1 
ling^ 49 per 'cent stake In the 
- - Hongkong and Kowloon Wharf 
-- • - Company; 

* . • .So keen was Pap to gain con- 


trol of 'Wharf- and its huge 
holdings of former dock and 
warehouse land in Tsimshatsui 
that he' ended up .paying 
HK$2L2bh.for a mere 20 per cent 
of the ecanpany. The invest- 
ment will give him. a dividend 
yield • of - just 13 per cent this, 
yeacr ./ : 

But Pao has not been-akme in 
bidcDng . up prices , to . levels 
wbicfeevea-a year ago - would 
have xsetsmed unthinkable. 
Another. big buyer has been the ■ 
Garrian. group, a wealthy con- 
sortium; of overseas* and local 
Chinese investors. -Carriaxrha? 
spent -more than HK$2bn in the 
past year, including HKglbn 
for a- central district office 
block, Gammon House. Hong 
Kong. Land, .which had paid 
only $700m for it just a 
year earlier, was losing some 
HKSGOxn annually on the 
difference between its' rental 
yield and the interest on the 
money it had borfowed to pay 
for it 

*' Land, prices have seemed 
largely immu ne from the im- 
pact of rising interest rates. 
There have been especially 
sharp increases in Tsimshatsui. 
where- several major sites have 
recently been sold by the 
Go v er n ment. Early this year, 
one such prime site fetched 
HK$1 6,000 a square foot, double 
what a similar one had done in 
mid- 19 79. 

.*. Prices of this order at a time 
of high interest rates dearly 
indicated that buyers . were 
financing their deals from boom- 
ing development profits rather 
than borrowings. However, in 
the longer term, values .s!l?h'ly 
were hound to. be. affected by 
high interest rates, rising con- 
struction costs, and the govern- 
ment's decision to insist on 
immediate full p-ymen. for 
auctioned land in place of an 
instalment system. - 

Early this year it was begin- 
ning to become apparent that 
the small- to medium-size resi- 
dential flat market had peaked. 
Average flat prices bad risen 20 
per cent- in 1978 to HKS4.337 .•> 
square metre, and jumped by 


70 per cent in 1979. Prices at 
year's end showed even bigger 
gains as speculation reached 
fever pitch. But, to quote the 
Government’s annual property 
-nyriew : “Prices bad reached 
levels which, together with his- 
torically high interest rates, had 
removed from many families, 
any hope of obtaining even a 
modest home of their own.” 

The fever would have run its 
own course anyway but was 
further cooled by the extension 
of rent control legislation to 
cover several categories of lett- 
ings hitherto outside' its scope. 
Though new rental levels con- 
tinued to climb, the fact that 
rent increases in almost all 
premises are now subject to an 
annual ceiling or 10 per cent 
has dampened investor 
enthusiasm. 

Doubled 

The drop In values for small- 
to medium-size flats did not 
apply in large, luxury accom- 
modation. Demand in this area, 
especially for rented accommo- 
dation, remained high because 
of the continued influx of 
expatriates into the banking and 
China trade sectors. Rents at 
the top end of the market, 
which had averaged HK$31 per 
square metre in 1978, had 
doubled to HK$63 by the end 
of last year. Rents of small 
flats rose only 70 per cent over 
the same period. 

The extension of rent con- 
trol means that all the mar- 
ginal demand pressures are 
now concenl rated in a small sec- 
tor of the total residential 
property market. Half the popu- 
lation lives io Government 
housing, where rents are a frac- 
tion of those in the private 
sector, and most of the rest are 
either in owner occupation or 
in the private rental sector, 
v.’.*” : ch is subject to controls. 

Demand pressures at the top 
of the r!?si<j*»ntjni bracket have 
been paralleled in the commer- 
p s “*l z— ••.nr with intense pres- 
sure for high niHif* central 
r. nicer. Accord in? f o Jones 
L?ng Wootton, prime office 


rents in the central district have 
now reached HKS17 per square 
foot per month, compared to 
HK¥12 a year earlier. 

Similar percentage increases 
have been noted in Tsimshatsui 
and Wanchai/Causeway Bay. 
Hie latter area has risen 
especially fast and top rents 
there are now said to be 
slightly ahead of Tsimshatsui. 
But rents in Tslmsbarshui are 
likely to rise faster with the 
advent of the Mass Transit Rail- 
way. 

Both areas are still 30-40 per 
cent cheaper than Centra], 
Opinion is divided as to whether 
office rents have reached a 
plateau, or will start to decline 
as large amounts of new accom- 
modation — about 32m c-® ft — 
become available. This ...Judes 
developments above MTR 
stations, which were mostly pre- 
sold on a floor-by-floor basis. As 
a result it is not entirely clear 
whether firm tenants are lined 
up for all of them. 

During the 1973 boom, office 
rents peaked at HKS1Q per 
square metre and then fell back 
to HKS7. Such a sharp fall is 
unlikely this time, but some 
slippage appears possible. 

industrial premises, at least 
in the New Territories, are 
already in substantial over- 
supply despite the rapid growth 
in manufacturing output last 
ye.~ r. Rents last year rose only 
11 p.-r cent on average. A total 
c: 2.5m square metres is likciy 
lo b- 3 completed during laSO-'Sl. 
some 25 per cent to the 

si-vik. 

Looking further ahead values 
av.<1 rents of industrial premises 
rr • Mksiy to be held down by 
Iha detenu .'nation of the Gov- 
pnirirm, under pressure from 
Tt vIus Tic list?, to make more 
! r ori rvr, ilable to reduce land 
. -st disincentives to induslricl 
d*s v ' rssfication. Another factor 
r-y h? the opo.tine uo of the 
r'!'*vs an" 1 Sheko i industrial 
• • ’?* : : !i^ ft; in Chin- 
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CABLE & WIRELESS * 

Its no secret that comprehensive 
and efficient international 
communication is one of the 
main, reasons why so many 
companies choose Hong Kong as 
their regional headquarters. 

And Cable & Wireless don’t rest 
or. their laurels. Not so long ago 
they launched Bureaufav in Hong 
Kong, a high-speed, economy 
facsimile service to the U.S.A. 
and a growing list of other 
countries. They also introduced 
IDAS, an international database 
access service. But there's even 


CABLE & WIRELESS 5Y5TEMS 
The skills and knowledge of the 
Cable & Wireless. Group are also 
available to business, industry 
and government through Cable 
& Wireless Systems who have 
professionally designed, 
engineered and installed diverse 
turnkey telecommunications and • 
specialised computer systems. 

Some examples include the 
Command and Control systems 
for the Royal Hong Kong Police . 
and for the Fire and .Ambulance 
Services, mircowave 
communications for China Ugh: 
& Power and underground radio 
to be installed for the MTR. 
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ASIADATA 

is not just another computer 
company. They are the largest 
computer service bureau in 
South East Asia specialising in 
processing data, offering total 
system design and implementation, 
data preparation and consultancy. 

Asiadata's number one status is 
based on the systems and 
communications expertise or 
Cable £ Wireless Ltd., the 
trading experience of Jardine. 
Matheson & Cc. Lid., the business 
know-how of i he Hongkong and 
Shanghai Banking Corporation 
and the world-wide resources of 
Barclays Bank Internationa; Ltd. 







helps the world communicate 



fleq tonal Director Hong Kong, Catrie & Wireless Lid.. G.P.O. Bov 537. Kong Kong. Tel: 5-283111 Telex: 73240. 

Chiet .Executive, Cable 3 Wireless Systems Ltd., G.P.O. Box 4477, Mercury House, Hong Kong. Tel: 5-2S313S5 Telex: 74000. 

General Manager, Asiadala Ltd.. 4th Floor Mercury' House. Hong Kong. Tel: 5-250001 Telex: 83361. 

■ Head Office, Cable £ Wireless Lid:, Mercury House. Theobalds Road. Londcn, VtfC'X 83X. i at 01-242 4433 Telex: 23181 
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if III THE extraordinary thing about 
fm 116 Hon^ Kong’s education system, 
like tlie colony Itself, is how 
fast it' -has grown and how far 
<Mp| j it has come in: such a contpara- 

1 t Ll fl ve *y short period of time. Less 

2 fcM B than ten years ago it was at 
least a'century out of date. Now 

» I At one nfight perhaps fairly cosn.- 
clfu oara it wfth the ' education sys- 
llW'tem in Britain at the time of 
0 mml 00 the Second Worid War. 

It was not until 1971 that 
| If primary school education ■*was 
I f made free, compulsory and 
t 1 available to all . Hong Kong 
children between the ages of six 
and IL Before, that Hong Kong , 
-jhad -an? unsavoury reputation 
ill' for sweat-shop : child ^Jaboar 
■IB g imflauf to the kind of exploita- 
Hlltion that occurred in Britain ‘ 
|l« during the industrial revolution. 
The 'headmistress of one of 
the poorer ChinesMnedium : 
secondary schools says:' l^One 
• J ' of the' reasons why we eventu- 
- ally :-. 80 t ■ free- primary school 
. education was that the. system . 
. Was " driving the kids on to the - 
- - stredts.-into crime or into jobs- 
. where they were open to abuse. 

Hbng.’-JCong was widely con>' 
,r "., a proponent -of child 

labour for -many years — some- 
tiling -Which obviously comes to 
a ■ if .you put the children 
-into school.” . 

. Less than 12 months ago the 
goVCTnm exit of. this tough. Wffi- 
petrtife/ laissez-faire ’. society 


hauled the colony e good bit 
further into the 20th century 
by making secondary education 
up to the age of. 14 compulsory 
as weB as free. This means 
that every child is now entitled 
to nine 1 years free schooling. 
From this year the government 
will be given powers to enforce 
school attendance up to the age 
Of 15 or completion of form 
three. 

Next year the system will re- 
ceive another jolt when between 
60 and 70 per cent of fonn 
three pupils— an estimate of 
those who are -bright enough to 
pass the exam— will be provided 
with free form- four and form 
five places. Thiis no child In 
Hong. Kong, provided that be 
has the 7 ability, will be pre- 
vented from passing the 
general certificate of education 
through lack of money or 
places. - - 

Quality; next 

With the enormous expansion 
oyer the last ten years the 
emphasis' has almost inevitably 
-been . bn quantity rather than 
quality. Mr. ’ Kenneth Topley, 
Hong Kong’s director for educa- 
tion since 1974, says: “ Since the 
beginning of the last decade 
access has taken precedence— 
we concentrated on giving 
everyone a chance to get into 
education: We now hope to be 
getting down to improving its 


i. alif*. * 

Until now there has been a 
serious shortage of adequately 
trained teachers. Often the 
only way the government has 
been able to fulfil its commit- 
ments has been to buy places at 
private schools, over whose 
standards it may have -little 
control. 

The government has 
embarked on a major school- 
building programme (33 new 
secondary schools are planned 
for completion by 1981). But 
its continuing reliance on the 
private sector — some schools 
being built in the new terri- 
tories are. being offered to the 
highest- bidder — has caused 
• some tu ask whether -the 
Department of Education tried 
to run before it could walk. 

“People have been offering 
as much as HK$ 250,000 
(£22,000) for the right to run 
, some of the new primary 
schools in .the new government 
housing estates. This puts 
education into the haDds of 
profiteers and speculators ” says 
Mrs. Elsie - Elliott urban coun- 
cillor and campaigner for social 
reform.: 

The problem of finding 
- enough adequate places both at 
. primary and secondary level 
has been compounded by the 
fast growth of Hong Kong's 
population. From around 
500.000 after the war. it had 
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grown to about 5m ir. 197'. Th? 
recent decline in the neroi ag" 
of the population under 15 has 
been largely offset by the 
growth in numbers, while 
successive waves of immigration 
have sometimes played havoc 
with educational planning. 

One of the less public 1 sed 
problems has been ibst with a 
majority of secondary-school 
subjects taught in English, many 
children from Chinese primary 
schools have got badly left 
behind. Mr. Charles Lowe of 
the University of Hong Kong 
education department si'ys: 
“Many of these children have 
inadequate English, but tb*»y 
want to learn the language in 
nrder to maximise job proso-rts. 
Th a educational price of this 
influx into second education has 
been very hiah.” 

The intensely competitive 
nature of Hong Kong socien* 
Dermeates every aspect of life 
?n tiie colony, including educa- 
tion. 

• Powerful 

Almost 200,000 children 
between he ages of three and 
six are enrolled in Hong Kong's 
840 privately run kindergartens. 
With more than 80 per cent of 
the colony’s children below 
school age in kindergartens 
these schools can and do' have 
a powerful Influence over the 
development and futures of 
, local children. Some of these 
: kindergartens employ pre-entry 
i tests to preserve their reputa- 
! tions, and the overwhelming 
| majority concentrate on pre- 
j paring children for the primary 
school entrance exams. Thus 
in Hong Kong the examination 
results of five and six year olds 
! more often than not set into 
j motion the course of their whole 
school life. 

The Government’s education 
department, at least is keenly 
: aware of the problem. A green 
I paper has recently ■ been . pub- 
1 lished in which the Government 
makes a number of proposals 
to tacklet the key issues. The 
green paper aims to get as many 
; kindergartens as possible to 
accept a Government subsidy in 
return for allowing it some say 
over standards — which in many 
kindergartens badly need to be 
! raised. The paper suggests, 

! among other things, the aboli- 
tion of kindergarten entrance 
interviews and tests, more 
; emphasis in learning by doing, 

| a limit of four hours a day at 
i school, and a minimum age for 
entry of three years eight 
months. 

R.C. 
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When business beckons in the Far East, it’s far easier if 
you leave everything to us. 

Any of our travel offices can quickly arrange 
accommodation, transportation, tickets, reservations, visas, 
currency and Thomas Cook Travellers Cheques - including 
Japanese Yen and Hong Kong dollars. 

At 45 Berkeley Street, London W.I., you’ll find the 
world’s largest travel centre. 

This includes a Vaccination -Centre and our special 
‘Overseas Club' with its Japanese section run by our own 
Japanese-speaking staff. 

In fact, we can make your journey East easier 
wherever business or pleasure takes you. 

Whether it’s Japan, Hong Kong, Singapore, Malaysia, 
the Philippines or China. . . in fact everywhere. 

We can also take you on from any of these places to 
almost anywhere in the world. 

You can be sure that Thomas Cook are experts in the 
ways of the Far East, with branches in the Philippines, 

Malaysia, Singapore and Hong Kong, and these are only part 
of our worldwide network of over 1000 offices and 
representative offices in 145 countries. 

Forfurther details and information of the services 
offered by the largest travel company in the world, contact 
any of our local managers who 

will be more than happy to 1 | ECJi 1 1€J2$ 

help you. COOK 

The trusted name in travel. Everywhere. 
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Official Hang Kong gold price 
now input directly from 
the exchange floor — ~— 
onto Reuter Monitor ■ 




World markets as they move 



You’ll find it’s a good way of remembering our 
address. 

We’re on the sixth floor of St George's Building in 
Ice House Street, Hong Kong. 

And it's an equally good way of remembering 
what we can do for you in the Far East. 

Through our extensive contacts, we can introduce 


you to new business connections in Hong Kong, Korea, 
Taiwan orThe Philippines. And support those connec- 


Tai wan orThe Philippines. And support those connec- 
tions with a wide range of international banking services. 

We can arrange syndicated loans in both Euro- 
currencies and Hong Kong dollars through our branch 
and our wholly-owned finance company, National 
Westminster (Hong Kong) Limited. 

Our foreign exchange dealing desk, linked with 
the other NatWest dealing centres around the world, 
provides a highly competitive service. 

We are pleased to quote for deposits in all 
currencies. 

And we can help you with letters of credit, 
collections, negotiations, short-term related loans, 
the issuance of drafts, and mail or cable transfers. 

When you’re planning your next Far Eastern 
business trip, remember us. Well make sure you get 
a warm welcome. 


6th Floor, St George’s Building, 

2 Ice House Street, Hong Kong. 

Telephone: 010 8525 5-247071.Telex: 74040 NAWES HX 


A National Westminster Bank Group 

‘A Worldwide Bank’ 




SIR PATRICK ABERCROMBIE, 
wbodrew up plans for rebuild- 
ing London after World War H. 
said 30 years ago; “ In-. compar- 
ing Bong Kong with many other 
places, two special characteris- 
tics of its problems . at once 
emerge . . . first the shortage of 
land ; for any .sort of urban 
expansion, secondly an unlimited 
reservoir of possible immigra- 
tion.*’ 

Sir Patrick hit the nail on the 
head, and Hong Kong now 
boasts congestion problems and 
immigration pressures which 
defy the imagination. These 
persistent problems have been 
the catalyst for one of the most 
far-reaching home-building pro- 
grammes in the world. 

Hong Kong's population has 
grown from 600,000 in 1945 to 
around 4.9m today. On a land 
area of just 144 sq kins, most of 
it barren mountain slopes, con- 
gestion m one part of Kowloon 
reaches 144,000 per sq km. The 
population density for the 
colony is almost 4,500 per sq km 
and over 25,000 per sq km 
taking into account only Hong 
Kong Island and Kowloon. This 
compares with a density of 44 
in Malaysia and 22 in the UB. 

Housing problems were clearly 
such that piecemeal solutions 
were quite inadequate. Two 
catalysts in particular galvan- 
ised the authorities to take 
precipitate action: first, a huge 
fire in Shek Kip Mei in north 
Kowloon on Christmas Eve 1953 
which obliterated one of the 
colony's largest squatter settle- 
ments. leaving 50,000 homeless; 
and second, three major immi- 
grant influxes from China. The 
first wave came in the late 
1940s. the second in 1962, and 
each brought around lm Chinese 
flooding into the colony In a 
matter of months. The latest 
wave, still in progress, has 
brought a further 250,000 people 
into Hong Kong. 



: complete- by the' end -of tjai 
. The-, mass: . transit taSfy/a ^. .. 
opened- amid, fanarei-" J ' 
October,.!^ also. to. be extended v- 
' east' and - . w«£t - fririn ^ewjkwn;.- 
easing business and., comjtoui^/v 
access [ to: the new; terrttorfed; - ‘ 
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■ Gfyn Ganfo- 

Sha Tin, one of t he colony’s new tenons and (below) 
Tsang Tai Ufe, the old .walled, village around which ] 
it is being built 
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Emergency 


After the fire, an emergency 
housing programme was begun 
— a programme which was only 
formally abandoned in 1973. 
Twelve resettlement estates 
were built. Between then and 
1962 18 low-cost housing estates 
were also built. 

By the mid-1960s, plans for a 
more dramatic solution — whole 
neiv towns — were taking shape. 
Not new towns as imagined in 
suburban England, but full- 
blown high rise metropolises. 
The “ new town ” of Tsuen Wan. 
west of Kowloon, is destined to 
grow to lm people, while two 
others, at Sha Tin and Tuen 
Mun, will grow to 500.000 each. 
A - number of smaller towns, 
intended to grow to between 

80.000 and 250.000 are also 
planned in the new territories. 

In 1972, Hong Kong governor 
Sir Murray Maclehose an- 
nounced a 10-year public 
housing programme which 
would cost more than FTKS 
30bn and would provide homes 
for almost 2.5ra people. 

By early this year, the 
colony's housing authority had 

400.000 tenancies, with a build- 
ing programme aimed at ■ pro- 
viding an extra 35,000 homes 
a year (5,000 of these for 
private purchase). In the new 
towns, more than 70 per cent 


of the population lives in 
public housing. In the cnjgpy 
as a whole,- the figure is 40 
per cent 

If population growth projec- 
tions made a decade ago had 
not been rendered irrelevant by 
the constant -immigrant influx, 
such a major building pro- 
gramme would have answered 
most of the colony’s housing 
problems. As it is, however, 
about 140,000 families are still 
on housing waiting lists, and 
unless they opt to go to out- 
lying areas of the colony, they 
can expect to wait around 
seven years for accommodation. 

Between 1979 and .1984, the 
housing authority expects to 
build another 150,000 housing 
units. But in the same time 
a further 215,000 families are 
expected to join the queue lor 
new homes. 

Creation of such large cities 
from scratch inevitably causes 
social and infrastructural prob- 
lems. For a start, families 
have had to adjust to high-rise 
living. They have had to move 
into cities that look more like 
building sites. 

As Mr. David AkersJones. 
Secretary for the New Terri- 
tories, recently acknowledged: 
“Now our new towns are 
largely dust and landscape 
defiled by earth - moving 
machinery, with here and there 
a glimpse of the fountains and 
gardens of the future amidst 
pile drivers and scaffolding of 
the present.” 

Social and recreational 
amenities have not grown 
apace with residential accom- 
modation, and it will be several 
years before they “ catch up." 

Industries too have been 


slower to arrive. In a city like 
Tsuen Wan, which has already 
a well established manufac- 
turing centre set next to Hong 
Kong’s main container terminal, 
Kwai Chung (Which has the 
fourth highest cargo throughput 
in the world), this' has not 
been a problem. . -. . 

But Sha Tin has-faced serious 
problems. Due' to. its particular 
location, atmospheric pollution 
Is likely to be a severe problem 
unless strict controls are put on 
local industries. . At the same 
time, acute sewage disposal 
problems rule out certain kinds 
of industry from setting up 
locally. 

As a result of these problems, 
very little industry has yet been 
attached to this new . town, 
which is due north of Kowloon 
on the main route to the 
Chinese border. Tt has became 
a dormitory town for commuters 
to Kowloon or' Hong ’Kong 
islandr-a. serious drawback for 
planners aiming to turn -Sha'. 
Tin into a . self-contained and 
integrated community. 


meat . has lagged/. so . develop. : /J 
meat of the new towns hasheeti " ‘ 
uneven.; . Very 1 lfttte~':pc Syfe 
‘property development hai yeu 
taken/ place,. mainly because 1 
few/ of; the.' ,CQlom? ? s, .ririjet.- 
families are willing. tb/mqvS'-' 
away -from Hong Kpng -1slai&/ 
-or. Kowloon until commimUSea/ 
tions are improved: The heir 
communities are th eref or e ; not 
: yet ."balanced”' as the colony*^ 
planners would like tiiimh .tbCb^/ 

. - These . are .ail genuine- 
' -justifiable 'teething ' ■ prbhl%ns/ 
Mr.= Aker&Jones confidentiy,prev.: 
diets: . “We know. how, 

-.the constraints of high jiebsffy. 
development we can .create; V; 
satisfying /' :and' , stimulaQbg/ 
.environment.” f.C.Cv: 

/ One . persistent worry: -las 1 ; 
been the alarming rise' 
and property prices, 
it fostered by speculative m -$a&--\ 
ing in' recent years. Jfere/ffie/ 
Government has split loyatfips. 

_- On-:the one . hand It has a conk ' 
mi taient to- provide housing; as- 
'cheaply as- possible tiZ/the/ 
colony’s poor.-: On the othef - 
relies ' od land sales 7 : 

about ' .30 - ' per ceat/ritf .^hs -: 
budgetary spending and 
fore -has a vested ratetest/ia/ 
keeping prices high. • - 

In response to public' - 
'the Government', receii^'-.- 
imposed controls on the cost or 
private rents, limiting increasa'/ j 
to just 20 per cent eVery^'.feh - ; ^ 
years. 

For the poor (no famSyeatfr- 
ing more than ;HK$8,I9& /is >i« 
entitled to public housingirtiiMs 
have' been kept fairly steady^. 
About 55 per cent of fiumfies 3-_ 
public housing pay q'utska/? 
Than 6 per cent of their fotame .'r 
' in. rent For the 6.9 -per Je&t 
who pay out 16 per cent or 
of their income in- recenC/r&: 
fundi are paid out. ■ .• 


Since 1976, the GovernmaQt/4' 

mm UaJ " n waIImi kniliRviil O 


Transport problem 


A further problem has ;been 
to develop road an derail links 
fast enough tij guarantee easy 
access to the new towns. Six 
laue highways now link 
Kowloon with Tsuen Wan and 
Tuen Mun, and one is being 
built to Sha Tin. A second, 
vehicular tunnel has been 
carved through the Kowloon., 
foothills. - 

The Kowloon-Canton railways, 
is being .- electrified, ' double- 
tracked and generally moder- 
nised — at an estimated cost of 
HK$ 2bn — and is due to ' be 


has had a policy of buadfhg;£ 
homes for sale as well as. far > , 
rent The firitt. come 
market irf 1978 . They ate ho’V&T/L 
six estates, and a total-of Almost - JT 
8,000 have nqw been completed /- 42 
The Housing Aiahorhy pW» 
to build about £,000 a y^a{ 
selling the flats twiee a 
and luhitmg "sale; to famQw; — • 
with earnings of -’ HKST. 000 /,^ jii 
' month, or less: Since they 
the fiats at cost price, theyikte /lii 
between 25 and 30 -per 
cheaper than similar - He 
bought from private deyelopffls#? a, 
The: sale of leases in the*jw?i 
territories is '.soon hkefy/tr-^ ; 
raise-- a delicate new probl«ffl.; : / - 
Banks traditionally . offer 1 mwer/i; 
gages for repayment over^S 
years. But by 1982 , they TtiO/ 
hot longer' be- able to ~ 
without allowing repaymafei, 
beyond, the date when . Britanfs/^ 2 
lease of the territbrjt/fwmt/' « 
China lapses in, 1997. .'The.fio^^ 15 
eromenfs "build for 
gramme could ,fl ounder^finl^/; / 
the colony^ lease, proh^o/i 5 /^ 114 : 
resolved. ■. \ " • ■'/ 


Squatters: Price 
of laissez-faire 
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HONG KONG is lauded through- 
out much of the Western world 
as perhaps the most shining 
example of a truly private enter- 
prise system. Evidence of this 
success. say the colony's 
admirers, is the fact that Houg 
Kong's economy has, against 
considerable odds, continued to 
grow at a rate that must cer- 
tainly be the envy of much of 
the developed and under- 
developed world. 

The colony's free-wheeling 
fundamentalist laisse-faire brand 
of capitalism might be a roaring 
economic success, but the social 
cost can be very high. Not far 
from the mile-long glittering 
facade of Nathan Street — a 
shopper's paradise that makes 
London's Oxford Street look 
positively provincial — lie acre 
after acre of squalor and 
apparent destitution. 

Bunched precariously on 
eroded hillsides, perched 'on top 
of 20 storey skyscrapers and 
floating platforms in the har- 
bour, spread across old disused 
quarries and among giant bous- 
ing complexes, are the fragile 
huts of nearly a million squat- 
ters. They live, like others of 
their kind in Rio, Jakarta and 
Calcutta, in makeshift struc- 
tures of hard board and corruga- 
ted iron, wherever there is an 
available space. 

Mr. Donald Llaou, Hong 
Kongs Secretary for Housing, 
estimate^ that there are cur- 
rently 750,000 squatters through 
the colony, but admits that this 
is only an educaed guess. The 
last squatter survey, in 1976, 
was limited to a count of the 
huts and not the number of 
people Uving in them. With the 
enormous influx of refugees in- 


to Hong Kong In the last 30 
months some believe the figure 
could top the million mark. 

But even if one accepts the 
conservative estimate of 750,000, 
this still means that around 15 1 
per cent of Hong Kongs total 
population are squatters, often 
living in the most squalid con- ; 
ditious with no proper sewerage 
and certainly no legal right to 
the land they have appropriated. 

At first sight— and most | 
casual visitors to Hong Kong : 
do not notice them — the squat- 
ter areas seem to explode the 
myth of Hong Kongs success. 

The • life of the average 
squatter is certainly not an 1 
easy one: A new squatter boys | 
his illegal shack (current price 
around £900) from a racketeer, 
often a member of a Triad 
gang which may have evicted 
a market -gardener to obtain 
the land in the first place. He 
is then forced to steal elec- 
tricity and water .by illegally 
tapping an existing .network 
tbat may be supplying, a nearby 
housing estate or factory. 

Having got so far. he runs 
the gamut of health hazards 
that accompany the lack of 
sewage and rubbish disposal. 
He also faces the immediate . 
possibility of having his home 
knocked down by the Govern- 
ment's 1.300 strong squatter- 
control unit (over 73,000 
squatters were moved to- make 
way for new development in 
1978 and 1979). And lastly he 
has to face the very real possi- 
bility that he might fall victim 
to one of the many fires tbat 
rage through squatter areas 
every year or one of the annual 
typhoons. 
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Since the beginning of the 1970s Hong: Kfitigy 
has rapidly emerged as a financial centre 
.’the Asia Pacific area region* The proof 
provided by the presence of a large nnmh$r£ 
of international banks and/ near faipgfe| 2$ 
institutions and the impressive growthr/^^-; 
offshore loans. In addition, there is a. 


congregation of foreign iion-baiik finandai 7 


intermediaries, such as insurance companies*/) 
brokerage houses, money brokers, nmt tasfe 
and mutual funds. The Hong Kong r monj&J^ 
markets have been described: as the ventejS 
for financial roulette. For British investd^? J 
well-versed and aware of the special features/^ 
of the system they can he lucrative. >’ ■- “• / ^7® 






The Survey will feature: V 

O). The Stock -Market / 

(2) The ^Commodity Exchange 

(3) Tbe Gold Market ' ' V 

(4) £>omestic Baiiking 

< 5 ) -tiff shore^Banking-- Centre . 

(6) Insurance: 

(7) Tradmg : Bouses : ‘ 

(8) Investment Opportunities 

(9) Property - - r , 1 

(18) Directory : . ^ : 


For further inf ormat ion on advertising’ rates snfl// 
proposed editorial, synopsis, please cotiffi^r i^ 

The Hon. PafrickPenny, ’ . - .« '/,' /^■' ^ /■ ' ■/ ; • ■' .- : / r ' 

Intematfonal ManagCT. InvestOTs Qiroaicie i 

Greystoke Place, Fetter Lane, bond on ' EG4A1?'^ ^ J; s . 
Tej;0l-405 6969, ext 231' . ../V;// ' : ::>/-/■ 

Telex: 883634..: /:. .• ' ' v..;r 
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a cancer hard to eradicate 


corrupt Mister • tices — the opium trade between 
wa “™ across the screen the West and" China. The' city- 
b ' ; 3 "‘. c Sweoniite-his iW.gotten-gains.lt state's free-wheeling "ways have 
: .h,* 00 * 8 as if he is bribing hisrway. had 138 years to take root. 

v-.*7 ^ vtoiapralopt Butthose whom he ICAC has only, been on the fob 
"'-i ^oweits jreport while a re- ance . 1974. 7 . Hong Kong’s 
' - - ' • affiraos that Chinese ,-haye- abundant reason 

; ^ no return to. the . fbr heing^hical about the ways 
1- Mister of . the . \worid. . Traditional 

t ; { . ..Fixitgetsiclobbered. The viewer' Chinese., and also western.- nao- 
1 ^^Uiedjo M Walktali, report - fK 

S-w ^-orrupbop, ..... ; - . v enterprise' 4o.;not .always- rest 
■■'•■5^ •— This 3Chsecond cartoon coin- ’ ea^ly vriTh nwral tdea^concern- 
<-jtoerctai-- iir both - English"; preciselegal definitions. 
4 . J j •.>. Cantonese, appears regularly on ®f« what'is corrupt. 

, V*‘\- Hting. Kttng teSferisioa. It fends - . Abovej-aHi perhaps, there is, 
r °';; v,#ith the; complaints telephone to twist the message afthecam-. 

'* ii: ' mnnhoi.' "it. / v mur/Hal tho h t im a iwli u ii nwi,V 


-c .. ^.number- : ef ’ its r sponsor. Hong nwrctal, the tremendous- social 
..-"Kong's Independent Comtnirai(m andf economic pressure to- Walk 
-- Against - Corruption (ICAC) . ■ - • >. taBrby-; amassing some wealth, 
■ . even ."if 1 that nwans cutting some 

- corners. -ICAC references to 
winning the hearts and minds 
of the population” are appro- 
priate reminders of the termi- 
nology more usually associated 
wjtti guerrilla, warfare. “By far 
the most difficult task," says the 
1979 annual ICAC report, “is to 


v..”.", - V &V 1*. ^obviously:.: having -an' 
sffedt : After a'sjump In' 1979, 

; che^-mtniber of reports received 
oy ;ICAC. : is back to * the 1977 

• " V - the -year- which- ended 

p * - With - the'/pojj ce mutiny- a gains t 

• . ? .ICAC and the resultant amnesty 

J V hp • yrtaw JoHawing fhefsp pvAnh pcrsiisw thfi Song Kong com- 

iedlned ' to - .1,234 but In ; 1S79 * uo^Simarr^Ahf^ ** 7 ? 

7 >se to. 1,665. with a greater pro- : 5 b ® 

'j-\7ortion being/ non-anoriyinous 3 P3rt 

^ !961> ij«fier-than anonymous ^ 1 ^ 7 “ '«<**}*£ lL 

t-^'1704). ::EvidentJy the quality of ' ““ 


", he complaints improved. ICAC 
: -r// ound 1,066 of the. complaints 
: :7-,7 vorth detailed investigation. A 
-; -’ecord number of 294 persons 
';,-vere prosecuted as against 181 
-n 1978 - and 27 2 in 1977. 
7«Tr 'Eighteen-, prosecutions were 
./../ ■"akeq. last year against those 
777:7? knowingly . making a- false 
: ■epprL" •’ 

'. / But—'whilfe the television 
. ".dyertisemems may encourage 
-7L"r i: omplaints . they probably will 
. ' iot cure the disease — indeed. 

- • • ’'.'Jie greater the public awareness 
nd;.:.TCAC . effectiveness, the 
aore likely ft is that the corrupt 
: iyiU become more .devious, and 
" difficult to detect. 
r '-- .:. Hong Kong itself, after all, 
became a colony because of one 
•; f history’s more corrupt prac- 


Smalipart 

This difficult task is handled 
by the community relations 
department of ICAC. The tele- 
vision commercial is only a 
small part of the department’s 
effort. .This 'spans the media as~ 
a whole, the education system, 
youth clubs, as well as govern- 
iment. bodies- and departments. 
Seminars and workshops are 
held to promote civic respon- 
sibility and awareness of citi- 
zens’ rights. Specific projects 
range from creating a monopoly- 
style board game to carry the 
anti-corruption message, to 
preparing booklets on officials 
in Chinese history noted for 
their integrity. 

The network of ICAC district 
liaison offices throughout Hong 
Kong Is being further extended. 


A research' unit also conducts 
surveys of community attitudes. 
One recent survey indicated the 
continued need for educational 
effort and more television com- 
mercials: those surveyed per- 
ceived considerable- virtue in 
those who were not corrupt but 
less virtue ' was - ascribed to 
those who report corruption.' 

- In ' order to get yet more 
.positive perceptions and influ- 
ence to future behaviour, the 
vital community relations work 
requires “ vivid up-to-date ex- 
amples. o£ corruption which, can 
be used to drive home the 
lesson that evil Is still present.” 
Here, as elsewbere in -Asia, the 
complaint hr often heard that 
ICAC gets the small fry but not 
the big fish. Every complaint 
has to be investigated — and 
people are more likely to give 
convincing evidence of the 
small examples of corruption 
that impinge on their daily life 
rather than the larger examples 
of illicit wheeling and dealing. 

But the latter cases are .the 
ones that drive the anticorrup- 
tion message home. This year 
the conviction of Walter Boxall, 
the former property manager of 
the Hong Kong telephone com- 
pany, will help towards this end. 
He was recently sentenced to 
four years in prison on 12 
charges of accepting kickbacks, 
and five charges of conspiring to 
defraud. 

The Boxall case was addition- 
ally useful os an example, given 
the longstanding Hong Kong 
‘tradition" of the; corrupt te flee 
.with their ill-gotten gains. 
Bpxall quickly departed* the 
colony when ICAC was hot on 
his trail, but was subsequently 
extradited from Britain. 

The reason Boxall's corrup- 
tion was discovered reveals 
another little-known side of 
ICAC’s work. This is the corrup- 
tion prevention department 
(CPD) which advises on the 
ways in which the procedures 
and practices of Government 


Departments, and public bodies, 
may be geared to reduce the 
opportunities for corruption in 
tile first place. The trail that led 
to Boxall’s ultimate conviction 
began when the corruption pre- 
vention department submitted a 
report on the procurement pro- 
cedures of the telephone com- 
pany. 

Last year, the CPD submitted 
59 reports on various aspects of 
administration and re-examined 
aind revised 32 earlier reports. 
These cover a wide field rang- 
ing from the procedures govern- 
- ing land belonging to the Kow- 
loon-Canton Railway to those 
used by the Inland Revenue for 
assessing profits tax, from the 
methods of the police in enforc- 
ing traffic laws, down to pro- 
cedures used by the marine 
department to grant certificates 
of competency to owners of 
pleasure craft. 

Some of the preventive work 
has wider relevance than just 
anti-corruption. Two of last 
year's analyses dealt with the 
issuing of certificates for Hong 
Kong exports. 

One report concerned the cer- 
tificate procedures of the 
Government, the other the prac- 
tices of the five chambers of 
commerce and manufacturers' 
associations which are also 
authorised to issue certificates. 
Fifty-four per cent of all Hong 
Kong exports are covered by 
certificates of origin which 
facilitate access to markets nr 
allow preferential tariffs to be 
claimed. As the ICAC annual 
report points out, “At a time 
when quotas and trade protec- 
tion barriers are of growing 
significance, it is essential that 
Hong Kong's certification 
systems he recognised world- 
wide as effective, closely super- 
vised. and trustworthy.” 

Likewise the CPD has 
involved itself in the procedures 
of the immigration department. 
As some observers see it. the 


veiy fact that Hong Kong's popu- 
lation is rising so fast and so 
continuously adds to the' pres- 
sures which induce corruption. 
One aspect of the widespread 
resentment felt at the continued 
inflow of refugees and illegal 
immigrants is the suspicion that 
in this field, at least, syndicated 
corruption continues to exist. 

The very fact that illegal 
Immigrants are granted identity 
cards if they make it to the 
central urban areas stems, in 
part, from the fear that if this 
were not so. the illegal immi- 
grants would go underground 
and become a further pressure 
for corruption. 

Twice as many 

Conversely, the number of 
common reports received by 
ICAC concerning the immigra- 
tion department doubled last 
year from 28 to 56, leading ulti- 
mately to five prosecutions in 
1979 as against one the previous 
year. But in terms of detailed 
corruption investigations of 
Government department by 
ICAC, immigration ranks fifth 
after the Boyal Hong Kong 
Police, public works, urban ser- 
vices, and the new territories 
administration. 

In terms of ICAC prosecu- 
tions. the police are still fore- 
most with 44. folowed by public 
works (12), trade and industry 
(7) and immigration. 

In terms of corruption com- 
plaints, the police led in 1979 
with 635. Ninety-one were 
received about the public worts, 
79 about urban services, 64 
about bousing, and 59 about new 
territories. 

Thus while enough has 
already been said to indicate 
that the struggle against Hong 
Kong coruption cannot be seen 
merely in terms of ICAC versus 
the police, that theme is still 
an important one. While the 
numbers of complaints against, 
and investigation of, the police 


both increased in total last 
year, the number of prosecu- 
tions has declined — from 126 
in 1977 to 62 in 1978 to 44 last 
year. 

It was, of course, the growing 
scandal of police corruption 
which primarily led to the 
formation of ICAC in 1974, and 
the tensions which .erupted in 
1977. The operations depart- 
ment of ICAC hopes that large- 
scale syndicated corruption — 
which in the public mind was 
particularly associated with the 
police— is “now daad and will 
remai nso.” ICAC claims that 
“there has been a steady 
improvement in its relations 
with the police." Liaison and 
consultations between the two 
are growing and improving. 
The police undertook 35 of the 
2S4 prosecutions initiated bv 
ICAC last year. 

Unlike Singapore, Hong Kong 
does not enjoy the anti-corrup- 
tion advantages of being an 
independent city state, with 
stable population, self-governed 
and driven by a political leader- 
ship and party which can 
preach and pressure for greater 
Puritanism. In Hong Kong the 
pressures continually rise for 
something much less than 
walking tall. The rapid expan- 
sion of economic links with 
China also opens up many more 
theoretical possibilities for 
illegal corner-cutting, apart 
from those involving immigra- 
tion. Thu very uncertainty over 
Hong Kong's colonial future 
could be a massive inducement 
for corruption as the date of 
1997 looms closer. As it 
“presses home the attack" 
against corruption. ICAC seeks 
more allies in the struggle for 
integrity. Ultimately, these 
allies must include China and 
Britain, since London and 
Peking have the responsibility 
of eliminating corruption- 
inducing political uncertainty. 

Harvey Stockwyn 
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- la one month. alone last year, 
^."hree . fires made 10,000 
/ .quatters homeless in • the 
„ ‘/.'Cowloon - area. The first fire 
/ Jone used, up. all the temporary/. 

7 /Government housing available. 

. *' One of the greatest hazards - 
. • , : -fiuatters face i s fire. The . 
vom one last year was at^Ma. 
•Jhat.Hang in Kowloon.- It 
. .• ; - narted at four in the mornuig. 

- There' was a big wind- blowing 
' . rad the squatters' slmeks. 
.. .'went- up like matchboxes. Some 
...3U0 huts were burnt out and- 
./around 6.000 .squatters were 
' . madeihomeless. It .was amazing 
7 : . that no . lives were lost," says 
Uike Smith, Assistant Director 
• \>i‘. Housing in charge of 
/iqaatter. control. 

... . Not 1 : • unnaturally, many 
.-squatter areas provide ideal 
.. orations for . the activities of 
. - ■ ri.min ahv and gangsters. - Even' 
-.hack building can be big busi- 
ness in Hong Kong, and fights 
jetween rival gangs for. control 
if the mere lucrative squatter 
ue as has become .commonplace 
n the last couple of = years : as 
^,he .pressure on land_ and hous- , 
' Tttt increased . under, ■the'- 
- — ^vave of hew. immigrants^, from 
'bins*.. . • ; :• 

“ The Triad - hut > building.- 
acket is. now a multi-miUion ■ 
iofiar industry. Becentiy-I got- 
h rough an amendment Id; the. 
long Kong Crown Ordinance td 
uake it possible for the police '- 
o go into squatter areas end 
rrest these racketeers!' 7 The; 
■roblem. is, . though, in getting 
ieople te testify against these 
r iminais , 'who show little ~hesii L 
a tion in »g>ng force to- stay in-; 
usmess,” says Donald Liao. 

. In .fact the poUce have made 
•Vome spectacular airests -in .the 
MS ^^.ast few months. -At one of the:- 
ri*'iore unsavoury squatter areas, 
^ Wok, the police.;bave_ 

* l - '.-ecentfy arrested a number or 
• angsters from . the Yal-vYun-' 

'",r Fiai (Big. Circles BoysL.and a 
w . "riad gang known as the 14K. 

\ •: hey had - been fighting for con- 
, u : - roL'. 7 bf ' : the .; shack-building 
‘ 4 ' fponopoly. in the area and in the . 

process three bf them "had suf- 
... ’f-^red' sfrions stab wounds. , 

!i ' T^tef: ■’ Squatter ' Control, 

C' rs - rssistedby policemen, moved 
K^.’a and knocked- dowp-238 new 
1 „ i '.I 1 .' hacks tfiat had been built in the 
J '. .-Trevious . week. The outcome 
jii>/ ;7 Y as a loss of HK$238,000 to. the 
ngs, and around a thousand - 
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otential squatters were left 


looking for somewhere else to 
squat 

- .The immediate reaction of the 
average visitor .from Britain 
when confronted with hillside 
after hillside of Ihese sondid 
settlements- is, to fling Hong 
Kong’s .laispez faire battle-cry 
.in its face.. But. this is not 
the majority . view. In .The 
Housing Authority, not- indeed 
among the -squatters. 

Officials argue that It has been 
the very success of Hong Kong 
that has produced the problem. 
The colony has. received, vast 
□umbers of legal and illegal 
immigrants, mostly from China. 
They believed, and still believe, 
that Hong Kong has more to 
offer either materially or ideo- 
logically tfian the place from 
which they came. 

.Inseparable 

' u Our urban area is so small, 
our economic strength has been 
so visible,” the. influx has been 
so great. The post-war history 
of this place is virtually insepar- 
able from that of- squatting. 
Firat they oame to escape the 
Communists in 1949, then in 
1962. to flee the famine in 
Guangdong, and more recently 
they have flocked, in as restric- 
tions in China have eased under 
;tbe new regime.. These three 
great- influxes have, created 
major housing problems- — some- 
thing we could hardly plan for,” 
says. Donald Liao. . 

■ -. > In fact if was Ship. Kip 
Me disaster; in 1953, when over- 
night a fire made 50,000 squat- 
ters- homeless, that first forced r 
ihe , -Government to start an 
emergency housing programme., 
Today we have .over 2m people 
iniXsovemment .flats, a major, 
proportion of -them ex-squatters 
or ■ children of ■ squatters." • 

; For most of the 280,000 legal 
■ and • .illegal, immigrants who 
entered Hong. Kong in. 1978 and. 
1979, 7 squatting provides an 
initial foothold in the colony: 
In time, some .Will, move on to 
the' 30 storey public flats they 
can see from their tiny- one-room 
shacks. Others will find the 
economics of staying .put an 
attractive . proposition. ■ Others 
still will never make it; and are 
forced to- eke. out- a meagre 
livelihood, in what can . hardly 
be called ideal conditions. 

In Hong Kon& squatting is a 
whole way of life. The rickety 
hillside , shades breed hundreds 
of family businesses. Many find 


themselves with telephones, 
fridges and television sets, while 
a. few become millionnaires. The 
only thing that unites them is 
that they are living illegally, on 
land over which they have no 
rights, and in conditions , which 
to. most Westerners would be 
totally unacceptable. 

In one of the old-established 
squatters’ areas, up in the hills 
above Kowloon, works and lives 
squatter In-Wai Hui. He’s been 
there 20 years, and has no legal 
right to remain there. In an old 
quarry surrounded by trees he 
has designed and built his own 
sulphuric acid plant The plant 
reeks of acid fumes and one of 
his 15 workers proudly shows 
the burns on his leg, saying “Our 
acid is over 90 per cent pure — 
it’s the best in town." Mr. Hui 
is a millionaire. 

"We are curently building 
35,000 public-sector flats a year, 
and we have a seven-year wait- 
ing list most of whom are not 
squatters. I am under no illu- 
sions about solving this problem. 
Ten years ago we thought we 
might have had it licked, but 
if immigration continues at this 
rate it will be impossible to see 
an end to our squatter popula- 
tion," says Donald Liao. 

Others disagree. Mrs. Elsie 
Elliott MBE, an urban coun- 
cillor -who champions the rights 
of the Hong Kong Chinese, 
says: "The key problems are 
housing starts and the level of 
, immigration. If we can build a 
Mass Transit Railway in such 
a short time, I fail to see why 
we can’t double the output of 
Government housing. ■ 

7 “But right -at the heart of 
it all are the illegal immigrants. 
Now they no longer come for 
ideological reasons or to escape 
war and famine: they come in 
search of the better life. A 
direct consequence of this is 
that the squatters who have 
been here for 20 years and the 
locals on the seven year public 
housing waiting list have to 
suffer. . The Government must 
give .up this so-called “ British 
fair play" Immigration policy 
which allows those who beat the 
border patrols to stay. Wo now 
have to get tough, and start 
sending new illegal immigrants 
back to China, wherever and 
whenever we find them,' and 
that’s the only way we’re going 
to solve our squatter problem." 

S.G 
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Personal Financial Consultants 

We have specialised In advising British executives 
living in the Far Ea^t for the past five years. 


Investment and Savings: _ - . . 

We represent the leading investment companies 
and have our international investinent panel m. 
'Ho'n'gXoho. • 7. .' • . ., 

UX Tax Sa vingsScheme: ■ • * 

.We can design and set up e wide range of tax 
savings schemes legally^ We ]o tha j 
overseas Briton. We monitor U.K-: tax.and 
provide up-to-date advice on current. legislation. 

On-flotnd Sefvicet r - . -/ L 7' 

Our clients* investment accounte are . 
computerised and they receive regular 
valuations op-tri-date recommendations and 
iiiyestmSpt bulletins wherever they. may bs. . 



For further details, please contact; 

W.H. Glover. Managing Director 
Personal Financial Consultants Ltd. 
1301 World Trade Centre. 
.Causeway Bay. Hong Kong. 

• Telephone; 5-7908448 
' Tefex: 63477 
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No matter how you look at It, the Pacific Basin is among 
the most attractive areas for commercial development 
No one knows this better than the Standard Chartered Bank 
and no one looks at the area so clearly or with such 
knowledge. Standard Chartered has been banking in South- 
east Asia and the Far East for over a century and, as the sixth 
largest bank in California as well, our strengths throughout 
the Pacific Basin are undisputed. 

With more than 1 500 offices in some 60 countries, 
Standard Chartered is the most broadly based and 


geographically diversified independent UK bank. Our 
customers know the advantages of having their commercial 
banking business handled by the same organisation both at 
home and abroad. They get speed and efficiency along with 
the sound judgement that comes from our vast experience 
promoting international trade. 

Our range of services both overseas and at 20 British 
branches is exactly what you expect from anv dynamic, 
progressive bank; the vision that accompanies the service 
is what makes us distinctively what we are. 


& Standard Chartered 



mi mo 


The British bankthat goesfurther faster. 


Standard Chartered Bank Lirtied Head Office: to dements Lane. London EC4N 7AB. Telephone Business Devetapmert Department 01-623 7500. Assets £13.000 mffion. 
BIRMINGHAM 236 7402 ■ BRISTOL P99071 • CARDIFF 396263 - DUNDEE 2S5B5 - GLASGOW 204 0505 - KINGSTON-UPON-HULL 2272 71/5 - LEEDS 446 731M ■ LEICESTER 56884 

LIVERPOOL 236 6213/7 * MANCHESTER 834 3444 - MIDDLESBROUGH 219 341 -SHBTjELD 738 741 








'-Car 


XX 


HONG KONG XX 


Financial Times Monday July. 7 


Gambling on a golden future 






m 


in the commodity markets 




-v • '• -11* 

-I-"-'— ^ - . 

;sh.,v- 


ixTi 




BY THE END of July, Hong 
Kong hopes to have in opera- 
tion -a formal market in gold 
futures making it, say the pro- 
moters of the scheme, the 
principal gold trading centre 
for Asia. 

. Hong Kong already is an 
important gold centre by virtue 
of having the Chinese Gold and 
Silver Exchange Society (Kam 
Ngan) but this deals in 
physical gold rather . than 
futures. operates on the 
archaic unit of taels rather than 
ounces, and trades gold of a 
fineness lower than that used 
jn international trades. 

The opening of the proposed 
gold futures market, now in an 
advanced stage of preparation, 
will bring Hong Kong into direct 
competition with . Singapore, 
which launched a similar mar- 
ket less than two years ago. 
Both centres are keenly aware 
of the competition they will 
present to each other in the 
coming few years. 

On March 5 this year when 
the Hong Kong Government for- 
mally announced its approval 
for gold futures trading being 
added to the other activities of 
the colony’s commodity 
exchange, the Singapore Gov- 
ernment announced tax cuts to 
help nurture the republic's 
fledgling gold futures market. 

Since then the Singapore Gold 
Exchange has offered other 
inducements, such as the intro- 
duction of a kilobar contract 
along with the standard 100 oz 
contract. 

No one doubts that the Hong 
Kong exchange's decision to add 
gold to its existing futures 
activities in sugar, cotton and 
soya beans is going to deal a 
blow to the Singapore gold 
market, which is estimated to 
draw about half of Us business 
from Hongkong at present. 

But Hong Kong dealers argue 
that once the two markets are 
established and working in tan- 
dem they will induce flows of 
new business, to their mutual 
benefit, from the U.S. and else- 
where as international dealers 
maximise their opportunities in 
Asia while other markets else- 
where are closed. 

Meanwhile, the Hong Kong 
Commodity Exchange has had 
problems much closer to home 
to worry about. Until very re- 
cently, Mr. Won Hon Fai, the 
chairman of the Chinese Gold 


and Silver Exchange Society 
(Kam Ngan) was strongly op- 
posed to the commodity ex- 
change being allowed to trade 
gold futures, 

Mr. Woo is a powerful man 
In the commodity world, being 
also vice-chairman of the Hong 
Kong Commodity Exchange's 
holding company. Sea com. His 
opposition to the new market 
could not be taken lightly. 

Mr. Peter Scales, chairman of 
the exchange admitted that 
without the Chinese speculative 
element — an essential feature of 
any active futures market — the 
new venture could be badly im- 
paired. 


Taper" market 


Mr. Woo claimed that there 
was a kind of gentleman’s 
agreement when the exchange 
opened that one commodity it 
would not trade in. was gold, 
traditionally the preserve of the 
Kam Ngan. 

Other parties denied the ex- 
istence of such an agreement, 
however, and many people 
found it hard to understand Mr. 
Woo’s opposition to a " paper '* 
market when the one he con- 
trols is concerned essentially 
with physical gold. 

The Kam Ngan does not deal 
to futures and though it does 
give investors the chance to 
keep their position open 
through payment of a daily fee, 
this is not really akin to formal 
futures trading. 

The Kam Ngan supplies a 
good deal of gold to the local, 
thriving jewellery trade and it 
also draws in a Iol of specula- 
tive business, not only from 
Hong Kong but also -from 
wealthy overseas Chinese in 
places as far apart as Thailand, 
Indonesia, the Philippines and 
Vietnam. 

Everything seemed to favour 
the Kam Ngan being able to 
keep this business against com- 
petition from the new futures 
market, which would cater 
more, it was argued, for the in- 
ternational bullion and com- 
mission rather than for local 
speculators. 

Chinese in Hong Kong and 
else where in the region are 
accustomed to dealing in taels 
(one tael is equal to 1.2 fine 
ounces) rather than ounces, and 
For centuries, according tn Mr 
Woo (they have bought gold of 
0.99 fineness rather than the 


0.005 fineness which the local 
commodity exchange will deal 
in and which Is favoured by 
similar futures and physicals 
markets around the world. 

One reason for this is the 
Chinese passion for sporting 
gold in the form of jewellery 
and thus their desire to have a 
slightly harder metal (0.99) 
which will not be damaged so 
easily as the . finer, but softer, 
metal traded elsewhere. 

In view of all this it was dif- 
ficult to see why Mr Woo put 
up sucb a long and stiff fight 
against the futures market, and 
even threatened at one stage 
that the . members of the Kam 
Ngan would boycott it. 

Some people felt that Mr Woo 
was in fact afraid that the much 
greater scope for trading at the 
margin, which futures offer, 
would lure the gambling-prone 
Chinese away from physicals 
trading, where the scope for 
speculation is not so great 

Mr Won to some extnet ack- 
nowledges this but puts it dif- 
ferently. He argues that he 
does not want the stpail inves- 
tor in Houg Kong to “ burn his 
fingers ” by dabbling in futures 
trading. 

And there is no doubt that, 
given an opportunity, the local 
Chinese community I row amahs 
(servants) and tax drivers up- 
wards will happily try any kind 
of gamble available, be it Hong- 
Kong’s heavily-patronised race 
courses or the local stock ex- 
change. Mr Woo likes to think 
that the Kah Ngan understands 
the local Chinese better than a 
(largely) expatriate-run com- 
modities exchange would and 
that even though the Kam Ngan 
offers the chance to deal in 
minimum lots of 100 taels (cur- 
rently costing only around 
HKS3.400 (816,660) his dealers 
discourage the small man from 
speculating. 

Whether as a measure to 
placate Mr Woo or not, the 
Hong Kong Government when it 
formally announced its approval 
for the new futures venture 
went out of its way to stress 
that the new market would 
- not encourage speculation.” 

Regulations against syndi- 
cated trading would continue to 
apply and lots would have to he 
nf a specified minimum value. 
This would offer no scqpe for 
small investors, and big inves- 
tors would be dealing on a pro- 


perly regulated market rather 
than with fringe operators. 

The question of fringe opera- 
tors is a delicate one a$ far as 
Mr Woo and the Kam Ngan are 
concerned. The Hong Kong 
Government has long been con- 
cerned about the activities of 
companies which employ high- 
powered salesmen to talk local 
Chinese into highly speculative 
trading in gold. 

More often than not this leads 
to serious losses for the inves- 
tor and sometimes to threats 
and worse if they are ' unable 
to meet their commitments in 
a falling market. 

It has been claimed that these 
fringe elements deal through 
the Kam Ngan, although Mr 
Woo firmly denies that anyone 
other than his own members 
are allowed to deal there. * 

It is always possible ior fringe 
operators to deal through his 
members, Mr. Woo admits, but 
he claims he firmly warns mem- 
bers against dealing with fringe 
operators and that any who 
persist in doing so can be sus- 
pended from membership. 

Mr "Woo- claims than fringe 
operators do not need to go 
through any formal gold mar- 
ket if they can persuade one 
group of investors to sell gold 
and another to buy. and take 
the margin themselves. 

At most they would need 
only to buy topping-up quan- 
tities through the market when 
supply does not exactly match 
demand. 
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Futures trading at Hong 
soyabeans. A ]X)tentially 


Kona's commodity exchange has so far centred on coiion {above), sugar 
lucralirc new market tn gold futures is scheduled to op-:i in tile near 
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Fringe dealers 


Meanwhile, the Government, 
approaching the problem from a 
somewhat different angle, has 
stated its intention to bring in 
legislation curbing the activities 
of fringe dealers. 

Mr. Woo now declares him- 
self to be satisfied that the new 
futures market will not encour- 
age undue speculation and. 
therefore, he fully supports the 
venture. He also admits that 
he has encouraged some mem- 
bers of the Kam Ngan to apply 
for membership of the gold 
dealing section of the exchange. 

Mr. Scales' for his part wel- 
comes this development and 
says that with a nice balance of 
local speculative elements, 
international bullion dealers 
and commission houses the new 


venture has all 
ingredients for 
market. 

He is hoping that Japanese 
commodity dealers, who have 
ambitions to become ao increas- 
ingly powerful force on the 
international commodity deal- 
ing scene, will join Hong 
Kong's new ‘market as active 
gold traders. 

One problem, however, is that 
the Japanese are used to deal- 
ing in groups rather than under 
the individual “open outcry” 
system which characterises 
Western-style commodity ex- 
changes. 

Traders used to either way 
of dealing tend to be suspicious 
of each other, but Mr. Scales 
is hoping that measures be has 
taken to lure the Japanese into 
Hong Kong’s soya bean market, 
by allowing group trading, will 
in time lead them to iry "open 
outcry" too and that some form 
of synthesis will ultimately 
coroe about. 

Meanwhile, the Hong Kone 
Commodity Exchange is increas- 
ingly on its guard over its own 
membership. The exchange has 
a maximum of 250 shares 
authorised for issue — such 
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things are governed by the announced on. June 
official Commodities Trading contract for - gold 

Ordinance. trading would be 

Fach member is issued one ounces of 0-995 fineness cast in figure may be scaled -down. 

and more than 80 have gone 100 t™? cMce. 50 ounce and Delivery of tite. Hong^C&(^:4' s - 
aon more wan oo nave gone i-ii« enue th** rnrrpnrv of traded • will 

out already. This is surprising one 8qus. ine currency oi ™ 

in view of the moribund state dictation would be U.S.. dollars certqir 
of cotton and sugar futures and de 
trading on the exchange and trading 
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soyabeans. 


Chinese (Cantonese dialect). , , . 

M a r gin s are yet to be decided, gold and- the way . 

But the explanation is that. Tjlis a jj laice we eks exchanges have bad to" top 

once accepted as a member of 3ad the new market could be their margins in recent 
the Hong Kong exchange a rea d y to g b i n about two months the margin requirement Is-liWjC-^ 
dealer can become officially £ Ut y, e launch will alraoj:' to be stringent compa rtstrmfr 
registered in the colony and can certainly be delayed until the other commodities already^ 
then begin soliciting business goId price looks t0 be in a traded in Hong Kong. S. 

locally to place on other inter- sustained bull phase. While the. new market in * 

Memories are still strong of 

how cotton. futures trading was ' 
launched in an established bear wMch bas gone 


national commodity markets. 


Bull phase 


Now that we have the gold phase^theoretirally asgiodas cenror ® 

for speculators futurei raarke t deals: wP~ 


rush I would expect that we a ouU phase - , t ruiures maricei oeais .warn*-.. . 

would be more selective in and how. nevertceless, it origijiate in Hong Kona 
processing applications (Tor flopped. -Scales ' ' admils - - :Smgapd^£^* 

membership of the exchange) The gold futures contract m receQt decision to cut taxe&m,^ 
to give priority to those dealing Hong Kong is likely to match dflTshore gold dealing to •* 

in our own market and not broadly those used in New York, . _ ent fw hae Hohn Kon& tetSS. 1 ' in^n 


merely using us as a means to Chicago, London and Singapore al7 rier.^ent,taxTate“oQ swC4ste 

Mr. and will almost certainly be pro flt s ) could irrSnence : •' 


deal elsewhere,” says 


Scales. “We have had a flood denominated in U,S. dopars degree of shift betwera the ; 
of applications from potential (though Hong Kong dollars centres ' 

members. ” he adds. have been considered): for : lbts ' ' . . . - 1: ... ’ T& ~ T " 


The Hong Kong exchange of 100 troy ounces: 
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How an unknown bank 


'• " ••• 


can make your business 

better known. 
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Even though Pierson is relatively anonymous, most of 
our corporate clients aren't 

Maybe because Pierson's investment and commercial 
banking services have helped them grow bigger - and, 
consequently become better known. 

We’ve had a centuiy’s practice helping businesses both 
in Holland and internationally. For example, in the 1880's 
Pierson helped raise the capital necessary to complete the 
Canadian Pacific Railway. 

In the 1960’s Pioneer- with Pierson's help - was the first 
Japanese company to raise equity in Europe. We spearheaded 
the merger between Adriaan Volker and Sievin. now one of 
Europe’s biggest construction companies. 

But let's be honest, Pierson clients grow not because 
we offer different services from otherwholesale banks. 

But because we’re comparatively small and insist on high 
professional qualities. Which means we’re mo re close ly 
involved with your business. And more apt to discover inventive 
and original .financial ideas for your growth. 

Size doesn’t limit our international capabilities. 

Oar offices in the financial centers; our worldwide banking, 
legal, fiscal and accounting connections; as wel as our inter- 
national capital market experience and foreign exchange 
expertise help our clients flourish in foreign markets. 

Another reason Pierson clients grow is our home 
country; The Netherlands offers attractive international business 
conditions. While through our worldwide network, we can 
structure finances of international corporations. 

Our Netherlands Antilles office plays a major role in this field. 

So if you want to grow in Holland orin other markets, 
contact Mr. Mark I. Ejlenberg of our branch in Hong Kong. 
Rooms 1517-1521, Swire House. Connaught Road; telephone 
5-22 5191. telex 65887. Or write for more information to our 
5metnarionai Division, 214 Herengracht, 1016 BS Amsterdam, 
The Netherlands. After alL, would n't you prefera bank that tries 
to make your company well known - rather than itself? 
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PIERSON, HELDRING& PIERSON NY 


Get to know the bank whose main service is service. 

The Netfaerfaods; Amsterdam (Head OOke),The H^ue.RofienJam imd Haarlem. 

Foreign branches and subsidiaries, representative offices, trust offices and affiliates be 
B ermuda. Curasao ( N-A.). Guernsey i Channel Islands). Hong Kong. 

Jakarta^LcKKkHi, Luxembourg, New York,Saa Francisco, Zuridi and To^o. 
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AMERICAN Independence 
. approached last week, 
kinson Matc& the major UK 
- ,r and match group, was told 
a Pittsburgh steel company 
■ J ts days of corporate free- 
*». were likely soon to be over. 

U.S, company, 
-r.TiVgneny Ludlum, already 
-M 5 . J’ 1 * 5 * ov er 44 per cent of 
^"TiDfion after a deal • that 
ied a good deal of -City ran- 
1978, the stock market 
hardly stunned by the news 
! it was. now planning a full 

Lven w, ;it was not widely 
jignt that; Allegheny would 
*'■ its move so . early, until 
RjQson’s shares began a- 
yjnaaSp- run-up on the London 
ikei a few days ahead of the 
" announcement. . The 
; . . Exchange is likely to 
; . afuil inquiry into pos- 
/•■ hs:.'- insider . dealings, an 
, T . ^w^y whah ^s how HfegaL 
--'^lfcin»on’s ' fortunes have 
. ^ji'jdistiijct. turn for. the 
> se ^o,ver the past -year and 
circ a instances of AReg- 
; - 7 ’s contemplated bid Hlus- 
: _? the TJK company’s unhappy 
- • Jerabdlity hi. controversy. 

/ v. -.or. Allegheny ' made clear 
it had been forced to rush 
early, statement of its 
rrl^ysnilODS by. the sadden rise 
he /WilkiDson share price 
over a week, ago. If the 
k Exchange does find -dear 
ence of illegal share trans- 
3 ns in the market, those 
-onsible could be the first to 
prosecuted under the new 
i P aides Act. 

lat, however; is no concern 
Wilkinson now, nor of 
gheny which would have to 
out some £27m to share- 
Jers in the UK group if the 
i cash offer per share being 
idered is translated into a 
tai bid. 

t that level, the whole of 
dnson M»tch is valued at 
n and the U.S. company has 
th*»t it wou’d w/it its new 
lisiticn to be run as at 
ent and with the same 
agement. 






If present City takeover 
rules had been In force early in 
1978, Allegheny would not have 
been allowed to own more than 
two-fifths of Wilkinson without 
making a full offer to all of Its 
shareholders. 

The way . in which the trans- 
action was conducted raised 
many hackles in the City and 
among leading financial institu- 
tions, and the terms were later 
revised so as to gain a measure 
of general acceptance. 

The. story began when 
Allegheny marched in boldly at 
.the end- of 3.977. and paid over 
the market price— 260 p against 
the prevailing 2l0p — for the 
29.9'. per cent -of Wilkinson pre- 
viously owned by Swedish 
Match. 

At that stage, Allegheny had 


entry of Allegheny or, more 
sensitively, last September’s 
acerbie exchanges in its own 
boardroom. 

These led to the embarrassing 
departure from the chairman- 
ship. and later from the Board, 
of Mr. Denys Randolph, a mem- 
ber of the family which built up 
the Wilkinson Sword company 
which then merged with British 
Match in 1973. 

Mr. Randolph had pointed to 
the worsening financial position 
of Wilkinson, since borne out 
by its latest results, and com- 
plained that his ideas were not 
being listened to by the execu- 
tive team, which he wanted to 
augment. 

Since then and following a 
settlement of the legal actions 
which each side had initiated 
against the other, Mr. Randolph 


Allegheny’s plan for Wilkinson to buy 
True Temper raised an outcry and 
led to a change in the Takeover Code 



breached neither the letter nor 
tbe spirit of the Takeover Code, 
but it was its next move which 
generated all tbe heat and led 
to an eventual change in the 
code. 

The plan was for 'Wilkinson 
to buy a subsidiary of 
Allegheny the True Temper 
garden tools and sports goods 
company, in return for shares 
which would have given the 
U.S. group a controlling 51 per 
cent stake without making a 
formal offer ro shareholders. ' 

In the wake of the resulting 
outcry, this was scaled down to 
the present 44.4 per cent and 
Wilkinson duly emerged as the 
owner of True Temper, which 
made a major contribution to 
profits until last year’s decline. 

At Wilkinson Match, the 
management is not over-keen 
to speak about the recent past, 
whether it concerns the initial 


has become a good deal more 
muted. At the time, after 
refusing a £ 210.00 consultancy 
offer to leave the Board quiet J\', 
he said: " 1 have been at odds 
with executives who are linked 
wtih the Americans.” 

This was a clear reference to 
Mr. Christopher Lewinlon. Wilk- 
inson’s chief executive and a 
member of the Allegheny board, 
and Mr. Anrhony Shanagher. 
the finance director who is also 
closely involved in the U.S. end 
of the business. 

Last week, Mr. Randolph said 
he was glad that Allegheny had 
finally shown its hmd. “I think 
it’s a good thing to ge» rid of 
any more uncertainty. I hope 
this will scit’e *hings and Lbat 
Wilkinson will beg'n to 
2 v.r:sh rgrin.*’ 

At the moment, Wilkinson 
certainly does not look over- 
healthy, with pre-tax profits 


down more than a quarter 4b 
fl4m in the 12 months lo 
March 31 — due to a change in 
year-end, there are six more 
months in this accounting 
period — and a lower dividend. 

It is in the razor marker, an 
area where Wilkinson has made 
significant breakthroughs in the 
past, that the company is being 
most heavily battered. America’s 
Gillette Is providing stiff com- 
petition at the upmarket, higher 
profit margin end, and BIG of 
France is eroding the market 
from below with its disposable 
product. 

Ironically. Wilkinson is up 
against these same two com- 
panies in two other major pro- 
duct sectors, pens and lighters. 
In its personal products divisinn. 
losses shot up alarmingly in 
1979*80 from just over film ir» 
more than £4nt. with two-thirds 
of this attributable to razors. 

Around half of the shaving 
losses stemmed from the tough 
U.S. market, where Wilkinson 
has seen its share drop from 
around S per cent at the end <ir 
the 1960s to about 4 per cent. 

BIC has also made its 
presence uncomfortably felt in 
the U.S. where it has" startled 
Gillette with its aggressive 
surge into the cheap, disposable 
end of the razor business. u» 
well as cutting into the low 
price pen and throw-away 
lighter markets. 

On the hardware and house- 
ware side, which lakes in 
garden looks and includes the 
True Temper interests. Wilkin- 
son suffered a drop from £7.2iu 
to £4.1m in operating profits, 
while matches and lighters 
slipped from £ 12 . 6 iu lo £ 12 . 

In all of these areas, 
explained Mr. Lewinlon 
recently. Wilkinson is taking 
action. •• We are going to have 
a leaner, tighter company.’’ In 
one troubled sector, writing 
instruments — namely its 56 per 
cent str-ke in the Script o com- 
pany iu the U.S. — a tiny 
£177,000 profit was made after 
a near £900,000 loss in the 
previous period. 



Mr. Christopher Lewinlon (left), chief executive of Wilkinson Match and Mr. Robert Buckley, 

chairman of AHugheny Ludlum 


Where Wilkinson in; ends tu 
concentrate must nf ii> thrust 
over i he next lew year? is Hie 
safety and prulee'.ir.n >.«ue. 
where oper.uinc p rents iwre 
.slightly higher a: £5.4 in. in the 
sharing market, un the other 
hand, ihv aim i-s to I’un.-ohdaie 
rather than 

Wilkinson has brought in 
several new managers since late 
last year. chief among them 
being Mr. John B!o::cidge, for- 
merly with the U.S.-controlled 
Prestige Group, and Mr. John 
Knpe wh'j runs ihc safety and 
proi *.’.* 1 ion division. 

.‘Ulhoueh recent consumer 
audit figures show thnt Gillette’s 
letd in the UK r:.:*:r market ix 
u ' lear one. Wilkinson is con- 
vinced thet it* new fighting 
spirit is paying off. “V.V are 
trading back to brand leader- 
ship.'* claimed Sis*. Blnxcidge. 

Figures for ifc-- period from 
November to April and based 
on actual cash sale., show that 
Gillette had nearly 51 per cent 


oF the UK market. Wilkinson 
Match nearly 36 per cent, and 

BIG Dust over a tenth. Bui in 
the last few months. Mr. 
Elnxcldge .-aid : **We have 
picked up about three market 
share points.’’ 

In the safely and protection 
field, Wilkin -on is hopeful of 
being able to penetrate more 
deeply into the U.S. market in 
association with Allegheny. 
Wilkinson’s main company in 
this field !.? Graviner. which 
make» fire and e::p!o$ion pro- 
lyction „-y ^ems for civil and 
lieliTico purpose*. 

Gariy last year. Wilkinson 
joined with Allegheny to buy 
11TL Indus- ne". a leading pro- 
ducer nf airi-raf-; fire eriingish- 
jng systems b.»<ej . :i California. 
Wilkinson's -take is 2l> per cent. 

“These are high tevhnoloa.v 
products with margin.-." 

Mr. Lewiniun said ‘.he safety 
and protection range, •.hough he 
was ; lightly regn.-uul ;ha: -lie 
public knew r.*ki;vi*Iy little 


about this side of Wilkinson's 
activities. 

-As well as razors, where 
Wilkinson made a considerable 
reputation through the quality 
of its blades in the 1960s. the 
public probably knows the 
company best for its garden 
tools. The company currently 
has around 37 per cent of the 
non-mechanical market in 
Britain and now has its eyes on 
expansion in America. 

This it hopes to achieve 
through True Temper, which 
is firmly ensconced as brand 
leader, in the middle range of 
the market, below the sector to 
which Wilkinson hopes to gain 
greater acres?. 

One reason why this side of 
iis business put up a less than 
y tillering performance in ihe 
pasi 12 months was the UK 
engineering strike which 
seriously affected output. 

Eut there were also problems 
in I lie U.S. with both whole- 
salers and retailers cutting 


stocks on a large scale because 
of the worsening economic 
climate. Unluckily, True 
Temper also suffered in the 
North-East of the U.S. from the 
lack of snow last winter, which 
led a overstocking of snow tools 
in the trade. 

.lust how Alleghey Ludlum. 
which more than doubled net 
i-arnings last year to S71.5m and 
is best known in the U.S. for 
its special steels, intends to 
follow through on Wilkinson's 
strategy for recover}* remains 
tu he seen. 

It is hard lo see Allegheny 
laking much interest in 
mulches, for which Wilkinson 
has great hopes of both Brazil, 
where it is investing steadily, 
and South Africa. 

That leaves shaving, hard- 
ware and safety and protection 
as the main fields in which 
Allegheny could attempt to add 
iU own financial and policy- 
making weight to that or Wil- 
kin -nn Match. 

Wilkinson pioneered the 
bonded shaving system in 1970 
and its desire to be part of a 
bigger grouping within which it 
could better exploit such inno- 
vations was a major reason for 
its merger with British Match. 

Mr. Lewi n ton, ivbu travels lo 
the U.S. up to lb times a year 
on Wilkinson business and 
lends to t3lk in dollars rather 
than pounds, said the company 
clearly needed a new American 
partner in this market after the 
expiry last year of its distribu- 
tion agreement with Colgate- 
Palmolive. 

With its Contour shaving 
system, using a swivel-head. 
Gillette is ahead of Wilkinson, 
which introduced a similar pro- 
duct called Profile some months 
later. 

Whether Wilkinson really is 
catching up. at least in the UK 
shaving market, will he shown 
in future profit figures, though 
Mr. Lewinton warns: "Don’t 
look for goodies tomorrow." 
Allegheny's move last week has 
posed some new questions about 
Wilkinson's future direction. 




Editor 


sports 


n the Managing Director, 
art Finance Consultants 
r, — While we are contrnu- 
being reminded of the 
>lems facing out exporters 
use of high interest Tates 
a strong £, very few com- 
es seems to appreciate the 
iwing facts. 

bout 80 per cent of our 

>rts are funded out of 

ling overdrafts. Against an 
■age base rate of 13.70 per 
p.a. throughout 1979, bow- 
\ the average interbank 
on which a Euro-dollar 
■draft would have been 
•d w-s a; pro'imately 11.50 
cent p ' . *■ Euro-guilder 
■draf* 9 per c n st p.p. a 
o-Frer t fr'rc overdr -ft 
9 per cent p.a. OT id a Erm- 
*sche M-»rk ove-dr''ft 6 per 
p.". On May 1 9. 1980. 
nst a b*se rate of 17 per 
p •*. the i'’*erb""k rate on 
’h *• F"“o B, *Hss fr^c over- 
’t would hive h°?n hised 
anpro v im n 1ely 5“^ per cent 

v drawing down the "Euro- 
■ency overclr’ft once a 
*ter throughout 1979 and- 
ng forward the "draw 
. n." the nett rate could 
r j been reduced. still farther 
'A aonrovimptely 9 per cent 
2 per cent n. n .. 7.50 par 
• ' ’ p.a. and minus 5.50 per 

re.snecfivptv. (V? M IV i9. 

> *h<“ net* rrte for . n Swiss 
c nv or d’“*ft" cmdd h-'^e been 
■£vi*ed t" non-oyinvitely minus 
A -a 1 per cent p.a. 

- qese rates make a nonsense 
,* ; vhe croy that our exporters 
: "-t automatically become less 

4‘ p etitive a s P ot 

>■ . Few companies, however, ■ 

n to appreciate tbe advan- 
. is to be had through the 
ctive use of the foreign 
•• lange, forward and Euro- 
' "ency markets. Indeed, it is 
:range paradox that having 
-; t the largest money market 
"•fj’pt.'.be world here In London, 
f *!=-.- ring he. widest range of- 
*v : ':'Iities, vie maRe very little 
- V. -of it for the benefit of our 
•j exporters. 

r order to achieve these 
- efits without - incurring 
tange rates it is necesr- 
; - to invoice export sales in 

" currencies concerned: At 
: moment 70 per cent of all 
;■ exports are still being 
. liced in sterling, which is 
- v- ier tike saying that when- 
' -we go abroad most of us 
• ever speak English! 

? x P. Edwards. 

V . ort Finance Consultants, 

'■ - s union House. 

V iholomeic Close. EC1.. 
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mi N. King 
mr issue of June 30, 
y makes clear his 
the proposed block 
:al authorities with 
es as -** Ministers 
this is nonsense." 
udicrous aspects of 
working" ^ 
adorn use of multi-. 
i] 5 Q it work.”’ Th Q 
proposals cer tain ly 
5 up, but overall 
a more favourable 

two classic types 
scheme . for local 

In the first, the 


principle is that, each area 
should be able to spend a 
specified sum (per head) if it 
sets a specified rate poundage, 
and so each area receives a 
grant equal to tbe difference 
between the specified expendi- 
ture and rate yield it would 
obtain if it set the specified 
poundage. The grant paid will 
be the same irrespective of the 
poundage the area actually 
sets. Naturally, areas with low 
rateable values are more depen- 
dent on grants than areas with 
’■r**esble values, ?»nd th s s 
gives rise to a major disadvan- 
tage of the scheme, for poor 
areas win find it harder to vary 
their expenditures by varying 
their poundages than rich ones. 
If two areas set a poundage 
”1 -ie~ r'n' fsavt hivhe 1 ' then 
the standard one. then the 
richer area will have a higher 
total income than the poorer 
one, a somewhat inequitable 
situation. 

In the second scheme, the 
amount of the grant that an 
area would obtain if it set the 
specified poundage is calcu- 
lated as before. Now ; however, 
it will obtain that amount only 

i* arinai.iy sets that poundage. 
If it sets a higher or lower 
mundage then its grant is 
raised or lowered in proportion. 
This overcomes tbe objection to 
the first scheme, for each area 
finds both its rate and its grant 
income, and hence its total 
income; proportional to its 
poundage. Unfortunately, the 
ease with Which authorities can 
rais® expenditure may produce 
a level of aggregate local 
spending higher than desirable 
for a given state of the economy. 

The present rate support 
grant is a mixture of these 
two types and so suffers from 
the disadvantages of each A 
. better scheme would ensure 
that any two areas with the 
same poundage will have the 
same total income, but be so 
devised, that progressive rises 
in poundages result in ever 
smaller increases in total 
income, thereby discouraging 
" excessive ” spending. The 
present block grant proposals 
attempt to do this, albeit in a 
cruder and more clandestine 
way than necessary. In such 
a scheme, a high-spending, rich 
area may be faced with a 
negative “ grant,” though it will 
face the same poundage to 
expenditure relation as all other 
areas, so this drawback hardly 
seems serious. If* however. 
Robin Pauley can construct a 
scheme with no drawbacks at 
all, then please ask him to tell 
us what it is 
<Dr.) David N. King. ’ 
University of. Stirling, 

Stirling, Scotland. 


Telling a clear 
story 

From Mr. L. Hockley. 

Sir,— Your article on company 
reporting (June 27) and its' 
choice' of tbe top ten companies 
appears to have missed _ a 
number of important points in 
the evaluation of company 
reporting. 

I refer tQ.the use of account- 
ing terminology which is still a 
major obstacle to a reasonable 
understanding of -corporate re- 
ports— by the non-specialist The 
so-called *cpIanatory notes, 
which accompany profit and loss 
accounts and balance sheets 
serve to assist the specialist 
, only, but result in compounding 
the confusion of the non- 
specialist Furthermore, account- 
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’icai a~d public 
investors, customers. 
T>ere is a need for special 
-?nnrts designed to satisfy the 
"^■•irements of the many dif- 
ir ‘crested parties: these 
~?ports should be published 
nore frequency than the once 
per year, outdated annual pic- 
*ori , 'l accounts booklet. Let us 
have reports which meet the 
needs of the separate markets. 

If you look at the Hoechst 
company reports you will find a 
glossary of financial terms 
«7hich assist the reader to find 
bis way through the mists of 
financial termi oology. Also the 
Eaton Corporation of the U.SA. 
has produced a tape recording 
which explains the annual 
accounts for the use of blind 
people. and others with 
impaired sight. Clearly a 
member of the board or the top 
mangement team must be 
charged with the duty of con- 
tinually “ putting tbe company's 
story over " to the satisfaction of 
all who are, or may be. affected 
by the corporate operations now 
and in the future. 

L. E. Rockley, 

(Reader in Finance). 
Department of Business Studies, 
Coventry (Lancbester) 
Polytechnic, 

Friory Street, Coventry. 

British Telecom 
structure 

From. Mr. M. Corby 
Sir, — The news that PO Tele- 
communications is to pursue its 
investment programme (July 1) 
highlights the need for a re- 
formed financial structure > for 

the new corporation British 
Telecom which will be set up 
under legislation due to be 
introduced shortly. - 
Over the last decade real 
investment by PO Telecom- 
munications bps fallen. In 
1970 net expenditure on fixed 
assets was £370m, this peaked 
to £490m In 1973. Thereafter 
there was a year by year 
decline to £2B0tn in 1979 (all 
figures at 1970 prices). What- 
ever the faults of management 
or the difficulties caused by 
unions this record of declining 
investment is the underlying 
cause of so many of the current 
deficiencies of the telecom- 
munications services. The nub 
of the problem is that loans for 
telecommunications are treated 
as part of the public sector 
borrowing requirement This 
however, is inappropriate as 
PO Telecommunications is a 

wealth creating rather than a 
wealth absorbing industry. 
Moreover, with its record of 
growth and profitability it does 
not need Treasury backing for 

loans. 

. The logical financial struc- 


ture for British Telecom muni- 
cations would be a mix of equity 
end loan capital. Equities are 
p:.r':cu'arly suitable for financ- 
ing long-term capital investment 
projects as shareholders are 
prepared to accept modest divi- 
dends in the early years Ln 
ex?h"nge for the prospect of 
capital growth and dividend 
in .Teases later. Such a 
financial structure is that it 
would give management the 
flexibility to align investment 
i.-j-h customer demand and free 
11 from having plans disrupted 
by extraneous causes — under 
tie present system local 
authority overspending can 
very quickly have an impact on 
telecommunications investment. 

The benefits to the nation 
w-uld also be considerable. 
Firms of every size currently 
find themialvcs constrained ay 
d?:ays in instrlling imes and 
equipment, and frustrated by 
poor quality lines. The appli- 
cation of advanced office equip- 
ment and computer technology 
is increasingly dependent upon 
the telecommunications net- 
work. Thus If it is not 
upgraded quickly every sector 
of "the economy will suffer, but 
especially those involved in 
advanced technology. Thus the 

performance of British Telecom 
over the next few years will 
determine more than any other 
single factor, the sort of 
economy the UK will have in 
the 2 1 st century. Restriction 

on Telecommunications invest- 
ment will result in the UK 
missing out in the technological 
revolution, and that is the most 
telling reason of all for giving 
British Telecom freedom from 
Government restrictions in 
raising its capital. 

JW. E. Corby 

Telecommunications Users' 

Association 

Tress House, 

3-7 Stam/ord Street. SEl. 


Back your own 



From the Librarian. 
Teesside Polytechnic 


Sir. — An advertisement 
appears in your paper of 
June 26 for a director-general 
for the Confederation of British 
Industry. Replies, as is all too 
often the case these days, have 
to be sent not to the organisa- 
tion seeking the candidate but 
to a firm describing themselves 
as “ management consultants ” 
and which Men and Matters 
describes as a “ head-hunting 
firm." 

For many years past, much 
oE British industry and business 
seems to have been incapable 
of selecting staff without the 
use of such " consultants.” 
What is the role of and justifi- 
cation for such unnecessary 
intermediaries? If industrialists 
have no confidence in them- 
selves to cany out this primary 
{unction of selecting their own 
staff and when the same failure 
has apparently spread to the 
organisation seeking to speak 
for them, is it any wonder that 
we are in serious economic 
trouble? What hope is there of 
any economic or national 
recovery when the people at 
the top of industry abdicate 
their primary duties and respon- 
sibilities? 

These represent by own 
views as a former employee 
in industry and not necessarily 
those of this address. 

R. Moss, 

Teesside Polytechnic, 

Middlesbrough, Cleveland. 


GENERAL 

UK: National Union of J.Irne- 
workers annual conference 
opens. Eastbourne lucul July 
11 ). 

Mr. David Ho->el!, Setretnry 
for E-iirgy. is of honour 

at Anglo-Ve-r.iiudan Dinner. 
Savoy Hotel. London. 

British ? Ted i os I Association 
annual representative meeting. 
Civic Centre. Newcastle up-in 
Tyne (until July 11 1 . 

Annual conference of Women's 
Farming Union. Erencnlcy. 

Queen and Duke cf Edinburgh 
attend reception ax Canada 
House to mark 100th Anniversary 
of the establishment of the 
Canadian High Commission in 
London. 

Duke cf Edinburgh, as Chan- 
rell.'i’ rf ti.e University of Sal- 
ford. attends p rival* viewing of 
tlie International Photographic 
Arts ExiiibilioQ at the Uni- 
versity. 

Prince cf Wales attends the 
Louis Armstrong Anniversary 


ioday s 

Concert, in aid o.' ihe Mount- 
ha tten Memorial Trust. Royal 
Festival Hall. London. 

July session of General Svnod. 
Church House. Westminster. 

Opening day of Festival of the 
City of London (until July 19 1 . 

Oversea^: 7dr. John Mott, UI’. 
Secretary for Trade, begins rive- 
d^y visit to Nigeria lo meet key 
Ministers and address the 
Nigerian-Britisb Chamber of 
Co'r.mc-rce in Lugo?. 

European Parliament in 
session, Strasbourg. 

French President Vaiery 
Giscard d’Eslaing begin; five-day 
mill ’.at visit to West Germany for 
lalta with German leader? within 
the framework oE the Fracco- 
Gennan treaty. 

Egypt. Israeli and U.S. talks 
in Washington on restarting 
negotiations on Palestinian 
autonomy. 



PARLIAMENTARY BUSLNESS 

Haase of Commons: Govern- 
ment announcement expected to 
request MPs to accept smaller 
pay increase than recommended 
hy Lord Boyle's Top Salaries 
Review Board. Private member’s 
motion on problems of youth. 
Civil Aviation Bill, remaining 
stages. 

House of Lords: Employment 
Bill, report stage. Third read- 
ings of Magistrates Courts Bill 
and Highways Bill. Eurocontrol 
t Immunities and Privileges) 
Order. International Organisa- 
tions < Immunities and Privi- 
leges) Order. 

Select Committees: Treasury 
aod Civil Service on monetary 
policy: Bank of England officials 
(Room 15. 4.30 pm). Public 
Accounts on Welsh Development 
Agency accounts: Welsh Office 
and Welsh Development Agency 


(Room 16. 4.45 pm). 

OFFICIAL STATISTICS 

Wholesale price index (June 
provisional). 

Housing starts and completions 
(May). 

Hire purchase and other instal- 
ment credit business (May). 

Personal income, expenditure 
and saviog and company profits 
(first quarter). 

Retail sales (May — final). 
COMPANY RESULTS 

Final dividends: Associated 
Leisure. Colmorc Investments. 
Heywood Williams Group. May 
and HasselL R. W. Too thill. 
COMPANY MEETINGS 

See Week’s Financial Diary on 
Page 19. 

SPORT 

Cricket: Somerset v West 
Indies. Taunton. 

Athletics: Team announcement 
for AMOCu-BAAB Games at 
Crystal Palace on July 13. 

Golf: Open Championship, 

regional qualifying rounds, six 
venues. 


For In®©?? 



Ready access to international 

money markets is now more 

important to corporations 

operating around the world 
than ever before. To meet our 
customers’ neecs, we have £ • 

24-hour dealing capability in the 

world financial markets with ■ ■ 

treasures in London^ Pads; 

Bahrain and Hong Kong 
complemented oy our units fn New vbrt--. 

. Bombay, Singapore andTokyo: 

The rapid development of Grttidfays'' 
■".■/•... business' and presehcein developing areas 


of the world has made us an 
. important dealer in major 
currencies and also in some 
30 other currencies, particularly 
those of the Middle East, Africa 
and Asia Pacific. 
We quote competitive rates for 
’ deposits in the major eurocurrencies 
as welt as sterling and are active 
. . dealers in sterling money market 
instruments. 
■ ■ .So whatever your requirements 
.are you cart bank on'Grindlays for 
international Money Market Services. 
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Conpaotes and Market! 


UK COMPANY NEWS 



F. H. Lloyd still suffers 
from depressed trading 


Sutcliffe 
Speakman 
losses rise 


R. Moss falls 

in second half 


TRADING conditions at F. H." 
Lloyd Hn iHhi|p t continue to be 
depressed both at home and 
abroad, Mr. EL H.' Foster, the 
chairman, tells shareholders in 
his annual report. 

The group's costa are being 
particularly affected by the 
recent swingeing Increases •in- 
energy prices while’ "sales pros- 
pects ' are being reduced in 

export markets. -- - 

The general industrial outlook 
makes it extremely difficult to 
predict the outcome of the cur- 
rent year’s trading but the intro-, 
duction of the mini-mill towards 
the end of 1980 is expected to 
begin to contribute to group 
profit, the chairman says. 

For the year ended March 29, 
1980, external sales rose from 
£63:5m to- £64.1 m but pre-tax 
profits were £2. 37m against 
£3. 42m after higher interest and 
severance payments. . . 

The chairman says that 
research indicates that through- 
out mainland Europe and the 
UK. there exists a surplus. foun- • 
dry capacity some 30 per cent in 
excess of foreseen demand. 

While three of the group’s 
four foundries achieved satis- 
factory results, the heavy foundry 
at Wednesbury continues to 
suffer from the serious lack of 
'demand from the energy, "earth- 
moving and ordnance market 

sectors, . 

The service companies traded 
satisfactorily and wbile similar 
results lo the current year are 
expected, the effects of curtail- 
ment of West Midlands industrial 
activity have to be recognised, 
the chairman says. Order books 
in engineering are - generally, 
satisfactory, he adds. 

The mini mill project Is pro- 
ceeding well and Its start _up is 
expected for September as 


BOARD MEETINGS 


The followring companies hove notified 
da las of Board meetings (o the Stock 
Exchange.. Such meetings are usually 
held for the purple of considering 
dividends. - Official indications are not 
available aa to whether dividends ere 
interims or finals and the sub-divisions 
shown below are based mainly on fast 
year's timetable. 

TODAY _ 

'Fnialsfr-^-Associated Leisure, CoTfiioid - 
Investments, Jfeywood Williams. May 
and Ha ss all, R. W. Toothill. 


accountant, said his appointment 
was . necessitated by an acute 
cash shortage. This resulted 
partly frofn unprofitable business 
in America and partly from high 
stocks and difficult trading con- 
ditions in UK retail trade. 


FUTURE DATES 
- Interims — 

Gestetner 

Meggiti Holdings 

St. Andrew Trust 

Sharpe -and Fisher. — — 

Finals— 

Avenue Close 

Cook (William) (Sheffield) ... 

Daajan Holdings •••.. 

Diamond Stylus ?.... 

Craig Shipping 

Jones Stroud - 

Mitchell Somers 

Monk (A.T 

Ncheoge Cons. Co oper .(fines 

Trustees Core. ..# 

Warner Holidays 

Watson (R. Kelvin) 


July 15 
July 21 
July 24- 
Aug. 28 


Greenfields 
up slightly 
at midway 


originally planned. The Board's 
confidence in the project's 
potential benefit has been 
strengthened by trends that have 
developed since last year. 
Meeting, Great Eastern Hotel, 
EC, July 30 at hood. 


RECEIVER FOR 
D. MACDONALD 


- A receiver has been appointed 
to Donald Macdonald (Antar- 
lex), .tanner, manufacturer aod 
retailer of sheepskin coats and 
jackets, of Dumbartonshire. 

The receiver, . Mr. Frank 
Mycroft, a Glasgow chartered 


PRE-TAX PROFITS -of Green- 
fields Leisure, the retail and 
wholesale leisurewear and camp- 
ing group, for the six months to 
April 30, 1980 are up slightly 
from £438,000 to £444,000 on turn-., 
over of £8.95m, against £7. 29m. 

The directors say that the mar- 
ginal profit. improvement reflects 
the general decline in the retail 
industry in recent months and it 
is -not possible to anticipate an 
up- turn in trade. 

- in the face of an evidently 
deepening recession, the board is 
pessimistic regarding the current 
year's results. However they are 
maintaining the interim dividend 
at O.S4p — last year's total was 
2.1 5p from record pre-tax profits 
of £1.06m. 

- First-half tax- charge is £231, 000 
(£228,0001 giving earnings per 
share of 1.57p against 1.54p. 

High interest rates continue to 
affect profitability calling for 
strict control of costs and the 
maiurnisatinn of cash flow. In 
these conditions the board is 
pleased the group is maintaining 
its full market share and ail divi- 
sions are well placed to benefit 
from any economic- upturn. 


CONTINUING PROBLEMS asso- 
ciated' with brick-making plant 
supplied to the Middle East have 
brought increased kisses for 
Sutcliffe Speakman. and Co„ 
engineer, in the year ended 
March 31, 1980. 

The pre-tax deficit depeened 
from £407,000 to £503,000. includ- 
ing costs relating to tbe Middle 
Eastern contracts of £322,000 
(£i 00.000). But the board states 
that the group is nearing the 
end of these problems. 

Also included in the loss are 
■ sharply increased interest 
charges of £271.000 (£103,000). 
After tax credits of £668,000 
(£218,000) and an extraordinary 
credit -this time of £79,000, there 
is an attributable surplus of' 
£246,000 against a loss of 
£190,000. Earnings are shown as 
6!6p (nil). 

The dividend is again passed 
— last year a single payment of 
lfil64p was made at the interim 
stage. 

The chemical plant side per- 
formed satisfactorily during the 
year, say the directors, and the 
carbon division bad another 
excellent year, -although it was 
appreciably affected by the 
adverse dollar exchange rate. 

.Group turnover was £157,000 
ahead at £7.59m. 


WESTERN DOOARS TEA HOLDINGS 
—Dividend for. 1979. 4p (5.24p) tar 
"1879. Pre-tax loss for 1979 £43,594 
(£7.9661. Attributable loss £133,782 
(£61 1:590) jtur tax ate. Loss par share 
12.90P (6-87p). 


A -SECOND- half - drop- from 
£255,910 to £138,617 has left the 
taxable- surplus of Robert Moss 
down from £508,418 to -£457,091 
for the year ended March 3L,- 
1980. ; 

Turnover of *>»-« plastic injec- 
tion mouldings manufacturer was 
ahead at £3 .37m, compared with 
£2.73m. 

,- At: halfway the -directors said 
they were not in a position to 
assess whether or not the interim 
profit rise would he continued in 
the second half, because of effects 
of the engineering strike and the. 
possibility of further industrial 
unrest in the coming months. 

They now say that the current 
austere trading conditions are 
persisting into 1980/81 with little 
indication of any improvement; 
but they remain confident in. the 
future of the company. 

And with the return of stable 
trading conditions, the directors 
would expect profits to increase 
substantially: - - 

After the year’s tax charge of 
'£130:731.- against JES4.902, net 
profits came through at £326,360 
(£423,516). giving earnings of 
3.26p (A23p) per 10p share. 

The dividend, effectively lifted 
to lfiSQp {LS298p) net with a 
0.896p final, absorbs £159,600 
(£152,981). The amount retained 
was £166,760 compared with 
£270.535. 


' shares -of £1 eacEL wltlL lOp paid 
so fdx and the balance also 
subject to call. 

Mr Algy Cluff, chairman of 
Cluff Oil, said yesterday that the 
£687.600 raised after expenses 
would be used to meet costs and - 
expenses of seismic data and tbe: 
licence application. 

Moray Firth Exploration will = 
have a 40 per cent stake in the. 
Moray- Ffrtb consortium. Cluff 
Oil interests will total SO per 
cent of this consortium directly 
and indirectly and the remaining 
10 per cent is to be 'held ;by 
Matheson .and Company., 


‘Legal quibble’ 
over Milford 
Docks meeting 


sea* 


ASSAM DOOARS HOLDINGS— Pre-la* 
profit tar 1979 E53.923 (£15.632). 

Attributable loss E93.549 (£447.156) 
after tax, etc. Loss per share 9.78p 
(12 S9p). Dividend B.-Op (9.5G57pJ. 


Cluff joins in 
Seventh Round 


INVEST. TRUST OF GUB1NSEY— Net 
asset. .value per SOp share at June 30, 
-1980, 225p (201 et December 31. 1979). 


This advertisement complies with the requirements of the Council of The Stock Exchange. 


o 


July 7, 1980 


Cluff Oil, the independent 
exploration company, has -formed 
two subsidiaries to join in new 
consortia for the seventh round 
of North Sea licence applications 
and has sold all their unlisted 
shares to institutional and 
private investors. 

The Moray Firth Exploration 
Company has issued 4,350,000 
ordinary shares of £1 each, pay- 
able as to lOp per share with 
the balance subject to call. The 
Channel Exploration Company 
has issued 2,700,000 ordinary 


A legal tussdo is developing 
between J$>e board of Milford 
Docks 'and three shareholders' 
who ‘are seating to : hf I Elected ' 
to the board. 

The three men, Mr.Faik Ezen,. 

■ Mr. John Knowles, and Mr. James 
Thomson-Moore - notified the 
board of tfieir. intentions on 
June 27. 

On July .2 the board, wrote to 
shareholders', postponing the 
annual meeting due to be held 
tomorrow while' it quizzed the 
men aboiit their backgrounds 
and reasons for wanting bo join 
the board. 

Mr. Charles Smith, the chair- 
man of Milford, admitted that a 
“ legal • quibble” existed which, 
had still to be resolved Under 
noimal company law- . annual 
meetings could not be post: 
poned by decree of the board 
but Milford ' Docks was incor- 
porated under a special. Act of 
Parliament" In 1875 and . this 
might have . a bearing on tbe 
case.. 

In the circumstances be advised 
Shareholders to hum up at the 
Hyde Park Hotel at noon 
1 tomorrow where they would “ be 
welcome whether a meeting, was 
held or not." 



CU investment bond 


■ • 

Osterreichische Kontrollbank AktiengeseUschaft 

(Incorporated with limited- liability in the Republic of Austria ) 


U.S.$ 150,000,000 

_ 10% Guaranteed Notes Due 1985 


The Commercial Union Assur- 
ance Company, one of the largest 
composite insurance groups in 
the' UK. Is extending its unit- 
linked life operations with the 
launch today of the Hand In 
Hand investment bond 
This is a single premium life 


U.S.$ 5O-,QG0 a OOO of which arebeing issued as the -Initial Tranche 

Guaranteed as to Payment of Principal and Interest by the 


Republic of Austria 


Issue Price for the Initial Tranche 98i% adjusted for interest from July 15, 1980 


The following have agreed to subscribe or procure subscribers for the Initial Tranche: 


Orion Bank Limited 

European Banking Company limited 
S. G. Warburg & Co. Ltd. 

Creditanstalt-Bankverein 

Osterreichische Landerbank AktiengeseUschaft 


The Notes constituting the above Issue have been admitted to the Official List by the Council of 
The Stock Exchange subject only to the issue of the Notes. 


Interest is payable annually on July 15, the first payment being made on July 15, 1981 

Full particulars of the Issuer, the Guarantor and the Notes arc available in the Extol Statistical 
Service and may be obtained during usual business hours up to and including July. 18, I9S0 from:- 

Orion B ank Limited, Cazenove & Co., . 

1 London Wall, and 12 TokenJhovuse Yard, 

LondonEGZY 5JX London EC2R 7 AN 


I960 

High Low 


July 4 
Price 
% 

228 

203 

Banco Bilbao .... 

.. ■ 226 

258 

217 

Banco Control 

253 

220 

203 

Banco Extorior . 

.. 212 

230 

200 

Banco Hispano . 

.. 22a 

137 

118 

Banco Inch Cat. .. 

120 

175 

141 

Banco Madrid .... 

141 

282 

237 

Banco Senrander. 

- .280 

190 

140 

Banco Urquijo 

156 

238 

208 

Banco Vizcaya 

237 

209 

200 

Banco Zaragoza . 

. 206 

106 

75 

□ragados 

81 

62 

58 

Eaoanola Zinc .;... 

60 

66 

53.2 

. Fecsa 

• 59.2 

40 

24 

Gel. Praciadoa 

25 

71.7 

58.7 

Hfdrola 

65 

68.2 

57.5 

Iberduero 

61 

120 

100 7 

Petroleos 

107 

22 

59 

Parrollbar 

87 

115 

107 

Soqafisa 

107 

63 

51.5 

Telelon-cB 

62 

67.5 

58.2 

Union Elact 

. 64.5 


bond with Investment in four, 
funds; property, fixed ' interest 
and cash under the management 
of the CU and equities, a fund 
of National Westminster unit 
trusts managed jointly by CU and 
NatWest Investors can switch 
between funds. 

CU is, however, not offering a 
managed fund unlike all other 
unit-linked life operations .by 
other groups. 

It . already offers an equity- 
linked single premium self- 
employed pensions plan — the 
Variable Annuity Plan — which 
if inherited when " Northern 
Assurance was acquired 

CU also offers a regular savings 
scheme. Jinked to NatWest Units 
— the Sunflower scheme.. This 
latest move expands consider- 
ably the scope of its Jinked life 
-operations. 

The contract will be marketed 
through NatWest branches and 
through specialist brokers in this 
field. The minimum investment 
is £1,000 and the charges are 
normal for this type of contract 



fiETTBROTBER^LEMTEED. * 

BmldingaodC3rilEnfflBetringCo o lr5M do c8 £'•*:'?' 

INTERIM' STATEMENT ’ -V 7 *- 

HALF YEAR ENDED 29tii FEBRUARY 1989 

■ • ‘ - .1980. ...1979 ‘ 

. . . : . •■..vf.'f.V i-y 

Group Ttanover. ... , i8.?32*712: . 9.406,911 


Unaudited Profit . .. 

before Taxation 
Corporation Thi at 52% 


3,019,780 

530,286 


'868,149: 

451,437 


Group Profit after Tax 


489,494 416,712 


Interim Dividend declared 
Less Waived . 


- .- VJ 80,000 

28,923 


Cost of Dividend 


151k077 125,97* 


M. J. H. Nightingale & Co. Limited 


27/28 Jsy« Lane London EC3R BEB 


.Telephone 01-621 J212 



- last 

Change 

Gross 

Yield 


Airspruno 

60 - 3 6.7 

11 2 

P/E 

3.51 

725 

Armiiano and Rhodes 

3 

- 1 

38 

13.1 

1 -St 

8.401 

Barden Hill 

■275xd 

- 9 

13 8 

5.0 

B.1 1 

750 

Couniy C.irs 10.7“‘ o Pt. 

75 

- 3 

15.3 

20.4 


6.351 

Deborah Drd. 

92 

— 

50 


10.1 

4.387 

Frank Harsafl 

117 

_ 

7.9 

6.7 

■7.3 

12.773 

Frederick Parker 

38 

- 2 

12.8 . 

14.5 

4.01 

2.087 

Georor Blair 

9B 

. - 3. 

18.5 

16.fi 

— t 

2.050 

Jackson Group 

. 03 

.+ 2 

6.0 . 

7 3 

3 11 

15.734 

James Burrough 

114 

+ 2 

7.9 

0.9 

9.3 

-..C80 

Robert Jenkins 

302 

+ 2 

31.3 

19.4 

9.6t 

3.400 

Tordav 

221 

+ 1 

15.1 

£8 

3.31 

3.179 

Twirilock Ord 

14», 

- 0*0 


— 

—1 

2.047 

Twinlock 12"i ULS . 

75 


12.0 

16.0 


6.137 

Undock Holdings 

47 

— 

2.6 

5£ 

10.Q 

J.C12 

Umlock Holdings New 

46 

_ 

— 

— 

9.8 

11.022 

Walter Alexandar 

92 

- 1 

4.4 

4.7 

6.1 

5.088 

W. S. Vootoc 

218 

+ 1 

12.1 

5.5 

3.51 


t Accounts ora pa red under provisions of S5AP 16. 


The Directors have declared an Interim Dividendof , = ■- 
1 .2000p per share (1979—1 -OOOOp) on account of theyear 
ending 31st August 1 980 payable on ) 8th August 1980 to . 
members on the Register as at 24tb July J980. — . 


TO Box No. 1, 9 Cox Street. Dundee DD1 9AB. 


LG. Index October Sugar 335#33?3r ■:» 

' .. I. . . • -•*_* . n ' 

Our clients speculate, free or tax. in very small to Ory* 

amounts, on:— > „ y >,>* 


1. London Traded commodities, including GOLD, ' ' 

2. The STERLING /DOLLAR exchange rate. 

LG. Index- limited, 73, The Chase, SW4 0NF. Tet: fll4CS’.PS« ^ 


All these securities having been sold, this announcement appears os a matter of record only. 


icn 


ICI Finance (Netherlands) N.V. 

Xbicorporated in The Netherlands with limited liability) - 


U.S. $100,000,000 


11 per cent Guaranteed Notes 1983 

unconditionally andirrevocaKlygnaraiTteed by 


Imperial Chemical Industries Limited 

(Incorporated in England wider the Companies Acts, 1908 to 1917) 


S. G. Warburg & Co. Ltd. 


Deutsche Bazik JUdiengeseUschaft 


Banque de Paris et des Pays-Bas 


Credit Suisse First Boston Limited 


J. Henry Schroder Wagg & Co. Limited 


Eambzos Bank Limited 


SHeinwort, Benson Limited 


Morgan GrenfeB & Co. Limited 



Summary of results for the 
52 weeks ended 29th March 1980' 
- I960 1979 


originally planned.OtircQnfidentKifi^^ 


External Sales 


£’000 £'000 
64,090 63,510 


Profit before 
taxation 


Prospects j> ; ^ . 

Trading conditions generally coiriaxsufc 


Net profit for 
theyear. 


2,374 3,416 to be depressed both at home and ; « 


1,691 2,801 


wage expectations our own costs are- ~£:- 


Ordinary Dividends 4.0p 6.1229p ala>particiilarly affected bythe recehify 


Points from th6 Statement by 
the Chairman , Mr. R. H. Foster:; 
Results 

The profit for the year was affected 
by national and dofnestic stakes: The 
effect of these strikes .was felt mainly in 
the first half this, added to the usual 

impact of annual holidays in that 
period, contributed to the substantial i 
improvement in the second half profits. 

New ‘Mini Mill’ Project 
This is proceeding Welland we . 


swingeing increases in energy pnce% : _: / 
while the strength of Sterling reduces!! ^ 
our sales prospects in export marifietsi-'-' 


However, the introduction 

Mifl* towards the end of the calendar:;; ;' 


to group profit.' ; . \ 


■ ' - ' - •*. ?i;v >• — T ' • i- 

. The A nnual Cirnerpi Meeting wiUbeheldat’. 

ISrutm un ^0ihdufy,i980atThe 
Hotd, Li»erpool3^^ t Lon^'nBI^ y. ££ ‘ 




» ■ r , ■■ 
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INTERNATIONAL CAPITAL MARKETS 


ITEJcNATIONAL BONDS 


BY FRANCIS GHILES 


% 


slams shut on many fingers 


CURRENT INTERNATIONAL BOND 


Borrowers 


m. 

Amount 


Maturity 


Av. life Coupon 
years % Prig* 


ISSUES 

Lead manager 


waters.- &»!- 5 it 

tobiedon,-'- the regatta-at 
®iey: and the U.S. indepen- 
nc® :<fey. celebrations '-all 
* their toll last Friday. .The 
jobond markets, . particularly 
Ijmdbn,- were virtually closed 
,tne end of what had proved 
fbe.aqfctet.week. 


! .Tvor-ijew issue.-maiKigers there 
-"i!]® to-cefehrate. -Most of 




^Orjtr,- issues ptfce'd last week were 
HI- roughly ^treated; to thegrey 
ffket. that .the.' on" which 
jy were, being offered. to zn- 
itora had- to be improved; but 
still did not do. mud5 to 
Yp-fhe pri ce of - the bonds in 
3 secondary market; -- 1 ---"■ 
~--v.rhe Province of Nova Scotia 
n the Republic; Steel bonds 
re^amOng the 'retire- notable- 
ss^jualties: the amount of the 
TJt was trimmed by $25m to 
* s ^ ; ^^?3!«.op»n:Wlser by-J ! 
c. -cent!. to .ipf - . -and . the issue 
Ece3 at a .discount oLfof a* 
25 tot from the indication of-par. 

5 .ese valiant efforts did not- 
5 ivent the bond ^himping-ftve 

5 tuts below its isAne priee^OTL- 

5 first day of tradings ffmngh ; 
recovered teter in/jhe week 
|f\ close oh ikiday.at 96-4., 

^ rhe coupon on. the Republic 
-*el issue was boosted by 4. of 
*. point to 11* end the bond 
^ l&ced at a very lorw 971. ■ 


2his -did not prevent the 
issue dosing-at a .very sickly 
954-6 last -Friday. .The .under- 
writers Were not asked to .'take 
. up toe foil amount of paper they 
bad. subscribed. 

The . S50m.- tap. issue for 
Oestrreichische Kontxollbank 
' was priced; at a more realistic 
984 to yield 10.40 per cent This 
•is consistent wStiL-tfids hcrrow- 
er’s policy to ensure 

that ail it&Jasues trade at a 
reasonable level in the’secon- 
djuyjnaritot: j-; 

It was not immediately dear 
what Westdeutsche -Landesbank 
would do. With lit*. City of Mon- 
treal issue: by Tuesday the 10$ 
per-cent bond to 1987 was trad- 
ing at a" discount of 6-6$ points 
lh the grey marker By Friday 
this discount from an indicated 
price of par had only narrowed 
^tFSjfo&asr—. ----- . 

- .-s Ati_«hat level hr, yields; 1U 7. 
.per cent This mamhtte was won 
as a result of fierce competitive 
bidding and toe coupon obtained: 
by .the .borrower, was. evidently 
about | per cent out iff line with 
the market. " 

^iPrices. of seasoned straight 
dollar issues finned up at toe 
end of the week: the easing of 
credit - controls in tibe US. 
announced bn Thursday had a 
beneficial effect^jmth in the 



Borrower Load mansgu- Issue priced at . 

Pro*, of Nava Scotia " • MqLsod. Young. Weir- 95V - 

Unttad Biscuits Morgan Grenfell. TOO 

Lonrtra Standard Chartered * - 100 • . - 

Republic stool • • CSFB .an 

* Secondary market price given by lead manager Friday July 4. 


McLeod, Young. Weir- 
Morgan Grenfell. 


Morgan Grenfell. 
Standard Chartered 
CSFB 


96-% 

MV®, 

. ssvd 

9S%-8 


New York and the Eurobond 
markets. Interest rates eased at 
the end <ff the week but trading 1 
activity remained thin. 

As is often the case when the 
fixed interest rates sector is- 
sultry, more interest was shown 


by investors in buying FRN 
• issues. Nordic Bank- was thus 
able to increase toe FRN it was 
arranging foe Svenska Handels- 
banken. by $5m to $35m while 
Bank of Tokyo . (Curacao) did 
away with the minimum coupon 


altogether on the $50m worth 
Of FRN notes it is offering 
'through Kuwait Investment 
company. 

.'..The. Deutsche Mark sector 
was in much better shape: more 
than DM Jbn worth of new 
offerings were announced, which 
Is tome th ting of a record. The 
DM. -200m issue for New Zea- 
land was quite well received 
: despite offering the lowest 
coupon since last January, 7-j 
per: cent On Thursday, the 
■ DM 700m far toe World Bask, 
DM 200m of which is being 
plated directly by Deutsche 
Bank, met with a friendly re- 
ception, a fact attributable 
according to most dealers to. the 
realistic coupon of 8 per cent. 
'The - Issue for Iberduero how- 
ever met with a cool response 
eh'4 its coupon was increased by 
. » per cent to. 9 per cent. 

Prices of seasoned issues 
eased by about 4 a point during 
toe week. Investors concentrated 
their- attention on new issues 
and there is every sign of a 
steady flow of funds coming 
into- Germany to acquire such 
paper. 

A rare financial instrument 
made its appearance last week, : 
a Euro sterling bond convertible 
into U.S. dollar shares for Kail- , 
motgen Corporation. i 


U5. DOLLARS 
^Province of Nova Scotia SO 
JUtd. Biscuits firu BY 50 
tLonriio bid. Pin* MV 40 


tHapoalim InfcL NY SO 

^Republic Steel 0*se2s 

Rn. NV 100 

ttSvenska Handebbanken 35 


s}$ 100 


McLeod, Young, Meir lot. 10J8 
Morgan Grenfell 1KOO 

Standard Chartered 
Merchant - 12JOO 

Ntf'Rothsdifld ft tons 5-576<f> 


iOesterrich. Kontrbk 50 
City of Montreal S7J 

fBank of Tokyo 

(Curacao) NV SO 

D-MARKS 

tberduero 100 

New Zealand 200 

IThe Daiel 130 

World Bank 700 

GUILDERS 

' fBank Mew & Hope NV 75 

SWISS FRANCS 
Banque 1 vomerine de 
Develop*m’t Induct, 
(ffteed Ivory Coast 20 
t**Arbed 40 

{"•Klocckner Rn. 40 

j**Oesterrich. Postparkasse 50 
t Nippon Tel. & Tdophno 100 

LUXEMBOURG FRANCS 
Sotvay Frnarvce NV 500 

STEUNG 

Kollmorgtn lire. Rn. NV 6S 


CSFB 

Nordic Bank. 

Orion 

Wert LB 
KfC 


Dresdncr Bank 
Commerzbank 
BHF Bank 
Deutsche Bank 


Bank Mees ft Hope. KIC ■ lOJO 


Banque Gutzwiller 
Banca della Sviz. ltai. 
Banca del Gotta rdo 
Kredietbank (Suisse) 
SBC 


Banque Gen. du Luxemb. 10^97 


* Not yet priced. * Final terms. Placement, t Floating rate note. 

rt Registered wtth U.S. SecuriUea and Exchange Commission, 
Non: Yields are calculated on AIBD basis. 


Merrill Lynch Int. 

SG. Warburg 
• Minimum. § Convertible. . 
1 Purchase Fund. 


REDITS 


BY PETER MONTAGNON i U.S. BONDS 


BY DAVID LASCELLES 




success for Brazil 



L fl J3L*S : NEW! policy of pay- 
I a sharply higher spread: on 
medirm-term ' international' 
rro.virgs has. paid . off- Its 
'e^ffn-ia dag , for the electric 
.lily, Eietrohrcs, has been 
at- - least^$46om-fram : 
: original; target of $3 00 m. 
This- is ,ih ' stark contrast to 
d previous .friedits^ for . toe 
concern, Petrobras, and toe 
relopment " batik,- BNDE, 
ich met Avito a-vecy iesitant 
monse from the market.- Both 
‘iiSL^tee ; .at substantially 
ver margiiis than toe fiat If 
r cent oyer' eight 3 ear$ -which 
jtrobrto offers--.. -• • , • 


IVTTm ^ 'Were T followed by a 

- 1 .*11 1 tU n-fii. nreriit- fnr tbn 


-t.'uiLi; itq. successful credit for- the 
f. i'«r.*a.-a> ipu hydroelectric project, of 
icb a $100m, 10-year tranche 
s -Syndicated at a margin of 
> ns i . nt . per .cent by Swiss Bank Cor- 
_ ’ .iration:' By toe time., it was 
. ned last .week about $75m 


had been raised from the 
market. 

.' The; Eletrobras deal, which 
pays-, a full t per .cent more in 
terms of spread* attracted even 
greater interest By last Friday 
-a- : total “of $413m had been 
raised. This already assumes a 
-cutback in. toe lead- managers* 
commitments to $2Qm apiece 
from $40m originally and in toe 
managers* commitments to 38m 
!■ from $12.5m. 

Sfill undecided last week was 
toe question of whether to take 
toe full .amount from toe mar- 
ket or : to ate. toe extra $13m 
to scale .down even farther toe 
-lead managers^ commitments.- - 
After such .a- ; conspicuous 
success it is unlikely that banks 
will be able 1 to negotiate even 
hi gher - spreads on Brazilian 
.- state- borrowings in toe short 
term. The Eletrobras deai for 
. which Morgan Guaranty is 


agent , tons bears at least tem- 
porarily the stamp of the bench- 
mark. 

Elsewhere, the* meeting on 
July 3 of banks involved in toe 
-mooted jumbo loan to Poland 
resulted in a broad consensus, 
that toe sharting off amount 
for such a credit could be only 
around 3300m. One major bank 
has already turned toe credit 
down fiat while a number of 
others stilt await • approvals 
from their credit committees. 

- The Poles have been seeking 
seven-year money at . a spread 
of 11 per cent, but the banks- 
are likely to hold out for a 
higher margin when negotia- 
tions with Bank Handlowy 
resume. 7% is could he as early 
as this week, but toe speed with 
which toe operation can be com- 
pleted will depend very much on 
how far Poland is prepared to 


go in meeting- toe conditions set 
by the banks. 

As already reported. Poland is 
now in- tibe crucial stages of 
negotiations for a DM lbn credit 
from German banks under the 
leadership of Dresdner Bank. 

Overall, activity in the market 
was fairly fiat last week, possibly 
reflecting the approaching holi- 
day season. A number of 
important deals are in toe pipe- 
line, however. They include a 
SlOOm credit for the Philip- 
pines. a $250m credit for 
Taipower of Taiwan and a 
S120m credit for Public Power 
Corporation of Greece. 


Bankers believe that the terms 
for the latter may be even finer 
than those obtained by’ toe 
country’s central bank in April 
for a $550m, eight-year credit at 
a' flat margin of i per cent. 


FT INTERNATIONAL BOND SERVICE 


— 4. DOLLAR: ' Chang* on • • 

. AAIGHTS - Issued Bid Offer dev week Yield. 

=tUBJUBfi Res. -VkM. 3*T *6*. 97*. O -0*. HL60 

lefiplal/Fm. ..3* B7 WO 11.81 

-t. Oxygen E ..W* 90... 5D . 9S\ 9<P« -HP, -0*»1lA4 
CA^Grad: Rate 12 86 309^- 98^ 99*. -0*. -«*« 1 W* 
_3 a 11*190-".-- BO- t99*a100*,.+1V +0YH.B9 

"^2 nu :8& ioo 100 *. ion*, +ol 

-W Hewley'SLSO 50 _ 92*, 93 +0*, -0*. 11 AO 
SSwro ‘DTS Rn. 10 88' SOQ- ~ S6V . 98* +0»* +0J. 10.82 
Sal Ore. SV88 100 3Zh 32*. -V, -1>11J9 . 

-, ma rk HV 90 100 99^ 10CR. +0^ — 0H» 11.79 

rne Porroleum 13*^ 32 50 lOg.M 

- . vi S5. ■ .75 . - 98*» .SWt +0*. ~0 T » 1U1 

il\ 92 ' 80 " 99 9S*» +0». r -0*, 11JS- 

- ' rax '90 ...r..; -100 1«W, 10W« +0*, -0*. 12J» 


QIHBI STRAIGHTS Issued 

Sell Cenede 10*4 88 CS 60 

CIBC 13*2 85 CS ,50 

-Cr. Foneier 10*, 8* CS 30 
Fst Can. Inw. 10 84 CS 50. 
SMAC 12 85 CS ..... . 50 

-Quebec Vh 88 CS 50 

R. Bk. Canada 10 to CS 40 
R. Bk. Canada *0 94 CS . 40 
Tordom Cpn. 13*, 85 CS 30 
M. Bk. Onmk. 9 91 EUA 25 
SOFTE m, S3 EUA . 40 

U: Bk Jfiwy. 9*1 90 EUA 18 
-Algaiuana Bk. 8^* 84 FI .75 
Ned. . Gesunle 84, 84 FI 50 
Ned: Mtddbk. 8V84 FI 75 

Nuiwey 8*. 84 FI 100 

1 Kotwey 8S 84. FI -.. 100 

Philips Lamps 84 FI 75 
Air France 11 84 FFr — 120 

CECA 14* « FFr Ito 

Euratom 9\ 87 FFr ...— 150 
Finland 11 84 H=r ..... . » 

Finland 11*. 89 FFr 70 

Gaz da Franco 11 84 FFr 150 . 
IBM Frtmce 11*. 84 FFr 120 

Renault 91, 85 FFr 100 

Snhit-Gobain 9\ SB FFr 130 
Sotvay at Cla 9\ 37 FFr 125 
Banaficial Fin. 14^ 90 E 20 
Ciucorp O/S 13*j SO.E W 
EtB 11b 91 £ ---••■■ * 

Pn. for Ind. 12S 89 £ 30 

Fin. for Ind. 14*, 88 £ 30 

Gan. S«C. Co. 12*, 89 E 50 
Swed. Ex. Cr. 151, to £ 30 

Indonesia 81, M KD ... 7 

Mltaubiahl 7*2 84 KO ... 10 

Noigas Kom. 7** 89 KO 12 
Occidental 8*, 81 KO ... . 7 

Akzo 87 LuxFr 500 

Euratom 8 87 LuxFr ... 500 
Euratom n to LuxFr ~ - 500 
EIB 9*» 88 LuxFr. 800 
Volvo 9\ 87. LuxFr 500 


imurk HI, 90 100 

ma Petroleum 13*r 92 50 

: >1. to 

m .92. ® 

. . li*fc 90 - 10° 

iportfinans 11V«-- ** 

c. de France 1° to— 1» 
»rt Dv. Cpn. 9\ 84 ISO 
tort Dv.-Cpn. 121, 87 TOO 


- 981. 98*» +0*2 +0\ 10.82 
9Pt 92*. -0*. -1*2l1J9 . 
99*, 100*. +0*. -03,11.74 

^1 031, .1041, +04 -0** 1281 

- 9fl*» to*i-HF, r -0r, 11^1 

99 99*2 +0*,—0^ 11.85 

10«, 106 7 , +OH -0*, 12J» 
100H1OR +0*. -0*, 11 M 
96H 97** +0*, +0*i 1080 
961, 971, 0 -0=, 10.68 

-106 7 , 107*, +1S +V% 11.10 


JSl Dw/ Bk'. 12V to - ** Aon +«,-o*, ii.« 

Si- . of. 8*1 to. w .. wi to +«. 1.01 


-f’r S- " W 

---^S. FItu .11 84 WO 

s-f' 0*5 Fin. 13*» to MO 

bdyaai :0/S 12V . 

, ,-daon'a Bay 8°..., 75 
' ,1 Canada -10*» to— ■ -S® 

"Fin. Ned. 11 to I* 

*• Grew 13*, 85 *. ™ 

-harm .10 94 


: B bea. Talecm.'^ « .'?» 


. ■' rwesr ind. 13S 87.-— 

SLT£ff3fi i 

. rieaBO Ltd. -1lV to . 90 
:-"CF VPs to ------ JO 

,ssir inL*-;.-; 

^■ad. Ex. C red. 12*i _85 40 

e dan 9*4 m ......... 1“ 

rriTer-tBiffberr^ to.- -wo 


-wch ioov +o*a -o*, i 2 ^a . 

1021, 1021, +0*, 0 1232 
93*» 93*a +0*,.-1 . 10.75 
99\ 1001, +0** -0% 1036 
105*, 106*, +OH -01, 11.80 
39*, an +0*2 +0», 12.83 
S8\ 981, -WU, —0*1 11.78 
100 100*2+0*, — W, 1033 
an lOtPi +0*4 -0*2 .10.93 
102*4 10214 +0*» -OS 127* 
89 S3*, +0*, -rl*, 1137 

34V 9S*« +<R» -0MD.70 
101VTO1^'+W» O 1335 
9BS 9S 5 * +OH +W1132 
. 97*, 98 +OH 7°* H- 88 
100*. 100^ +OV -0V11.07 
104*2 105 - +0*, -OI 4 II 3 * 
93*a 93V +0*« "W 10-75 
103* 104*4 +0% -OV IT3» 
97*, . 97% +0% -0*j 1036 
.94*. 85V-F81, -0*, 1M* 


Average price change*— On day +.0% on weak 0% . 


C 9 ES. 'Ba'«;it"i6 , '» S 10 S iof. 

cl in 100 ant «• 


951, 98*4 
1(0% 104*. 
t92 93 

94 94*, 

199 99*2 

92% 94*4 
94 94*2 

87% 88% 
103*2 104 

94 95% 

86 % 88 % 
98 99% 

96% 96*. 
99% 100% 
96% 96% 
96% 97% 
97% 97% 
97 to * 2 

95 96% 
105% 106% 

84% 86% 
94 95% 

92*2 ««. 
94% 96% 
97% 98*2 
86% 87% 
85% 86% 
84% 86% 
100 % 100 % 
99% 99% 
94 94% 

95% 96% 
102% 103% 
96% 97% 
103% 104 
193 93*2 

t*Z% 93 
.133% 94% 
190% 90% 
94% 96% 
89% 80% 
96% 99% 
97% 96% 
96*2 to% 


Change on 
day weak Yield 

+0*, -0% 11.68 
0 — 0% 12-37 
O O 12.76 
0 —0% 1132 
0 O 1230 
O -0% 11.91 
O — 0% 1138 
O -0% 11.77. 
-«*♦ — 0% 12-40 
+0% -0% 9-79 
+0% -0% 10-54 
+0% +0% 9.71 
+0*, -0% 934 
+0% -0% 8.71 
O +0% 938 
0 -0% 9.22 
-0% -0% . 9.00 
+0%-0% 9-17 
0 0 1237 

+0% +0% 12.71 
0 +0% 13.05 
0 0 12.66 
0 O 12.78 
+0% - 0 12.60 
+0*4 +0% 12.47 
+-0% +0% 1331 
0 +0% 1339 
0 +0% 1337 
+0% 0 14.13 
+0% + 0 % 1333 
+2% +3% 12.48 
+0% -1 1334 
+0*2 +0% 13.74 
+0% -0% 13.04 
+0% 0 14.07 
0 0 937 

0 0 9.77 

+0% +0% 8.51 
0 O 9.70 
+0% +0*4 10.18 
-0% O 10.13 
0 O 10.00 
0 +0% 10.09 
0 -0% 10.33 


BONDTRADE INDEX AND YIELD 
Medium term Long term 
July 4 ... 92.81 933 82.96 10.S 


July 4 ... 32.81 933 82.86 10.83 

June 27 ... 9334 9.71 8336 10.63 

High •80- 93.58 (IB/S) 89.19 (2/1) 

Low '80 ... 8832 (2/4) 7134 (29/2) 


EUROBOND TURNOVER 
(nominal valua In Sm) 


U.S. S bonds 

Code! 

Euredaar 

-Lost week 

2^53.9 

3.181^ 

Previous woek ... 

2.021 a 

3.778.8 

Other bonds 
last weak 

567-9 

605.5 

Previous week ... 

326.7 

478.6 


*No information available- 
previous day’s price. 

t Only one market n***'fc«* 
supplied a price. 


STRAIGHT BONDS: The yield 
is the yield to redemption of the 
mid-price; the amount issued is 
in millions of currency units ex- 
cept for Yen bonds where it is 
in billions. Change on week= 
Change over price a week earlier. 


FLOATING RATE 
NOTES - ' • Spread 

Allied Irish -Bk. 5% 87 0% 
Bank of Ireland 5% 89— 40%. 
. Bank of Tokyo 5%. 89... .#0% 

: Barclays- O/S Inv. 5.90 TJ% 
Bergen Bk. A/S 8 89- #0% 
Bilbao fnr. NV 5% 90 ... 0% 
Bqua. Indo Suez 5% 89 0% 


^Tzn a to::.. ... . i» 

CA 7 91 150 

7% .89 100 .. 

J.mariC.7%,88 ^0 

— ■ too 

I W-Jlipiol 8 a .:s: 1»: 

I he!; cjty : ot.7% j? 

^ 'to ■- ito 

■ »D 

l;*q 7% .89 100 

[o, Cit% of 8% 90 ... . 


33% 94% " O +0% ,9.» 
32% '92% +0*2 -1 8J» 

-04% 94%.+0%;-0*2 8-14 
87% 98% 0 -0% 936- 
98% BB% +0% -0% 838- 

98 - 38% .0 -0% 8.08'; 
96%. 96% ,0, -0% 836, 

"98% 98% . 0' - 0 S.1+ 

95% 96% +0% -1%. 7.78 
WT% 102*2 “0% 738 

99 99% -0%-0% 7.65 

95% 96% +0% +0% 8.00 

102 102*2 +0% . 0. 839 


. Citicorp . O/S F. 83 140 

CWcorp O/S F. 84 *0 

,'C. ltoh 5%-to 0% 

Co-dpariBiya Bk. 6 86 — 0% 

Creditanstalt 5*2 81 §Wf% 

CNT 5% 88 5W. 

GZB-54 89 tn 

Jugobanks 8 83 0% 

Ind. Bank Japan .5% 87 0% 
Lloyds Eliro6fi"8 90 £ ... "0% 

’ LTCB Japan 5% 88 0% 

LTCB Japan .5% 80 -.-— 0% 
Mira. Han. . O/S 5% 3* *IP| 
/Midland lull. Rn. 5 to 0 % 
Midland Inti. Fin. 5 %' 92 0% 
Naclonal Rn. B% 86 ... m 4 
Nat. West, 5% 94--.-. 50% 
Nippon. Credit' 6% 86 0% 

. Nippon Credit 5% 87 ...~}0%- 
Royal Bk- Scot. 5% 94— 510V 
Soc. C. du Bque. 6% to 0 % 

■ 'Sogenal 5% 89 5®% 

Standard Chart. 5% 90 0% 
.SuredSn 8% 91 
WilOsmx ft .Glyn 5% 91 », 
Bq. E. d'AIV- 4% 89 SF 0% 

; Avarage price changes-. . 


?Aao 8% S7 “• '200 106%-107*a -0 r-0% 8.34 

SO* 97% — 0% — 0% 8.14 

-.rlH BaTiH 7%«l S5T «*. as*. + 0 % -0V 8.17 


..-jrlrt Bar» '.7V 90 — » 

'.'..'A B«nk ,1Q Wi ...... 150 




■96% 97V -0% — 0%- B.14 
97%. 98% +0% -0%: 8.17 
107% 10n +0% -9%" 831 
110*, 1Tf% +0%-— 0% tgay 


'.V1SS FRANC: 

HAIGHTS lows 

. janiina 5% 89 80 

■ mar 5 B9 

(naq«. totv-.o* -4% 91 - ■ . ^ 

men, City efrS90._- GO 
■r>E 5 -3 

nvCwrsoas 4% 91 «. I® 
'.‘irm'n-Trttarbde 7 » 40 

l«sa Nat.-Tato.. 4%- ® W 
CE ’ 5% 'SO — 
nenh»g0ft_4% S1 . « 


Cfwngoorv^ 

Issued Bid Offer day week YMd - 
80 M W. +0% +0% J534 
60 f91*2 : 92 +0% 0 .-6^Z 

. *, 195 96 +OV+0%530 

cn 103 103% ■- 0 +9% 'BJB, 
75 87 ' 87*a +« -0% 634 

■100/ 91% -■f5- 

40 1CS% 105% +0% -0% £36 

: 100 94*2 95 0 -1 Sill 

-100 1B27a=103% +0% ° 

■ 60 ■ 91 91% -6 .:.®- 

100 : '94% 94% -0% -0% 5.76 


Bid o9ar C.dta C.cpn C.yld 
97% 98% 2/7 15% 15.43 

98 - 98% 21/8 1131 12.02 
97*4 97% 25/10 1635 1099 
37% 98% 13/12 9% 931 

97% 97%' 29/8 riO 1037 

96% 97*2 29/11 10.06 10.38 
98% 98% 11/7 14.69 1433 
98% 99% 23/8 10.19 1030 
97% 98% 30/7 '9.® 939 
96% 100% 18/9 19.44 19-46 
98% 98% 16/11 11.44 11.61 
96% 97% 14/9 9.44 . 9.72 

100% 101% 16/10 18% 17.97 

98 88*, 1/B 15% 15^2 

90% ’ 92% 23/11 11% 12.74 


FLOATING RATE NOTES: 

! Denominated in dollars unless 
otherwise indicated. Coupon 
shown is minimum. C.dte=Date 
next coupon becomes effective. 
Spread = Margin above six-month 
offered • rate (t three-month; 
£ above mean rate) for U.S. 
.do ll ars — .XLcpnJ^iCha- • -current- 
I coupon: (iyld=The current yield. 


100% 100% 15/10 18% 18.® 


97V 97% '3/7 87 8 -S 

98% 98% 13/12 9V 9.V 
98 98% -7/12 10% 1031 

37% S7%31/« 9% 10-14 

99% 99% 20/12 9% 9-54 

98% 98% 5/12 IIP, 11.03 
96% 98% 26/7 14.® 1431 
99% 100% 11/10 18% 18.63 

37% to V 12/7 14.44 14.83 
97 % 98% 6/8 14% 14.66 

38% » 11/7 19% 19-75 
100% 100% 3/10 20.06 1839 
97% 88 % 13/7 1434 14.73 
100% 101*4 6/9 17% 17.08 - 

96% 97% 18/10 18% 1933 
99% 99% 14/9 1B*i 183J 
91 82% W/7Z «% * BJ8 

On day 0 on weak -0% 


5 A”. is = !v if 

J 4V ' ,nn ML SR O +0% 6.66 - 


L ^rviis* 322 


Osv- 4*7 to IOO 

: .-Amec. . Deu- 7 90— . to 
w;toib: 5*x so .... 50 
laysla 5 89 “ 

-.-on Tel. ft T. 4% to W 

,dic lainic-5 to ^..- to 

r^e^. Kpwn. 91--w 100 

■B 4*. 91 ; 

8 6 90 iWJ 

■ ip. City of- 4% 91 J® 
ifeoku E). Pwr.. Vi 89 TOO 
ust-AlpttW — J? 

arid Bank 4% ffl W 

>rld -BanE 4% B8 ™ 


85V 88 '.0 +0% B.Bff 
94% 95 -0% .0 5:11 

«%: 92% +0V+0V3to 
t«% 95 0 +0** 438 

91% 92 -1 -OV 5.68 

106%106% +ft-;^ 

100% 101% +0% +0% 536 
to 89% -W. B3B 

94% S5 — 0%-— 0% 4 SB 
96 -96*2 +0% +0% 53* 
S3 93%+6%+OV 5.18 
90% 90% ff 0 534 

103% 104% O-ff.537 
89% 90% +W* — 0% 5.59 ■ 
95% 96*4 +0% +°% 
txT 98% +0% 0. SJ» 

96% 96% +*• +W* P-TJ 
t92 32% 0 “°% S.4« 
93 83*2 0 L 0 - M3 


irld Bank .4% 91 -- r . 100 ^ ® -0% 

Average price chanflas- On dw 0 on waeK . ..w. 


N STRAIGHTS" v Uuwa. 

stalls 63 83 «»--• * * 
stralia 6%.to-- 
S 7% 89 .-.-r-T" £ 

land 6.6 83 16. 

i tend 63 88w~- £ 
•land. Bap. of-«%-to' 15 


Chang* on. ~ - - 
lusosd Blif Offer day 
- 33 97% ' 83% —0%.—0% 837 - 

S sn an-n fiv sjw ; 
S to%,+Q% +1% f-w 

10 91% S2% -0 —0% 8.91 

. S . 8^89% 0 Tl% Bto, 

' 15- •*'97% -38% -O — W, 8.J5- 


AGA Aki'toteg 7% ®— JJL + J- 
AJIrramoto 7% 95 W 

Alee Int Fin- 9V 9* -■ JT" • ® 

Aoacha I Fin. 8% M. ..12/80 21.12 t11*V H 3 ® 

oisS !» .--...itrere jj nj» ™ 

cSS «. 33 ...tori* 

Oatel Int «** 84 ..... -.n/WS^j 3 

DDKK.ai so. .: 5(22 USl 

Dynatectron 8% to — ■ JJ* 

Eniarrh Fin. 8% 94 ...... 7/M30^ 

UC JntematnL 8 89 ... 9/79 23 -f? tllO 111% 
Mefdansha Elac. 7 W.. .12/73 210 £01 1® 
MilstrbteM Cp. 6% 34-10/75 
Nippon .Seiko 7% 84 -1 V* 

. Kind Elac. Ind. 5 34 - 7/79 735 1« J 3 * 

ToahUja. Cpn. 7% 84 -.«/« «■ 

Union Bk. Swit*. S 88... o 

FuITtou -5 84 DM 7/78 475 TOW 10 ^ O 

Kaosal Elac. 4 84 DM- 4/73 1^4 ^ 88% +J% 

UPy Co. 6V 85 DM — ..11/78 1071 »% 87% 0 


and. Bap. ™ — u _o% 

toaagp. price chaggw..- Oii dky O on waeic o% 


O Tlie Flgandal T7m« Ltd.. 

- or In oar* In any form not pormtewf vridiout -WMWn 
‘ -consant. - ' Data aupplitfd -!>y Inwf^ond Sarelcus (■ 
diary nr-dataSTREAM^futaniattonal}. ■ 


Fed credit move gives a boost 


THE DECISION by the Federal 
Reserve Board to phase out the 
remains, of its credit controls 
gave the market a much needed 
boost at the end of last week. 
But the future course of interest 
rates will depend largely on the 
outcome of 4his Wednesday’s 
meeting of the Federal Open 
Market Committee. 

The sharpness of the reces- 
sion and the speed of the decline 
in interest rates since April had 
made it only a matter of time 
before the Fed abolished what 


U.S. INTEREST RATES <%) 

Week to Week to 



July 3 

-June 27 

3-mnth Traas. bills 

7.82 

7.77 

3-mnih Cert, of dep. 

8.60 

8.69 

Fad funds weekly 



average 

9.57 

8.93 

iraas. 30-yr bonds 

10.20 

9.87 

AAA utility 

11.25 

11.00 

AA industrial 

10.83 

1030 

Source: Salomon Brothers estimates 


was left of its last package. But 
the announcement on Thursday 
that they will be phased out over 
the coming weeks still had a 
sizeable impact: bond prices , 
which had been overwhelmed by 
a record volume of corporate 
issues, recovered some of their 
recent losses, and short-term 
rates also came down a bit — 
for the first time in three weeks. 

Specifically, the Fed will 
phase out all special reserve 
requirements, including those 
introduced last November in 
the first credit package, and 
lists curbs on credit growth 
(though the Fed stressed it will 
keep an eye on lending for. 
speculative purposes). Alto- 
gether, this should free up more 
credit and boost consumer 
spending in particular. But the 
main impact will be psychologi- 
cal: for the first time in eight 


months the market is free of 
emergency controls. All that 
now remains is -for the Fed .to 
bring down tiie- disco illiterate 
from 11 per cent, something 
that could happen quite soon. 

However, the FOMC will still 
have some tricky tactical deci- 
sions to make on Wednesday. 
The growth in the money sup- 
ply has picked up a bit recently 
(though last week’s figures 
were delayed because of the 
July 4 holiday, so the picture 
is not as up to date as it might 
be). And this might make the 
committee more cautious about 
endorsing - lower short-term 
rates. -even though the economic 
decline would warrant it 
Because of this the markets 
expect little or no change in the 
Fed funds rate this week, 
though they would obviously be 
cheered by a cut 


In fact, Washington' has a lot 
in store for the credit market 
this week. Apart from- the 
FOMC,'.- "there is-^ the • money 
supply report today, the latest 
consumer credit figures either 
today or tomorrow (these 
should show a very sharp 
drop). June wholesale price 
index tomorrow (should also 
be down, but will rock the 
markets if it is not) and June 
retail sales (also down?) 

The heavy borrowing calendar 
also continues. Dow Chemical 
will offer $400m of 30-year bonds 
in a huge issue that was post- 
poned last week because of the 
weakness of the market. Cater- 
pillar Tractor plans to sell 
$300m of 30-year bonds, and 
Marathon Oil SI 50m of notes 
due in 1987. In a new Bell issue. 
New York Telephone is slated 
for $450m of debentures due in 
2019. 
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These securities having been sold, this announcement appears as a matter of record only. 

£50.000,000 
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Guaranteed Sterling/U.S. Dollar Payable 
Floating Rate Notes due 1990 


Lloyds Eurofinance N.V. 

C Incorporated with limited liability in The Netherlands ) 


Guaranteed on a subordinated basis as to 
payment of principal and interest by 



Lloyds Bank Limited 

( Incorporated with limited liability in England) 


Lloyds Bank International limited 

Bank Brnssel Lambert N.V. Bank ofTokyo International limited 

Commerzbank AktiengeseDschaft - Credit Lyonnais 

Deutsche Bank Aktiengesellschaft Manufacturers Hanover Limited 

Morgan Grenfell & Co. Limited Swiss Bank Corporation (Overseas) Limited 

Union Bank of Switzerland (Securities) . ; ^ v r ^ LtiL 

Limited Westdentsche Landesbank Girozentrale 


CONVERTIBLE BONDS: De- 
nominated in dollars unless 
otherwise indicated. Cbg. day= 
Change on day. Cnv. date = First 
date for conversion into shares. 
Cnv. prioe=Nominal amount of 
bond per share expressed in 
currency of share at conversion 
1 rate fixed at issue. Prem=Per- 
; centage premium of the current 
effective price of acquiring 
shares via the bond over the 
most recent price of the shares. 

The list shows the 200 -latest 
international bonds for which 
an adequate secondary market 
exists. The prices over the past 
week were supplied by: Arab 
Company for Trading Securities 
SAK; Kredietbank NV; Credit 
Commercial de France; Credit 
i^yonnais; Commerzbank AG; 
Deutsche Bank AG; Westdeutsche 
Landesbank Girozentrale; Banque 
Internationale Luxembourg; 1 
'Kredietbank Luxembourg; 
Algemene Bank Nederland NV; 
Pierson. Heldring and Pierson: - 
Credit Suisse/Swiss Credit Banfcj 
Union Bank of Switzerland; 
Akroyd and Smith ertf; Bankers 
Trust international; Bondtrade; i 
.Credit Commercial de France 
(Secs.) London; Citicorp Inter- 
national Bask: Daiwa Europe 
NV: Deltec Trading Company; 
Dillon, Read Overseas Corpora- 
tion: SBC: First Chicago: 
Goldman Sachs International , 
Corporation; Hambros Bank; IBJ 
International; • Kidder ' Peabody 
International; Merrill Lynch; 
Morgan Stanley International: 
Nesbitt Thomson; ' Orion Bank; 
Salomon Brothers International; 
Samuel Montagu and Co.; Scan- 
dinavian Bank: Strauss.lHxrnbull 
and Co.; Sumitomo Finance Inter- 
national; S. G. Warburg and Co.; 

Wood .Gundy. .. .. _*_■ s _-\, 

'Closingrprites rar July-4 


~Alah b Ba xArof & n rai t KS ^=r Alganene-BaakNeddand -N.V. 

Banca 'Cbunuerciale Italians '' Banca del Goitaido 


Bank Joins Baer International 


He Bank of Bermuda, 
Limited 


Banque Arabe et Internationale dTnves t iss ma i t (BALL 1 ) Bai 

Banque Genfirale du Luxembourg SA. Banque Internationale a Lmemhoarg SA. 

Banque de Paris etdes Pa ys-Bas Banque de ITInha Earop&nne Banque Worms 


Amerkaa Express Bank- -Araboild and S. BteichFOeder, 

Xatmstiosal Gnrep 

Banco di Roma Bank of America International 

limit ml 

Bank Mees & Hope NV Bankers Trust In t&nztioaal 

Limited 

Baoqne Franpiise da Commerce ExtErienr 


Banque Louis-Dreyfns 
Barclays International Group 


'Baring Broftere& Ca, ■ - Bayerische Hypotheken-ond Wechsel-Bank Baycrisdhe Landesbank Girozentrale 

. XimttpA ■ Akt MPg ca dbcla ft- • 

B ay er feche Vereinsfeank Berliner Handels-ond Frankftater Bank James Opel & Co. Cazenove&Co, Chase Ma nh attan 

mie^Brihfel l limned 

Qcnacal ttanir Tn tetTtatwmal Owtp Citicorp IntenatHml Group Continental mhiois Copenhagen Hnndefeh a nk Com ity ^ nk 

Limited Li m ited 

Criditlndnstrielet Commercial - - Creditanstalt-Baskvaeui Creditoltaliano Dai-Ichi Kangyo Bank Nederland N.V. 


CridrtlndnstrkletCommerrial 


DGBANK 


DiUra, Read Overseas Corporation 


Daiwa Europe NV ’ Den Danske Bank DGBANK Dfllou, Read Overseas Corporation 

arM71Akrio*lsJab Dectedm Geao ww+ e lh to ak 

DradnerBauk DrerelBumliamlAmbert Incorporated European Banking Company Robert Fteming&Co. 

„ . . _ . - Umittd Llmucd 

Full Infernatiood jSnance - - — Gefina International Antony G&bs poHiags Ltd. Goldman Sadis International Corp* 


FuJUnfernatiood-Finance - 
Lirtri 


GreenfiiieUs Inagponted 


Hambros Bank . . ■ Handelsbank N.W. (Overseas) 
.- United - - limited 

Istitsto Bancario San Paolo di Torino 


Hill Samuel & Co. HoareGovettltd. 

limited 

IBJ Inter national Jstitnto Bancario t>an t'aoio m locmo Kidder, Peabody International 

Jjpited ... - ~ Limited 

-Hdairort, Bason - - KredfefiiaiikSALnzaiibomgBoae • - ; Knlml^ebLdinBnBroaiers 

&waltF(ffd^i iradfflg Oatmctii^ & Investment Co. . Emrait Znteroational j&iTestment Cb. &aJ& 

Kuwait Investment Company (S.AJL) Lazard Brothers & Cm Ibidem &Gmtincatal Bankas LTCB Intanational 

Marine Midland -• MerriD Lynch International & Co. MKsobisIii Bank (Europe) SJu Samn^ ^itipi & Co. 

w _ « • jjmipd" • 

Morgan Guaranty Ltd Mor^n Stanley latanational TheNikko Securities C(%,(Ewope) Ltd. Nippon European Bank SjL 

Nomma Europe N.V. Norfflnanz-BankZnerich Norfic.Bank Orion Bank Pierson, Heldriugfi Pierson N.V. 

Pncf fnflnlckl N. M. Rothschild & Sons RothscfaildBank AG Rowe&PJtman The Royal Bank of Scqfland 


Kredietbank SA.Luxembo«rgeose 


Kuwait Investment Company (S.AJL) 


LTCB International 

I 

aug Montana & Go. 


Nomm Europe N.V. 
Postipankki N 


Nordfinanz-Bank Znerich 


Postipankki N. M. Rothsdrfld & Sons Rothschild I 

limited 

S alomon Brothers Intern ati onal Sanwa Bank (Underwriters) 


in The Royal Bank of Scotland 

Limited 

Scfaroda', Munchmeyer, Hengst&Co. 


Salomon Brothers International SamraBank(CJndenfriters) ScandumrianBank Schroder, Mfindmieyer, Hengst&Co. 

limit s IiontH! 

j. Henry Schroder Wagg& Co. Singer &Friedlanto Skandinav^ta Easldlda Banken Smith Barae^HanfeUpham& Co. 
Soaitc G&eralfl de-Baaqac S, A - Straus, Tnniboll & Co. Sumitomo Finance International Svenska Handdsbankea 


Union de Banqoes Arabes ri Franfaises-U.BAP. VerehMnd Wesfliank Wardley WoodGundy Yamakhi Intonaflonal (Emope) 


lMmfcteH 






NEW YORK 



I960 ' 
High , Low 


434 ! 27l a 
16 | 11H 

19 Ta 14i a 
351 8 25 

53 9e ' 374 
314 ' 17 
45i e t 34*2 
33t b [ IB 
444 I 297 t 
39 U I 30 
244 1 15 
424 ! 325b 
164 ; B», 
33ac ' 23 J = 
IDs* 7Ja 
205) - 16*2 
31 l e ! 25 
54 4g , 335 b 
361; • 25*; 
601; 42 U 

24 I 191a 
34 I 25 
i7’f ; 12 


ACF Industrial... 

>MF. i 

:«H Inti 

IARA.. : 

I ASA : 

|AVX Corp ...; 

lAbtaotts Labs ) 

'Acme Clcve 

I Ado bo Oil A Gas.' 
Aetna Life ft Gasi 
lAhmanaen iH.F.il 
Air Prod ft Cheml 

Akzona 

^Albany Inti , 

(Alberto -Culv 

[Albertson's I 

Alcan Aluminium! 
|Alco Standard....i 
Alegtieny Ludm... 

I Ailed Chemical...: 

! Allied Stores 

Allis-Chalmers. ..j 
■Alpha Portd 


.Alcoa < 

iAmal. Sugar 

■A max 

'Amerada Hess 

;Am. Airlines 

Am. Brands 

Am. Braadeaatg. 

'Am. Can 

Am, Cyanamld ... 
Am. Elect. Pwr... 

Am. Express 

Am. Gen. Irsnco. 
<Am. Hoist ft Dk... 1 
Am. Home Prod.. 
JAm.Hosp.SuDply. 
•Am. Medical Int. 1 

Am. Motors 

Am. Nat Resces-- 

'Am. Petfina 

[Am. Quasar Pet- 


Am. standard 

Am- Stores 

Am. Ter. & Tel 

Amine 

AMP. 

Amoex 

'Amstar 

:Aimtead lids-.. 
Anchor Hockg. 
Anheuser-Sh .. . 

Areata 

lArcher Daniels 
'Armco 

lArmrtror.g CK- ■ 
[Asa mere OH • ■ 

Asareo 

Ashland Oil 

Assd D Goods— 

Atlantic Rich 

i Auto. Data Prg—.. 

Avco 

Avery Inti 

lAvnet 

.Avon Prods 

Baker Inti 

Balt. Gas A El . 
BancalTnst- 
Bangor Punta. ... ; 
Bank America.. .' 

Bank of NY 

Bankers Tst. N.Y' 
Barry Wright.. ..- 
Bausch ft Lomb.. 
'Baxt Trav Lab.. .. 
^Beatrice Foods .. 
Beckman instr . , 

Baker Inds. 

Bell & Howell 

'Bell Industries— 

Bendlx. . 

Beneficial 

'Beth Steel. 

Big Three Inds.. , 
Black ft Decker.., 

Block HR’. , 

Blue Bell 1 

Boeing 

Boi3e Cascade— i 

Borden 

;Borg Warner 

Braniff Inti 

Briggs Strain 

Bristol-Myers 

BP 

Brockway Glass. 

Brown 

Brown Forman B 

Brown Grp 

Brown ft Sharp .. 
Browng-Fcrris... 1 
Brunswick 

Bucyrus-Erle 

Burlington lnd. 
Burlington Nrhn-' 

Burndy : 

Burroughs 

C3I Inds 

CBS 

CPC Inti 

Campbell Red L. 
Campbell Soup.. 
Campbcll Tagg. . 
Canal Randolph. 
Can Pacific- .. 
Carlisle Corp .... 

Carnation 

Carp Tech 

Carter Hawley . 

Caterpillar 

Celanese Corp .. 

Centex 

Central ft SW 
Central Soya 
Central Tel Util.. 

Certain-teed 

Cessna Aircraft- 
Champ HomeBld 
Champ Inti .. . 
Champ So Plug- 

Charter Co 

Chase Mannhatn 
Chemical NY.. .. 

Cheese Pond 

Chossie System.. 
Chicago Pneum. 

Chrysler— 

i Chubb - 

Cincinnati Mil... 

Citicorp 

Cities Service .... 

City Investg.. 

Clark Equipment’ 
Clove CUffs Iron. 

Clorox 

: Cluett Peaby.. . 

; Coca Cola 

Coca Btl- NY 

Colgate PaJm 

Collins Alkman... 

; Colt Inds 


Columbia Gas... I *1 
^Columbia Piet.— 29*6 
Combined Int- ...; 20*4 
Gomburtn. Eng... 63 7 5 

ICombustn. Equip. 9*; 

'Cm with Edison..' 22 *a 
Comm. Sateliie. 
iGompuarapltie...' 177? 

icig • 1J* 

(Comp. Scones.. 214 

[Cono Mills | 35 

Conn Gan Ins. 40 

, Conoco 54!; 

iConrac 16 'k 

■Cons Edison 257^ 

■Cons Foods. . . ' 24 

.Cons Freight , 22 ? 6 

Cons Nat Gas—.. 44 h 
'C onsumer Power 2 1 
Conti Air Lines... B?;. 

iContl Corp ; 264 

Conti Group i 31i; 

Conti Illinois. 36*; 

IContl Telep ; 154 

iControl Data 674 


Cooper inds. j 

Coors Adolph ' 

.Copeland .. 

iCopperwetd 

'Corning Glass 

iCorroon Black. ...i 
Cox Broadcast's; 

Crane 

Crocker Nat— ... 

'Crown Cork ' 

Crown Zell - { 

Cummins Eng .. J 
Curtl9&- Wright. . 

Damon 

'Dana 

iDart Inds 

Data Gen • 

iDayton-Hudson ’ 

[Deere 

'Delta Air .... 

Den nys . 


;Dentf ply Int-' 

Detroit Edison.... 
Diamond inti ... 
Diamond Sh.imfc 
DiGiorglo. 

Digital Equip 
Dillingham. 

'Dillon - . . 

Disney' Wall- 
Dome Minoc. - —I 
Donnelley »RR». 
.Dover Corp . 

Dow Chemical. .. 

'Dow Jonas 

Drava 

Dresser ■ 

Dr. Pepper 

Duke Power ; 

'Dun ftSrad 

Du Pont 

EGA G 


Easco 

: Eastern Airlines.. 
lEastem Gas & F. 
Eastman Kodak.. 

Eaton 

Echiin MTg.. . 

i Ecksrd Jack 

Electronic Data.. 
Elect. Memories. 

'El Peso 

Emerson Elect..., 

Emery Air Fgr 

.Emhart 

lEnglehard MC-... 

[Enserch.. 

lEnvirotech 

Esmark 

Ethyl • 

Evans Prods. . . 

-Ex Cell O 

Exxon 

'FMC 

Faberge - 

Fodders 

Federal Co 

Federal-Mogul.... 
Fed. Nat Mort. .. 
Fed. Paper Brd .. 
Fed. Resources.. 
Fed. Dep. Stores. 

Fieldcrest Ml 

Firestone 

1st Bank System. 
,lst Charter Fin .., 

1st Chicago ■ 

1st City Bank. Tex 

1st Inl Banc 

1st Mississippi- - 
Is* Nat- Boston.. 
1st Pe nn. . 
Fisons. . . . 

Fleetwood Ent- . 

Flexi Van • 

Florida Pwr & L. 

Ford Motor 

Foremost kick. . 
Foster Wheeler.. 

Foxboro 

Franklin Mint . . 
Freeport Mini 

Fruehauf 

GAF 

GAT* 

GK Technologies 
Gamble-.Skogmo 

Gannett 

Gclco 

Gen Am Invast.. 
Gen Cinema. .. 
Gen Dynamics .. 
Gen Electric 
Gen Exploration 
Gan Foods. . 

Gen Instrument. 
Gan Mills 

•Gen Motors 

Gen Portland 

: Gan Pub Utilities 
Gen Pomsce. 

Gen Signal 
Gen Telep Elec- 

Gen Tire 

Genespo. 

Gsnuino Parts... 
Georgia Pac. . 
Geo source . . 
Geroer “rod. . 
Getty OM.. . 

' Biddings Lewis,. 

' Gillette . .. 
Global Marine. 
Goodrich <9Fi.. 
t Gcodyear Tire . . 
Gould .. 

i Grace - 

: Grainger -ww i 


Indices 


SOr.rU i:.:j 
.siis:. 
163.52 in. 53 

■20,4.6a- t2B>4i42 


NSW YORK -oow jones 

1989 Since Cmpil’t’n 

. July July July ‘June June June 

3 2 1 50 27 26 High Low High Low 

• indU*tr’la88B.91 876.02 872.WB67.52 861.35885.45 505.64 759.11 HM.70 «I.J5 

■ I5 2i <ZI-4i ill 75- i2 ' e*i 

H'meB'ndS 74.52 7J 26 74.B7 74.97 ■ 75,15 7i.*4 76.51 65.67 

i -TS.'B 1 23 ' 5 ' 

Transport .266.77 2J0 46.276.25 273.50 275.36 276. 12 J06.M 253.69 10r.60 12.23 

>6.2- -27 ji iD,'2,4Q' -S 7i3r. 

Utilities .. 1 16.59 1 !5-S 1 1 1 >3.22 1 15.55 • 1 14.60 1 1 J . 64 115.35 96.04 163.32 10.53 

ij;7i (27:5i .20. 4.53, >28'4i42 

TradinqVol 

OOO'st 47,670 45,020 34,500 30,160 53,1146,115 — — — 

• Day’s high 8BO.70 low B74.8S 


Juno 27 Juno 20 Juno 13 Year ago 'approx 

lnd. dhr. yield i 

5.99 6.07 6.02 5.72 


STANDARD AND POORS 

, , • 1980 S-nco Cmpil l n 

■ July July July Juno June June 

3 2 1 30 27 26 High Low High Low 


'Indust'ls- 13154 130.15 123.23 >25.54 130.46 >30.66 154.47 111.09 134.64 5.52 

1 13: 2> .27.7, .1 1 1,73'. 50.6.33- 

-.Composite 117. BD 115.55 114 95 114.24 116.00 1IR.19 116.44 98.22 125.85 J.tO 

■ 1S,T' - 13.2. ill 1-7.7. .1,8, M 

July 3 Juno 25 June IP Year ago appro: 

»nd. div. yield i — — 

S.07 4.99 5.22 5.23 


lnd. P'E Ratio 


Long Gov. Bond Yield 10.13 9.77 9.55 B.7* 


H Y.S.E. ALL COMMON 


July July Julv June- 
3 2 1 30 


High Low 


and Fails 
July 6 July 2 July 

■ssuas Traded 1.B78 1,376 1.886 

Rises 1,133 920 819 


67.07 66. 1 6 65. 73 65. 34 

67.77 . 55.30 Unchanged 3-I0 

■.IS, 3, i27,S- Now Highs - 

New Lows .. 

■»J8 4-J 

6? 3 

MONTREAL 



1980 


4 3 3 

'T ' High 

Low 

Industrial 
Com hi nod 

592.se. 589.14. 585.T2 
sSH.72 £58.02. 153.31 

■ C! J25.M »2g.'l 

ICI ' 378.50 -25 2 

325.21 ,!r.J 
256.30 -2 r.i 


TORONTO Composite? 135.26 2 120.20 2088. 77 ic< 


NEW YORK ACTIVE STOCKS 

Change 

Thursday Smcks ClmiPn on 
irjdcd price 3ey 

lenon « : m . 523^00 15'i + ^ IBM 

lull □ I . .. 617.JOO ASU +2*» Nji Senu. 


Men o» * : m 
Gulf 0 I . 
Col-iate 
J.labrl . .. 

M-.r Lynch . 


Changa 

Stocky. ClOSmg on 

traded pries day 

ae.700 61 

447. SCO 25:, j. i 


4Ji Gi- Atl- Pac. Toa. 

13 Gt. Basins Pet. . 127s 
277a .Gt.Nthn.Nakoosa. sola 
14is |GL West Flnancl.i 22 h 

14 iGreyhound- j 16>? 

18 (Grumman I 23%s 

12^6 'Gul, ft Western ...l 16ss 

337 3 .Gulf Oil I 441* 

20J« Hall ' FBI | 25S« 

e2ij Halliburton !ll26* 

20 ig HammermillPpr.l 25 in 

8 (Handleman ; 11 

ZBh -Hanna Mining j 32 >i 

26 ; Ha r court Braco.J 33 >4 

1H; Harnischteger— [ 15>-i 

22 Tf. (Harris Bancp 254« 

284 Harris Corp 377 a 

294 iHarsco 32^i 

21 Hcala Mining 384 

3536 Heinz iHJi- | 42>j 

14 Je Heller Inti ; Z14 

154 Hercules- 19 

20 4 Hershey 235a 

24 sj Heubleln 3076 

52 Hewlett Pkd 647 « 

26 .Hilton Hotels - 31Ji 

35:? 'Hitachi 48St 

12Sj Hobart Corp i 165; 

13:b 'Holiday inns 22 

334 .Holly Sugar ! 56 

39 u Homestake 65 

6S'< .Honeywell B3 

85a Hoover 16-’" 

12 't [Hoover UnM \ 16ij 

135g .Hormel Geo : 14i; 

27 >4 [Hospital Corp ■ 37 >s 

135a Household Fin... I 185 b 

25 1$ (Houston Inds I 29 

354 [Houston Nt Qas-[ *3 Sfl 
194 IHouston Oil Min. I 2914 
143a Howard Johnan-; 277a 
177(, Hudson Bay Mng. 26 
405a Hughes Tool • 64 h 

33 -a . Humana. 46 >j 

9 Hunt 'Philip Ai— 12* 

bd Husky Oil 1 l 4 :s 

194 'Hutton tEF; 31 

9ie Huyck- • 14 4 

lBjfl 1C inds 1 26 

27 INACorp 65 Je 

97p IU inti- 15 la 

16i; ideal Sasic lnd.. 22 

3.j Ideal Toy 5V 

7i| ICI ADR oil 

15 Imp- Corp. Amer 24 

19 1* IHCO 25'-» 

4S5j Ingcrsoll Rand . S64 
27 Inland Steel . 30 

55 Intel 674 

321; 'Interlace 26 

Z6 InterNorth * 32s* 

51 JEM 614 

) 7 ;lnt. Flavours— 22 

254a -Int. Harvester 38 1; 

10 inL income Prop! 104 
15 Ja int. Multifoods...' 17% 
311; inl. Paper.. 384 

10 .Int. RtctKier 19-4 

23% ilnt. Tel ft Tel 284 

224 ,lov/a Seef 34%. 

304 Irving Bank ■ 39 

15is James iFSi 4 22%. 

23 Jeffn- Pilot 294 

22 Is ;Jcv/i! Coo I 29 4 

23!; Jim Walter 1 36 4 

154 Johns Manvllle .. 22 4 
18)j Johnson Contr...., 214 
66Vi Johnson ft J ns. . ' 794 

64 Johnathn Logan. j 64 

14 >8 Jostens IT 4. 

27 Joy Mfg.. : 41 ; 8 

174 K Mart : 224 

164 Kaiser Alumin—.j 20 

257b 'Kaiser Steel- - 43J& 

194 .Kancb Services- 2? 

64 Kaufma.i Erd ' 8 If 

12'-; -Kay Corp 

154 Kellogg 21 

244 Kennacott Cpr... 26 7 < 

21 4 Kern a metal 1 254 

55.; Kerr-McG&e • 79 

29;? Kidde 25-; 

37*; Kimccrley-Clk... *»6 

94 King's Dept. Si... 104 

19 4 Krignt Rdr. Nws. 34 >c 

164 Koenrrng 20'c 

191-j Keepers ' 244 

394 Kraft 454 

Z-i Krojhlar 4 4 

14* ; Kroger 21 

T: 5 LTV 107 B 

20 Lar.-cr Sas. Pic-d. 254 

123; -Lear Siegler 207 a 

19»: Lsaisway Trans- 245r. 

20'* Lenox J5 

504 Levi Strauo 

184 Lovit* Furnrr . ... 24'.» 
LiObyOv.-i.nsrd-. 321'. 

32 »• Liaqen Group 674 

451; Lilly 'Eli; 514 

55 4 Lincoln N St ... 414 

4 04 LiUcn Inti: 52 -.•« 

-1' Lcc*' : *eed - . 27 4 

3i5; Lce-hS 76.V 

C.’ : ; LC-np Stcr Inds. .. 26'j 
22:- Longs Crus Strs- 2: 
55 > Louisiana Land.. 454 
134 Loiiisianp Pac- . 254 
7<r Lowsnstem.. . 9ir 

3J’-S L-.'tnscI . - 661- 

! 3 *i Luo-y StlS 1 

44', MCA 43 

5- : Kr.eks. ... 15 

104 Vac Millar.. . 

30>; Aiscy . aaJ; 

16 ; j r'-y.son Fund. . 204 

27.; M crS Hanover . ;-3'« 

32': MLpbO 44.; 

46:: Mr.rathon Oil . SO'-. 
!2 i Mar- no M«d.. 154 

IS:; 7.7a rlc-' 23 

17 Marno'.i. 22 :r 

35 -; Marsh VcLonn . 62'- 
175-. Marshal! Field... 161; 
•Jj ; Martin Mtta. “7 

19-: Mar;i.nr.d . 25 V 
19:. fyltsco. .. .17'; 

6': Massey-rare- 8-t 
12': Mass Multi Corp. 16!^ 
Si. 8 

73.: Mry Scot Str^. 26 
15-; Ma>cr Oscar.. 17s? 

21'-; Maytpn ... . 37 

3:; McCulloch Oil 12'- 
33 MsDnrmott -JR . 27 -; 
364 McDonald 46-: 

35:- McDonnell Doug. 311 : 

21 • McDocouch.. 26 

21 McGm-v Edison. 25 •; 
24 i: MoG'aw Hllr. . 5! 

71; Mo Lean Trucks.. 3 ■ 
20'. MAM '... 23’-. 

21 .VtdiaGcrl .. 2? 

£5 ; Medtronic. 66:’ 

22 MeCan f: s:l. . 25 

Li'- f»is : "’ille 55'-. 

10 > Y c mcrox . . 1 

?0'; Vl.’ -car tile Sts. 54". 

504 Merck- . . 75\- 

32 Meredith 37 . 

J?!; Merrill Lynch.. .. 25- 


High 

LOW 

stock 

68 Jf 

29 is 

Mesa Petroleum: 

9ia 

6i, 

MGM ! 

743; 

503, 

(Metromedia [ 

41 

25Sq 

■Milton Bradley ...| 

557 ft 

464, 

; Minnesota MM.,.! 

t3.v, 

50*, 

Missouri Pac • 

89 :j 

51 H 

MohH 

145r 

75 4 

[Modern Merchg. 

IOI3 

7 

iMohasco 

33 

20', 

[Monarch M/T 

613t 

42*S 

[Monsanto... 

58 

551; 

iMooreMcCmrk... 

50 

40ift 

1 Morgan UP) 


415a 

: Motorola 

153* 

12 

lMunsIngwear 

15 

12 'a 

.Murphy (GO- 

37&a 

3514 

Murphy Oil , 

25 

19 

Nabisco [ 

377a 

29 

'Nalco Chem 1 

161g 

11 

:N apoo 1 nd UBtri cal 

24^4 

155e 

iNat. Can I 

3D 

22 ij 

iNat. Detroit —| 

32 

17L« 

NaL Dirt. Chem.., 

Z4'£ 

17 

INat. Gypsum 

35 

12i? 

Nat Medical Ent 

26&s 

Ilia 

Nat. Somloductr. 

21 

1616 

iNat. Service lnd- 

205a 

131.; 

'Nat- Standard 

31 5a 

25&a 

INat- Steel — 

497 d 

27*4 

Natomas 

so 

52i = 

NCR 1 

23 *s 

17Je 

.New England El.., 

353; 

28^4 

New Eng -Tel 1 

17't 

13 la 

NY State Eft G-.i 

24', 

184 

NY Times 

561S 

3114 

HewmontMiningi 

14 's 

10^4 

Niag. Mohawk....| 

357 a 

27ig 

NICOR Inc :...[ 

3QSe 

204, 

Nielsen (ACi A ! 

50 U 

35 1« 

NL Industries.....; 

29 

1714 

NLT 

1 34 'a 

211a 

Norfolk ft Was td 

' OS's 

30 U 

Nth. Am- Coal....! 

1 30v 

234; 

Nth. Am. jPhilps-i 

1 2d>s 

18's 

Nthn. State Pwr.l 

145a 

6ki 

INorthgate Exp...] 

5SJg 

37Ta 

Northrop : 

305a 

20 14 

IN west Airlldes 

29l« 

1812 

NwoatBancorp. ., 

553; 

25 L 

Nwcst Inds ... 

10 

7 to 

Nwestn Mutul-...i 

39 

221, 

Nwestd Steel W., 

4ir s 

31 

Norton 1 

< 161, 

11 

'Norton Simon. ...] 

'- ills 


Occidental Pet -1 

J 37 U 

275? 

Ogden ■ 

I 25 it 

20 

Ogilvy +■ Math....; 

: is 

117? 

Ohio Edison .... . . 

1 25 

17mi 

Okla. Nat- Gas ...- 

22 

141; 

Ofin ; 

401': 

28 'j 

Omark 

16 

SJl 

'Outboard Marine! 

Z6'j 

IB 

Overseas Sh'P 

‘ 30i, 

22 3* 

Owens- Corning..] 

26i; 

20U 

Owens Illinois ■ 

26 7 B 

191, 

PHH Group 

33 Je 

26V 

PPG Inds , 

[ 131, 

10»; 

Pabat Brewing.... 

1 24 la 

191, 

Pac. Gas k Elect 

; 23 Sf 

1718 

Pac. Lighting 

j 66 

41 

Pac- Lumber 

i 13'» 

11 

Pac- Toi L Tel- ... 

ilia 

131ft 

Palm Beach. .. .. 

1 6 

S-i 

Pan Am A-.r 

I 55^5 

251? 

Pan Hand- Pipe... 

| 50 U 

541 : 

Parker Drilling.... 

1 33J« 

24 

Parker Hanfn 1 

29'a 

19', 

Pee body Inti 

27Xj 

20', 

Ponnoy JC- • 

34 J® 

251? 

Pennwalt i 

537. 

54 

Pennzoil 

55 '4 

40!? 

IPeople s Gas 1 

2556 

20 

PepsiCo 

48’i 

351, 

Perkin-SJmer . 

32 '-j 

23'.; 

Petrie Stores .... 

59ia 

ad’r 

p6troIane 

34 

52!; 

Pfizer 

471, 

26--. 

Phelps Dodge.... 

IBs* 

12 

Phila. Elect - ... 

, 41 ij 

29 

Philip Morris . .. 

! 

38 l S 

Phillips PeL 


2754 

Pillsbury 


50 : 2 

Pioneer Corp 

1 5S5, 

281; 




19 

Pittston .... 

! 8'* 

5's 

Planning ftseh..... 


1971 

Plesecy 

1 E6-4 

19ip 

Polaroid 

| 33 

29 

Potlatch 

j 25 U 

16*4 

Prentice-FnH — 

• 79 

c3's 

F rector Gamble - 

; 2ot s 

15'a 

Pub- Sorv, E ft G. 

2.11, 

17‘: 

°ub. 3 Indiana...' 

1 UQ1. 

20 

Pullman 

16"; 

15 5? 

Purev 

1 32 

21 

Purolator 

1 341; 

24 lj 

Gsaker Oats. 

26’, 

18'; 

Quanea 


4 s 

Guestor 

J 24 is 

15-'. 

RCA 

, 1?:* 

97f. 

Ralston Purina... 


Ramada Inns 

Rank Qrg ADR.... 
Raytheon.. 
Reading Bales.... 

Redman Indo 

Reaves Bros 

ReicbhoSd Chem. 
RelUncs Group . 

PepuhWc Steel.... 

RepofTaxas 

Rerch Cottrell... 

Resorts !ntl A 

Revcc 

Revere coppnr... 

Revlon ■ 

Rev ne rd • 

Reynolds iRJi . . 
Reynolds Mils.. 

R.ch- Merretl 

R:te Aid 

Roadway Exps... 

Robins -AH* 

Rochester Gas . 
Rockwell Inti.. .. 
F.chm & Haas... .. 

Rollins 1 

Rolm 

RcperCorp* 

Rowan 

Poyal Crown 

Ro/al Dutch 

Rubbermaid 
R-JESall Stvr .... : 
Ryan uomas . 
Rytiar System... i 
SFN Cc-mpanies.. 
S?5 Tecimclogy.-' 
S-iSaco . ■ . . ; 

Safeway Stores . 
St. Joe Minis. ..[ 
St. Louie- Sna F. . 

S:. r Cos 1 

St Regis Faper J 
S3ntaFc!nd5. 
7onta Fe Inti.. . 
Ss-.i I Invest. ... 
jA.--on Inds . . 
Sehor.ng Plo ..' 


Sehlitz Brew J 
Schlumberger. 
SCM 

Scott- Pap or 
Scudder Duo v 
Sea Contra ._... 
Seabrd Coast L_ 
-Seagram — . 
Scaled Power 
jSearle (G Di 
Sears Roebuck. 
.Seatrain Lns 
Security Pac 

'Sfidcflii.. 

Shell Oil 
Shell Trans 
Sherw/n-Wms 
Signal. .. 

Slgnode 

Simplicity Patt...| 

Singer 

Skyline I 

Smith Inti- I 

Smith Kline 

Son eatatntL. ...... 

Sony | 

(Southeast Ban kg- 
1 5th- Cal. Ed Is ion[ 
[Southern Co. ...-! 
Sthn Nat. Rea....; 
Sthn N. Eng. Tel. 

Sthrr Pacific I 

Sth Railway -.j 

Southland ........... 

SW BanoshoreeJ 

Sperry Corp j 

Spring Mills.—.— I 

Square D .1 

Squibb 

Std Brands l 


iSt'd Brds Paint .J 24^ 
St'd Oil C’liformai 791? 
Std Oil Indiana—' 581; 

[Std Oil Ohio ..I 49 

(Stanley Wks : 17 

■Stauffer Chem...[ 173* 

[sterling Drug I 214 

Stevens UP' | 144 

tetokely Van K. ..i 254 

|Sun Co I 38 ’j 

-Sunbeam.— j 17 

Isundstrand i 425* 

'Superior Oil- |170Js 

teuper Val. Strs...; 26>a 

ItRW J 39-4 

raft I 307; 

Tampax- ^ 33 ly 


23 u ; 133s 
191s | 81^ 

303a i 19 4 
224 18 

194 14 Sa 

374 29i; 

27 ' a 20'; 
174 1 10 
444 i 55 
21 I 1612 


Tandy I 454 

Teiedyno ;1304 

.Tektronix 52 lg 

•Tanneeo I 404 

;Tesora Pet i 214 

Texaco 371 b 

•Texas Comm. Bk 534 
Texa3 Eastern.... 687a 
Texas Cos Trn.... 29 (b 
T exas Instrmts 964 
Toxas OH A Gas.. 48 
Texas Utilities—.' 183c 

Texasgulf | 394 

.Textron — ', 25J« 

Thermo Eloctro ' 27 
[Thom as Betts.. . : 424 

Tidewater 40* 

Tiger inti ] 23'e 

•Time Inc. I 46 

■Times Mirror ■ 32 ■? 

•Tlmkon i 524 

Tipperary ! 20 

tanka —I 

(Total Pot -! 26J» 

Trane 205a 

rTrancamerica. .J 164 

Trans Union J 334 

Transway 211 b 

[Trans World I 144 

Travelers I 4He 

: i n Continental.-i 20s? 

‘.Triton OH Gas.... - 24 1; 
20th Cent. Fcx... 384 

Tyler lias 

UAL 19 

,UMC Inds ] 124 

UNC Reaources..i 14 

'Unilever NV 624 

[Union Camp i 42 

lUnion Carbide... 1 424 
.UnionCommorcei Bis 

lUnton Oil Cal • 551; 

Union Pacific — .’ 45ij 

'Uniroyol ; 3>» 

.Utd Brands < 134 

Utd Energy Res..' 38'* 
US Fidelity G....„' 43 U 

US Filter- 171- 

US Gypsum 35fci 

■US Home 214 

US Inds I 77 a 

;U5 Shoe ! 207 b 

, US Steel - 194, 

,US Surgical J 334 

, US Tobacco 324 

, US Trust ' 244 

i Utd Tcchnolgs 431; 

SutdTolecomms..: 17 

[Upjohn 53 

;VF. 244 

iVanan Assoc*. ... 234 
.Vemitron 9J£ 

Virginia Ep I 117? 

Vulcan Matrls.. ..- 554 
Walker iHmiC-H. 24 
Wallace Murray- 234 
Wal-Mart Stores. 36 

Warnaco... ' 154 

WarnerComms ..' 424 
Warner-Lambt ... 194 
Washington Post 164 
Fasta Mangt. . SA 

WcisMkts I 2A'~ 

Wells Fargo ! 264 

W. Po.nt PeppL .J 57-8 
Western Airlines. 1 6 'a 
Wastn. Bancorp.'; 51 ■; 
Westn. Ntn.Amc.. 56 
Wostmghousc — 253* 

Wosv/cco 31-P 

Weyerhaeuser..; 334 

'Whoeiabratr F .... 39 
Wheeling Pitts ,.i 17', 

"Whirlpool i 204 

White Consult'd. . ' 23'e 

White Motor. i S'i 

Whittaker. 294 

.Wickes 14M 

Williams Co ■ 51 

Wlnn Oixio Str. ., 294 

Winnebago i 24 

■Wise Elec Power 25 4 

Woolworch 25-S 

Wrigley ' 31 < B 

Wyly - 8*4 

Xerox • 564 

Yellow Frt 8ys . ' 17 

Zapata 364 

•Zenith Rad ■ 11 




July 

1 

July 

5 

July 

JjU 

I 

IP 80 

High Low 

AUSTRALIA 

Sydney All O'd rt!*;i2> 
Metals & Min.r. 'WjX'Ki 

Pl«. 99 
5WU0 

■jIO.S? 315.07 311.24 
,415.70 5B98.03 5862.26 

347.47 1 1*'2- 

6690.39 'U(2- 

793.00 12:1. 
4551.26 . 2f /£. 

AUSTRIA 

Credit Akticr. : i -r- 

67.37 

n7.4j 

= 7.*5 

67.57 

6S.4P .7 1, 

fif.53 '2.".6. 

BELGIUM 

Belgian SE ''I IJ-i'-l 

Pb.Si 

25.46 

36. r 1 

95.05 

105. .‘5 11 ?■ 

90 Id ,51 A. 

DENMARK 

Ccocnnagcii SE «i.i 

SI. 14 

31.94 

31.36 

30.83 

ifi.74 ,2-1. 

• 4.7A i6/f- 

FRANCE 

CAC General '22:13 Cl, 
lnd lendanco '35 12 Tr. 

10.5.0 

IOr.50 

107.40 

105.40 

107. J 
ICj.D 

107.90 

IQ7.90 

1 15.2 - 14,2, 
106.70 -1J-I, 

37.1 >S-7- 
95.60 .5.1- 

GERMANY 

FAZ AKt>cn Jl II'?« 
Ccmmcrrb.mk .Dec. l?;S 

214.40 
757. JO 

234.28 

737.50 

255.91 
734 30 

SSA.Tl' 

724.20 

256.99 .S-2, 
749.2 ,3(2- 

211.73 ( 28/j. 
667.0 127,3, 

HOLLAND 

ANP-CES General 1570. 
ANP-CBS Induct. 1 197P- 

8«.sn 

65.10 

43.80 

62.W 

53. 1 
91.6 

52.9 

M.5 

*7.0 11.2. 

6?.2 , l|.-ll 

74.0 i37'-l. 

68— (28. i, 

HONG KONG 

Hang Seng Bank-ilx' Hi 

1057.13 1057.12 

1057.71 

re, 

067.22 ,4.7; 

730.3 1 13.ii 

ITALY 

Binca Comm. Ital I9»2i 

107.62 

105. 77 

;o*.7i 

104.89 107.74 -20.fi 

55.11 iS/l- 

JAPAN 

Dow Average ilS.S-*!. 
Tokyo New SE I,Sii 

€846.09 8S65.JlfB19.45 KM.15. 690S.il .35 a. 
470.47 470.76 469.46 469.S5 J7;.£5 ,25.6. 

6475.81 i27,S| 
449.01 (10,3; 

NORWAY 

Oslo SE '1 W2- 

liS.KD 

123 W 

125.38 

>26.63 

144,70. 14, 7- 

110.12 {2S;6> 

SINGAPORE 

Straits Times - 1366- 

546.25 

5»4.05 

533.55 

=14.25 

551.20 i21iE> 

425.75 i3M« 

SOU7H AFRICA 

Gold OSS- 
Industrial • '33A- 

723.6 

551.4 

722.1 

5*9.1 

547 5 

I 9 '* * 
1 3 " i 

722 ' -S.-7, 
549.1 .4,7. 

613.6 '15-6- 
466.0 >79, Ii 

SPAIN 

Madrid SE 2? 12:79. 

102.82 

105.26 

191.3- 

101.32 

103.23 (I1;*i 

9S.7E |13i5 

SWEDEN 

j.iconson *■ P. - 1 i-5t. 

570.30 

570.18 

369.2? 


586.96 -0,2. 

554.72 ,17M. 

SWITZERLAND 

Swiss Bank Co. '51.12.-M 

.UI5.I0 

504.60 

505.? 

595.7 ; 

617,9 -n-Zi 

284. J '22/*« 

WORLD 

Caoitii Inti. • 1 1 iO- 

144.7 

143 7 

US. 2 

142.1 

1*4.7 id 7i 

120.6 ,11'Sl 


CANADA 

1980 1 I July 

High ■ Low ] Stock [ 4 

244 > 18 — J 1 b, b 

16 10 'Agnico Eagle • 15is 

36 26i a lAlconAlumn 314 

41 28 Algoma Steal | 314 

384 314 AabMtps. 381s 

2B 224 Bk Montreal... ..^ 38 

314 226a iBk Nova Scotia.. ' 3D*e 

204 s *b Basic Resources^ 164 


17J, j Ball Canada..—.! 

11 4 Bow Valley 1 

36 BP Canada 1 

22 Brascan A J 

7 Brinco — ' 

114 B.C. Forest 

17 (Cadillac Fairy— I 
16 *b iCamflo Mines — 

104 Can Cement. 

167a -Can NW Lands. ..[ 


294 -Can Packers 1 314 

15 can Perm Mtg ... 18 Tb 

IB 'Can TnjBtco 254 

22 can Imp Bank. _ 864 
24 Tg edn Inds....™— 264 

347 8 |odn Padfla 404 

184 ICan. P. Ent 234 

237 9 Cdn Tire 264 

94 (Cherokee Re*—.' 16 

13ae Chieftain -.1 38 

504 Cominco 53 

137 S con* Bathst A. ... 144 

114 Coseka Rea 3*4 

64 Coataln - 9 

4.85 Daon Dove I 8 

35Sa Denison Mines... i 44 *b 

60 [Dome Mines. <1144 

537s iDome Petroleum! 884 


145k |Dom Bridge. — ] 175s 
504 DomFoundries A! 34 

17 Dom Star os _j 177 b 

214 Dom tar ^ 244 

804 Falcon Nickel 1 107 

25 Genstar.—. I 30 

1264 Gt-West Ufa. ..._.|150 

21*8 Gulf Canada 354 

3.50 iGulfstream Rea- 7 la 

154 Hawk Sid. Can.... 19 
S3 iHofnnger Ago. A. 594 

22 (Hudson Bay Mng. 294 
25 [Hudson's Bay — . 244 

23 4 do. Oil & Gas— 354 

94 Husky Oil I 174 

94 1AC 10* 

424 lima sco 504 

364 SmpOi! A 474 

224 ilnco.. 26* 

114 ftiidal 14 

IS* ifnterpr. Plpa 174 


HOLLAND 


High | low 


DO. 4 

asf 

06.3 
67 
38.2 
39 j 
42 

! 

■ 

1 

1 

1 

11 

79 

52 

!1 

2C 

11 

72.6 

66 

39.6 

63.E 

24.3 

26 

48. 

16 

1C 


394 I 274 
Si I 244 


2698 15 

3879 324 

1*4 10 

18 13 

33 23&s 


IKaiser Res.- 524 

Mac. Bloedel 31 

Marks ft Spencer 77 0 

•Massey Ferg 74 

McIntyre Mines.. 80 
Mar land ExplorJ 94 

Mitel Corp. ' 294 

Moore Corp. ] 364 

Mountain State.. 104 
[NaLSea Prods A. 134 
Noranda Mines.... 28 


29 iNoroen Energy.-! 35 
374 Nthn. Telecom-J 38 
1393 Oakwood Pot-TJ 194 

1.85 Omni i 1.90 

£.60 Pacific Cooper. J 3.55 
604 Pan Can Petrol.. J 764 

24 [Patino 32 

144 [Placer Dev— 21&s 

134 [Power Corp 154 

3.55 'Quebec Strgn I 6.00 


454 204 

94 74 

373a 28 

51 3179 

16 121 S 
154 9% 

66 40 

40la 38 
3136 254 


.Ranger Oil 

I Rood Stenhs A—. 

[Rio Aigom - 

I Royal Bank 

'Royal Trustee A.. 

Sceptre Res. 

5a eg ram 

[Snell can Oil 

I Steal of Can A..-. 









^*1 






124 iTeck B 1 174 

77 Texaco Canada..; 103 
134 [Thomson News A, 17ss 
23'2 'Toronto Dom BkJ 30's 
20 X; -Transcan Pipe. .. 25*e 
10 ITrans-Mntn Oil A. 126s 
104 Utd Slscoe Mines' 174 
194 ! Walker* HrmiC.H. I 274 

3.10 'Warrior Res I 4.00 

IS ’Weatcoast Tran a' 147a 
22 4 ] Weston (Geoi i 254 


AUSTRIA 


1980 

1 

July « 

' Price 

High • Low : 

1 /) 

336 

336 Croditanstalt..... 

! 556 

556 

356 Landcrbank 

• 336 

286 

266 Parlmooaor . ■ . 

; 278 

J 14 

100 ocmparlt 

107 

26r, 

2c.O'Stoyr Daimler ... 

. 240 

3S9 

3 lOit'eitcchor Mag.. 

315 

BELGIUM/LUXEMBOURG 


1930 

July 4 

Price 

High Low 

FIS. 


FRANCE 

i i 

1980 | Jul. 4 . Price 

High | Low ; | Frs., 

2,428j 1,780'Emprunt 1975' 2,395 

8, 407| 5.680-Emorunt 7% 197o! 8,489 

4.3911 S.eOS'CNEJ^ ! 3.750 

428i 328 Afrique Occid i 379 

456 341'Air Liqulde ) 427xr 

l,540‘ 1,161 1 Aquitaine 1 1295 

124| 87.5|Au Pnntemps. 117.1 

569- 461 BIO i 515 

185' 147 : Eanq* Rothschild! 149.5 

865' 523‘Bouygues - 612 

1.075' 850,BSN Gervala. ( 1,037 

1,636; 1,2 5 9. Car re four ;l,575xr 

409 325 Club M editor 404 

397 328CGE. j 366 

578! 42?[CSF fThomson)...| 488 

366' 280,'Cie Bancaire 345 

455 * 385'Cie Gon Eaux 423 

169.5i 145 Coflmeg 152 

171.81 157'CCF 170 

81.8; 56iCreusot-Lolre 79.8 

289', 229ICFP 245al 

42.e: 51.7'DHEL 33.8 

790) 602iDumez 772 

579 1 516'FerodO 369 

526; 267 Gen Occidental..' 335 

152' 62.5'lmotal I 95 

2631 224'Lafarge 230rt 

729.' 600,'L'Orcal 644 

1.724’ 1.286'Lcgrand 1,702 

72.9.' 56, Machines Bull ....I 56.7 

9,530, 7<26D,Matra 9,030 

899. 713|Michelin B I 835 

580i 461 Moot-Hannessy.. | 574 

89.9: 73.0;Moulinex | 73.B 

244.5! 2 ISParlbas 244.5 

115j BB.SfPachiney 105.5 

321.5 246|Pernod Ricard ... 316 

297 Z23j Perrier 269 

281.21 312'Peugeat-CJL J 210 

270i 202|Poclain ; 215.2 

323! 256|RBdl0tech | 271 

474 1 41B!Redoute ( 439.5 

142 117 Rhone-Poulenc... 124 

273.5 230:Roussel-Uclaf.....j 256 

159.71 119, SL Gobain 126.9 

1.040] 616 Skis Roaslgnol....| 688 

292' S 60, Suez : 276.5 

948' 688;Telemech Elect. 906 - 
239.3' lBBThomaon-Brandti 233 


GERMANY 


SWITZERLAND 

• i 

1980 I ! Price 

High 1 Low ' Jul. 4 f Fra. 


1,360 l,llO!Musuisee.., j 1-180 

1^90^ 1,600 1 Brown Boverl ! 1.640 

1,2751 970>Clba-Geigy... ] 1,155 

l;000i 740 do iPart Certs): 885 

S.480; 2 056 Credit Suisae 2,195 

2.400-' 2,030 Elektrowatt 2,385 
880 730-Fischer (Geo-)-—' 860 

68.750,5 l.OOOlHoff-RochePtCts 64,750 
6.825! 6, 1001 Hoff- Roche 1.10.' 6,550 

5,600[ 4,025llnterfood .{ 6,525 

1.420* 1,245'Jelmoll I 1,370 

1.5201 1,260'Landis & Gyr • 1,425 

3,600! 3,050-Nestle j 3,505 

2,900; 2.415;Oer-Buhrle I 2,840 

2831 260 Pirelli 275 

4,240 3.350Sandoz (Br) [37.750 

530 425,'Sandoz iPt Ctsl...[ 470 
280] 230:Schlndler iPtCts): 255 

800 732'Swisaalr 1 759 

429. 348 ; Swlss Bank 372 . — ivu mrini 

6,300, 5.000 Swiss Rein see j 6^75 { SOUTH AFRICA 

1,975 1,750 Swiss Volksbk.... ! 1.760 | ; 

3,800 3,170lUnton Bank.. -....t 3 240 ! igso ] 

2,310' 1,990 Winterthur 1 2,260 I H loh , Low I 

14,5001 12.700;zurlchlns .13,30 0 ' 8 ! < 

AUSTRALIA 


1980 

High - Low 



1980 

High - Low 




1980 


High [ Low 

2.44 l 

09 


4.67 a. 

Gi-| 

m 1 ~ j 

5.00 1 

2.75j 1 

m 



i 6.IO1 1 

2.30 1 

loi 

Piroll 


4.00! a 
7.20' 4 


Souzt 

Unlp 

Cruz. — .-1 

PE- 'ft® 

U.60| 2 


C23 

tio Docc-J 













jj 






rim 


533.400 ISt + \ Westing. Elscinc 442 7C0 25 s j ^ 1 

536.900 76-’, - L i r i Twont Century 423.500 33 J « A l*- 


552 002 25'« +l*i Pan Am 


Saso vjluns ol all indices am 100 except NYSE All Common— 60: Standard 
and Poors — 10; and Toronto — LOCO; lira Iasi named based on 1975. t Excluding 
bonds. 4 400 Industrials. 5 SCO industrials piua 40 Utilities. 40 Financials end 
20 Transpo'ts. c Closed- v Unavailoblo. 


>, 108;Andol9banken— ■ 108 
1 218-Baltica Skand-...l 313 

1 — 'Burnt & Warn ] 34.75 

,102.75 CopHandelftbank'102.75 

!l8B.7S;D. SukkerTab 366.75 

100.75 Dansko Bank ‘100.75 

102.75! East Asiatic. ,107.75 

» l35jPlnarubankoa 142.25 

205iForenedc Brygg.' 843 

: 149.5'.Foronde Damp8k[ IBS 

' 155.5'GNT Hldg I 167 

•129.25'Nord Kabel | 155 

307: Novo lnd 305 

1 lOOiPopIrrn&rifcnar... 109 

;oe.2S;prlvatbankonk- 105.60 
» l05,Prov nsbanken... 106 

1 244-flmidthiFLi 248 

l 306jg. Barendsen 594.5 

95.75 Suporfe* 104.78 
























































. - (. 


l^d^iniy: 7.1980 
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^GERALDJOHNWBD (Oaknant. 



PlazaEa st^Buildtng, Ro estyn? 
j -1 ..VHgm«.22209 r «SA '= 

j i,” «il Sf t*. •; y- • ’FREDERICK ALEY ALLAN - 

' ‘>?»-^3nrifo£?S£!! ^ GUS0N LACEY . ; 

Place* London SW1E6HX 

Le«»stonjhirejJE13TNL.V 

“/*.■/■. .,. V -*0.5.00280 

X* and Begistered Office 

; N ^ ro WA^D MOSLEY WAYNE. MjA: 

T?;S :i^V '■ .Afortft Stfdat' Weftbri Motoriray, . 

' .- LBkasteishifAL£131Ni:'; 

Registrars and Transfer Office 

,■• .\.;;\]LLaYp^B#NK'tWTO-,‘ 

:irV *’J‘- r' ' Ro^Stfar's Department > 

* -3 0 Causeway,. Gonng-t^-Sea, Worthing,. -' 
r '-■: Wfa5tSEBSocBNT26DA . 

g ^vlpDVKDdir ; ' ' . ■' ; . • .. . *■ . • >y ; ’ •. - ?y ; y • ■■ ... - 

‘ ■' ? <s Jime,1980,the Company e nte r e d into aureanenfa os f nHriinu 




anf t tnnidoBln Aw CwntMny.Tbo tenons bn* taken a* mwMbto gum i emitt that the *■» stand hoeki aw mnand acanau ki bB inmM rasped* and *#r# an no oAarnmM tact* ft* omfestai at wfafch would mafc* mUeadns ay Mteirant bnii whether of &ct wcf 
- r . ■ V ... t “ o(iln^^ih>Dif«aoCT accept mp«»ltiBtyi>eco»iinoV. 

"Appfcatfan tea bow. mods to duj.GounfS afTtt Stock Exchange tor the Onfinwy Shaw o? tfwCDrapvy now In taue and to ba iMdtotoBdr*t8dteAoOffieaUK. 

'i v— ; Afireterencw !ne*aDciXTwmu» , -3 n srewUrvitad SBtea dciara and, untejoSWftrisenatBd, a rata of awtjwvi of tl:a2Jh«Jbccfi used throughout. 



LIMITED 


(formerly Hamilbome Limited) 

SHARE CAPITAL 


{m&sm&f fa England No, 


Authorised 


£1,000,000 


Issued and nowproposed 
to be issued fulty paid 


In Oidinary Shares of 12%p each 


£874,725- 


BORROWINGS 

Attfo cfosa of business on 25th Jana, 1993 tho Company and Its subsidiaries had outstanc&ig borrowings aggregating £8,537 a S of which was secured. 

Saw »s aforesaid and apart from the mtts-company tobfidaB, neither the Company nor eny of iis subsidiaries had outstanding cr> that (Jat&any loan capnal in issue 
or created butumsaued, any borrowings or indebtadnass In iha nature of borrowing, Including bank overdrafts, &aWit>e3 undsr acceptances (other than normal nade 
. MW or accqnanoa credits, mongages, charges. We purchase commitments, or guarantees « other material contingent BaWfims. 

f, Simpson & Co. of 1,050,000 Ordinary Shares of 1236p each of the Company 
at a price of 37%p per Ordinary Share 


Bankets . 

MIDLAND BANK UMiTHI 
89 Buckingham Palace Road, 

. London SW1W0QL - • - - 
ARBUTHNOT LAIHAM 
&CO..UMriED 

37 Queen Street LoridaiK4R1BY^ 
Broken ‘ 

HALUDAY, SIMPSON & CO. 

P.O. Box 412, 98 King Streep 
Manchester MQ0 2HA 
and The Stock Exchange 
Sofidtors • 

HERBERT SMITH & CO. 

'WstSng Moose, 35/37 Cannon Street 
London. EC4M5SD 

Auditors to die Company 
NEVILLE RUSSBX&Ca 
Chartered Accountants 
30 Artillery Lane, Bishcips^te, 
London El 71T. 

Reporting Accountants 
PRICE WATERHOUSE & CO. 
Chartered Accountatis 
SouthwaiKTovrers, 

32 London Bridge Street 
London SET 9SY 





^ ^P 011 coMfletion elapse its name to Overseas Capital Limited and which is hereafter referred to ^ 

Lumted) toe stow of frfifcbareOTWdasto 61 percent byPanLN. Ttmpfc (‘m'Tanpfc'') aal as to39^cait byF. Aley AHanC'Mt 

\-} u ; :j; to puii-Laae tonMr. Tfcmpltcartamxjfl andgasprodaefion and exploration interests in the United States for S1^5m to ^satisfied by the issue to M& 

- 1,350,000 new. QrdLiuiy Shares of. 12V5p each of the Company, credited as fnDjirpaid, »nii the payiw eii^- to h W 1 of 5420,000 in 

_ ^ 12,500 new Ordinary Sharwofl2^peadx of toe Comjanyfe a cash, subscription of 


totesaskto* 

•. $10,000; andr 

Uapey and Ntr^IL C. McBride, fbr aco nti totikia of. £115,000 in cash, payable as to £75,000 upon completion and two payments of £20,000 




w. y; : ^i^o^sayjTtmttnty, Srapson & Cto.ofl ,050,000 of the new Ordinary Shares of the CompanyLaoed to Mr. 

•: .• y : apHeaaeot pto oT37p (pins brokers comirTKoog of^p), and the transfer by Mr. Temple to Birmingham and Mi dland Coon ties Trust, T.imirwr 

; «^l^ > ) ^3Q & ! J3pOOiiddiaiy Shares of the Company (hong ^^the balance of the new Ordinary Shares issued to him in respect of the oil and gas interests after the 
; - ly-n fig) ata price of 37ppcrOrrfinary£liarei The new GrrfinarySararcs issued nXrtspect of these transactions rankportpossu in all respects with the existmg Ordinary 
toayney are opt en ti fled to receive the final dividend payable in respect of the year ended 3 1st December, 3979. 

. * These aamttiwnte/ntMr t1*sm Mlafinir h, «t i ncr> *w>* , ^~Hnaiy Shai« )weiV!m nrftiirinfli | ifltera tiq, npftn the apprimwl nf c>iarf4ir>lrVre ntiil <haf 

[ on 3rd Jnly, 1980. At that Meeting a special resolution was passed authoring the 

„ . . . , ^ — r-, „ 'ot its Ordinary Shares and this suspension took 

Si.w Jfas&om9^>ajn. ml 1th March, 1980. The agreements are now conditional, inter alia, upon the admission to the Official List by the fmmrii of The Stock 
: . 2 v^.tange of the Ordinary Sharra of the Company boto issued and to be issued pursuant to certain of toe agreements. Subject to listing, dealings are expected to 
menceoo 14tii J^y K 1980.- y. : j ■ .*, ' ' ' 


. _ _ ... , and tho change of name of the 

;; ■ y^»anytoR«^C«dtalIii^ted«ffectei 

yi’ -r'-' Hbtwy. - ■ v - 

; v The Company was incoipomiedon 12to Time, 1925 as The HaxnmHl Brick Ccanpany, TJmit#d to own and operate a brickworks in Kent. Its name was changed 

. - : yu.OamiHjbme l i mite d on 11th. December, 1974. Hammill Brick, the wholly-owned subsidiary which owned the brickworks , has now been sold. 

r ? — Id ApriL1978 r as ajtsult of a general offer to shareholders, BMCT acquired a controlling shareholding in the Company and Mr. Ferguson Lacey and Mr. 
y : . '' jride, who together centred BMCT, jomedthebomd of directors. During thelast 18 months a number of possible acquisition opportunities for the Company have 
■ -- •. - conndered T cwhnmafiog in the arrangftnents with Mr. Ihnple and Mr. Allan for the purchase of energy interests in the United States. The Directors of the 

- --many are-of the view that. -n a rtip l naHiHi fn tfw* ww wv wirtnr wrowwitt n onmuf irro«rmp»i 1 - nnrt thaHtii> CVimnanv Km ni'/im'rwi nnt onhrg nnrffnlin nFiiftnrfiw 


■1 yj^o to edassets bed also the b asis and expertise foe expansion within this seetthrm the finure. The imnibiMtion of increased market prices for oil and gas and the 
v~.'; 'era ova: sopj^yia certain parts of the wadd has ixsalted in many of the smaller fields becoming economically viable. This is particularly true in the United States 
V’ * - "it enables a compahyof this size to participate in ttedevdopmentof these fields. It is in this area that the Company will be closely involved. 

I v..;. ’Hie Company has established two subsidiary companies m the Slate of Delaware in the USA, Energy Capital Inc. (“ECl”), which holds the Company’s 
j' - est mtbeB^m Ba sinmanli m project, indEnergy Cajntal'Resonrces Inc. (‘ *ECRl ,r ) which owns the Company's oil and gas interests. In addition the Company 
_' r oses to. foon awhekfly-owned subadiaiy in tbe^fcfhedands ^rfnch trill own the entire issued share capital of ECRI. 

Bnafaere . 

•’ . ‘TTteenagyintafests.whidi have ^been acquired by toe Company represent the greater part of the botoiess which Mr.' , Ban^e has established ctverfbe last five 
- . : .. s. Adescr^onoftoesemtetesteissrtootbelow’. - ' 

I-*;’-";- Uranium Interest 

Ed has acquh e3 aSrj^d, file aodLuzterast owned by ACCinjhe Bison Basin uranium project. Bison Basin is a ate of uranium bearing land in toe Stale of 
• . , . • . tming edeadrag to approximately 11 ,000 acres. The rights to extract the uranium from toe rite were acquired approximately three and a half years ago by a 
MTtium headed by Qgle Petrofeum lac.; CjQfele”) who gegeotogicalaBd petroleum consultants based in Santa Barbara, California. The exploration and testing 
■ ; z ; : ; 7jesite were uodettakenby Ogte who toefletoe vfewsodd after contommg the presence of ore reserves onlhep a pp er ty that an in-situ solution mining process, usmg 
: -I ^nn bicarbonate, wcfliM-be toe ^best^ mrthbd dfexliadion. ; 

- .'r'i ’RyTnM-.107« Q ^aba/f artaMk bed thwftfyWiipn fewan pt&ayntzm e&resi>rws ofgt least QneTiuIRnppounrls of hraniam, and at that timea onfrhalf interest in a 
■ ~ wa«Lv4ri to ~Wggmm Fwri, aimbridiarynf1^kBPowBrf!onipany.DnkePriiwerisasahstanrialinyestar-owned 

’• . .dficioc utihty (tompaiiy bperating cosd and nuckar power plants ixr the south eastern, paitof the Umted States. Western Fuel wasalso granted the rigbt to cam a 
; ialfinteestmthe balance of the ESson Basin acreageby carrying but, in several phasw, a JI^mJhoadriDiiigprogimmne. Western Fnelhas earned a 33 per cent. 

•' . ' . >rest in the remaiiang acreage mid is expected to eazn.&s full 50 per cent, interest by conducting additional driDiog during the course of this year. 

Aniet Corpigation, an in^xpdgrtHnniqg co nt rac t n r based in Cctorado, w ta id i has carried out the drilling programme an behalf of Western Fori, has 
: - ! . ^ nated that 7 toe Bison Barin Initial Pnxidctipn.Area and West Alkali Credc Exploration Area contains proven reserves of approximately 22m pounds and the 
; - -arfjle and inferred resents bra^totelieserves to 3 Jhnpomids of calculated in-idace uranium. In the feastoility studies which ti^haveadopted in connection with 
‘ .. 'Bison Basin project both OgJeand WesteroIn“d have used an estimate of 5m pounds of recoverable resa-ves based on an extraction me of 85 percent, and a 
- ' : •i-'-wery rale of 95percectt. Amex Corporation hasexpressed tile ajmiiontotlteCampanythmfortoccmtingexpIoratiiMj drilling wiUddineaie this figure of 5m pounds 
•.^Recoverable reserves and that the total aaeage hasthepoten^l fcraan hria t rtiall y greater figure. 

• j The Bison B«nn uranium sandstone-ore body Kparticulariy suitable far sctoitioa muting because of favourable mmerology, permeability and hydrologic 
; .^‘ditfians. WMe it is impossible to forecast precisdy the rate of extraction, it has been, theexperienceof theoperatop thatinorebotfiesinshnilar geological positions 


• • • -^ k«^n ^f)i>wrcn iinf hi tb e mlcnWrin n of restirves, thm Increasing the actual percentage extraction rate. A pilot production operation was ccamxienced in May 1979 
completed in July 1979. Thexesultsofthe pdotoperation- were that of tbe2,025 pounds vritich were extracted, 1 ,980 pounds of uranium woe recovered and the 
mce of 45jpoundswas collected in the waste evaporation pood, rqxesaitihgaTecovery rate of 97.78 per cent. Ogle, which acts as operator for toe project, believes 
■ ttheinlot'Operatioii demonstrated thatthe Cffebody can be successfully mined by the in-situ solution method. 

■ Ur^ffTthe farm* of fhe agreement between Ogle and Westmn fbeLWestern Fuel is obliged toapend ip to S3 2m for toe capital costs and expenses to establish 

ner e wffiry P Tan t ^ and w>mmCTf^ nirmigixial profaetton. Chdfc's present estimates are that the participants in the consortium willnot be called upon for additional 
■ fadHties iObiutnicdon of^ toeplantispiro^etiing and initial connnerrialprototetionisplamiedto commence in 

' i y of this year. The pJantwhencranirfeted will beca^ftole of processhigthe 5m pounds of uramKm andioafall year production is expected to average 37 5,000 

•• ^'tods; this leyd shonldbe ajdtievedby the end of the&stquMer of 1982. Tbemarket price during the first moaihs of this year has varied brtween $32 and S43 per 
i anti^ ai^tw^ pnW\ng term sales ctwtracts have boro entered into, no difficulty is an Bopated in seffingthototalanDual production at themaricetiafceftmn time 

: VJime. -= 

ECrsm tCTi ryts in the ttkon Basin project congaSse both a working and royalty interest The working interest is at present a 3.837 percent, interest but this will 
. ; i r -educed to 2. S?S percent. onceECT has recerved income fiom its working and royalty interests in the project equal to the funds invested by ACC in developing toe 
;:ject (to date aRBOTirnaldy 5242,000) and acqmnrig toe royalty interest (5105,000). Ed's royalty interest constitutes a 7.674 per cent, interest in a'l S per cent 
- _ 7u i. — i mid alcn mltnvcJna \ fhi> nmr riinr that the wnrfrinp interest is 


ri ef d .PnT^dtycn^kms of theintetestsare given m Appendix £. 

' • k There'H rfsb set outto Ai^dslixtaccpy of a report recent from Amex CorpOTation r^arding toe estimatedjeserves of the Bison Basin aaeage and a copy of 
;■ . , T^KtrecavedfremMaimtainStaltsMineral Emeryaiseslnc., vahtingtheinterests which ECU bus acqrtiredin the project at S2. 5m. Mountain States considered the 
: .r aect applying a, number of dEfffttedt assmnptions ai«i those upon which their valuation is based were recommended by than as being fair and reasonable. In 

- a - J — <^.1 1^. tlitt'lkwar til* iwwTT airtn mn ig InlalrlKHIIHinf Sm wnntfc nfTiraninTn. BBtlHrion nF 


, pgr annum- 


■ Iu adffl&in to^ the above interests. Ogle has^pmed the minimi rights in ap prox i mately 3,000- acres adjoining the above area for SS ,000. As a: result of its 

.There axe 



r nmansed as fcfib\w:— 
enztor 


- "acmyBg^twteaOa. 

lanfianOaCo. 

ami 03 Productionfoc. 

Thetot^ estimated reserves o: 


location 

Washizigton Coanty, OKo 
- pi^taKwrgli fknwty, QHflTioma 
- 1 An±er Cocmty.TexBS 

CaDahanCtoutUy.-'Ikaas - ■ 

. . Nolan County^ Texas- . 

‘ T^^G6ati&’,Tfe*as' 

■ DewitKkmnty.'IiaaS; '-■ 

- 


Description 

Interests in 4 leases in 3 fidds, 
ofl and gas production 
Interests in. 7 leases in 6 fields, 
gas production 

Interests in. 8 leases in 6 fields, 
- dl and gas production 


Interest in 1 lease in I field, 
on and gas production 
Interest in 5 leases in 3 Adds, 


are bmldingnp to, or have reached, fiilf prod ucrion whilst 



Lm,< 

mra are t 

1979 proceeds relesofofl ai^gasamocmed toapproximaidy £97 600 

• tomaintamibeDon-prbto^totcxesterefeired m toeaattpareg^ 

dafta-payr 
. lountedttoi 
.. Thoex 
dahoma, Texas,] 


regarding the estimated resaves and their vahiation of the 
ests.compriring 1,987 acres m Swee t w a t er Coumy and 

nriey, Qfflespae & Assoiarfa Inc. ^ . j. - . . . . . . 

management 



; Ibmple cbuuacd a degree £a law froim Harvard 
■. Tonic's career ia the oil indusUy b^anwith Standard Oil of New 


i .Afc<U 

agyitfflsests. ' ' . ' . ‘ • ■' ' ' 

■ Mf^Tempte (57 yeas (rtd) h», as ditefexecntive oftbeConqmy, 

- crests and 
rivmsitym 

^^^^I^tol975tewMPKSdtaitM 
' yr Tt^^^ ^fbedevehy^ R««n profect. Mr. Allan obtain^a^gcee^^v . 

vriwrai^r'fe Representative toN.A.TO., to toeAlomtelndusj^ FonniL 


director of New Court Private Equity Fund. Mr. Allan is a director ofUNC Resources lac. a leading mdepegderrf nadegr c ompany m^KfTISj finprt ry Sf^rpnpg t an 

independent petroleum exploration and production company, as weQ as several other energy and investment companies. 

Mr. G. Ferguson Lacey (31 years old) and Mr. R. C. McBride (76 years old) are non-executive directors. They together c ontro l BMCT which is a private 
investment company with, interests in a wide range of activities including the energy aod aHied sectors. 

Mr.J.E. M. MayrCe (35 years old), who is also the Company Secretary, firstbecmneaDnectorofEtamlbcmcifa 1974 aaiisit^onsiblc for the UK aspects of 

■fhftFniwncss inehirfing arfminic frarinn anrf arrft unt jn g fim^-fin rn; for thw gp-inp fwnpany , 

2 . Staff and Offices 

ECRI has established an otficB in jRossiyn, VlqnnnandthisBcteaatocheadqirarferatethegiot^^IKoipeiagQnB.Mr.Tenqdehsqppnrtedqttoi s o ffl^ Vya 
small accounting mid secretarial staff. 

The Company also maintains a smaP office in England Which provides financial advice to the gwwqi and rimfe wWTi ton awim% and arfminkfr atinn rtfthf 

parent company. 

3- Mineral Consnltant 

The Company has entered into arranvenwnts with Harris Energy Corporation ( tt Harm ,, 1 ofDgnvg, Colmadn for top prrvpjyionn ff»roicfc. 

The exeentive directors of Harris include Dr. R. W. Harris who is Professor Emeritus of Geology ai the University of Oklahoma and Mr. D. E. Mettler who 
holds a degree of geology from the University of Kansas and who has been involved in oU and gas exploration in the US far a number of years. Under these 
arrangements the services of Dr. Warns, Mr. Meffler or other te<ihmcal perso nnel wither employed n r TCtarngd hyTTarrig anil b&madaava3altie tot^ tTmw pany fiy 
provision of technical advice on specific projects as requested by the Company, at fees to be agreed on a project-by-project basis. 

The Company and Mr. Temple each own approximately lOper cent, of the issued riiarecajtitalbfHairisof wlnchMr.Thnpk is Chairman and Mr. G.Fogusou 
Lacey a director. 

FUTURE PROSPECTS 

The interests which have been acquired farm abase from which toe Company can develop within the energy sector. The Bison Basin project is about to enter 
commercial production and the oD and gas leases represent a reasonable spread of interests in a number of different locations and at different stages of development, 
It is the intention of the Directors that the Company’s participation in the Bison Basin project should not be a short term one. It is intended that Ed should 
obtain the benefit of the cash flow as the project comes into full production, and also benefit fiem any increasein reserves over and above the figure of 5m pounds on 
which its acquisition has been based. 

The oil and gas production assets will continue to be exploited so that full utilisation ismade of toe estimated reserves. There isnopresent intention to dispose of 
the interest in any of toe wells which are currently zn production, although any offareoavedin the future would be considered on its merits. 

The exploration acreage provides potential for growth in several developing oil and gas plays invarious sedimentary basins. The Company intends, however, to 
Emit its own drilling expenditure and, where appropriate, development mil be achieved by farm-out arrangements under which a third party will earn a share in the 
acreage by undertaking the cost of drilling. 

In addition to the interests which have been acquired, toe Company expects to be in a position to participate in other energy opportunities. The extensive 
experience of Mr. Temple in toe oil and gas industry and of Mr. Allan in the uranium sector provides shareholders with a board competent to identity opportunities 
similar to those which have been acquired. Such opportunities are expected to relate to new exploration areas requiring hole initial capital investment. The Company’s 
method of operation will be to take participations in existing syndicates for the exploitation, of a particular resource or to be instrmnental in the organisation of new 
syndicates in which it will participate. 

FINANCIAL INFORMATION 

The Company does not expect to generate substantial surplus income and cash flow will be employed in the development of the energy interests. Accordingly 
only minimum dividends will be paidin years when revenue surpluses justify snehapayment The objective of theDirectors will be toachieve asset growth and this they 
anticipate will come about by an increase in^ value of the reserves acquired, by theproving up of additional reservesin the Bison Basin and on the expkuatian acreage 
and by the ability to participate in other energy investment opportunities as they arise. As an example, since the negotiations with Mr. Temple commenced, a gas 
discovery has been made by Supron Exploration in the Kiowa Northwest (Atoka) Field with an estimated flow rate of 1.7 m. cubic feet of gas per day. 
BALANCE SHEETS 

The audited net assets of the Company at 31st December, 1979 are summarised^ below together wife a pro forma statanent of net assets on completion of the 
acquisition of toe uranium and oD and gas interests and disposal of Hammill Kick based on the net assets at 31st December; 1979. 


INVESTMENT (N ENERGY PROPERTIES 

OTHER INVESTMENTS 

Listed 

Unlisted 

The Company at 
31st December, 1919 

£WO 

224 

71 

TheCompanyat 
31st December, 3979 
ad/bsted for subsequent 
transactions 
* £WO 

Wtt 

152 


295 

1,866 

LONG TERM RECEIVABLE 

• ~ 

40 

CURRBMT ASSETS 

. 


Investment in Subsidiary less provision 

130 

— 

Debtors 

5 

5 

Bank balances 

2B5 

71 

- • 

400 

7B 

CURRENT LIABILITIES 



Creditors 

23 

17 

Taxation 

27 

27 

Proposed dividend 

14 

14 


64 

SS 

NET CURRENT ASSETS 

338 

IS 


631 

1,924 

Represented by: 



SHARE CAPITAL 

392 

875 

SHARE PREMIUM ACCOUNT 

164 

991 

RESERVES 

.75 

SB 


631 

1,924 

NET ASSETS PER ORDINARY SHARE 

20.1 p 

27.5p 


I. 


Accounting Policies 

The principal accounting policies adopted in the preparation of the accounts at 31st December, 1979 are set out beftnre— 

(a) Accounting convention 

Tbe accounts are prepared on the historical cost convention. 

Aaxiuntmg treatment of subsidiary -- • - 

Tbe net assets of the subsidiary, Hammill Brick, have been included at the amount to be received from, the disposal including the dividend recdvaHe. 

Investments . 

Investments are staled at cost or at market vdne if that is lowg and the diminution in valne is conskhred to be pfflmansn. 

Deferred taxation 

•Deferred raxa Hon is provided ontoeHability method at the year-end rate of tax on all 5j gm‘fic«ntt^mg differenc« only hi snfar«theDrr«9ma cimridty 
. that the taxation deferred will be payable in the foreseeable future. - 

2. The principal accounting policies used in preparing tbe pro forma balance sheet are those used by the group in preparing its accounts at 3 1st December, 1979 

and the following additional policies have been adopted. 

(a) Investments in energy producing properties will be amortised on an individual property basis using the mtitofinoduction method. The unit of production, 
Tnerhnrf mvnhre the rrmorthing of the cast of the investment by reference to the amount extracted in any year compared tn the total jasrimared iwmwsnr 
each property. 

Investments in non-producing properties will be initially capitalised. Subsequently these costs vrill be: — 

0) Amortised as producing properties when they become productive; or 

60 Charged as an expense when it is determined the property wifl not be producfiwL 

Profits or loses on disposal of individual properties will be included in the profit before t axa t i on, of each year. 


(b) 

(d) 


(b> 


to 

Transactions reflected in the Pro Forma Balance Sheet 


except to adjustmenrs to reflect the foUowing:— 

(a) Disposal of the entire issued share capital of Hammill Brick and receipt of £75,000 forming part of the sale consideration and receipt of a dividend of 
£25,000 after deducting repayment of the balance on current account of £10,000. The remaining balance of £40,000 has been shoftn as a tong tom 
receivable falling due in equal instalments on the Erst and second anniversary of compldion. 

Acquisition of manium interests for toe issue of 2^00,000 hew Ordinaiy Shares of J2i6p each at an assumed value of 37pper share. 

Acquisition of oD and gas jnprasfo for a cash payment of 5420,000 (£183,000 converted at the rate of $23 to £) and theissueof l^SOiOOOneWOrtEflaty -- ~ 

Shares of LX Wpeach at an assumed value of 37p per share. 

Issue for cash of lVKfl new^ Ordinary Shares of 12VSp ai an assumed value of 37p per share. 

The disposal of toemtire porfic^ of listed investments. TIm unlisted in vestmmts of £I52,(X)0consistofahdd^of 2^00,000 sham ctiHanisEnf^ 
Corporation (£64,000) and a holding of 800,000 shares of U.S. Syncrude Inc. (£88,000). 

Expeoses-ofthe transactions estimated at £226,000. Of this amount, £107,000 has been c ap ta foc d as part of the investments energy pro p at i es and _ _ 
£119,000 has been charged against Share Premium Account, 

(Contingent UabUiiy 

A future disposal by ECI of aB or part of itemtercri in ftcBisraBaan uranium projed is Hedy to give rite to a Babitily to United States taxa&WL Any- 
Kabflityto United States ta xatio n would be calcu la ted <u> the basis of toe excess of the sale proceeds over the inherited tax base whirii is less than the 


fir) 

W 

(d) 

(?) 

0 


- mately £220,000. 

PROFORMA CASH FLOW PROJECTRW 

SetoctbefowfemnMtoti<»orpossQ>fecashnhwsfwttetiirteyeattendBig31stDec^ 
fiwrrui faiatyp tbfft ahove. These have been prepared for flhatrative onnx»eg and do nut to any way i epfeseut forecasts of proOts. The projection should be read la 


from the assmnptions listed below arcBkelyto have a material effect on toe projection. In particular fee projection dcxsjiot reflect toe result of possgjfc furdwr 
acquisitions or (Bsposids of existing interests. - 
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ENERGY CAPITAL LIMITED Continued 


Principal Assumptions 

(1) For the purpose of completing the figures it has been assumed that the oil and gas and uranium interests were acquired on 1st January, 19S0- 

(?) Itisassamedthattheactmtyofthegroup^betohoWtheinvestmentsmtheoflandgasinieresisaiidtobringth^isonBaaTnaaaitimintta^tooopaafeHi. 

No attempt has been madeto forecast the income and expenses of further investment .in inew or existing projects. Wlthtoracepoonof 515 1 000dnQmgcosisu> 
be incurred in respect oF one well, there are no oommiimcnis to invea in never posting properties. 

(3) Oil anri inwwng and ggpgncgg aw the ■ame as those projected in an appraisal prepared by Cawley, Gillespie & Associates foe. 

(Q Uraniian incnun e jin H npfflqyarf tyiyrf rai tlwneprovided hy lhe project operator. Oak Petroleum IPC> Tht followillg levels of piddactWltOf UtdihJITl&OOl 

the project have been assumed;—*- 198) 33,400 pounds 

3981 . 187,500 pounds 

1982 375,000 pounds 

(5) FoUowing the enactment of theCrodeOilV.'indfallProfitTjK Actof J98Q in the United States it is estimated that thetaxaptrfkabtetothecnrrentinoduction 
levels would amount to approximately £5,000. The projection does not indude the effect of this tax as all required information is not presently available. 

(6) An exchange rate of U.S. dollars 2.3 to £1 has been used over the three yean being the approximate rate on 4th June; 1980. 

(7) There will be no future government legislation either in the United States or United Kingdom adversely affecting the group s operations. 

(8) There will be no material change in the.cuirentraies or tases of direct or indirect taxation. 

Cash flows for the yeare to 31st December 

1990 1981 - 1982 

Operating Receipts POOD'S POOD'S POOD'S 

Ofl and gas wefts 118 138 131 

Uranium project 24 IX 264 

Interest and dividends 7 • — — 

Sale of three non-producing aland gas leases 35 — — 


Operating Payments 
Operations of o3 and gas wells 
Operations of uranium project 
Administration expenses 
Rental payments on oil and gas leases 


Not Operating Cash Inflow 


Capital Receipts 

Deferred proceeds of sale of HammiH Brick 


Capital Payments 

Further investment in oil and uranium properties 

Taxation 

Dividend 


Net Capital Inflow (Outflow) 


Total Net Cash Inflow (Outflow] 

Bala rice a thank per proforma balance sheet 


Balance carried forward 


Amortisation of the existing investments in energy properties which 
will be charged in the profit and loss account would be:— 
Otlandgaswefe 
Uranium prefect 


110 

94 

79 

7 

41 

82 

117 

IX 

161 


appendix i 

URANIUM INTEREST, 

Dtaafpfloo oflmnret 

(a) Wotting Iniarst 

The working imerorof ACC in the ttsun Bas in p roj e ct h n na Sy ron pris ed g onMaihpatkapaiiBginitttg granted to it by Ogle pursuant tea krai of«iiroiig»t(ktgd 1st February 1377 and eaiyaiy 
agreememdated 2SUi March, l977.TbaugttauBits]mmded. naeraBo. that 

Vi Ogle mould operate ibr fmtjcct retd itative income droved {root ACTT* intacsf iherTOOttbchaJf ofACC, 
fit) ACC would contribute ooe-siah of Ifaccxjsts and expose* of the project. 

(3) ACC* mwest would be reduced to one-eigllh after it had recouped iu aforesaid costs and expense*. 

Ia toe W7B Ogle emend into a joint venture agreement wiflt Woitni Fad lac. undo which Western Fuel made certain payments and undertook certain espioretioa and dcvdopenoitoliliiatians in achate 
fariooDtelf nnet in that area, of the Boon Barin which is m berng developed and a right la acquire up u one-tulf hugest m the tomans area corned by certam mating danm held byOgie. 

A* b remit of tire tranaaioa and other transactions eniacd Into by ACC. ACC's wort®* ratarv comprised ’ j67c pa cat. of Ode's tnlererf h the joint <a(R agnoBoS rednefag o S.7J6 percent, at the 
time that Uie income teethed by ACC bon ns worhne interest and royally ntlcratm i he pro jeer equalled ibe monies expended by ACC ta developing ihrprojea and KqnsVigtbe royalty interest- Alproem 
ihHMHHnfiitiii. jpp nwknari Y^prnnjroisuw nm rapecbraly. npW» w«w hi iiniMT'mduflri iii giptu nan reareretoflgi E iegngUwhhWfcrfcniFreladBwefaeAGOireannh UhcioMl 
area voaaad to 3J3J per core, raduits to 2J8TS per cent. as above. 

The intcrratsorOgle red Western Fnd (and hence of ACC) in theBisnnBasfn arc subject to certain obhgadoos assumed byOjJewbenitaajitired chi mlnns rights to (heanifioreltaaBqtadrelhfltaB 
Canqtany, tac. f“Tetoo"l pursuant loan agreement between Ogle and Tcroa dated la February. 19T7. In retucular, the agreement reserved a 40 per cent. royilry in favour of Tetcm and Imposed amin 
miim u mi raul uiigrtqtnrancncaa Ogle. faaureiOttXiip4y«ithwbidii ii ig h i lrad roftgfciiiiitaftbetDiiMi g right*. The wQrkfagialcmtaaboinhjccnorti pro tan share of anadvmnce royalty ofUS 52? ,000 
pffWppHe»lteliwaeS>ieMe»iifiliti dria4|h Med»fMJMl«iii8i>yofj}tBitpgpoMJrfeadia»atlri PtcT y fnr r*— rT"‘ 4 * 1 niTirr 

royalty. 

(b) Royalty Interest » 

The royalty mtoest is daiv e dftum part of the AQpqcent-iagn royalty referred to abtwe. By three assipnincpis made in JuikI 978, March ICTaadS rp t nn bcr 1979 respectively, Taco ha Inas fa rcd tec- 
quartos of its toyafty mftzesn to Western Fuel aori Ogle, wnb tie tenth that Ogfe iu*» tofcb a U po cere. royaif (merest. 

ACC confribnled part of the royalty purchase prim paid by Ogle and Ogle holds on behalf or EC! a 7.674 per cent, inter ese hi its 13 per cent, royalty interest- ECrsjntacctwil rahiceto SJ756percg£. attbe 

Minp||iiimll,mirlM|lBlww k igHnrrH. In Hiy fvmt nf Ihymlnrng iiglwt hwng tarfar^fteniyallyffMKmlif pj plili L 

Istbnfe of Harems 

There b ret out bdmr the tost of a letter dated 3rd June, 198) received hy the thredots of the Company from Atnex Corporation. consulting seohiBids* 


16 IrMrnev. Place Ea*. 

Striding B, Eoglewood, Cokxada 30112, 
UAA. 


The Directors. 
T familh nm»- T imiwl 


Hamflbgncl.lmiiri 3nljise.lS80. 

Gcndancn, 

In crenp&aiicemliyeiirreEinestirehaveestinatedfteprofeaandiseb^rmerees hi the reea fatownss the OPT-Werent Bin Basin ImnalProdmaani Area and Wiat AnaEOwkEapfaatioaAreaiatheStateor 
W^rering, US A. The ArneaO ai tir a Po u lcis been warned since lH77hyWegBn Fad Inc., who lead the arnstmium to explore Hie trents in tlieprojea era and totatrycret an eapltxatrxydigipsprotrrenaie to assets the 
proven and probable reserves of the site. Our assessment of (he [esetvts.provctiAOd probable, is based on the results of tha taatmtsos dril&t* programme. 

Pinfcretoni] QraSficadons 

Arpeeisa Smi ortndepgKjeBtc»pl iTaois s ^ anoificc«tliiIii^eniesgPlare Fad . Bnil(lii i8B,En8le»TX^Cofcg3ifo8011^Theflnaeoi{ih^geri<igBtsag^edintlxatxra 
rmneral prospects. The linn has bads unmber oT years 1 uieiitoce its lUe Mflcwiu eatof tt onh i ni prospecs. 

Eshnate of Roczres 

la phee nrenianr reserves tor Sre project bssed on detaHed tf rafitt* areshoim hi the tablebdore.^ This f able is defend to correct fertile positive dfceqta&rimi faeter of 1 Zn bis heat sahstaBtreedhiboSiDK 
Bisoa Basin initial Prodaaian Area ore body and subsequent reserves whh* we have delineated by exploration driUhts doling the psst roo yeas in the^ Wist ADeaD Qeefc EgtaatibsLARa. These resents 10013.219,338 
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Final 3.2 

Int. 8.375 
Final 3.3S5 
Int. 3.0 


TODAY 

COMMONS — Private Member's 
motion on problems of youth. 
Cicvil- Aviation Bill, remain- 
ing stages. 

LORDS — Employment Bill, re- 
port stage. • . 

SELECT - - COMMITTEES — 
Treasury jind Civil Service, on 
monetary policy. Witnesses: 
Bank of England officials. 
4.30 pm. Room 15. Public 
Accounts,- on 'Welsh Develop- 
ment Agency accounts. Wit- 
nesses: Welsh Office; Welsh 
Development Agency. 4.45 pin 
Room 16. 

TOMORROW: 

COMMONS ' v— -Local Govern- 
ment Planning and Land 
(No 2) Bill, remaining stages. ’ 

LORDS — Employment Bill, re- 
port stage. 

SELECT COMMITTEES — De- 
. fence, on D-Notice system. 
Witnesses: BBC; mA’;- 


TtJtJAY 

COMPANY MEETINGS — 

■•and Q. Retail. Connaught Rooms, Gs. 
Queen St.. W.C.. 12.00. 

Brook St. Bureau of Mavfalr. Europ*- 
Hotel. Gmrmr So.. W. 12 . 0 Q. 

HlMon <Amw). Matter Rd.. ThomiBy. 
Clevednd. 2.30. 

WIIHams IW.], St. Mallona County Clotrr 
St, Melton*. Cardl*. 2.So. 

BDA«3 METING& — 

Awed, leisure 
Col m« re Ijiw. 

HeywoM Williams 


Parliamentary business 


-Granada TV. 10.30 am. Room B__ 
Environment, on conncil 
house sales. Witness: Environ- 
ment Department. 4.15 pm. 
Room 16. Ombudsman, on 
jurisdiction of Ombudsman on 
contractual and commercial 
matters. Witnesses: Mr. Nigel 
Lawson, Financial Secretary 
to. the Treasury; Lord 
Trenchard, Minister of State 
for Industry. 5 pm. Room 7-. 

WEDNESDAY 

COMMONS— Debate on Ulster 
: White Paper: • 

LORDS— Debate on Middle East 
and South Africa. 

SELECT COMMITTEES — DB- 
fence; on strategic nuclear 
weapons policy. . Witness: 
International Institute for 
Strategic Studies. 10.30 am, 

. Room 8. Education, on British 


. Library Service. Witnesses: - 
Mr. Norman St. John Stevas, 
Arts Minister; Sir Frederic 
Daanton of the - British 
Library. 10.30 am. Room 6. 
Industry and Trade, on 
imports and exports. Wit- 
nesses: Society of Motor 
Manufacturers and Traders; 
10.30 am. Room 16.- Energy, 
on nuclear power programme. 
Witness: Westinghouse. Cor- 
poration. 10.45 am. Room 
15 - Public Accounts, on the 
role of the- Comptroller -and 
. Auditor General. Witnesses: 
Sir Anthony Rawtinson, 
Permanent Secretary to the 
Treasury; Mr. R. -Wilding, 
Deputy Secretary, Civil 
Service Department 4pm, 
Room 16. Energy, on nuclear 
power programme. Witness: 


GEC. 4.15 pm. Room 6. Trans- 
port, on Channel link-. 
Witness: George Wim'pey. 

. 4.15 pin. Room .17, 1 Employ- 
ment, on Manpower- Services 
Commission's corporate plan 
• for ' 1980-84. Witness: -Mr. 
James Prior, Employment 
Secretary. 4.39 pm. Room 15. 
Treasury, and Givi! Service 
sub-committee, on the Civil 
Service Department's role and 
powers. Witness:. Lord 

. Crowther : HunL .'5.30 pm. 
Room 15.’ 

THURSDAY 

COMMONS^-Oppositron morion 
on. decline 4n ^manufacturing 
industry, .■ ' 

LORDS— Health Services BdU, 
committee. 

.FRIDAY 

C0M310NS— Debate on infonna* 
tion technology. ' : 

' LORDS— Debate : on Ulster 
White Paper. 


■ a m m. m m ^ m ^ _ BFG Flnince'B.V. Fltng. Raid Notes 1999 

WEEK S FINANCIAL , DIARY? ■^/^^ w '- s6uth wa,M 8co 

TEe f o llbwingis a recbr9~orthe principal "Business and fiaan daF ‘aerk^ -rlssr- iokw. 
engagements during the week. The Board meetings are mainly fl ^ p ’ Borneo pe,r0 "™ m Synd,<3te UB, “ 
for the purpose;of confiideriiig"dlvitiends'aiid officianndJcatlcTis are - g^R^dTph”^. 5 '^^ 

not always available whether dividends concerned are interims or ostiw 8wne« Finance core. Gid. mo. 
finals. The sub-divisions shown below are based mainly on last - o>ws Eawcs’ll6p SUSM9J ' 50 
year’s timetable. . . . Doranakindu Runber ecu. jo 


-• Board matting Intimated, t Rights 
lasua since made, t Tax' rree. 5 Scrip 
' iajuB since made*. ' 1 Forecast. 


LOCAL AUTHORITlf BOND TABLE 

•* • Annual Interest ' Life 

• - Authority ' gross ; ' ' pay- ‘ Minimu m of 

(telephone number in interest able ' ' sum bond 
parentheses j — — — > . — 

% - • -•/.•. . I v •. Year 

Knowsley (051 548 6555) 14 fyear 1,000 -1 



iNLRGY CAPITAL LIMITED Continued 


raNDDUV: . . Vv j_- "l- - "■ 

'ilTJTORVA^t^NEBALINFOBMAmiN . , , ‘ f l ‘ m .‘u 

3 SaradlwiC^lid . r • •I.*"' *•;. .j 

(a) Tb«TMVtbe«ai ^Ibllo» di g dijn^t fa the Company iixl kstola i d l »oeg ta flu^riroytgnpricx to tte 

•" © 7 .’.- «o 3rd JnJr,19MiheimlMtwd Aire opltdef (fas Ceanosiym increased hen £48^,000 (o£)AXmil)1iHhcciiadbal'of4J)9SjOI)BOrdiini)'SbaRieri214peadi: 
i . (3) • eo IJibJrty, JFSD S^SJftOOO Ordnaiy Sharer of UHpesth fa Ok Coapmzj mac tawd loAttm tep ss fna t fcn tarflKaaiiiunjco ot to marim n mtota; 

* - (H) onIJtbJiflr. W8Q1 jSHflftWiTdhT Share of 12rft>tadifathcCog»p«iiy y o Li B u e d toMr.TonpIftinpan aanfckmioo for ihrafiiaW l kiu p{thtcfl«ndg»s Ini treat; 

’. on 1 Itfa Inly. IMP Ujttlpidhagy Sham of ItVipigdi a die Cotnpmy eiere topedro-OvmeMGqstallJcAed m cemldgadon of a csilvaibwiiixinc of SULOOO; 

no ’oollih Jely 1 lS802S 1 fl00tii»im*of JludisndSI jd£D00oflJpaeaii.ioaBaocfcotEC| vot issued to the Compuny-. 

Qrt)'rco Hlhinly. lgW2Sflfl?ib>&mfaBediaininOttIlSOoflSpg-ecn>.~iomrtocfccfECRIvwvttwcdiDifc«Gani)SHg. 

: (b) Sosa tttodosed boon, during d«;paiod of t»b rears pri« to tbe dale of fids doaimem: : 

TUlthiwT-^- Tram ra p fejl nf itwy he nrSt pmpmwr fn icniwl WBv rwpariKr prid fnr cmO\ crfrrf* enEmt^rafifin ofarr thm aA: and 

<y Nosfaaigor his Q C<pua toflheComp»B?or«ny of iti wlaidiarittii wader cgdony hat bttnjgretd.caa<fltkHMllr or ttnccpdffkanny.m hepotuntetyden. 

(if] No iKoeof On&jiiy Shares wlridi would rffciivcijraSaibe control of Ac Cooipsny will be inulc<(iiIxniLgriai of the Company m goxial meetiDC. 

AxfifasiAtodatoit: • ' V- *' •• 

Thir A rtirin erf Ajmpprltm nf thr rjmp mnf mnoin^ l/rarr- *£&, ptXfVkkxatDthelolkrwklsefftt-- *'*•..- ’.S’- T. ■, ff -f ,-7 

«*W '" ••• • . .. . ■*•*’ 

fyf ACimlorilidiwtbtttqtdrMtD&dtonydHresofAeOm9ttylw^oCgidBcitmAI&%toHi4»8sdtaiM^drilR<^nBaByri^ 
tKc ComjMiiysaa of i 6 olx*te Many daB^ of aares of ttcCocnpmj: ^ ...... ' ' ' ' 

(b} JtIXrntorri»Bt^Htfl 8 Mwtaq^rf AjJ^sR»uriJtu g»iWU>cm»yinag'inNICOi&g;^ LU i ii aIl ^ Mar^ 

in or ^wiittbdpcxfiimiaiicB of Ui date ttaDacclcr. '• ' •••' '.i. A •. V. .... ;l 

ftf 'riieKn3^WErcmitinjatedi>»c»jxxJim«cnacw^ft5drb«^lobetheiK)Idffofiiryc3taititetd^i»*m*taH»^^ 

- amtiMiaitttritoiomaflniintiajlari^iMystaiiyito 

• ■..*' bywaiioii. \ • : T— -*".• ^ .... ’.x.* 

• (d) TlsUMrtcKigriisHliccBtidedtoaidittiiimsa?fiw«SBfixaatnnetofiniadagntoMbyte 

.- -■ tatsuin^orwfiollyiy 

•* to hOBocB dc«id‘drirfbfinj««ade,-aod may ioitdifc the prewfafonof pemion wUfc.ssmrsnce baieto ■ ' ' 

ft) _jWioa«inay^i^toart^W^siiama«ltn#By«)«ract<x-ainuia(!ineatcrlaiMc^tdu^^ 


Aucd. teliur* 

Colmcre LP«. 

Mewoa Wiiiiaiui 
Mav Md Haadl 
Toothlll <R. WTi 

DIVIDEND & INTEREST PAYMENTS— 
Allied Leatner Ord. Units sjisb 
Avon Rubber 4o — 

BBA 1.79B 

Bofflrr Brews. (Wrexham) 3 3 b 
B ovrstar Corp, 7 
British Svphm 2.7 b 

Brooke Tool Ena no. 1.4&0 ■ 

Carroll t.TSB 

Cole (R. H.) 2.52p 

CrotU Intel. 1.6 d 

DlcVInsor Robinson 5. SB 

Dreamland Electrical 1.7p 

House oi Fraser Db. 4pc 

Huntln^ClBion 3p 

Lee Cooper 2.25b 

London Northern Z-35p 

Lowland Drapery 1.5p 

L*te Shloplns Ord. and A Ord. 4-2ft 

M. G. Fund In,, Inc 1.6p — 

Minster Assets 2.3p 

Northern American Tit. 1.2b 

Northern Engng. 2 Sp 

Rugby Portland Cement 2.5p 

Rush Tompkins 2.9b 

Scott Robertson i .S32p 

Scottish Ontario Uw. 2.15o 

Sllyerthome 0 Sp 

Smart UJ tContractorD O.BBp 

Smith (W. H.) A Ord. 2.8B 
Telephone Rentals 5.7p 
Tooul 2.04 1 Sp 
U lster Television A Ord. 2. Bp 
Unochrome 0J5o 
Walker U. O.) 3p 

. Wellco O^lp ■ ; . . 

wlillmmi (W-i 0.625 b 
Y owng'a Inv. Tst- 3.6 b 

TOMORROW 

COMPANY MEETINGS — 

Bulgin (A. F.>. By Pau Rd.. Barking. 
Essex. 3.00. -- 

Estates and Agency. Hotel Bristol. 

Berkeley St-. W.. 12.00 
Hetleal Bar. mstltute of Chartered 
Accountants. Moor-gate Place. E.C.. 2.30. 
London and Overseas Freighters. Barite 
Exchange, 14 JO. St. Mary Axe. EC.. 
11 . 00 . 

Young’s Brewery. West Centre Hotel. 

Ullle Rd.. Fulham. SW. 12.00. 

BOARD MEETINGS — 

Finals: 

Avenue Close 

Bat lew ol Yorkshire 

Birmingham Mbit 

Bristol Evening Post 

Bromsgrove Casting and Machinery 


Equity Consort Inv. Tst. 
HMIas 

■London and Mi dland Inn . 

Rothmans 'Intnl. 

• Utd. British Secs. Tst 

— Wacdtoflion -a J ohn* 

Watson (R. Kelvin) 
Wrlghton .(F.i 


"Sect =Cp«h ’■ . re- 
invest ors Cap. Tat 

Llncrott KIlSotH- 
Maeoheison (Donald) 

DIVIDEND 4 INTEREST PAYMENTS— 
Allied Plant 0.B7SP 
B and 6 RetaH 1.35P 

°' 440 ' — 
Hewden Stuart plant 0.95p 
Law Lind 0.75P 
Milford Docks 34Z2p - 

Tarmac 8.75p 
Wllion Bros. I.lp 

Young's Brewery Ord. N.V Ord. 2jp 
WEDNESDAY. JULY S 

CO MP A N Y-MEETINGS— 

earless Capel and Leonard. Tallow 
Chandlers Hall, a, Dowgate Hill. E.C.. 

•-Chorpibrny -Estati n. 1 2.1 3. Heitrt«i«-3c. 
W.C.. 10.00. 

Oerltend -Stamping. St. Rieharas House. 
— -YJacruu . 5a DxoltMlcti. ...Worcester. 


Downing (C. H.) 

M&pr sale low, - ' - 

Bnu:b»d Pt» anH Xeaan Paul 
Interims! 

Amatdl 

Gen. consd. inv. TsL 

M and-G -Ooat-Tse. 

NCR 


Doranakinda Rubber Ecu. Jo 
Hei'cal Bar 1.7Sp 

■Hleld - Sros. Ord. Units 0.25p 4 

2J5PC 

Iceland 71jpc 51-63 3>vPC 
Imperfif Cncmlcal Ln. 4pc 
Lcndon -County- S-‘!Pt uS-90 3 bee 
MU lefts Leisure Shops Jp 
Parkland Textile Ord. and A 2. Ip 
Pretoria Portland Cement Idctm 
SlndairCWnnaBij x.sp 


DIVIDEND A INTEREST PAYMENTS — 55 Mr Jfif 3 5 . 

Bishop's Stor es Ord. and A 2p Tnomsait T-Llne Caravans 1.75p 

"BrowMhaLFerre^piew- - - a - a 5E;o^ < '?? 4 * rl 


- BrowHmgcFerre^TTWi-.-. - ~ 
Carr Uohn) fDancaster) 0Jh> 

Drrltend Stamping 9Xa 

Poster (John) 0-5p 

Keystone Inv. 5L2SB 

London Overseas Fcrlatitans 1J>7xo 

Progressive Secs. Inv.- Tst. 2 j5p - - 

Reaprook- io»_Ttt. .nttnp^-ssap- 2 114.79) 

O ■ 3D Z5 P 

R own tree Macintosh 4.75p 
Samuel (H.) Ord. and A 5.524 b 
S llngsby (H. CJ UBk: 

Small UoHn C.) Tldnuis 2p 
Yorkshire Lancashire inv. Tst. O.BSp 
THURSDAY, JULY 10 
COMPANY MEETINGS — 


_ Treasury j-Cn. Bi a pc. S4-&6 4i*pe 
Treasury^ H.DC 1991 s-spc 
U nited Engng. 2.3 d 
V aux Brews. 2.21 2p 
Vareeirlamfe Retractarles Pt. 2%pc 
Williams (John) oi CardiB I.lp 
FRIDAY. JULY 11 
. COMPANY MEETINGS — 

Associated British Feeds. Connaught 
Rooms.* GL Queen St.. E.C.. 11.00. 
Dhamal. 17. Melville St- Edinburgh, 
1 i-JMk - -- ■ 

Property and Retlslonanr Int. C Pre- 
Albany House. Petty Franca. S.W.. 
12.00. 

Warrington -(Thomas). Grosvcnor Hotel. 


Ha "' 4 - H,M - *S ^‘"piMl'v- Hotel?' Man. £nfl . Apples 

b ^OO Eran= ™ S - - -^nyn f G(T INTEREST PAYMENTS— 

h 5?j- ®^ RSya -" ra ' 


S 3 1. Warwick Rd- SolUtull. West Mfd- 
inds, 12 J30. 


Nichols u. N.) (Vlmto), Ledaon 


Fmtpr (Johiii wj.l.inrt *ih Wvthenshawe. Manchester. 11.00 

F CC r T7°3Q. ' W * Wort H6te< - AldvVYCh. U nited Engng.. Midland Hotal. 

2^00^ Brlgella Mills. Bradford. L 'n 1 I m *> 


Jenks Cat tell 13p 
Kelsey 2^p 
Lcndsn Lennox Inv. Tst. 1.9 d 
M inty So " 

North Midland Construction O.GSp 
P roperty Reveritonarv Hiv. Carpi l.SSp 


i. Hob Lloyd. LlovdS House. Albert ey Rd.. Bralrewxlle (dm Property Reverttonarv inv. Co 

- - - YWouftwr. ---owshno.- *00 -J. -. ?» >Hdd* ^ Sank^Hovle- v zD=ua*<l l-524p 

I. London Sumatra Plantations. Battle Ex- Hirft, ffwik,} Riley (E. J.7 1.25p 


Change. 14-20. St. Mary Axe. E.C.. 

1 1 .30 ■ 

Mllletts Leisure Shops Abercorn Rooms. 
Liverpool -St.. E.C.. 12.00. 

Panto IP.). The Cumberland Hotel. 
Grand Parade .Eastbourne. 11.00 
.Partctaind Textile. Parkway Hotel. Leeds. 

Rewton Hotels. London Park Hotel. 

Elephant and Castle. S.E.. 12X0. 

Spear (J. Wj. Connaught Rcorns. Gu 

-'•Qbien-St.-.-W.rr-T2O0>- - -• 

BOARO MEETINGS— 

Flnals- 

Bulmer <H. P.) 


-tx- Harris . (Philip} . . .. 

E.C.. . Howden Grp, . 

Klnta Kellas Rubber . Ests. 
oms. Mitchell Somers - ' - 
on and Asscd. Inv. Tst. 
lotel. Rainers Ueweliarai 
Utd. Gas Inds. 
reds. Interims; ■ 


Riley IE. J.7 1.25p 

Royal- Bank- Scotland Fl». Rais Cap. Notes 
dun 86-5*4 9 'jDC 
Stockholders Inv. Tst. 125P 
Tongoat Ccrcarsup 3crt 

- - SATURDAY. JULY 12 

DIVIDEND A INTEREST PAYMENTS — 
SUSP. 1 1 1 3 : £ 0 J 


Interims; ■ Hamilbourne (Temc. susp. IHS.'EOi 

—Imperial-- OASSn.. . 

Sdfhebv Perke Bernal [mper.al Cold Storage Supply 6.53202D 

Tribune inv. Tst. Tamesids Variable Rate Red. 1923 

Watson and Philip SE.463S 

~ ~ DIVIDE ND- A-J NTeREST-PAyAdLNT a r::JUHfl*Y. JULY 13 

Advance Laundries Ord. Unit 2.3p DIVIDEND 6 INTEREST PAYMENTS — 

Alliance Dublin Consumers Gas Db. 2pc Agricultural Mongage Coro. Variably 

Associated Paper IJIp Rate Bds. 7H.B3 te.S75a.:iC-‘ - - 


CURRENCIES, M ONEY and GOLD 


interest rates weaken 


rem im amed in lapcctof any offic^orpino- u LjirofiL(ocbcr ibno itic office of auditor of lie Cocipanri under ibeCorapsny aadinay act m a pro(ecJoual caparity to the Company and be ratraneraied thereto «Dd 
. jaanysnct-caseMarorcgkl Iwe as otherwis e a g reed) hd may rgafafty Ms oumabioliitcnic and beneHtsBBirtfaai^'jaavjniaBCsaeguIng to him thneuidgoi in c wurq i vnct thereof, btmfaenamreof his 
** ^Iltcrea!M , * I^i * te w^byto , in’acaxdaiiiiujlh the [yovidons of section WSoflhcGotbpapiipAiLI^tt.'^. 'V, _ 

to gtfI^rritri^r^y U ^. 4 lq ^»F^ffreY v^rfai^pittpraBymiiiiwamayimgan^ma»we^nnii^ml\irhN|oi^i«-wbkhtthasaiNiBat^ 

— - rtiin^rm.M l w mii f < reruiwrM airic. v<x odu jWi kin ’orlhrocahifaaCtwnxPiv.ADirr»^shaHn<«beco!mltdinibcaix>romatx»atenMarri«iooioatty 

WhfnrmpWTkTT»hTYl l T 1*‘rffi'» > Hfim«ww ^1^a rt irmtom]«dMdfa^ 

inwfci* ibeCooiptn3Bhiter^cd,sdaipro^biSBibayWdnad«dairier*t*fcicdin!cJa!ion toi^tXrerstxsqxuxidyandtasixhcasecxriiof^ 

shagWcadtMtoTiimairfbecoMtoliiitteituonBnjfaigpcttofeadiiaoliaiPftawptAatcca i i m iMBhhowBapiio innnrnr . V'-'-' V'-. l 

00 Nbpafo^bcorbeowMinApdfcteOfbBagdnpoiiiKdiPnTxlMbyrestOBttoiahsriawttaiiKritbcBg^ 

- , the aptXDvalor ibeunxnntment dfstjdiixrrixuisdoo Direco%ibafl vacate tusa^tcaeaby time by reason afthefact that betas attained ihAgeo^TO or any other age. „ 

'I'-v.--* l - ":ss : .l “ 

'^'TheWreSmnvhonowoy rate Iiwmflmeto6nMU*«niMorni00«rastIs5lhWti£ifeanrtor the piirposa.ofibeCompaiff.Tbeaggr*^esnsxniit*aiwonBdiaeoiria«hytheCaiapaayandan’tattbttfiaiies, 
ay rVoC^oup") in Wpnct of n»oej*.Iw»l!W«f (exdnsheofi moneyshonottd byapjywrdwol' ihc Gmnp Erom^ ttyofl»ni«nihff)ittync»Lwah^i^prewiwsanajonofaieCdoip«i>yta8eboaIi»«his. 
eedasmncqiudwxftvc rimes Ihe share capital and coiuoBdawliweryei (a* described in iheAriidia) of *c Group. The DirtclOfS may nAmgagecatfiar^tB Many of to undertateis or property oT the CDa^any (both 

sem and fatnnJjMhafingmxalledc^iiaCttsciaiiilS for the psyrnan of any momyabisiwMi or payable by the Ctxnpany. . . . 


.-.BY COIIN MltLHAH ■ 

1 ..Interest .ra tes in JEurope 
continued to ' decline' last wee K, . 
although some centres moved 
agginst the . trend for purely 
domestic reasons. Sterling 
showed little adverse reaction to 
thp qut in ..Bank of England 
Minimum' Lending Rate on 
Thursday. Some . market 
o&»rvers claimed to expect last'' 
week's move by the UK authori- 
ties. but it would be true to say 
that most were surprised. 

It was the only week recently 
that SMfiiing was not sold prior 
to the Thursday MLR announce- 

GOLD 


ment,. indicating that as far as 
most foreign exchange operators 
were , concerned the threat of .a 
-fall in MLR had receded. The 
immediate reaction to the news 
was to knock about 2 cents off 
the pound, but- by the close it 
had recovered and showed 
hardly any change on the week. 

'Elsewhere * in'. Europe rates 
tended to jpase, Helped to some 
extent by central bank action to 
add market liquidity. The Bank 
of France offered to buy paper 
from the market; .although the 
rate was unchanged from June 


28, at 12*. per cent.. 

The. German Bundesbank also 
offered liquidity - to the Frank- 
furt money market by lending 
DM 4bn on the basis of banks 
depositing securities with the 
authorities for the 30-day period 
of the' loan.;: This helped to ease 
call money rates towards the end' 
of the week. 

In the Butch "money market 
conditions were stable, and seem 
lately to remain so.- but In Zurich 
rates are expected to rise, 
although this may be mitigated 
by central bank assistance. 

OTHER CURRENCIES 


' Italian rates were much firmer, 
reflecting fears of a devaluation 
of-,the'tira; The forward lira 
weakened very, sharply, while 
Eurolira rates rose. 

The Italian authorities were 
known to he in the process of 
introducing an economic package 
as a result of ' the country’s 
problems over, its balance of pay- 
ments and inflation. This did not 
include a devaluation- of- the'lira, 
3nd at the end of the- week the 
Italian currency remained adrift 
from its EMS partners as the 
weakest member of the system. 


' * r . .. . July-4 ....... r .t. r_. . 

: — ~ * I . . : . .. 1 — : 

■ Gold Bullion- Worn ounce) 

Close '5663-668 (£202-285 is) "" | *662-665 


tesofMtmbcrr 


l Holden of s hsrn convgted into sodrsbslt have die «*aie rigta of i^ojiB ** awcbst 


w^meoibre iriioitpcEKnl in pmon or proxy duUhtveooeioto far every 12V4pmiioraiailiinaniilartliedlirtsildd by 
gCowpny and fcf aftg pinjw w at weU13areteor c o naigrfb yihiiee.ee the am dete of eqarisawB. 


DfadoonesrialereM }■'■ . ' i-if. % 

(oj Tbc foitowipg ere the fatcreas of tfeg Piregoo in tfic June aqifat of d>e Cbmpapj.»ppe»niig fa the regiagr rrgham e ri notfg dc piwlajm Of (be Cbropunxs Arf. 1967 .— 

•' ’ - - ’ '- l Ordinary Shore 


BntP dtf. 

- : SZJXO 


J***B*rfgat 


Opening 'S66ft-671 

Morning fixing ..;lE668.30 .^ - 
Afternoon fixing 1 9666, 50 


K roes mm d. 1 1686 - 6 Ba, -.- 

Mapleleaf- - 1683-686 

New Sovereigns. 5169-170 

Klntf 8ov«. v; 5190-198 

Victoria Save. 1$190-192 

French Me. :.|8164.W2 _ 

50 paaoe Moxleolf 822^26 
100 Cor. Auttrla.i6675.680 

680 Eaglets ($754-768 

910 Eagles ! 

65 Eaglet 1 


£28414-88554) 9668-671 

t£284iK)5) 8664,60. . 

(£283.016) 6663.60 


(£28214-8835*) 
(£28314-8845*) 
: (£281.161) 
(£883.244) 




Gold Coln^ . 
(£28 1-283) . 
(£8894981 
l£7Ua-72ij) 
-«80lg-82l*)- ‘ 

(fiBQlg-82i«) 
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Greek Drachma ..i99.718.108.li7 
Hong Kong Dollar . IJJ57-U.5B 
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Singapore Dollar. 4 9 72 54.9826 
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4^1954,922® Italy., 
no "2 Japan 
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3,3873 3. 330 5 1 Sweden ...-. 
2.1140 2.1 160; Switzerland.. 
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3.7000-3.7030) Yug JStevJa..... 
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4JC)) s .4.141s 
* 192CFIB75 
' • 615-520 
4454.53 
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.. 110-114 
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2 .-3 58-2.3 61 
16)2-66 
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WEST GERMAN CAR INDUSTRY 


Volkswagen feels the pinch 


BY KEY1N DONE IN FRANKFURT 


VOLKSWAGEN. Wert Ger- difficult in the Jart few weeks coming close to last year's sales would be the further expan- 
•- ■ -- - - - - — — ’ Sion of Volkswagen s activities 


many’s largest motor car manu- and VW appears surprised at volume of 2.5m vehicles. 


facturer. has started to feel the the speed with which the re- Herr SchumQcker said the tn office tertnoios^ through its 


Group net 
income near 
double 
atToshiba 


Exxon readj 
$13-16bn on 


to 


IAI IWl Lite IlUC apccu niUl "4UVU nerr WKIUUIU^IWJL Mil l UIC rp-!,,— Ttll / 

pinch of the recession in world cession In. car sales has de- group should reach last year’s su ^- sl ° Jary h ~ 


car markets and has announced veioped. sales total of DM 30.?bn 

that it will be forced to intro- 0 pel and p ord have been ($17.5bn>. But profitability was 
duoe some short-time working operat - ra g some plants on short- being hit by rising costs so 
at its Audi plants later this ^ me working for several months Volkswagen was unlikely to re- 


By Toko Shibata in Tokyo 
TOSHIBA Corporation, Japan's 


BY JAMES FORTH IN SYDNEY . ! ! . . 

EXXON CORPORATION of the oil demand in the . 1990’s, when day. If _E&sa : finwees ?be 
U.S.. is prepared to spend it is hoped to .have the project it J*>uld be to .1 
trceio-iaiw M ^ mw. in fnii TtmiitiMino lions snare or proctucndfi?ui 


34 consolidated subsidiaries iue uugc a««io «=uuai« « De easily Ausunuias «u B »‘ JWEsso and rtie^i£2s 

s e in Queen5, “ d ' AUfr sstsl sss & 


ihare of pr oductiaa jujjgja 
agreement basicdly^pr^^ 



year. 

Like its major competitors 


In the West German market, later this year. The VW chief executive said of the foreign sales o£ tnr ^® uiainstays, aorae eieccnc 

Ford and Opel, Audi has been Audi has been hit chiefly by that despite the recession in dm 848m. the major share was appliances, heavy electricals, 
tut by the particularly sharp ^ s i ump in West German world car markets he expected u, the U.S.. Triumph/Adler’s a n d communications and elec- 
Tail, in demand for larze ~ c ;a. a ..4; inn mnrlal par calps tn prnw at ahmit 9-9.S zinnia marlr&t Tha txorucs. 


and" Opel will make more than peat last year's performance of JJff*’ - ''irmnwr^MTM for fisc 81 year ended March 31. tr8 ‘^ a - . dwarf the proposed A$4bn-5bn ”“‘ ceQt of 

4.000c* its workforce redundant DM 667m in after-tax profits. fi£ W est SSnaS market, helped by improvements in its , North _ West Shelf^ Sins cii 


ea Dy improvements m us „ ^ ^ wortn vyesi. oueu fwins can arrange finari»> .fW 

e mainstays, home electric least US$5Q0m even if the pro- natural gas project off the b entifled to a 

■—* -s*?* jsjssrs sjsst j 0 jusMy a ^ u “ “ ml . , 

cnmmunicatioiM and elec- tUU scale aeveiopmeiu. . _ * Mn , K ._i inn *u Q rumhil >n. n 


saloon 


demand for large sa]es Qf its Audi 100 mo deI car sales to grow at about 2-2.5 largest single market. The tr ^ cs 


szzssssgsrz* pioauc By w aajjtjfM: ■z*i*g*sTg&* t m 


tion. wholly owned by Exxon, • Ptunped Into the Bass Strait oil- that Esso will make a- cash; 
uon, wnouy owned oy juoeoq, ■ ^ ^ nrndiipp. ~I_r. 


bigger than two litres. 


from 12.610 in the firet five per cent a year in the 1980s. gmnp sUU has major strut- J^'SES^S hai rtgned heads of agreement ..SSLSL^cSEfS 


monthsof 1979 to only 26,384m He stressed that VoUtswagen SST preb.emT iTS. US. ZuTSS iSSS^TS about i « P»r «to 


i 


_ uiuuuu ui iu muv *« ne bucaseu uiiii voih5waEen iuioi F iuuKm 5 ^ ~ sv«n wim Two /iUSirallaii mimin' — ry . • w* “ 

Volkswagen said that it was the first five months of 1980. intended to devote its full however, particularly with its nmfits ue^shaxe were companies. Southern Pacific country^ --petroleum r 5Jg££ .Pgr , u -g3JS»..a . 

.preparing for up to four weeks Hopes that sales of the Audi SO attention to the motor industry Royal Business Machines sub- s°““ Wonts per share were p etrole;im (spp) an d Central meats, is still less than A$2bn- pilot plant ^ m^pibdnmioru:. 


r . r UJU imcuuuil iu LUC UIUIUI uiuuauy nwj« —*—'*** “~ yni ,J VII IW 

of short-time working in Sep- could help fill the gap have not rather than diversify into sidiary which reported large 


t ember at the Audi works at been fulfilled with new registra- other fields. The group's fluan- losses again in 1979. 
Ingolstadt and Neckarsulm in tions of this model rising only C j a ] resources would be Overall, Volkswagen 


turn ?^ er was Yl,906bn ST“JSiiSI “'ilSK tion is actually a 50 ber cent Vould ^ive the Rundle-pa 

($3.7bn), up 12 per cent. _ Sales deDOS :t -partner in the Bass Strut, and ■ wMch^have a-.coanblhed j 


Ml ODSSiamirSSS Esso. Exploration and Prodms production jrtarfs in 19^^ 


southern Germany. Audi has a 
workforce of about 30.000 of 
which about half are employed 
in production work. 


ightly to 7D.181 in the first five stretched to the limit by the investing about DM 4bn this of h ° m ® app “ a ° c ®f The agreement provides for a avenue from Uie ^.operation . only . ASlAm, - anoft? 

onths of I960 from 76,138 a effort needed to develop new year, of which DM 2.7bn will were lKH l ste ^_ 14 per cent to D j7 Qt plant to treat 25 QQO tonnes would fund the Bundle project UJ5J?2QOm, which' they internal 

ar earlier. models and technologies, to be in West Germany. Invest- 36 per tol aredSre of which Esso has been appoint use tn explore . gd : ctev^ 

Overall in the first six months rationalise assembly plants in ment should rise again next total. The company’s measures 15 000 . 18 000 Panels of oil a ted operator. other oil-shale deposits, 

1980 Volkswagen deliveries to order to improve productivity year to DM 42bn of which day. Esso will provide the first Esso expects the pilot plant . ; The twins have 

_ ? . ..... > . I tmr>. r»»,r l>. n ,ur m SUCh 3S intPETStEd circuit lit.) _ ■ • . . I ■_ ; loos M/in, nmaruvte - in . OiuanhTMJi 


Herr Toni SchmDcker, chair- of 1980 Volkswagen deliveries to order to improve productivity year to DM 12bn of which nr\ day. Esso wiU provide the Jrst Esso expects the pilot plant ; The twins Mye at ; least: i* 

man of Volkswagen, told its dealers dropped by about 5.4 and to improve VW’s market DM S.Ibn wili be devoted to US$330m, but is prepared to to begin production in 19S5 and more 

annual meeting that the car per cent to L2Sm vehicles, but share. VW s operations in the Federal put up all the finance for SPP to operate for two to three years Condor and Staait bo^ 

market has become much more the company is still hopeful of The only exception to this Republic. medical electronics bore truit- — . ^v,. — — — ■> -- xaniAo nn two nnKmiim nro. nduch are larser than R»mdte: 


Sales of communications and 


Bosch forecasts further profit fall 


ocuca ojuuuuwvauvun aiiu - ji« 

electronic machinery rose 22 

nor .o.t ^ -ipmunt 9A nrt- The aim is to develop a pro- 


and CPM, commonly known as to decide .on the optimum pro- whidi are larger ;than^Run<fi^ : . 


duction method. 


The reserves ait Rntefle" 


“If, as expected the results estimated at_2bn barre^of-i 


BY OUR FRANKFURT CORRESPONDENT 


>r 29 per cent ot t 
The company's 


ROBERT BOSCH group, one of turnover. hoping to increasu 

West Europe's leading manu- Gains in productivity ‘ have volume by providing 

facturers of electrical automo- not been sufficient to offset technology equipme 
tive components, expects sales rising raw materials and labour car sold, but this c 
to stagnate over the next six costs. At the same time stiff a long-term process, 
months and is forecasting a competition in international In addition, its performance 


otaL which costs more than US$2bn optimum economic size will confronting the "pibjefct 
a vear. It would equal about 20 take place,” the directors of the massive amount of 


Spanish motor industry. 


depreciation in the foreign ex- 


further fail in group profits this markets has limited price in- is being hampered by the con- 


Bosch investment spending is change market export profita- 
rising to DM 750m-S00m this bffity improved significantly. 


APICorp earnings move 


Consolidated sales of the squeeze on profit margins. 


creases and led to a further tinning Josses accumulated by year compared with DM 676m During the year, exchange gains By James BUXTON 

a.. — it- du,,.i..i,i Ttc i QTQ ,.,i+w oinola an«ina from thp vPn’s rienrp.pia- 


. : ; .V.Siej 

.. 


Bosch group rose by about 12 With stocks at an uncomfort- 


per cent to DM 10.8bn ($6.l5bn) ably high level and an expected DM 29m last year, a reduction ment of fuel injection equip- 
Jast year but after-tax profits fail in sales volume in the from 2978 achieved by cuts in ment. 


its Blaupunkt subsidiary. Its in 1979 with the major single arising from the yen’s depreda- ^ 

losses amounted to some emphasis going on the develop- tion came to no less than YI4bn. THE ARAB Petroleum Invest- include a scheme to esta blish investments- amounted 
DM 29m last year, a reduction ment of fuel injection equip- A reduction in the fixed cost meats Corporation (APICorp). an Arab detergents industry, SR 493^m at the W- qf4J| 


declined again to DM 172m second of 1980; Bosch is pre- the workforce 


burden, resulting from full a company owned by 10 Arab for which the location has yet Investments -in .'bonds 

■*- t£._ : — : ZZ : t— Va nminnf fa tn nrAlaMe Mil" 'i’ft y 


Overall, the Bosch sales per- capacity operation in semi- states to invest in petroleum to be decided; ‘a project to- to projects ap'd ih -not^ 


($97.S7m) from DM 224m in paring for a significant "fall in measures to restructure the fonnance has been very patchy conductors, office computers industry projects, has reported establish an Ariab patalysts. deben^res.^ 


I 1.UIUlf liuui L/IC #8*ni AX A LI pOLUif, LKJl a iv * ^ &ui iKiuihb vvvu j - . v - * * . . 7 , . , - _. rf . ^ nn --1 Ot" 

1978 and a peak of DM240m the capacity use of main plants, business. But Blaupunkt's mar- so far this year with the worst and medical electronics, co* a 52 per cMt increase ip net industry: - a lubrication oil SR 13 1:7m. ana current; 

in 1977. The parent company Bosch is dependent on the kets in car radios and home sector showing a fall of about tribnted to the upsurge in profits for . 1979. from SR 62.7m. project;: ana. a synthetic .robber including time. depqsi^ca 

...... . r - . _ _ *■ . t r, . - - . - n 1 .. f. . _ .e._ 1 D7Q 4- n CD QC 9m fC*)Q Rm) in n ««/l klAr.Tr nwiioat migrant affnimr 


did better, boosting after-tax depressed motor industry for entertainment equipment such 6 per cent and the best perfor- earnings, 
profits to DM 151m compared more than 62 per cent of its as television sets, stereos and mer an increase of about 28 per For tb 
with DM I26m in 1978. sales. Most of its important radios are still under heavy cent. ending March, 1981, the com- per cent from SR 90m in 19/_ 

Sales rose in the first half motor industry customers are attack from Japanese competi- For the whole of 1980 Bosch pany expects to achieve con- to SR 118m ($35-4m) in 197S 

of 1980 by about 10 per cent, aisn suffering from rising sales tors. expects a sales increase of about solidated sales of Y2,000bu, and APICorp, which is based Li 

but Bosch has already suffered of Japanese cars in Europe and Bosch is also facing continu- 6 per cent to DM 21.5bn after a slight increase in consolidated Da mmam , Saudi Arabia, wa 

some setbacks in important UJS. markets, which in turn is ing difficulties with its Spanish a 30 per cent rise in the first earnings, 

market sectors and profits have depressing Bosch's sales. acquisition Femsa, in which it half and a 2 per cent increase In Ma; 


in 1978 to SR 95-3m ($28.6m) in and carbon black project- current account ‘ v'BSwS 
1979. Revenue was up by 31 APICorp’s project-related amounted to SR 635Lftifc;if-'45 


For the current fiscal year. 1979. Revenue was up by 31 
iding March, 1981, the com- per cent from SR 90m In 1971“ 


market sectors and profits have depressing Bosch's sales. 


rnings. set up in 1975 and has a pau 

In May, Toshiba announced up capital of SR 1.2bn. Althoug] 


not kept pace with the rise in In the medium-term it is holds a 54.9 per cent interest in prices. 


an increase of 112 per cent to its principal objective is to in 
Y41.04bn in net profit at the vest m joint ventures in tin 


Rescue deal | Burmeister. reconsiders finance 


parent company level, an a petroleum industry in the Aral 


sales gain of 15 per cent to world, its main activity so fa: 


Yl,428bn. 


cleared 


BY HILARY BARNES IN COPENHAGEN 


Bv Runert Cnmwel! in Rome 


THE TROUBLED Danish ship- creditors and shipowners with ment with the J. Laiiritzen ship- 
building group, Burmeister and vessels on order agreed to pro- ping group to run the B and W 


Tt ir *Hr25Ir5I I wain, is expected to make a vide an additional DKr 30m. shipyard, the Government would 


. 1 I a , t L -wav for 1 1,1 iu mane a au auuuiuiuu «viu. ompjutu, iuc Tvuum 

iff ‘ Statement tomorrow about its Shares in B and W plunged have waived the financial con- 


Consolidated 
advauce of 
121 % at JVC 


l , airiicuirui. wmuiiun auuui iia " «»«u »» h<uu.^cu nave lire 1 m-tuudl vwu- 

ss- ! " e “ "S’s't Jr jlsw £ s^'Sstms^ v&sr asaf - 
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has been leading or parti cipal 
ing in Euromarket loans relatei 
to such projects. 

In 1979 it managed and pui 
ticipated in $708m of loans am 
bond issues, relating to lique 
fled petroleum gas (UPG) pipe 
line in Algeria, oilfield develop 
ment in Oman and gas project 
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-I tiJM Schroder Life Bnup 
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Kl ein wort Benson Limiteri 

20, FeraJor* St, EC3. 

EurttwesL LMi. 
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onn!f wT c.oTuitm finvAii; 1 £ai,ed to obtain a Govern- Government refusal to grant an fully on Wednesday. f JVC), the Matsushita Electric jpctg t . under wa5 

and now, to all 'practical pur- i —a-tw-mr.*:-.— at - — ar- nttw.--.-taa a— XT—iAa,. tUam, .1 T» J TIT ;^.U. T ^ I rOPOntlv 9 0700(1 SwS5» helped 1 form 7 joint 


and now, to all practical pur- 
poses, bankrupt 
As part of the major econ- 


Do.Aea>n_~ — — 
KSL Ewnbond M. _ 

fC&RrEastFd. 

icaGHtFund— ; . 
K.a Tot Bd. Fd. toe.. 
K.B. M. Bd. FcL Acc. 


| g;Ksa: 


J. Remy Sdmder Vtagg & Co- 


cover construction of a 
bulk carriers at the 


nrSn Copenhagen shipyard, 

onuc package, announced late r . r B n a 


series of guarantee, but on Friday they that B and W might have to recently agreed with Thorn-EMI ^ enture between its sistei 

group’s recovered to DKr 84|. suspend payments to creditors to co-operate m toe develop- oniDanv aj-v petroleum Ser 


icovereu io jjjvt mj. suspend payments to creditors LU wuf»bw » comnanv Arab Petroleum Ser 

The Government is not willing within days if it cannot obtain ment of a home , video disc L tSf U S 
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SHmetBeniHtoH 


ifjennagen aoipyaru. me viovennaeot is not willing wimin days U lit cannot oomm . J vices Comnanv and the UJ5 

So far, B and W has declined to provide the export credit the credit guarantee were system, raised its consolidated ^ SantB F 
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Pn.Ba»UB. St HeBer, Jersey, CJ. oa«3?3£i “"T&PA ftSS? 8 - ", 
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and buy raw materials. 

This, in turn, will clear the | 

5 SSH&S State presses NCB restructure 

preliminary period of one year. ■*" 

However, there is now little BY WESTERLY CHRISTNER 
doubt that ENI will take lasting 

control of at least the viable THE SWEDISH Government outright capital injection of capital. Also the unions are 


exports. Consolidated sales 
increased by 35.2 per cent to 


Joint-venture projects in the 


Y322.49bn ($1.5bn) from pipeline and under studj 

Y238.45bn. Profit a share rose 


Lfoyids Bank hrtet w t l oi iri . Gam vtJST 

PJL Box 43A 12H Gam 11 (SwttBtaaD NAy^naa. 

u3$ lluT 313 % stosaw? 


to Y 72.66 from Y33.06. 

JVC said fhat the earnings 
performance came with a solid 
increase' in demand in the 
domestic market in all product 
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parts of Sig. Rovelli's group, to- has appointed a mediator to SKr 650m (3156m) from the unwilling to go along with the resu ? tine from yen's denre- 


Upsurge at 
Zim Israel 
Navigation 


M & .G Gmap 
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day being run by a reluctant negotiate with forestry owners state, plus SKr 200m for a loan plan, which entails the closure 17 n f fnr L Pn P-?r*hnTicrp By *" Daniel in Tel Av,v 
consortium of creditor banks, (a plan for the restructuring of towards a possible deal with of two pulp mills and other I.-Lll. i n the voir Vvnnric 2181 ISRAEL Navigation Com- 

Norrlands Skogsagfires Cellulosa M0D0 for a fine paper planL a*d measures that would reduce the -iffi mi ’L-r' rent tn P^ny more than doubled its 

/ MrD \ tita — (I. 1 fTT- Q! , co 1 ... *u , nnn CllUlDeU OSJ.l PCT Cent tO !„ 1 0HO tn TODCm Frnm 


consortium of creditor banks. _ mir „ L 
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ancial difficulties, and which is cent stake last year, 
now part of the SIR consortium. I On Thursday, NCB's board 
This move is designed to buy 

time for a final settlement of i w » ™ui a unoiuu mucciuiug 
SIR’s debts, put at over the restructuring plan proposed 
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Income from shipping and 
related services came to I£16.5bn 
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A conflict has arisen within NCB shares. 


turnover. Video equipment sales with 

rose by 71.9 per cent to ™ mpaIed wiUl 
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phatically insisted that it would pany's managing director, 
only take over SIR on the under- 1 Mr - Rydbo has called l 
standing that it was absolved 
of any responsibility whatever 
for the outstanding liabilities 
of the latter. This condition now 
seems to have been met. 
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issue of American Depositary groui 
Receipts (ADRs) for the shares 50 « 
of the Development Bank of Staff. 
Singapore (DBS). reports 
Leongie Lee from Singapore. __ 
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Y7.9bn. while sales on this basis 29 per cent of totei freight 
were up 35.6 per cent to Y254bn. business— -amounted for 51 per 
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Endeavour Resources witii legal company bid for their shares pointed out that the 'white Queensland and NSW 
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battle for control of the coal M3 at Ie. 


Coupon reduced on Japan bonds 


invitation at AS20 a share, seek- „*^P tfe i vour s ® irf to e Provisions them up to date with develop- 
ing at least 55 per cent of White 2, . Companies Act could not ments. The Queensland pros- 


TOKYO — The Japanese auction, the first issue of such 
Finance Ministry plans to offer bonds, which were priced at 


^The^Whiti^camD claims the bid Price had been varied up- f. ateDtly u ^ air - Endeavour said the Clermont region. It is 

support of 53 per cent of the wards to AS21. AVhite Holdings i|L “f*"* 1 cI « r |n e slock adjacent to the huge Blair Reutei-‘~ 
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White associate Mareeba rw0 wee ks after that occurs. 


The articles on this page have 
been held over from last 
week. 


Mining, which Endeavour is 
challenging in the courts. 


tries have now told Endeavour 


cent by Mitsubishi. 


Endeavour holds 43.6 per that ite offer is illegal because there should be any change to Ulan is White’s major asser 
a*.?.™!* ."I’K.-iSS "• *™ it should^affect onlv and ia cnrxently working 


about 3.9 per cent of the capital vitation cannoi be varied un- the i^tation and no th'e * “ « 

in uncommitted hands. The wards, only an offer. They said accomnanrfne offer Endeavour l °wards the development of a 
White family recently formed a the Endeavour offer should be 3 t sa nointed out that the ma3 ° r coal mine t0 exp° rt abon I 

new company, White Holdings wthdrawn, and if tiiis was not Corporate Affairs Commission 4x0 tonnes of coal a year. The 
which announced a partial done white Industries would had accented the notice of varia- White directors said that Ulan 
invitation for 53 per cent of jjgja* tt e Supreme Court of tlon . Endeavour said the CAC had been granted an authority 


the capital. The offer was of NSW- 


« - had been sene a copy of the to prospect an area of 1.800 

Earh shares Endeavour replied ^ that it was White Industries Telex strung hectares adjacent to the 

for each White Industries share extraordinary that White Indus- out its arguments, but proposed northern and western areas of 


or an alternative of A$30 cash, tries proposed to take action to to take no action. ' 


the UJan holding. 


FINANCE FOR INDUSTRY TERM DEPOSITS 

Deposits of £1,000-£50,000 accepted for fixed terms of 3-10 
years. Interest paid gross, half-yearly. Rates for deposits 
received not later than 18.7.80. 

Terms (years) 3 4 5 6 7-8 9 10 

Interest % 131 131 13i 131 13i 13* 13} 13) 

Deposits to and further information from The Chief Cashier, 
Finance for Industry Limited. 91 Waterloo Road. London 
SEl SXP ( 01-928 7822, Ext. 367). Cheques payable to “Bank 
of England, a/c FFI." FFI is the holding company for ICFC 
and FCI. 
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* tfitfH and lows marked tlu base been adjured to aHmc for ritfts 
Issues far casta. 

f Interim since boosted or nwwf- 
t Interim since re&jccd, passed or deferred. 

« Tax-free to noo-residents on oppllcatioa. 

* Flgues or report swaitfid- 
tt Unfisted Seartty. 

tf Price at time of sspenstoa. 

f Indlated dfvttead after pemfing scrip aoVor ritfds fcane enter 
relates to pnvtas dteideecb nr forecasts. 

4 Helper bid or reorganlsttion in progress. 

# Mat comparable. 

4 Same Interim: reduced Rnaf and/or reamed earnings teir a te d. 

# formmst Arideod; cower on eandngs updated by latest interim 
statement. 

t Cover affloas far conversion al dares oat new ranking tor Addends 
or ranking only for restricted dtrideod. 
ft Cwer does not allow far shares ntUnqi also rankfardMdead at 
a future date. No P/E ratio usually provided. 

V Exdodmg a AM dividend declaration. 

* Regtataf price. 

H No par value. 

if Yield baud on assumption Tnemmy BM Rate stajo unchanged ixA 
maturity el stock, a Tax free, b Romes based on prospectus or odier 
offlette estimate, e Cents, d OMdend rate paid or payable oo part of 
capital; cover based on Addend on full capital, e Redemption yield, 
t RttyMLg Assumed dMdeod and yield. h Assured dMdend and 
yield after scrip have, j Payment from capital sauces, fc Kenya, 
m Interim NAer than prairiais total, n fDgttt Issue pemflog. 
q Eamfags based on preftainary Agues.* CMrieod and yfctd exclude 
a special payment, t Indicated dMdemfc cover relates to previous 
di vid e nd, P/E ratio based oo latest annual earn i n g s ■ Forecast 
dhridenb cover based oo prevfcus year's earnings. v Tax free tm to 
30p kltbr £.« YWO allows far currency dause. y DMdeml and yteM 
based on merger terms. sDtfdeod and yield Mote a special payment: 
Cover does not apply to special payment. A Net dMdeod and yield. B 
Pie f erewc e dhtdeod passed or deferred. C C wavfl a n . E Minimum 
tender price. F DMdend and yield based oo prospectus or other offldaT 
etiJnates far 1979-80. 6 Assumed dMfcnd and yteftf after peodtaig 
scrip and, 'or rights issor. H DMdend and yield based H prospectus or 
Other official estimates far 1930-81. K Figwes based on prospectus 
or other official estimates for 197980.13 Dividend and yield based on 
prospectus or other official estimates far 1980. N MM and yield * 
based on prospectus or otter eftldei estimates far 1979. P Figures 
based on prospectus or other official fritnites far 1978-79. 0 Gross. 
T Figures assumed. 2 DMdend tnbd to date. 

Abbreviations: sd es dMdend; m ex scrip issue; r eat ri£ds» a ex 
all: xR ex capital dburfeotloo. 
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FT SURVEY OF BUSINESS OPINION 


Inflation ‘easing’ but 
confidence still low 


Deeper French 
recession likely, 
OECD forecasts 


BY PETER RIDDELL AND DAVID MARSH 


BY ROBERT MAUTHNER IN PARIS 


A DEFINITE easing of 
inflationary pressures will be 
shown by new official evidence 
over the next fortnight. This 
will form the centrepiece of a 
concerted campaign of minis- 
terial speeches aimed both at 
offsetting the impact of the 
deepening recession and at 
influencing expectations in the 
coming pay round. 

Trea.su ry Ministers and their 
advisers are becoming optimis- 
tic that the inflation rate will 
fall dramatically over the next 
year. This prospect, together 
with last Thursday's one point 
cut in Minimum Lending Rate 
to 16 per cent, will be presented 
as evidence that the Govern- 
ment's monetary policies are 
working. 

The other side of the coin — 
the gloomy outlook for produc- 
tion and jobs — has been under- 
lined again this morning by the 
latest Financial Times business 
opinion survey. This shows a 
very low level of confidence 
among industrialists about the 
prospects both for their own 
companies and for the economy 
generally. 


The companies interviewed 
for the latest survey — in the non- 
electrical engineering, chemical 
and oil, and shipping and trans- 
port sectors — referred to the 
constraints imposed by a short- 
age of orders. One result is 
a record number of companies 
expecting to reduce their labour 
forces over the next year. 

Interviewed about the 
economy yesterday on the World 
this Weekend radio programme. 
Mr. John Biffen, the Chief 
Secretary to the Treasury’, 
thought the current year might 
mark “the depth of the reces- 
sion.” ' But. characteristically, 
he would not be drawn into 
any forecast. 

Mr. Biffen also argued that 
there was evidence that the 
rate of inflation was slowing. 

This view is likely to be sup- 
ported this afternoon by the 
wholesale price indices for 
June. These are expected to 
show that the 12-month rates 
of increase of both industry's 
raw material costs and its out- 
put or factory gate prices 
dropped slightly last month 
despite the further rise In oil 
prices. 


Moreover, the retail prices 
index to be announced at the 
end of next week is likely to 
show that the 12-month rate, 
now 21.9 per cent, has started 
to fall. The biggest drop will 
come next month when last 
summer's rise in VAT drops out 
of the figures. 

Treasury Ministers believe 
the 12-month rate could be 17 
per cent, or even slightly less, 
by the end of this year, and 
comfortably below 15 per cent 
within a year. 

This prospect was at the 
centre of a cautiously optimistic 
presentation to the Cabinet last 
Thursday by Professor Terry 
Burns, the chief economic 
adviser to the Chancellor. 

The date of the Cabinet meet- 
ing, and the associated pub- 
licity. apparently had some 
influence on the timing of the 
MLR cut, which might other- 
wise have been a week or two 
later. An additional factor was 
the authorities' desire to antici- 
pate the banking and central 
Government borrowing figures 
due out this week. 

FT survey details. Page 6 


End of deadlock in sight 
over cigarette advertising 


BY DAVID CHURCHILL, CONSUMER AFFAIRS CORRESPONDENT 


THE DEADLOCK between the 
tobacco industry and the 
Department of Health over new 
voluntary curbs on cigarette 
advertising may be resolved 
soon. Progress has been made 
in negotiating a new agreement, 
and an annourfcement is 
expected in early August before 
the parliamentary recess. 

The main remaining problem 
is believed to concern the 
amount of cigarette advertising 
to be allowed on poster sites. 
Further talks between tobacco 
companies and the. Department 
of Health on this issue will be 
held soon. 


The voluntary advertising 
agreement which has been in 
operation for the past three 


years, expired at the end of 
March. Cigarette companies 
have adhered to this agreement 
while a new deal is negotiated. 

An agreement was nearly 
concluded shortly before the 
Budget in March, but disagree- 
ment on the final outstanding 
points ended in deadlock. 

The anti-smoking pressure 
group. Action on Smoking and 
Health (ASH), has accused the 
tobacco industry nf tricking the 
public into believing that 
smoking low-tar cigarettes was 
comparatively safe. 

“The scientific evidence of 
the health effect of changing 
from higher to lower tar cigar- 
ettes is conflicting and the best 
evidence is that the benefits in 


terms of saving lives ire small," 
argues Mr. David Simpson, the 
ASH director. 

However. Mr. Andrew Reid, 
chairman of Imperial Tobacco, 
described obe ASH allegations 
as “ irresponsible and ill- 
founded." He said the Hunter 
Committee report on the effects 
of smoking on health *' includes 
the recommendation that tar 
yields should be reduced to the 
minimum compatible with main- 
taining consumer acceptibility.” 

After agreement on cigarette 
advertising is finally reached, 
the tobacco industry will have 
to start negotiations with the 
Department of the Environment 
over voluntary' control of sports 
sponsorship. These talks are 
expected to start in the autumn. 


THE SLOWDOWN in economic 
activity in France during the 
current year is expected to be 
substantially greater than fore- 
cast by the French authorities, 
according to the annual review 
of the French economy pub- 
lished by the OECD at the week- 
end. 

After increasing by 3.5 per 
cent last year. Gross Domestic 
Product is likely to grow by 2 
I per cent at the roost in 1980, 
! compared with official French 
! predictions of 2.5 to 2.7 per cent 
for the year. In the second half 
of the current year. GDP is 
expected to increase by no more 
than ao annual rate of 1 per 
cent. 

The OECD forecasts of 
French inflation, on the other 
hand, are more or less in line 
with those of the French 
Economics Ministry. Consumer 
prices are expected to rise by 
about 13 per cent in 1980, 
against 10-7 per cent last year. 
After the sharp jump in prices 
during the first few months of 
this year, monthly rises are 
i expected to become more 
I moderate during the second half. 

The slow-down in economic 
\ activity will inevitably lead to 
j a further increase in uneraploy- 
| raent, currently running at 
| more than 1.4m. The inierna- 
: tional organisation forecasts 
; that the rate of unemployment, 
j which was 5.9 per cent of the 
I active working population for 
j 1979, will rise to at least P.5 per 
I cent by the end of 1980. 

[ France's oil bill is expected 
! to increase by a further $9.3bn 
| during the current year, mainly 
i as a result . of successive 
! increases in the price of impor- 
i ted energy products. The 
1 country’s balance of trade will 
deteriorate sharply in 1950 


BY JOHNATHAN CARR IN BONN 


Continued from Page 1 


PROSPECTS FOR East-West 
discussions to halt the nuclear 
arms race will be a key topic 
in talks during President 


i Giscard d'Esladng’s visit to 


Walker questions strategy 


! West Germany, which starts 
today. 


of a man whose job was put at 
risk, be said, was not to be 
more productive but to try to 
entrench himseLf in the job he 
had. 

Mr. Walker also warned that 
unemployment did not bring 
efficiency with it. Moreover, if 
it went high enough, it could 
lead to serious social strains 


and increased public spending 
to finance it. He went along 
with The Government thinking 
on the need to moderate 
public spending but repeatedly 
stressed the cost to the economy 
of high unemployment. As it 
was. the 1.5m people out of 
work were costing the country 
Mr. Walker also gave the 
strong impression he still 


believed the Government had a 
duly to pick out winners in 
industry. International compe- 
tition was such, be said, that 
Britain would have to sustain its 
industrial base. The reality of 
the western world was that any 
govern meni which thought 
industry could be left entirely 
to market forces would just see 
its industries disappearing. 


; Chancellor Helmut Schmidt 
; has already given the French 
■ President details of his talks in 
j Moscow last week, when the 
: Soviet Union made clear it was 
] ready 10 drop the main pre- 
| conditions on nuclear missile 
i discussions with the U.S. 

The Chancellor supports the 
President's decision in principle, 
announced on June 2 6. to add 
• the neutron bomb to the French 
1 nuclear arsenal. Herr Schmidt 


Attack on 
UK energy 
spending 


NCB studies plans 
for automated mining 


i Continued from Page 1 
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BY OUR SCIENCE EDITOR 


By David Fishlock, Science Editor 


BRITAIN has been criticised 
by the International Energy 
Agency For spending less on 
energy research and develop- 
ment in real terms than it was 
spending in 1974. 

The IE.Vs annual report on 
energy research, development 
and demonstration (R. D and 
D) says that of the 1“ 
countries which made 1979 
data available to the agency, 
only the UK and Canada re- 
duced their spending last 
year. 

Britain's energy R. D and 
D budget, excluding nationa- 
lised industries, was £183. 4m, 
a 4.6 per cent reduction in 
real terms compared with 
1978. But the gas. coal and 
electricity industries spent 
another £125.Sm, an increase 
or 1.6 per cent in real terms. 

Taken together, the total 
last year of £3Q9m represented 
a drop in real terms of 2.2 
per cent over the previous 
year. 

But Britain's spending on 
energy conservation tech- 
nology showed a 53 per cenr 
real increase, because of 
Government investment under 
I he industrial energy conser- 
vation scheme. 

Tbp official response to the 
criticism, published in the 
report, says that Britain has 
cut back in real terms on 
nuclear R. D and D. but in- 
creased its spending in other 
areas, including alternative 
sources and energy conserva- 
tion. It cites the £1.8m the 
Government expeels to spend 
in 1980 on an exploratory 
borehole for geothermal heat 
near Southampton. 

Energy research, develop- 
ment and. demonstration in 
file JEA countries: Annual 
report (OECD. 0 ru.c Andri- 
Panral. 7-577.5 Paris, France. 
J.53 pages). 


PROPOSALS FOR a substantial 
investment in research and 
development of methods of min- 
ing coal without miners, for 
possible use by the Coal Board 
beyond the year 2000, are to be 
put to the NCB this year. 

The proposals will call for 
“ fairly heavy investment.” said 
Mr. Peter Tregelles, director of 
the NCB's Mining Research and 
Development Establishment at 
Bretby. 

The alternative mining tech- 
nique which shows roost 
promise ts underground gasi- 
fication, of the coal seam. 

The advanced mining evalua- 
tion unit at Bretby has begun 
studying the feasibility and 
economics of in-situ coal con- 
version processes, according to 
the annual report of the 
laboratories. 

Two small contracts have 
been placed with researchers 
outside the NCB. to study 
underground gasification opera- 
tions at sea and to study the 
possibility of using microbes to 
break up the coal seam. 

Belgium. Germany, rhe U.S. 
and Canada are working on 


underground gasification, and 
“ it is going to be necessary for 
us to undertake some work in 
this field." the report says. 

The NCB scientists have 
rejected a scheme put forward 
by Professor Meredith Thring, 
of Queen Mary College. London, 
for underground raining by 
remote control, using ” teie- 
chirs” or robots at the coal- 
face which imitate the 
movements of a miner seated 
safely on the surface. 

To make such a scheme work, 
they would first .have to 
develop the kind of sensors 
they are trying to develop today 
for automating the coal-face 
using present-day machinery, 
said Mr. Tregelles. 

But Bretby has suggested an 
exploratory exercise to see if a 
simple robot of the kind Profes- 
sor Thring has proposed would 
be useful to send into mines 
after an accident, when condi- 
tions were too perilous for 
miners to enter. 

Mining Research and Develop- 
ment Establishment, Anmial 
Report, 1979/SO ( National Coal 
Board, London, SWI. 32pp). 
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Coal industry 


taken place and the new per- 
ception of an industry expand- 
ing. rather than in decline, will 
set a new pattern of recruit- 
ment.” 

It was usual to receive more 
applications in economic reces- 
sion and to lose a higher than 
average number of workers 
when the economy was healthy 
— as miners' leaders observed 
yesterday. 

But the board said: “ We are 
hoping that now we are seen 


to be an expanding industry we 
will not lose employees to other 
sectors of industry on the scale 
we have in the past-” 

In Scotland, the board said 
collieries were finding tittle 
difficulty in maintaining man- 
ning levels. Normally 2,000 
men were required annually to 
cope with staff turnover. 

“ We are not having to adver- 
tise for staff on anything like 
the scale we have in i»he past. 
The people are coming to us." 


! ing departments, as well as Four 
. nationalised industry executives, 

' led by Sir Fra oris Tombs, ch&ir- 
, man of the Electricity Council. 

Its findings are likely to be 
studied by Ministers and will 
i probably be taken into account 
'. in the next round of public 
; sector planning discussions 
j which begin in September, 
i There is a measure of agree- 
' ment in the group that cash 
limits should be less rigidly 
; applied in nationalised Indus- 
' tries, since it is impossible to 
i foresee accurately all the com- 
J mercinl contingencies which 
< may affect a corporation's need 
i for’ external finance. 

I 

| Some provision for rolling 
: over external financing limits 
•' from one year to the next may 
| be introduced to eliminate the 
: pressure on industries tn 
• indulge in uncommercial “ win- 
J dow dressing." 

i A more contentious issue dis- 
1 cussed by the group has been 
I the treatment of unrealistic 
i assumptions about inflation. 

imposed on industries by the 
| Government. The industries 
I want the Government to revise 
\ cash limits if such assumptions 

( prove wildly out of line with 
actual experience, as they have 
. been this year, 
j In practice, the Government 
I has already shown some 
i flexibility. It raised the 
l Electricity Council’s cash limit 
! by £3Q0m in March to enable it 
to finance exceptionally high 
coal stocks. 

} This year, apart from the 
| disaster at British Steel, prob- 
lems are expected with The 
Post Office and British Rail. 

These wtil confront the 
Government with the choice of 
raising cash limits, accept- 
ing price increases or ordering 
major investment reductions, 
j The general principle that cash 
I limits may be revised if 
i assumptions prove wildly 
I unrealistic is winning a degree 
I of Government acceptance. 
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The trade deficit, according to 
the OECD secretariat is expec- 
ted to increase from $1.3bn 
t£556m) in 1979 to about $7.3bn 
(£3.12bnl in 19S0, in spite of. 
a substantial decrease in the 
imports trend as a result of the 
slack domestic demand.. 

The current account, too, will 
suffer because of the heavy 
burden of oil prices. Thanks 
to a substantial surplus on 
invisibles, the current balance 
was in. the black to the tune of 
about $I.4bn (£59Sm) last year. 
Even forecast a further improve 
ment in -the services account in 
1980 will not suffice to prevent 
the current balance from mov- 
ing this year into an estimated 
deficit of $3bn (£1.28bn). 


The OECD secretariat con- 
siders that the French Govern- 
ment is right to continue giving 
priority to the fight against in- 
flation given the present trend 
of prices. This should be a 
pre-requisite for a return to 
sustained economic growth. 


Only if the symptoms of 
recession become much more 
serious than they are at present, 
provoking a sharp increase in 
unemployment, and if real pro- 
gress is made towards keeping 
prices in check. should 
measures be taken to stimulate 
demand. 

The OECD also implicitly 
praises M. Raymond Barre, the 
Prime Minister, for his policy 
of freeing prices, which should 
lead to a better functioning of 
the market mechanism and. in 
the longer term, put a brake on 
inflation. The report adds, how- 
ever. that the benefits of this 
policy will only become appar- 
ent if it is accompanied by 
vigorous steps to ensure free 
competition. 


Nuclear arms will be 
topic of Giscard visit 


feels this will help maintain the 
East-West power balance in 
Europe. 

The two leaders will be 
analysing the Soviet move — M. 
Giscard met Mr. Leonid 
Brezhnev, the Soviet leader, in 
Warsaw recently — and the 
cautious U.S. welcome to it. 
Herr Schmidt feels the Soviet 
offer is a positive step and that 
talks on it between Washington ; 
and Moscow will emerge. 

Talks between the President 
and Chancellor and between 
Ministers from both sides will i 
be held on Thursday and Friday, i 
M. Giscard will be making a 
state visit to Bonn and the pro- 
vinces in the first half of the 
week. 


The equity -market’s June 
rally has ; anticipated significant 
improvement in corporate earn- 
ings and finances next year, and 
it is all too easy for the City to 
lose sight of the- weakness from 
which they are supposed to 
recover. In theory, the dreadful 
second' quarter profit figures 
that will soon be published have 
already been, discounted, but 
they may be a severe test of the 
market’s nerve. Two firms of 
brokers — ? W. Greeuweti and 
Wood, Mackenzie — have pub- 
lished analyses over the week- 
end of the corporate sector's 
financial positon, which draw 
similarly sobering conclusions. 
The pressing problem of the 
moment is not just earnings 
cover for debt service, still less 
capital gearing — it is that com- 
panies are desperately- illiquid 
and, despite the present rash of 
de-stocking, likely to remain so 
for some time. 

Although income gearing is 
rising as the return on capital 
falls, the trend to lower interest 
rates can now be seen to be 
under way. Capital gearing is, in 
general, npt a serious problem, 
but it seems likely that a num- 
ber of the fixed asset revalua- 
tions which have shored up 
shaky balance sheets over the 
last couple of years have become 
distinctly unrealistic. Asset 
sales may not always be an easy 
solution for a company with 
cash problems. . . 

And cash problems are becom- 
ing acute. From a study of 30 
companies — 10 per cent of the 
London market between them — 
which have published accounts 
up to December 1979 or later. 
Green we 11 conclude that the 
ratio of current assets to cur- 
rent liabilities whether includ- 
ing or excluding stock and work 
in progress from the asset side, 
is already worse than in 1975 
and approaching the worst 
levc-ls of 1974. 

Wood. Mackenzie look at the 
liquidity squeeze against 
deteriorating current cost earn- 
ings. It estimates that at the 
end of 1979. the quoted com- 
pany sector’s liquid deficit — 
overdrafts and quick liabilities 
less cash — was around £5bn, 
roughly the same as the year’s 
inflation-adjusted earnings. On 
its forecast, this figure may 
rise to £9bn by the end of this 
year, perhaps three times 1980 
current cost earnings. The firm 
is nevertheless expecting aggre- 
gate dividend payments to rise 
by nearly 10 per cent this year 
— a figure that will be heavily 
influenced by very large and 
financially strong companies. A 
fall in inflation by 1981 should 
then restore adequate current 
cost cover for dividends. 

Greenwell suggest that the 
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comparatively- modest- rise in 
the overall ratio of corporate 
debt to market capitalisation— 
that is, debt' to the potential 
for raising capital by. rights — 
may be one explanation for the 
absence ' of pressure . ' from 
bankers for companies to re- 
finance bank borrowings with 
equity. If shortage of equity is - 
not a pressing ^problem for the 
corporate sector as a whole, 
though, shortage of long-term 
fixed rate debt certainly is. 
Unless the market for corpor- 
ate debt issues does re-open 
soon, this problem can only -be 
aggravated by the increasing 
liquidity pressures and the 
heavy maturities over the next 
few years of outstanding fixed- 
rate debt. • • 


Engineering 


danger of easing into rrina! 
figures in percentage t9rijte.r7 
Sharp’s, main analysis, 1 b> 
ever,; is of a.lonjHenn ihjatstyjf 
They- point out -timt 
engineering has -.bera-.-iuj* 
secular- downtrend" -tinted jjj 
early 1970s— the indexr ofjjj . 
ductibn actually 
per cent between .1970^ 

— and there will be'^tertP' 
drop this year untief . 

sueh as. destocking "arid^tinefl : : ‘ 
petiti ve -sterl ing. ©tf -the 
hand, -electrical engu^&^t^.- •-* 
show* growth of > ■ 

output since . 
within the tnechnuqH^jk[, 
vthere are, some 
. The -brokers 
jncreasing . emergence UdUaj. 
'tier market "A 
industry sub-sectors are $S$ag| ' 
show sustained growfife^a. 
regardless -of. the p oor -pram • 
for straightforward meSa^ - s ■ 
ing elsewhere. ThefifaifqBj - 
areas include defence -snet^- 
space, mining eqaipthea^M - - 
generation . and 
VattotL Certain >othec-§c^. 
like oilfield/ e<tyipme^7^aj \ , 
engines and railway eqmpc|>> 
also have exceBtmU'S^I 
prospects hot - 
sometimes sev^ecir?^c^|^ , 

• At any rate, the 
sector cu rrently has; ias'gib 
star in -the shape .of- ' 
Group which neatly-'s&sj^ 
defence aero^ace 
equipment:. burstihgi^TS - - 
through .the 200p-dtevdfS 


Friday, its shares yield a hit 

« a . ' rrw . . 4’ * 


This is the time of the econo- 
mic cycle when Midlands 
engineering executives look at 
their shrunken order books, 
their redundancy plans and 
their short time working 
schedules and wonder, in a 
batted way, what the stock mar : 
ket is playing at in marking 
their shares up by a sixth in a 
month. In fact the mechanical 
engineering sector index has 
climbed by nearly 18 per cent 
since the market hit a low point 
at the beginning of June, com- 
pared with a corresponding 
advance of 14} per cent by the 
All-Share Index. 

The sudden revival has also 
slightly overtaken the specialist 
Birmingham brokers Albert E. 
Sharp, whose new major .study 
of the sector was prejjared: 
against a rather more forbid- 
ding market background. For 
instance, one of the brokers’ 
short term recovery tips, 
Northern Engineering Indus- 
tries, has jumped in price by 
more than a third inside 5 weeks 
and looks to have moved out- 
side the buying range for the 
moment Its yield is actually in 


.2.6 per cent. There: is ^ 
Hawker Siddeley~-currefifiy. ■ 
its -1980- high tDO-r-tbougfci 
has rather more cyclical pi 
lems to contend with: "vT .'rr 
At .the other end-ioF- 

spectrum, of course, litejuti, . 

eerihg sector has more IMfs* 
fair 'share of compamei-fij- 
blighted by. the problems ^ - - • 
manufacturing industry-,^ 
share prices of corapairi& i ~ 
as Aurora Holdings,. -Kri. 
Ouaicast. Serck and WefifQL 
are all much nearer thek i - 
lows. Sum their highs. 
component makers are ^ 
clc.Uy squeezed at presei^ij;'^ * 
the market still basL a .caa 
attitude ;to the twp dantsr 
and Tube Investments. ;<-• - 
However, the ..' mai&$ 
fund manager appears ,U 
taking a -much more' 
attitude to the 'engineering^ ~ 
yieJder than he did a month:'- 
arid with lower interest^, ,. 
now visibly on the way: hej# blit 
quite so much concerned-*... 
high borrowings either. Sfi. : 
list of high yieldere jwth flt ;/ 
tial currently takes in -T. . 
Metal, Associated 
and Johnson and Firth Brq - 
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UK TODAY 

Showers. Brighter intervals 
later in Wales and Southern 
England. Rather cool. 

£., Cent. N., England, EL 
Anglia. E. Midlands 
Bright with rain later. Max 
16C (61F). 

S. E„ S.W.. CepL S., England, 
Northern Scotland 
Showers. Bright intervals. 
Mostly rioudy. Coastal fog 
patches. Max. J3C 155F). 

Rest of UK 

Cloudy. Rain later. Max. I7C 
(63F). 

Outlook: Changeable. Sunny 
intervals and showers in most 
areas. More prolonged rain in 
the South. 


life? 


K- 








i hT 


6 V- - - 

©eMieption 




to be your rule 


THE 






iU 






Snest Scotch ^ittsff 

^SCOTCH WHISKIES BLENDED & KfiTU®* 
^Matthew Gloofj&SoalAtL 
Perth , Scotland 

fS “ BtJ5 HfO IN is uo M n* SWrt AW® 

PRODUCLOFStXJTlAf© ^ 












© Tha Financial . Times Lid.. 













